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FINANCIAL TIMES 


Americans awake from 
their Vietnam 
amnesia, Page 4 



Business summary 


Robbery Bristow 
at Wells group bids 
Fargo nets £89m for 
$50m Westland 


Poor armed thieves ambushed 
guards at the Wells Fargo depot in 
New York and escaped with up to 
350m in one of the company's ar- 
moured tracks. 

Although unsure ol the total 
amo unt stolen, poDce believe it to 
be the world's largest robbery. The 
biggest previous haul was the S30m 
gold robbery at London’s Heathrow 
airport in November 1083. 

Police said the thieves seemed to 
have knowledge of WeDs Fargo 
procedures, including how to start 
the specially-designed armoured 
car, suggesting they might have 
FbH inside help. 

Summit bomb protest 

Three bombs extensively damaged 
office baUdings- in Cologne and 
Dussekiorf. A left-wing group said 
it planted the devices in protest 
against this week's seven nation 
economic summit in Bonn. Page 2 

Miners transported 

More than 17,000 South African 
gold miners dismissed after wildcat 
pay strikes were being transported 
to their homelands or home coun- 
tries. Elsewhere in South Africa at 
least five blacks were killed in 
renewed rioting in eastern Cape 
province, wirfuriTng a policeman. 

Beirut kidnap foiled 

French television journalist Nor- 
bert Balit foiled a kidnap attempt in 
Beirut by shouting until help ar- 
rived. Rafiq Shlala, director of Leb- 
anon’s national ne w sage ncy, was 
released unharmed after being kid- 
napped on Saturday. 

Shuttle lift off 

U.S. space shuttle Challenger blast- 
ed off from Cape Canaveral Florida, 
carrymg a seven-man crew, the Eu- 
ropean space lah, two monkeys and 
two dozen tats. - • 

Clore settlement 

The 5V4 year legal battle over the es- 
tate of the late Sir Charles Clore, 
founder of the Sears Holdings retail 
empire, ended in Jersey with the 
British tax authorities receiving 
£67m ($8 1.4m) of the E123m estate 
and the remainder going to charily. 
Page® 

Israelis quit Tyre 

Israel polled its troops out of the 
southern L eban ese port ci ty of 
Tyre, withdrawing to a security 
zone five to eight kilometres deep 
north of its border. Page 3 


WESTLAND, troubled British heli- 
copter manufacturer, made plans to 
oppose £89m (SIQSm) oftn wrti mw 
bid launched by Alan Bristow, foun- 
der of Bristow Helicopter Group. 
Page 1% Background, Itoge 7 

DOLLAR fell sharply in early New 
York trading losing about 3 pfg on 
its European dose to about DM 
3.08. Dealers were mystified by the 
dollar’s behaviour in thin and ner- 
vous trading and amid no signifi- 
cant economic news. It was a ls o 
weaker in London, falling to DM 
3.111 (DM 3J315), FFr 8.49 (FFr 
9-55), SwFr 2.6115 (SwFr 2A125) and 
¥252-65 (Y252A). Page 39 ' 

STERLING was firmer in fi-mWon 
rising L45 cents against the dollar 
to SL23. It also improved to DM 3 A3 
(DM 3 All. FFr 1L7 (FFr 1L635L 
SwFr 3215 (SwFr 3J.75) and Y31L0 
(Y307A5). The pound's exchange 
rate index rose to 77.8 from 77.0. 
Page 39 



Reagan insists that R 


PRESIDENT Ronald Reagan insist- 
ed last night that there would be no 
going back on his decision to visit 
Bifourg military cemetery in West 
Germany where SS soldiers are 
among the buried, write Roger Mat- 
thews and John Wyies in London. 

He said he coaid understand the 
strong farifag g that his vis- 

it nest Sunday had aroused but be- 
hind it lay toe desire to recognise 
that in the 40 years since the end of 
the second world war “we have be- 
come the close fr ymriK that we are." 

“Never again must we be en- 
emies," Mr Reagan said. “Never 
again must there be a holocaust" 
West Germany now enjoyed the 
most democratic government m its 
history and was a principal ally in 
Nate. “We are seeking to recognise 
this," the President said. 

In toe coarse of a hve televised 


interview with six journalists be- 
fore setting out on his European 
visit, President Reagan also admit- 
ted, however, that perhaps there 
bad been mistakes. But he went on 
to accuse the American press of 
“not being fair" and pursuing the is- 
sue “Hke a dog with a bone” 
President Reagan said that he 
knew all about "toe bad things that 
happened in the war," the 

massacre .of 842 people by some of 
the 33 troops buried in Bitburg, but 
he added that a lot of those men in 
the cemetery "had long since met 
the supreme judge.” 

Mr Reagan said he was not going 
to toe cemetery to honour anyone 
bat rather in those surroundings to 
bring borne more visibly what had 
happened and toe reconcQlatum 
th»* b ad girx-g tabgn place 
On the star wars issue President 



it Mill go ahead 


Reagan stressed 
being undertaken was research, to 
discover if there was a defensive 
weapon capable of reducing toe 
threat of a nuclear attack. He 
claimed that toe Soviet Union was 
already engaged in such a pro- 
gramme pledged that the U.S. 
would never deploy such weapons 
without first oonsnlttog its allies. 

He said that toe US. fuQy sup- 
ported the UK and France going 
ahead with their own nuclear de- 
fence systems. 

Asked about relations with the 
Soviet Union and the arms control 
negotiations in Geneva, Mr Reagan 
appeared enthusiastic about meet- 
ing the new Soviet leader, Mr Mi- 
khail Gorbachev. “You only get into 
trouble when you are talking about 
yfh other rather t h nT| t»nrir>g to 
each other,” said the President in 


One Of his rhHTiwf y ri ^ f ifftlly fnllrcy 
observations. 

He denied that he had been pot 
on the defensive by Mr Gorbachev’s 
public off e r last Friday to negotiate 
deep cats in the superpowers' 
strategic weapons. Mr Reagan said 
he would not defend himself 
against any such proposal since this 
was what toe US wanted too. “We 
have faced them with proposals 
that have this evident," <aM 
the President in an apparent refer- 
ence to a US. initiative at the Gen- 
eva arms negotiations. 

Mr Reagan revealed the depth of 
his disappointment at his failure 
last week to persuade the House of 
Representatives to release $14m of 
aid for the “contras!* fighting a gner- 
rilla war against the Nicaraguan 
Sandmista government 

Opponents of his proposals, he 


implied, were ready to accept a 
Mandst-Lenuust government on 
the American mainland. He pre- 
sented the contras, not as support- 
ers of toe Somoza regime deposed 
by the revolution, but as a revolu- 
tionary faction forced out of the 
country by a Sandinista takeover. 

The UB. under President Carter, 
had supported the original revolu- 
tion and had provided more finan- 
cial aid immediately after the over- 
throw of President Somoza than 
had been given to Nicaragua in the 
previous 40 years. But the Sandinls- 
tas had eliminated all other factions 

introduced a Mandst-Leninist gov- 
ernment and "violated all their pro- 
mises to toe OAS” (the Organisa- 
tion of American States). 

Bonn tries to limit damage, Pbse 
18 


GROWTH OF 2.5 PER CENT PREDICTED 

Institutes’ call to speed 
tax cuts embarrasses 
Bonn ahead of summit 


BY RUPERT CORNWELL IN BONN 


lobel Prize up 

ie prize money awarded to Nobel 
creates will be increased, this 
ar by SKr 150,000 (SIMM) to 
mpensate for the declining value, 
the Swedish currency. In dollar 
rms file value of awards will re- 
tin almost unchanged at 5199,000. 

ambling chief out 

: Edward Lyons, head of Queens- 
id, Australia, Totalisator Agency 
ard resigned after it was re- 
sted that he had bet more than 
300,000 (5204,000) using toe 
aid's credit. 

adio station blast 

mmm blew up the broadcasti n g 
uipment of a state-run Buenos 
res r adio criticised by 

[ht-wing politicians for its left- 


honour 

tangois Mitterrand 
ler Michel Platini a 
franco's most presti- 
he Legion of Honour, 
mce’s football team to 
i championship last 


TIN price fell to a seven-year low of 
MS 2BJ0 a kilo in Knala Lumpur. In 
quiet London trading, standard 
grade cato price was £190 down at 
£9,335 a tonne. Page 38 

GOLDmseS2 an the f^nAm hat 
.Bon market, to JS32&50. It JbstJtM 
in 'Zurich to 'finish ht 132235 
Page 38 : 

WALL STREET: AtApm, toe Dow 
Jones industrial average was down 
10.94 at 13121 Section m 

LONDON stocks continued their 
neutral stance while interest was 
shown in gilts. The FT Ordinary 
share Index lost 2.4 to 968.5. Section 

in 

INTERNATIONAL bank fending 
grew by S55bn in the final quarter 
as worries about the health of foe 
US. hanking system subsided. 
Page 21 

ALLIED, the US. conglomerate, ex- 
pects to hid for Hughes Aircraft, the 
US. defence and aerospace contrac- 
tor that was put up for sale in Janu- 
ary. Allied set to boy back shares. 
Paige 19 

TDK, the world's leading - magnetic 
tape maker, lifted group net earn- 
ing 18 per cent m the tom months 
to February, to Y7.TQbn (SSOAm) 
against TB3hn in the correspond- 
ing 1984 period. Page 21 

SMITHS INDUSTRIES, the former 
UK car components group, is to pay 
between £5m-Q0m (S6Jm-$12Am) 
for the surgical equipment opera- 
tions of Glaxo Holdings, the UK 
phannacenticals concern. Page 18 

BNP, France's biggest nationalised 
bank, reported a 112 per cent in- 
crease in groap net profits last year 
to FFr 1.77bn (S185m). Page 3 

FIAT' AUTOMOVHS, Brazil's 
fourth biggest vehicle manufactur- 
er, showed its first p ro fit in 1984 of 
Cr 0J.bn (S2Jhn at year-end ex- 
change rate), after nine years of 
production. Page 20 

XEROX, the diversified US. office 
prodnets group, blamed the continu- 
ing strength of toe dollar far a 10 
per coat earnings decline to 5144m 
in toe first quarter against 8126m 
previously. Page 19 

TALBOT UK. British subsidiary of 
French Peugeot group, said profit 
fefi to £72730 ($887,000) last year 
from £3.1m in 1983 and warned of a 
net loss for this year. Pbge 18 


WEST GERMANY'S five fending 
pp pnnmfe msHtnteg yesterday fore- 
cast record trade and current ac- 
count surpluses for 1985 and called 
for faster tax cuts to speed econom- 
ic growth. 

The timing of the recommenda- 
tion, on tbe eve of the Western eco-' 
nranjc rnnuni* . is as awkward for 
Bonn as its substance. Both the 
Government and toe Bundesbank 
have so far resisted all such sugges- 
tions arguing flw* the present 
strategy of favouring investment 
and promoting private enterprise 
offers .the best dumm of sustained 
expansion. 


But tfag nail -fro m tfe» inrfhifat, in 
foeir annual joint spring assess- 
ment of Western Eurqpeh most 
powerful economy, wQL not only 
faelfoadamfcptfa campaign already 
j^eScway^Vthe .Government .to 
"fake sWager action to bring Hawn 
• tmwnj ilny irwwt, nOW at ' fllQUpd 

2Am. 

It could also provide ammunition 
for West Germany's partners, not- 
ably foe U^, who could press Bonn 
during fop sc wmwtifln «a|TniwiL to 

do more to imdefpin world econom- 
ic recovery now that the tong' boom 
In toe UK. seems to-be petering oat 

The basic thesis of foe institutes 
-from Hamburg, Essen, Eel, Mu- 
nich and Berlin- isfoat in 1885, the 
third year of the current upswing; 
West Germany win manage growth 
ofjust2Apercentwhkhinthedr- 
oHnstances is not good enough. 


The forecast itself is in fine with 
those already made by the Ger man 
government and others. But the in- 
stitutes maintain in contrast to offi- 
cial optimism on the subject, 
unemployment will not fall but rise 
slightly on average this year, to 
s.wfey against the official forecast 
of 225m. 

Moreover, although private in- 
vestment at home is set to grow by 
up to 7 per cent in real , terms, the 
real ttarust behind the economy-will 
remain foreign «w«nH ) helped by 
an undervalued D-Mark. This is 
despite the expectation of the insti- 
tutes 6mt fhe ddNar win later foiic 
year drop to somewhere beneath 
DM 3A0, and that the D-Mark may 
well be revalued upwards as part at 
an BBC currency realignment ;■ . / 

The report predicts that German 
-exports might grow fiy A perToent 
"fiMyrar, and toatUie trade surplus 
could reach an unprecedented DM 
75hn -(Efcfijn), against DM 54hn in 
1984. Tie current account surplus is 
expected to double, to between DM 
30hn and DM 35bn. 

The latest figures released yes- 
terday by the Federal Statistics Of- 
fice support tins belief. The trade 
surplus soared in March to 
DMBATbn, up from DM 454bn in 
the same month of 1984,-while the 
current account was DU 2.7bn in 
the black, compared with only DM 
lAhn in March 1984. 

The key demand of the report is 
that tiie Government bring forward 


by two years foe second stage of the 
planned tax cuts from 1988, so fo«t 
the entire DM 20bn package be 
executed at once next year. 

Four of the five institutes feel 
that this CUt in taX inminA foralri 
be matched by a corresponding re- 
duction in state sahsidfes. to pre- 
vent too sharp an inaease in the 
budget deficit But the fifth, from 
Berlin, reckons that Bonn should go 
ahead regardless, for fear of 
prompting a drop in public sector 
investment outlays. 

Last night, the Finance Ministry, 
with one eye dearly on the summit, 
repeated its oppos i t i o n to any 
change in the timing or - | ^'” > of tbe 
tax It ad*fed that extra trans- 
fas Bonn is due to nyife* to the 
.Community from 198ftdturtber Bm- 
ited foe - ac op fr^for hew budgetary 
co’Scessions. 

. The insthufe expect 'mfiation tb' 
ranain at around toe current level 
of 2A per cent in 1985, and that the 
f ederal borrowing requirement will 
decline to DM 29bn foam DM 41bn 
in 1984. 

They identify as extra 
meats to growth tbe excessive 
of social security and other charges 
to be met by employers -which can 
mean that every DM 1 of salary 
costs a company DM 1A0 - and the 
protracted crisis in toe buSding sec- 
tor. Investment in tbe construction 
industry is set to drop 3 per cent in 
1985 after 19 per cent growth in 
1984. . 


Saudi bank clears the way for 
$10bn Philippine debt rescue 

BY PETER MONTAGNON IN LONDON AND CHRIS SHERWELL IN BANGKOK 


THE LONG-DELAYED SXObn debt 
rescue package for tire Philippines 
is set for cmxqdetkm later this 
month following the withdrawal 
over foe weekend of objections 
raised by one large creditor, Nation- 
al Commercial Bank of Sanifi Arab- 
ia. . 

Mr Cesar Yirata, Prime Minister, 
a n no un ced in TfengkrJg last night 
that agreement had been reached 
with- foe Saudi bank an tbe basis 
for its participation. This wiHnUow 
tiie whole package to be signed in 
the weds of May 20 said Mr Vlraia, 
who is attending tiie Asian Develop- 
ment tbmlt rninnal -m not'm g r 

The end of toe dispute with the 
Saudi bank is widely seen in foie, 
banking community as a final 
breakthrough, in the Phifippmes’ 20- 
monto old rescheduling negotia- 
tions, which have been continually 
‘ jged by contro v ersy : National 
Commercial Bank had been reso- 
lute in its refusal to subscribe to a. 
$925m credit bring sought by tiie 
Philippines as part of the deal. . 

“We hove now seemed substan- 
tially a 100 per cei& participation in' 
a totally acceptable way with all 



Sr Cesar Virata 

banks concerned," said Mr David 
pflog , ffhio r exec uti v e of Manufac- 
turers Hanover who chairs the 
banks’ negotiating committee with 
the Philippines. 

The package includes a S3bn 
short term trade finance facility 
and the rescheduling of nearly S6bn 
in daht-ffllling r d ue up till the of 
1988 as well as. the $925m fresh 
money credit to be provided by afl 
tiie country’s 480 - bank creditas. 


The PhiBppmes, with tota! debts 
of S25bn, wfll be able to draw onthe 
new mooMy m June, which will in 
turn allow it to eliminate all arrears 
to bank creditors sow running at 
between SI 50m and S20Dm. 

As part of the agreement with tbe 
National Commercial Bank its 
share in the new money loan is to 
be cot to less than SHhn from an 
originally estimated S12m. This fol- 
lows a fresh examination by the 
Central Bank in Manila of National 
CommerriaTs loan exposure to the 
Philippines on which its share of 
tbe loon is calculated. 

At toe same time the legal docu- 
ments covering the trade facility 
are to be amended, effectively giv- 
ing foe Saudi bank a right of veto 
over any request by the Philippines 
to extend the maturity of the trade 
fi nanc e facility beyond December 
1988. ■ 

Meanwhile foe Philippines is also 
now working to resolve «nntf»r 
problem that had threatened to de- 
lay signing of the rescheduling 
package. 

BIS report, Page 21 
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Baker says U.S. 
sticks to 4% 
growth target 

BY REGINALD DALE, US. EDITOR, IN WASHINGTON 


MR JAMES BAKER, the US. Trea- 
sury Secretary, yesterday said that 
toe Administration was still stick- 
ing to its target of 4 per cent eco- 
nomic growth this year, despite dis- 
appointingly low figures for the 
first quarter. 

In an advance briefing on the se- 
ven-nation world economic summit 
that opens in Bonn on Thursday. 
Mr Baker also insisted that the US. 

n/ tf dwitp ui ite policy of inter- 
vening in foreign prrhnngp markets 
“only to deal with disorderly mar- 
kets." He Mtiglwri out Japan *nd 
West Germany as the two leading 
countries font should “take up tbe 
slack* as UB. economic growth 
moderated. 

The. L3 per cent UB. growth rate 
in the first quarter showed that tiie 
American economy was “not in 
good health," Mr Baker conced e d. 
He added, however, that .growth 
may have been "slanted down- 
wards" by tiie t ighteC- mnefltaiy- 
.pobey operated.by .the Federal Re- 
serve Bcrnra 'front June to Nbvem- 1 ' 
her last year; among other factors. 

. Mr Baker said that there was 
"some roam for additional growth" 
in the West German and Japanese 
e c o n o mies and that the UB would 
urge the two countries to folk v ex- 
pansionary policies at fhe summit 

The other co untr ies should take 
up foe slack by fiscal and other “re- 
sponsible" measures that did not re- 
jgnite inflation, not by "pump- 
priming” Mr Baker said. The UB. 
was nob trying to dictate specific 
targets to other govern ments - but 
generally urging then to eliminate 
"structural rigidities" and introduce 
market-orientated, npn-inflatipnaiy 
policies, be said. 


Mr Baker said that he would tell 
his summit partners that while the 
dollar was strong, it was not over- 
valued. Although the UB. had re- 
cently intervened more extensively 
than in the past in the exchange 
markets, that did not mmh that its 
policy had changed since January, 
when ministers from the group of 
five leading industrial countries 
agreed to undertake co-ordinated 
intervention "as necessary" he said. 

*T don’t think the policy changed 
in January and, i£ it did, we 
changed it back,” Mr Baker y«d 
Tbe UB. still questioned tbe effec- 
tiveness of intervention, given the 
vast amounts of dollars traded on 
the free market, he said. 

As for ftance’s proposals for re- 
form of the international monetary 
system, Mr Baker said that foe UB. 
was not thinking in terms of "an- 
other Bretton Woods” monetary 
conference. Washington had pro- 
posed discussions wraraig thi» indue* 
trial Countries to bu3d political sup- 
port for any moves that might be 
agreed to "beat weaknesses" in tbe 
present system, he said. 

He again rejected any fink be- 
tween toe French deare far mone- 
tary reform and UB. insistence that 
a date be set in Bonn for the 
opening of a new round of interna- 
tional trade talks. 

On tbe home front, Mr Baker 
said that he remained very hopeful 
that the Administration could 
achieve a "substantial" reduction in 
the UB. budget deficit, on the 
spending side, this year. A first 
Senate vote on President Ronald 
Reagan's budget proposals for fiscal 
1986 was set for today. 


Arco cuts 
back In 
effort to 
save $500m 
a year 

By William Hall in New York 

ATLANTIC Richfield (Arco), foe 
sixth biggest UB. oil company, is te 
spend 54bn buying hack c!om? to a 
third of its shores and has an- 
nounced a major cutback in foe sire 
of its business in an attempt to cu; 
costs by S500zn a year. 

The move comes against a back- 
ground of increasing pessimism 
within the U.S. oil business about 
the future course of oil price* and 
chronic overcapacity in several 
parts of the industry's downstream 
refining and marketing operations, 
which has severely depressed profi- 
tability. 

The UJS. oil business has been 
undergoing a big restructuring over 
the last 18 months as corporate 
raiders, led by Mr T. Boone Pick- 
ens. the Texas oilman, hare at- 
tacked the more vulnerable compa- 
nies. He has justified his actions by 
arguing that UB. oil companies 
were wasting shareholders' money 
by investing huge sums in a de- 
pressed industry. 

Several large US. oil companies, 
including Exxon and Amoco, have 
been using pert of their huge cash 
Hows to repurchase their shares. 
But Atlantic Richfield is the first 
US. oil major to announce a volun- 
tary restructuring of its business, 
including the sole of parts of the 
business which have long been re- 
garded as essential equipment for 
an integrated oil company. 

Last August. Atlantic Richfield 
gave a hint of what was to come 
'hen it announced a S785m write- 
Ef covering a planned withdrawal 
from its mining and metals opera- 
tions and the repurchase of 25m of 
its shares. Its latest restructuring is 
far more wide-ranging. The main 
elements are: 

• The company is taking a SlAbn 
charge for anticipated losses on toe 
sale of certain assets, the write- 
down of some of its remaining as- 
sets, including some exploration 
properties and the Houston refin- 
ingy petrochemical complex, phis 
the one-time cost of staff reduc- 
tions. This indudes an orderly with- 
drawal from petroleum refining and 
marketing operations east of the 
Mississippi river. 

• Capital spending will be cut to 
$2Jbn in 1988 from a budgeted 
$3Abn in 1985. The company will al- 
so cut its oil exploration pro- 
gramme. 

• A one-third increase in the quar- 
terly dividend rate to SI per share. 
The company has already spent 
about Slbn buying back 25m of its 
shares and has authorised the 
spending of an additional $4bn. 

The company estimates that the 
Continued on Page IS 



SAA. More 
non-stops to 
South Africa. 



SAA. More 
non-stops back 

SAA offer more non-stop flights to and from South .Africa. 

12 every week. Including a direct service to and from Cape Town. 
Daily to Jo’burg. 

SAA fly the most spacious, most advanced Boeing 747s in 
the air. 'lTiats whv you can’t beat SAA. 



SOUTH AFRICAN AIRWAYS 
—we moke the di fference 
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EUROPEAN NEWS 


Greek hank I Ivo Dawnay charts the Ecu’s fluctuating value I Swiss cool 


warning 
on economy 

By Andriana lerodiaconou hi 

Athens 

THE GREEK economy showed 
signs of recovery last year but 
is suffering from an ** unsustain- 
able " trend towards higher 
levels of foreign borrowing and 
a stubbornly high current 
account deficit, according to the 
Bank of Greece annual report. 

This year's report presented 
a particularly delicate task for 
Mr Dimitris Chalikias, the 
central bank governor, and his 
staff in view of the general 
election due on June 2. It takes 
some pains to emphasise that 
most of Greece's economic tribu- 
lations started with the second 
oil shock of the late 1970s, well 
before the Socialists caxne to 
power in 1981. But it also 
details what it describes as the 
"serious” problems facing the 
economy, particularly that of 
foreign debt— an issue much 
exploited by the conservative 
opposition in criticising the 
Government's economic per- 
formance. 

According to the report, 
Greece's external debts soared 
from $4. 48m at the end of 1978 
to 512.35m at the end of last 
year when the debt service 
ratio represented 19.1 per cent 
of earnings from goods and 
services. The current account 
deficit ($958m in 1979) stood 
at $2.18bn in 1984, aggravated 
by declining earnings from 
shipping, a dip in net EEC 
receipts, and increased interest 
payments due to higher levels 
oF foreign borrowing which 
mainly goes to finance con- 
sumption rather than invest- 
ments. 

On the positive side, the 
report notes a 2.8 per cent 
increase in real gross domestic 
product in 1984 after a period 
of stagnation. It also lists a 
decline in inflation and in the 
rate of increase of unemploy- 
ment. and a public sector-led 
increase in investment. The 
GDP growth is attributed 
partly to higher agricultural 
and manufacturing production, 
along with a boost in exports, 
and partly to increased public 
and private consumption. 

The Bank concludes that 
“ despite some progress, econo- 
mic problems remain serious” 
and cites the most important of 
these as the continued high 
rate of inflation (the consumer 
price index rose by 18.S per 
cent last year), high public 
sector deficits, slack private 
investment and high current 
deficits . 


Danish trade 


Brussels struggles to 
plan around the dollar 


gap widens 


By Hilary Bamc* In Copenhagen 
DENMARK’S first quarter trade 
deficit increased to DKr 4.36bn 
<£31 5m) from DKr 138bn 
(£136m) last year, according to 
preliminary official figures. The 
poor result comes on the heels 
of criictsm by Mr Erik Hoff* 
meyer, the central bank gover- 
nor, of the non-Sociallst coali- 
tion Government's failure to 
pay enough attention to the 
balance of payments problem. 

He praised the Government's 
incomes policies, which have 
halved inflation to about 5} per 
cent since 1982. but pointed out 
that little has bene done to 
rectify the imbalance between 
savings and investment. 

First quarter exports in- 
crease by s.T per cent to | 
DKr 43.92bn, while imports 
increased by 14.2 per cent to 
DKr 4S2£bn. according to the 
trade figures. ' 


WILD FLUCTUATIONS in the 
value of the dollar against the 
European Currency Unit (Ecu) 
tend to induce schizophrenia in 
the European Commission's 
Berlaymont headquarters. 

A falling dollar meets with 
broad approval in most corners 
of the building, but it casts 
gloom over the agriculture 
directorate. A rise, on the other 
hand, reverses the process. 

In Washington last week, M 
Jacques Delons. Commission 
president, argued that the level 
of the U.S. dollar was unsustain- 
able and unjustified by the 
fundamental strengths and 
weaknesses of the American 
economy. The strong dollar has 
boosted European exports, but 
it has equally stoked up the 
U.S. protectionist lobby. 

So M Delors and his advisors 
would like to see a controlled 
and gradual reduction in its 
value. 

In Brussels, any such decline 
is viewed with concern by agri- 
culture managers and budget 
officials. Every cent that the 
dollar falls adds heavily to the 
cost of the Common Agricul- 
ture Policy (CAP) which now 
accounts for more than 70 per 
cent of the total EEC budget. 

As most world agricultural 
commodities are fixed in the 
dollar, changes have immediate 
consequences for the costs of 
EEC export subsidies, the Com- 
munity finance allocated to 
bridge the gap between the 
higher prices paid in Ecu to 
European farmers and the 
lower rates paid on the world 
market 

These subsidies, although 
cursed by the Ten's trading 
partners for distorting markets, 
are the main tool for disposing 
of surplus stocks, if only to 
make way for mare unsold pro- 
duce in community stores. 

Last year, these aids to expor- 
ters accounted for 35 per cent 
of the total Ecu 18.4bn (£llbn> 
CAP budget Forecasts for 
1985 project that this will rise 
to 37.5 per cent of a larger Ecu 
20bn budget 

The final outcome, however, 
depends to a significant extent 
on the prices to be obtained on : 
world markets and the Ecu/ 
dollar rate. If, for example, 
dollar -denominated prices : 
remain stable but the dollar 
its elf declines against -the. Ecu, 
the Community will be forced : 
to pay more lo .traders, to off-__. 
load their more expen si ve p~rb-~ 
duce on third country i 

customers. 

Estimates of the effect of i 
changes in the exchange rate : 
vary widely. But a broad role : 


of thumb suggests that for every tensions has long threatened to 
percentage point fall in the boil over. UJS. hostility tD the 
dollar against the Ecu, farm EEC’s export subsidies can 
budget officials need to add only intensify when hard- 
be tween Ecu 70m and Ecu 100m pressed American farmers can- 


to the year-end bill. 


not reap much export benefit 


Mr Peter Pooley. deputy from a falling dollar. 


director-general for agriculture 


least, fails in 


at the Commission, tends prices press heavily on Euro- 
to wards the lower figure, costing pean bruises in the sensitive 
a 10 per cent fall in the dollar animal feed industry, forcing 
at Ecu 700m on the budget. increased EEC spending to re- 
«• yi,at,” he told a recent duce prices of animal and 

agriculture conference, “could vegetable fate to compete with 
not be laughed off. It is, for cheaper U.S. soya and corn 
instance, five times the forecast gluten, and fuelling internal 

community lobbies calling for 
■■ ■ quotas on U.S. imports. 

Action against the U.S. is 
■mis inn a viewed as almost unthinkable, 

DULL AH 1 ’ both because of the inevitable 

mmbtw #1 relatliation and the ramifica- 

~ ECU M 1 tions In ne wnegotiations on 

r farm products in General 1 

/ Agreement on Tariffs and 

1.9 - l|/! Trate (Gatt). So the only solu- 

yV* lion would be more subsidy, 

. t- cost and international dis- 

Af * approval. 

1-0 jf A falling dollar does, in fact. 

have some compensations for 
the EEC in so far as it raises 

n -| 1111 rival U.S. producers’ fertiliser 

<w * «» •tea «oa and energy costs, and increases 

w 031 Community earnings from im- 
port levies. But these are far 

cost of the price fixing package SST 8 *”* * ** 
we are proposing” Twould also put pressure 

Mr Pooley went on, however. on EEC budget ministers in 

their efforts to restrain spend- 
s'* ■S5°S2SLf through the imposition of 

into the figures on which the i e |ai cnnteols on the growth 
pnee proposals were based. farm costs against overall 
wu^al exchange rate, expenditureTThatmeans the 
r ap additional expenses would have 

1W5-86 CAP budget was based, to be met either by pruning 
estimated an aggregate of Ecu rnneting farm programmes, a 

a* is* «£ f ?L** flrs * SPSuSSfi. 1 o? mHStin! 

^ to persuade persimonions fin- 
1985-86 campaign, followed by ministers :o dig deeper- 


1982*83 1B4 *8S 


Ecu 1-25 for the second half. 
Last week, this Ecu 135 level 


move they are pledged to resist 
So far, the Commission ex- 


was breached when the dollar presses public confidence that 
dropped more than 1 percen- its estimate of an average rate 
tage point to Ecu 133. It has of Ecu 130 to the dollar will 
now recovered strongly, but the prove correct over the next 12 
volatility of the dollar has not months. But the fluctuations of 
gone unoticed among senior last week have strongly justi- 
finandal officials at the Com- fled Mr Andriessen's refusal to 
mission. use his safety margin — the dif- 


mlssion. use his safety margin— the dif- 

When the exchange rate between average rates 

estimate was fixed for Commis- f* far J n ? * e Iower ** ar ;« ad 
sioner Frans Andriessen's price forecast— 4o finance. West Ger- 
proposals in January, the rate ““““os for no reductions 
was Ecu 1.42 — a healthy margin cereal prices, 

which later peaker at Ecu J.56. No one will yet venture a 
Last week’s fall indicates an . bet on the longer-term move- . 
unpredictability that could cost menta of the £cu-dollar rate, 
tiie Co mmo unity dearly, and the although everyone in the agri- 
margins for manoeuvre are culture directorate is aware ' 
narrow. that the sta kes are high. 

First,?— and ~ pexfiaps^most^ -Ax* raw official put itr “ In 
important, any subs t a ntial rise budgetary terms, the dollar-ecu 
in EEC export subsidies has rate could have an even more 
immediate effects on trade, par- important impact on the CAP 
ticulariy with the U3. where than the costs of taking-in 
a simmering cauldron of trade Spain and Portugal. 


Applications swamp social fund 


BY IVO DAWNAY IN BRUSSELS 

THE EUROPEAN Commission 
is re-exa,*jning guidelines for 
distributing aid through its 
Ecu 2bn (£13bn) social fund in 
the light of a six-fold rise in 
applications from member 
states. 

Unemployment has increased 
demand for resources to a 
figure exceeding Ecu 5bn far 
schemes principally aimed at 
job creation and training. The 
lack of EEC finance available 
means the Commissioners may 
be forced to lighten the require- 


Role for satellites in 
information services 


BY RAYMOND SNODDY IN LONDON 


AT LEAST 20 new information ser* 
\ ices could bo delivered by satellite 
to homes and business in the 1990s 
according to two studies carried out 
for the European Space Agency 
(ESA). 

They suggest. the ESA believes, 

that information dissemination 
could be u 'future driver in the field 
of European satellite communica- 
tions." 

One study by IFC Research sug- 
gets that video communications by 
satellite for large companies and 
governments could be a major mar- 
ket opportunity. 

Such private broadcasting, partic- 
ularly for training, could be cheaper 
than physically distributing large 
numbers of video tapes, the study 
found. 

IFC believes that it would need 

only about 30 large organisations to 
take an hour a week to justify the 

use of a single transponder, the de- 
vice on Uie satellite which receives 
the picture and beams it back to 
earth. 

The second study by GTS sug- 
gests the main new service that sat- 
ellites could bring will be electronic 
delivery of newspapers direct to the 
home by the late 1990s. 

This would enable consumers to 
select different pages from a num- 
ber of newspapers. Such a service 
would, however, depend according 
to Mr Alan Naylor, a senior consul- 


tant with GTS, on the development 
of a high-quality printer at a price 
consumers would pay. 

The studies were called for by the 
ESA to assess the possible market 
for new information services 
distributed direct by satellite. The 
space agency also wanted to know 
which services should be tested on 
the large multipurpose Olympus 1 
demonstration satellite to be 
launched in autumn 1987. | 

The findings of both studies will 
be presented today at the Royal ; 
Aeronautical Society in London. 

Apart from Internal company 
communications the IFC study sees 
a market for evangelical broadcast- 
ing, increased dispersal of printing 
sites for newspapers and detailed 
graphic local weather forecasts for 
farmers covering areas as small as 
five square kilometers. 

IFC also calls for the setting up of 
a European Cultural Satellite Con- 
sortium to distribute educational 
and cultural programmes by sald- 
liie. 

The ESA says it might be pre- 
pared to provide free use of the 
Olympus project, which groups 
eight nations including Britain. Ita- 
ly, Canada and Spain, for tests and 
demonstrations of new services. 

The GTS study, however, is cau- 
tious about what can be achieved 
under the present regulatory 
framework. 


ments that make projects 
eligible for support. 

Britain looks certain to be 
the first victim. Last year, it 
received about Ecu 608m or 
32 per cent of the entire social 
fund allocation, provoking pro- 
tests from other member states. 
For the current year, this may 
drop to Ecu 450m-Ecu 500m. 

The final figure for each mem- 
ber state is currently being 
drawn up by Commission 
officials following the annual 
consultations, held last March, 
with government represents- 

Communist 
youth press 
for reforms 

By Christopher Boblnskl 

THE Itolish Communist Youth 
Movement (ZSMP) urged at its con- 
gress which ended yesterday that 
reforms be speeded up to decentral- 
ise the economy. 

The reform began to come in 
three years ago but it is still some 
way from making a decisive impact 
on economic performance. In the 
meantime the government is 
strengthening its control over deci- 
sion mwiring at the company level. 

Mr Jerzy Szmajdzmski the leader 
of the 2m strong youth movement 
warned the congress that “the tradi- 
tional management structures are 
re-emerging. Multi-billion zloty sub- 
sidies continue to be paid out leav- 
ing little incentive to cut waste, and 
wages are too rarely linked to pro- 
ductivity” 

The speech echoed a ZSMP as- 
sessment of the way the reform was 
being implemented, which drew at- 
tention to the fact that “little 
change has bees affected in the ac- 
tivities of the central government 
adminis tration." 

4 Poland’s ruling Communist Party 
made a strong personal attack on 
Solidarity leader Lech Walesa yes- 
terday as the country prepared for 
rival May Day demonstrations by 
supporters of the tanned free trade 
union and the Government, Reuter 
reports from Warsaw. 

The official press urged workers 
to ignore appeals by the Solidarity 
underground for protests 


lives, employers and unions. 

Distribution of advances for 
the projects accepted, usually 
begun at the end of March, is 
having to await a final agree- 
ment on the 1985 Community 
budget — still to be approved by 
the European Parliament. 

Under the fund's rules, 
applications are examined 
soley on the basis of tbeir 
appropriateness and the guide- 
lines laid down, with officials 
adopting a policy of “ blind- 
ness ” to their national origin. 


on monetary 
reform 

By William Didlforce in Geneva 
Switzerland is not convinced 
that a conference on reform 
or the international monetary 
system would be useful at 
present, certainty net if its 
purpose were to he re- 
establishment of a regime ef 
fixed exchange rates; M. 
Pierre Langnetin, president 
of the Swiss National Bank, 
said ha Geneva yesterday. 

M langnetin qualified his 
rejection, however, by r/kllne 
that any conference which 
could help to bring about 
closer convergence of the 
major nations* economic, 
fiscal and monetary policies 
would be welcome. 

Such a conference would 
increase the chances that the 
new round of trade talks, now 
backed by most industrial 
countries, would go beyond 
“2 ruling back” protectionist 
barriers, and would decide on 
a wider liberalisation of world 
trade. 

Uncertainty surrounded the 
attitude of the Ui, to 
France’s call for talks on 
monetary reform. 

But officials of the group 
of IB industrial countries — 
which Switzerland has now 
joined as the 11th member— 
would discuss in Tokyo next 
mouth a plan for a more 
effective multilateral surveil- 
lance of monetary policies, M 
Langnetin went on. 

In a wide-ranging discus- 
sion with foreign corres- 
pondents, the central bank 
president also said: 

• It was desirable for the 
European countries to display 
greater vigour in their 
economies, but they should 
not adopt expansionary 
policies asked for by the U.S. 
before they had firmly estab- 
lished an equilibrium between 
their own fiscal and mone- 
tary policies, 

4 There was no evidence at 
the moment that the Euro- 
pean Currency Unit (Ecu) 
could play a more important 
role in currency markets. 

• Switzerland’s position as a . 
financial centre had not so 
far been downgraded and the 
strong situation of Swiss 
banks compared to that of 
other banks in the world debt 

; context would influence in- 
vestors in their favour. 

• The slightly faster rise In 

Swiss consumer prices since . 
the beg i nning of the year was 
not alarming and corrective 
measures already appeared to 
be effect. 

• The n a tio na l bank waif*" 
sticking to a restrictive policy, 
having set a target of a 3 perr 
cent rise In the monetary • 
base for 1985. 

There had been some In- 
crease in short-term rates but 
there was no indication that 
bank a-slicy would push up 
Swiss capital market Interest 
rates, « fitch were more open 
to external influences. 

Industry hails tax 
changes in Austria 

Austrian industry has 
welcomed the tax reforms 
announced last week and 
wants more changes to in- 
crease capital ratios, writes 
Patrick Blum In Vienna. 
Doable taxation of the in- 
come of manufacturing 
companies will effectively 
cease from next January. 
Companies will also be en- 
couraged under the new rules 
to Issue shares through tax 
concessions to Investors buy- 
ing new shares. 


Dutch shipbuilding 
orders top FI 2bn 


BY LAURA RAUN IN AMSTERDAM 


THE ORDER, book for the Dutch 
shipbuilding industry jumped 
above FI 2bn ($569 .8m) in the first 
quarter, the highest level in two 
years, according to the Netherlands 
Association of Shipbuilders. 

The buoyant order book of FI 
234bn, however, appears to be a 
one-off surge resulting from inci- 
dental factors and actually masks, 
fundamental problems in the indus- 
try. The 9 per cent spurt from the FI 
138bn portfolio in the previous 
quarter was attributed to sharply 
fewer deliveries during the harsh 
winter and to an influx of orders 
connected with a new government 
licensing regulation. 

The Agriculture and Fisheries 
Ministry announced at the Mil of 
December that only Ashing vessels 
with "certificates of soundness” 
would be allowed to catch fish un- 
der European Community quotas 
after Februaty 1. 

To ovoid a rush of orders for new 
boats, the ministry said it would li- 
cense only those vessels for which 
an investment commitment had 
been made before December 28. Ap- 
parently in anticipation of the min- 
istry move, fishermen ordered 
about 20 new boats, most of them in 
the final quarter of 1984. 

The Dutch shipbuilding industry, 
nevertheless, continues to suffer 

from a shakeout that has seen the 

of numerous companies and 


the loss of thousands of jobs over 
the past two decades. Shrinking 
world demand and the Netherlands’ 
comparatively high wages have 
shrank the country’s share of global 
shipbuilding to 13 per cent from 8 
per cent in I960. 

The most recent casualty was 
Amsterdam drydock, the capital's 
largest shipbuilding concern, which 
was declared bankrupt at the end of 
February. The trustees of Amster- 
dam drydock pins the trade uwimwe 
and the Government agreed to try 
to create a new, much smaller com- 
pany from the ashes of the old one 
but the outcome is not dear. 

The Economics Ministry, mean- 
while, has promised only FI 543m 
in generic aid to shipbuilders for 
1985-88, after which state assis- 
tance has been forbidden by the 
EEC. The shipbuilding industry h ad 
said that FI 82m was nece s sary to 
preserve current shipbuilding ca- 
pacity and jobs. 

Van der Giessen-de Noord, one of 
the two largest shipyards, recently 
said it would dismiss 1.200 of its 
2,000 workers because it was to re- 
ceive less state aid over the next 
two years titan requested. Mr van 
Aardenne said that Van der Giess- 
en would get a separate FI 45m, 
apart from the FI 543m to small- 
and medium-sized shipyards, in- 
stead of the FI 100m sought by Van 
der Giessen. 


Eta bombs 
threaten 
tourism 
in Spain 

By David White in Madrid 

HOTELIERS IN Spanish Medi- 
terranean resorts are seriously 
concerned about the impact on 
the country’s STbn-a-year tourist 
business of threats by Basque 
terrorists to - carry out a 
“sabotage” campaign on the 
coast this summer. 

Fears were heightened yester- 
day by the first series of bomb 
alarms, which turned out to be 
false. The Interior Ministry 
said the threats, made in the 
name of the hardline Eta-MGlitar 
organisation, were being taken 
seriously. Bat neither the 
Ministry nor the police would 
comment on possible special 
security measures in holiday 
centres. 

It would be the first time for 
five years that Basque terrorists 
have decided to hit Mediter- 
ranean beach areas. 

An hotel manager in Tor- 
remolinos said he feared for a 
repeat of 1980, when a bomb 
campaign contributed to what 
he described as the worst season 
for the last 10 years- However, 
tourist trade representatives 
said it was too early to 
measure the impact in terms of 
possible cancellations. 

The three false alarms were 
at hotels in Alicante and Javea. 
both of which were targets of 
attacks fay Eta’s Polltico-Militar 
faction in June 1980, and in 
Valencia. 

The terrorism scare comes 
after a sharp drop so far this 
year in Spanish bookings from 
the UK, which last year pro- 
vided Spain with fim visitors. 
The drop is mainly ascribed to 
prices, following a fall in the 
value of sterling against the 
peseta, but the situation has 
been aggravated by publicity 
about crime levels in Spanish 
resorts. 

Spanish authorities have 
already announced plans to 
step up summer police rein- 
forcements in tourist centres. 

Sr Felix Arabelo. vice 
president of the Tourist Trade 
Council, said he was sure there 
would be special measures in 
response to the threatened 
bombings. However, he added 
that the bomb campaigns of 
1979 and 1980. which caused 
panic in the sector, had nothing 
like the negative impact that 
was feared at the outset 
A tourist official at Benidorm. 
Spain’s busiest resort said the 
threats were “ always worrying ” 
but that the cost of holidays was 
a more important ..factor than 
the bad image caused by. crime 
and terrorism. said the 
de£ttfle-*in Britisfarbookinss was 
“a little preoccupying* but 
that because of the discounts 
offered by British tour operators, 
many British holidaymakers 
were expected to leave their 
reservations to the last minute. 
In any case, he said, Benidorm 
could fill the gap with tours 
from Italy and Portugal. 


Malta dispute 
over church 
schools settled 

By Godfrey Grima in Valetta 

FREE EDUCATION will be in- 
troduced in Malta's Roman 
Catholic schools over a three- 
year period ending In 1988 
under an agreement reached 
o>'er the weekend between the 
Vatican and the Maltese 
Government. 

The accord attempts to satisfy 
the complex issues raised by 
the government of Dr Cannela 
Hifsud Bonn lei. the Church and 
parents throughout a year of 
acrimonious disputes sparked 
off by government demands for 
an end to the fees system. 

The schools will retain their 
identity and remain autonomous 
which means there will be no 
state interference in the sub- 
jects they teach. 

The Government has won the 
right to Introduce a common 
entrance examination for enrol- 
ment in both church and state 
schools. Parents, however, will 
be able to indicate the school 
of their choice for their 
children. 

A joint commission will 
determine the contributions 
which Church and state will 
make to the upkeep of church 
schools wherever necessary. 
The Commission will first 
assess the Church's property 
holdings and advise on their 
best use in older to raise money 
for the schools. 


Staff oppose 
politician as 
Le Matin editor 


BY DAVID HOUSEGO IN PAMS 

ELECTORAL POLITICS have 
cast their shadow over the 
French Press with a battle 
between journalists and the 
proprietors at Le Matin, the pro- 
Left daily newspaper, over the 
nomination of M Max Gallo, the 
former government spokesman, 
as editor-in-chief. 

About a dozen of its most 
senior journalists resigned over 
the weekend in protest at what 
they consider an attempted 
political takeover in advance 
of next March’s parliamentary 
elections. M Gallo was govern- 
ment spokesman until last 
summer, and though an author 
and commentator of dist inction, 
is still a Socialist MEP in the 
European Parliament 

Confirmation of his appoint- 
ment came paradoxically 
during a weekend when Presi- 
dent Francois Mitterrand was 
seeking to rid himself of the 
label of political partisanship. 
During a two-hour television 
broadcast on Sunday he c re- 
sented himself under almost 
neutral political colours as a 
leader who was up to date with 
the latest slang, knew of the 
existence of the 35,000 pop 
groups now playing In France, 
and owned a personal com- 
puter. 

The opposition dismissed the 
broadcast in which M Mitter- 
rand commented on video 
clips, current events, youth and 
theatre as “ showmanship.” His 
supporters and much of the 
Press acclaimed it as a largely 
successful attempt to remodel 
his image at a time when he 
still has the lowest ratings in 
the public opinion polls of any 
President of the Fifth Republic. 

In contrast to this apolitical 
approach, the parachuting of 
M Gallo into the editor’s seat 
at Le Matin appears to be part 
of a concerted effort by the 


Socialists to secure bastions in 
the TV and Press in advance 
of the elections. 

The appointment of M Jean- 
Claude Haberle a long time 
travelling companion of the 
President to head one of the 
state TV networks was also 
followed recently by the resig- 
nation of the editoran-chicf of 
its news programmes and of 
its most famous news presenter. 
Antenne 2’s evening news 
journal from being tbe best 
news programme, has lost its 
punch in recent weeks. 

There were also uncon- 
firmed reports over the week- 
end that M Jean Riboud. the 
head of Schlumberger and a 
friend of M Mitterrand, might 
take control of the pay-TV 
channel Canal Plus which would 
be run as a commercial net- 
work. The Socialists are anxious 
to have at least one private 
network within their orbit 
against the day that the Right 
returns to power in France. 

The unexpected nomination 
of M Gallo was made by M Max 
Theret. a former director of the 
FNAC chain of consumer elec- 
tronics shops, who bought the 
newspaper a few months ago 
backed by teacher organisa- 
tions. Le Matin’s staff was angry 
both that the newspaper might 
become a mouthpiece of the 
Government and that the 
appointment was made without 
any consultation with the 
editorial team. 

M Theret's problem is that 
Le Matin needs about FFr 20m 
(£L7m) a year to cover its 
lossses. He apparently con- 
siders that he is more likely 
to obtain the necessary loans 
from the nationalised banking 
sector with M Gallo at the helm 
than with another editor in 
chief less influential at the 
Elysee. 


m 
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British Rail shuts Channel 
crossing gate on TGV 


BY PAUL BETTS IN PARIS 

BRITISH RAIL is opposing 
French proposals to include a 
high speed train service 
between London and Paris using 
the French “train k grande 
vitesse” (TGV) technology in 
any fixed cross-Channel link. - - 

France has ■ been putting 
pressure on Britain during 
negotiations on- the Cbannei- 
scheme to consider a TGV link 
which could eventually reduce 
the Journey between the capitals 
to barely two hours. The French 
Government has for some tune 
been making a major inter- 
national marketing effort for its 
TGV system. 

Mr Robert Reid, chairman of 
British Rail, made it clear 
here yesterday that it was not 
in British Rail’s interest to see 
a French TGV service run 
between Paris and London. BR 
could not be expected to give 
France a monopoly of fhe cross- 
Channel fixed link and “give the 
TGV a free run into Waterloo 
Station.” 

He tnld a seminar organised 
by the Franeo-British Chamber 
of Commerce in Paris that he 
favoured the fixed link because 
it would create employment and 
give better service to customers. 
BR was “totally dedicated” to 
a private cross-Channel scheme 
which included a rail link, how- 
ever, it was anxious to have a 
direct interest and participation 
In any high speed train. 


technology involved. 

It believed that by the time 
the Channel link is completed 
(if the project is given the go- 
ahead next year), the French 
TGV technology may be out- 
- dated- -and that Britain’s -own 
high speed locomotive should be 
on the rails. 

-'With a- -fixed cros&Ctuumel 
• link, the conventional ’ train 
journey is expected to take 
about 4 hours and 20 minutes 
between Paris and London. If 
France goes ahead with a high 
speed train service between 
Paris and Calais, the journey 
between the capitals could be 
cut to about 3 hours and 20 
minutes. 

Mr David Williams, British 
Rail’s international marketing 
director, argued yesterday that 
it was “politically unacceptable” 
to build a high-speed track 
between London and the 
Channel coast at present If 
-Such a proposal were made. It 
could threaten to put back tbe 
proposed construction of a 
Channel link “for 20 to 30 
years." 

The two governments have 
set out a full list of require- 
ments which promoters of cross- 
Channel schemes will have tn 
meet. A deadline of the end - 
of October has given for 
schemes to be submitted and a 
winner should be chosen by the 
end of this year or early next. 


Renewal of Warsaw Pact 
denounced by Albania 


BY OUR VIENNA CORRESPONDENT 


IN SHARP contrast to the self- 
congra relation that has greeted 
the renewal of the Warsaw 
Pact treaty from every other 
East European country, Albania 
denounced the move yesterday, 
comparing the Pact to Nato and 
describing it as an Instrument 
of Soviet domination. 

The Tirana daily newspaper 
Zeri I Populist said the renewal 
was “ an act that runs counter 
to tbe interests of the peoples 
of the member countries as well 
as to the interests of other 
European peoples, and peace, 
security and the real lowering 


of tension in our continent.” 

The Warsaw Pact had become 
an instrument of Soviet policy- 
designed to enforce its own 
interests. It was a centre of 
“ attacks and aggression against 
the sovereignty and indepen- 
dence of all the European 
peoples, just like the other 
military bloc, Nato.” 

The Warsaw Pact’s interven- 
tion in Czechoslovakia in 1968 
was “a vivid and very signifi- 
cant proof of the aggressive 
character of this treaty.” and 
vindicated Albania's decision to 
withdraw from tbe Pact 


Norway may review gas price 


The Advertising Standards Authority., _ . 

If an advertisement is wrong.we’re here to put it r^ltt. 
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BY FAY GjESTER IN OSLO 

NORWAY may be under pres- 
sure to review the price agreed 
in 1981 for its share of gas from 
the Statf jord Field in the North 
Sea. 

Statoil, Norway's state oil 
company, which is responsible 
for co-ordinating sales of all 
Norwegian sector gas. con- 
firmed yesterday it had been 
approached about Statfjord’s 
gas by tbe European companies 
which contracted to buy It 

It would not reveal what the 
companies want, but said it is 
“considering” their request 
The Statfjord Field, which 
straddles the UK-Norwegian sec- 
tor boundary, has been pro- 
ducing oil since November, 
1979. Until now, its associated 
gas has been reinjected, pend- 
ing completion of the pipeline 
systems needed to handle it 
Norway’s share will go to 


Germany via the new Statplpe 
running-in period of about four 
months, starting in October. 

Industry officials suggest that 
Slatoil's customers could 
simply be seeking price con- 
cessions during tbe running-in 
period, when volumes delivered 
are likely to fluctuate owing to 
initial technical problems. 

Meanwhile, Mr Nicholas 
Mosar. EEC Energy Com- 
missioner, has urged Norway 
to be “flexible” about the 
price and delivery terms for 
gas from its deep-water Troll 
Field. 

Mr Mosar, who has been talk- 
ing to Norway's Oil Minister. 
Mr Run Kristiansen, and Mr 
Thorbjord Froysnes, Deputy 
Foreign Minister, said the EEC 
countries would need to con- 
tract for new gas from the mid- 
1990s. 

They hoped Troll would be 


developed “in away which will 
make it possible " for European 
companies to buy the field's 
gas. 

But the companies would not 
buy at prices thought too high 
to be passed on to their custo- 
mers. 

• The Norwegian Government 
wants the Storting (parliament) 
to authorise the offer, early 
next year, of petroleum explora- 
tion licences in seven new areas 
off Norway’s coast, all north of 
the G2nd Parallel.' 

This is stated in the Oil 
Ministry’s latest exploration 
policy White Paper. 
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OVERSEAS NEWS 


Roger Matthews looks at the build-up to Lebanon’s latest factional fitting and assesses the future AsS3fl iltfctcks 0 S 


: *T . 


THE LATEST Lebanese tragedy 
unfolding in the suburbs and 
hills to the east of the port of 
Stdon was as predictable as it 
is familiar. It represents the 
inevitable consequence of a 
dominant military force being 
withdrawn without any ade- 
quate replacement to impose 
order among the country's 
warring factions. 

Israel occupied the Sidon area 
in *arjy June 1983 as its troops 
drove north to Beirut in pursuit 
of the guerrillas of Mr Yassir 
Arafat’s Palestine Liberation 
Organisation. Israel succeeded 
In expelling the majority of 
PLO fighters from Lebanon bat 
it failed totally in its parallel 
bid to reestablish the authority 
of a Christian president over a 
reunited country. 

As the cost of the failure 
became more apparent in 
Jerusalem. Israel has polled 
back its troops leaving behind 
apprehensive Christian forces 
which had made territorial 
during the occupation and 
Moslem, Druze and Palestinians 
determined to redress the 
balance and sometimes to exact 
bloody revenge. 

The fate of communities left 
without adequate military pro- 
tection In Lebanon has been all 
too tragically charted during the 
past three years: the hundreds 
of Palestinian civilians 
massacred in the Beirut camps 
of Sabra and ChatiUa by 
Christian militias in the aut umn 


A predictable tragedy unfolds outside Sidon 


Israeli troops evacuate Tyre area 


THE ROLL BACK of Israeli 
troops in Lebanon continued 
yesterday with the evacuation 
of the southern port of Tyn 
and a large area to the east, 
leaving troops in control of a 
7-15 hm strip of territory 
north of the border, write 
David Lennon in Tel Aviv 
and our Middle East Staff in 
London. 

Fighting in the Sidon area 
evacuated by Israel is not 
deterring Jerusalem from 
pressing ahead with its dis- 
engagement from Lebanon, 
scheduled to be completed by 
t he third: anniversary of the 
Invasion on June 6. 


After 

leaders 


talks with Syrian 
in Damascus there 


were indications yesterday 
that Moslem and Druse com- 
manders were seeking to halt 
the advance cf their forces 
towards Jezzine, the Christian 
stronghold east of Sidon. 
Christian mwitinc m «t many 

dozens have taken refuge in 
the town after being forced 
out of the Sidon area in an 
assault by Moslem, Druze and 
Palestinian forces. 

The key to halting the 
advance on Jezzine appears 
to rest on talks aimed at 
securing the withdrawal from 
the town of the South Leba- 
non Army, the militia estab- 
lished and financed by Israel. 

In JBeonit, Mr NabJh. Berri, 
the leader of the Shi-lte 
Moslem Amai, . said he had 


agreed with Mr Walid Jamb- 
latt, the Druze chieftain, that 
no attempt would be made to 
storm Jezzine or to oust its 
Inhabitants, 

However, during the recent 
fighting abound Sidon there 
were signs that the Shnte 
and Druze commanders were 
having difficulty controlling 
their men who had been in- 
censed by the early attacks 
on the Moslem sector of the 
city by the Christian forces 
headed by Dr Shamir Gegea. 

Dozens of people have been 
killed in the sectarian fight- 
ing around Sidon, homes and 
property destroyed. There 
have also been reports of 
civilians being killed at ran- 
dom. 



Israel’s hand-off attitude to 
the fighting reflects its dis- 
illusion with the Christian 
community, its former allies. 
Jerusalem Is particularly bit- 
ter about the anti-Israel stance 
of President Aminn Gemayel, 
who came to power with 
Israeli help. 


of 1983; and. the brutal con- 
sequences of the fighting 
between Druze and Christians in 
the Chouf mountains overlook- 
ing the capital early in 1983 
following the first Israeli pull- 
out. 

Before 1982, Sidon had been 
an area In which Lebanon's 
communities lived in relative 
harmony. But too much has 
happened since then to allow 
the situation to persist Israel 
is being forced to withdraw, 
principally because of the un- 


relenting attacks by the buoyant 
Shi’fte Moslems who are the 
majority in the south. Syria has 
re-emerged as the dominant 
external force in north and 
central Lebanon. The Lebanese 
Army has again proved unequal 
to the demands placed on it 
and President Amin Gemayel 
has lost further authority be- 
cause of a revolt within his own 
Christian community. 

The effect has been not de 
facto ** cautonisation " of 
Lebanon but a recipe -for fur- 


ther political upheaval in which 
the prize is not a single slice 
of territory but control of the 
largest part of Lebanon. 

President Gemayel has been 
persuaded that the best hope for 
his country and his community 
is through co-operation with 
Syria. This view is. bitterly 
opposed by some Christians, 
foremost amongst them ■ Dr 
Samir Geagea who last month 
moved his forces into 

areas near Sidon in opposition 
to the President’s wishes. 


Many thousands of Moslems 
were forced to leave their 
homes and take refuge in the 
city centre. But with Israel 
continuing its withdrawal, the 
tide of battle swung sharply 
against the Christian militias; 
the factions opposed to them 
have not only reoccupied the 
area from which they had 
earlier- been driven but may 
soon threaten the key Christian 
town of Jezzine. 

At one level the fighting can 
be viewed as yet another 


chapter in Lebanon’s 10-year- 
oid civil war. Some Lebanese 
leaders favour more sinister 
interpretations which inevitably 
involve Israel. They believe 
Jerusalem favours, or even has 
engineered, the large-scale 
movement of Christians from 
around Sidon in order to 
populate the security zone it is 
establishing 

The recent political crisis in 
Beirut which temporarily 
prompted the resignation of Ur 
Rashid Karanl, the Prime 
Minister, was patched up not 
under the banner of moves 
towards reconciliation hut under 
joint opposition to any form of 
continuing Israeli involvement 
in Lebanon. Part of the 
Christian community, especially 
that represented by Dr Geagea, 
is viewed by many Lebanese as 
basical y sympathetic to Israel’s 
aims. It is therefore the natural 
target for the . combination of 
Moslem, Druze and Palestinians 
which are claiming control of 
the ereas evacuated by Israel. 

It was nearly 10 years ago that 
the Syrian army first entered 
Lebanon in order to protect the 
embattled Christian community. 
It Is to Damascus that it may 
again hare to look for salvation. 
However, this time there is a far 
larger question mark over 
Syria's capacity to enforce Its 
will and its desire to become 
involved any more deeply in a 
conflict which has badly burned 
every foreign hand which has 
dipped into it. 


Mideast peace move 

LONDON^ WAUCER ,N CAlRO AND MATTHEWS IN 


PRESIDENT Hafez al-Assad of 
Syria has launched a bitter 
attack on the U.S. in a clear 
attempt to sabotage the tenta- 
tive moves by Washington to 
involve itself again in Middle 
Easf peace efforts. 

President Assad told a ban- 
quet in Damascus on Sunday 
night that the U.S. was only 
interest in "securing the aggres- 
sive interests of its spoiled 
ally, Israel.” 

He said that it was obvious 
that the UJ5. was not aiming at 
a just solution to the Middle 
East conflict or a true peace in 
the region, “The U.S. policy 
is based on the strategic 
alliance with Israel and is 
responsible both for the con- 
tinuation of the tragedy of our 
people in Lebanon and for pro- 
longing the suffering of the 
Palestine people.” he said. 

The Syrian leader went on 
to assert that any peace moves 
which did not include an inter- 
national peace conference under 
United Nations auspices would 
be hostile to Arab interests. 

His comments came in the 
wake of a two-week visit to the 
region by Mr Richard Murphy, 
the U.S. Assistant Secretary of 
State, who was gauging reaction 
to the peace plan put forward 
by King Hussein of Jordan last 
November and to the possibility 
of talks with a joint Jordanian- 
Palestinian delegation as pro- 


posed by President Hosnl 
Mubarak of Egypt. 

Mr George Shultz, the U.S. 
Secretary of State, Is scheduled 
to visit Israel, Jordan and 
Egypt in the second week of 
May and the U.S. may then lake 
a decision on whether to become 
actively involved in further 
peace efforts. 

Mr Murphy's talks concluded 
iu Cairo on Sunday with a U S. 
spokesman declaring them 
“ Informative and. useful." 
During his visit to Jerusalem, 
Mr Murphy met Palestinian 
leaders from the West Bank and 
Gaza, but there is no indication 
yet that a list or names has 
emerged acceptable to both the 
U.S. and the Palestine Libera- 
tion Organisation (PLO I for 
inclusion in a Jordanian-led 
delegation. 

Although members of the 
PLO, under chairman Mr Yassir 
Arafat, have been giving 
slightly contradictory reactions 
to the Egyptian proposal, they 
can be in no doubt of Syria's 
strong opposition. 

The Syrian President declared 
on Sunday that “the policy of 
the surrcndcrists was already 
doomed to failure.” His message 
underlined that Syria— as with 
the U.S.-sponsored agreements 
in 1983 between Lebanon and 
Israel — would seek to wreck any 
initiative which it felt was 
opposed to its own interests. 
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Sacked S. African 



gold miners leave 

BY JIM JONES IN JOHANNESBURG 
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FOURTEEN THOUSAND black 
miners yesterday streamed away 
from Vaal Reefs, South Africa's 
‘ largest gold mine, as union 
negotiators argued with manage- 
ment over demands that the 
sacked men be unconditionally 
reinstated. 

The miners, who were sacked 
at the weekend after a strike at 
Vaal Reefs south division, have 
been paid off. Management 
says they are free to reapply 
for jobs at the mine. 

Union negotiators fear that 
re-engagement would be selec- 
tive and that the mine’s man- 
agement could weed out any 
union organisers who reapply 
for jobs. 

But .the management says 
union membership . will . not. be 
a consideration , . . 

The strike at Vaal Reefs was . 
-in protest against the earlier- - 
sacking of about ' 300 union 
organisers who, management 
says, were intimidating and 
coercing other workers to dqwn 
tools or go slow. 

At the neighbouring Harte- 
beestfontein mine, 3,000 men 


were sacked at the weekend 
after striking hi protest against 
the dismissal of four union 
organisers. Most of these men 
were paid off and had left the 
mine by yesterday afternoon. 
A spokesman for the mine said 
that applications for re- 
employment will be sympathetic- 
ally considered. 

Hartebeestfontein and Vaal 
Reefs have begun hiring new 
men through the recruiting 
arm of the Chamber of Mines, 
the employers’ co-ordinating 
body. 

It is not clear when the Vaal 
Reefs south division will return 
to production, though there are 
hopes that it will' do so within 
a fortnight. 

? . Meanwhile, men are being 
sent from other sections of the 
-mine to- the- -soutir division te^ 
carryout necessary safety and 
maintenance work. Vaal Reefs*' 
south division produced 36.6 
tonnes of t gold last year and has 
already suffered production 
losses because of stoppages and 
go-slows this year. 
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Japan ‘plans to 
buy 65 F-15 
jet fighters’ 

A NEW Japanese Defence 
Ministry five-year proposal pro- 
vides for the purchase of 65 
F-15 jet fighters and would 
boost overall defence spending 
to the highest level since 1945. 
a Japanese newspaper claims, 
AP-DJ reports from Tokyo. 

The nationwide Asahi Shim 
bun said ministry plans to buy 
military equipment including 

the U.S.rdeslgned jets, would 

require an estimated $76-78bn 
(£62. 5-64 bn) defence budget 
over a five-year period starting 
in fiscal 1986- 

If the proposal is approved, 
the defence budget during t he 
five-year period will be certain 
to exceed l per cent of the 
cross national product, a self- 
imposed limit h» effert since 
1976,' the newspaper said. 

Thai gas wells shot 

Union Oil of Thailand, a unit 
of Unocal Corp. has shut down 
41 out of 70 production weUs 
drilled in its two new gas fields 
SPthe Gulf of Thailand because 
of Thailand’s limited ability to 
absorb additional P™*uction, 
Roonsong Ktbana reports from 
Bangkok. 

Satun and Platong, . which 
came onstream eartier tiii5 year, 
are oroducing at much l ess t han 
5£ir^£pa2ity. * cmnpaw 
executive said. The 
of the country’s four producing 

offshore gas fields, are idlowed 

abo™ lOOm™ 
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contract. 

Pakistan aid request 

PAKISTAN is to 2&k the 

Aid Consortium for 
\Vestern . ggnmiitinents 

$1.8bn S £1 u 5 lm which starts 

Paris on “ay Bank. Of 

chaired b) the p.fcjgtan will 

request for next ^ > $400m 

^i£T?t^ u al8 2 
w is ,o 

20 per cent- 


ADB shortfall 
cut as Japan 
releases $300m 

By Chris SwweU In Bangkok 

JAPAN, the biggest govern- 
ment donor to the Asian 
Development Bank’s softlend- 
lng facility, yesterday 
announced that tt would 
release its full 1985 contribu- 
tion o( some 6300m (£246.7 m), 
thereby sharply distinguish- 
ing Itself from the Ufi. which 
Is now in sizable arrears 
because of domestic 

budgetary problems. 

The annou n ce m en t ante at 
a key meeting of the 21 
government donors to the 
ADB, whirit Is Asia’s multi- 
lateral equivalent of the 
World Bank. The bank begins 
its 18th annual board 'of 
governor’s. meeting In 
Bangkok today. 

As a result of the Japanese 
move, the shortfall In planned 
lending by the Asian Develop- 
ment Fund, the ADR’s soft- 
loan window, will be reduced 
by about S150m. Before the 
meeting only about half of the 
$80 Dm concessional funds had 
been contributed. 

At least half a dozen other 
major donors, including. 
Britain, the Netherlands, 
France and West Germany, 
win not release their full 
contributions until the UA 
contribution comes In. This 
Is the subject of a supplemen- 
tary budget now before 
Congress. 

The 1985 amounts comprise 
the third tranches of four 
equal Instalments from the 
21 countries, totalling tsjbn 
and covering the period 1983- 
1986. No figures for the next 
period, 1987-90, were dis- 
cussed at yesterday's meeting 
although It Is known that the 
ADB Is targeting for $5bn 
In concessional funds and 
Japan would Uke to see a 
sizeable Increase. 

To judge by the mood of 
yesterday's meeting; it is 
likely that this figure will be 
watered down. Just as the 
ADB target of $4.1bn was 
trimmed the last time round. 
There is also -some irritation 
that the bank is talking in 
terms of U.S. dinars rather 
than something like Special 
Drawing Rights, particularly 
as the strong dollar has 
already affected contributions. 

In statements at yesterday's 
brief and low-key meeting,. Mr 
Masao Jnjloka, the ADB Presi- 
dent, underlined the serious- 
ness of the shortfall for the 
bank’s concessional lending: 



Youre going to let a temporary loose on all this ? 


Any office worth its salt usually has a small fortune 
tied up in equipment 

There’s the dilemma. If the operator goes either 
sick or on holiday you’re faced with hiring a temporary. 

That’s usually where your problems begin. 

The average temporary help company seldom, if 
ever; has the exact skills you require. Letting their staff 
loose on your hardware could be expensive. 

* Valuable data could be lost or they could foul up 
the works completely. What works perfectly in such a 
situation is a Manpower temporary. 

We have always been one step ahead of both the 
electronic revolution in offices and oftemporaiy agencies. 

. None can come close to our perfect matching of a 
temporary’s skills to your word-processing hardware and 
software. 

Appropriately, we call our system Skillware. 


How it works is we ask you which word-processor 
you use, which types of document, presentation and func- 
. tions you use and then the level or skill and proficiency 
needed. We then send a temporary perfectly tailored to 
fit your needs. 

If you should need aVDU operator our Data Entry 
Programme offers you the same exact matching of skills. 
This attention to detail extends to Manpowers own 
training schemes. 

Operators are trained with written manuals in how 
to cross from one system to another. New operators are 
trained to basic levels using disk-based training. 

The point of it all being that you’ve everything to 
gain and nothing to lose in letting a Manpower temporary 
loose on your hardware. ^ MANPQWBR 

TEMPORARY SERVICES 

Executive Offices, Manpower House, 27Q/2 High Street, Slough, SLi 1LJ. Telephone*. Slough (0753) 73UL 
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AMERICAN NEWS 


Reginald Dale reports on the mood in the U.S. on the 10th anniversary of the fall of Saigon 

Americans awake from their Vietnam amnesia 


THE SCREENS that once 
brought war to the American 
living-room are now showing the 
bitter-sweet fruits of a decade 
of peace. Americans could go 
to bed last night with ABC TV's 
Nightline news magazine and 
wake up this morning to NBC's 
breakfast-time Today show, both 
transmitted direct from Ho Chi 
Minh City, which ceased to be 
called Saigon exactly 1 years 
ago today. 

For the post month 
television viewers and news- 
paper readers have been over- 
whelmed by an orgy of remini- 
scence, post-mortems and pre- 
dominantly sober soul searching 
over what is universally re- 
garded as th most traumatic 
event in American history since 
the Civil War — the devastating 
defeat in Vietnam. 

For most of the past 10 years, 
the majority of Americans 
turned their backs on the har- 
rowing struggle that President 
Ronald Reagan calls a “noble 
cause " in a kind of deliberate, 
collective amnesia. They simply 
did not want to know any more 
about the war or those who 
fought in it. Many still feel 
that way, but the 10th anni- 
versary of the fall of Saigon — 
the final, bitter symbol of 
America's abandonment of the 
South Vietnamese — is being 
treated by the media as a 
moment to break taboos, to re- 
examine what went wrong and. 
if possible, to draw lessons for 
the future. 

Many of the questions posed 
have been among the unanswer- 
able “wbat ifs? ” of history. 
What if the Americans had 
adopted a different military 
strategy, assuming, as many do 
not, that they had one in the 
first case? Suppose they had 
concentrated on sealing off 
reinforcements from the North, 
allowing the South Vietnamese 
to fight the Vietcong on their 
own territory? What if Presi- 
dent Lyndon Johnson had told 
the whole truth about the war 
from the beginning? 

Retired Gen William West- 
moreland. the controversial 
army commander in Vietnam, 
told a national TV audience 
on Sunday that an acceptable 
peace could have been nego- 
tiated in 1968 if the U.S. had 



The last days: An American decides who will be flown to safety from the Vietcong 


followed up on its victory 
against the Vietcong*s T et offen- 
sive with massive air strikes. 
Tet, widely interpreted at the 
time as an American defeat, 
and one of the war’s major 
political turning points, is now 
seen in retrospect as a major 
U.S. military victory. 

Military analysts now point" 
out that Tet wiped out the 
cutting edge of the Vietcong, 
which took 40,000 casualties. 
The fact that it was taken as a 
defeat at the time is now 
usually laid at the door of the 
U.S. media. 

Gen Westmoreland believes 
that the main reason why the 
U.S. still lost the war was that 
it lacked “ staying power.” It is 
now more or less all right to say 
openly that the U.S. “lost" 
though, as has been con- 
stantly recalled In the past few 
weeks. U.S. forces won every 
major engagement and were 
never defeated on the battle- 
field. But there are still sharply 
divided opinions over whether 
the U.S. could have " won " and 
what would have constituted 
victory. 

Among Vietnam veterans in 
particular there is still a strong 


inclination to believe not only 
that the war was right but that 
it could have been won. More 
than two-thirds of those who 
served in Vietnam told a 
Washington Post / ABC news 
poll last month "that the U.S. 
could have prevented the Com- 
munist take-over by military 
means, and three-quarters said 
the U.S. should have “used 
more military force.” . 

Fifty-seven per cent of the 
veterans (and a surprisingly 
high 41 per cent of the general 
public) thought that the cause 
for which 58,000 Americans 
died, and thousands more were 
hideously wounded, was “worth- 
while." About two-thirds of 
all Americans, however, still 
believe that the war as a while 
was a “mistake.” 

Most of the veterans inter- 
viewed recently, and especially 
those who fought in the early 
years, still refuse to believe 
that their buddies died in vain. 
The same goes for the count- 
less friends and relatives of 
those who were killed. Resent- 
ment at the politicians for 
“betraying’ 'the military has 
not subsided. 

A similar, if clearly self- 


serving line, is taken by former 
President Richard Nixon, in a 
book out this month called No' 
More ■ Vietnams, in which he 
argues that he “won the war," 
but that Congress lacked the 
will to honour its post-cease- 
fire commitments to South 
Vietnam and so “lost the 
peace.” ’ 

But many of the analysts and 
historians who have pronounced 
this month tended to believe 
that the war could never have 
been “ won " by any traditional 
measure— at least in the sense 
that South Vietnam could have 
been cleared of the enemy and 
then left to defend Itself. 
Among many other mistakes, it 
is now almost unanimo usly 
admitted that Washington failed 
to understand the historical 
forces at work in Indochina and 
constantly under-estimated the 
extraordinary determination of 
the North Vietnamese. 

This month, the experts have 
added to that the length of the 
eight-year war (unprecedented 
for Americans), the “ limited " 
American military commitment, 
and tiie growing and deeply dis- 
turbing feeling that America 
was, for the first time in 


history, neither omnipotent nor 
on “the right side." As one 
senior retired military man put 
it, the American psyche wants 
to strike with massive force at 
an enemy that is identifiably 
evil, annihilate it and 
immediately withdraw. 

Consensus vanishes, however, 
when it comes to the “ lessons ” 
for the use of U.S. power in 
future. Mr Casper Weinberger, 
U-SL Defence Secretary, reflect- 
ing the view of the once-bitten- 
twice-shy military, takes the 
. position that force must only be 
used as a last resort, that a vital 
American interest must be at 
stake, that the UJS. must be 

sure of winning, and that there 
must be "some reasonable assur- 
. ance of sustained public sup- 
port." This prescription has 
been attacked as tantamount to 
total isolationism. 

At the State Department, Mr 
George Shultz strongly dis- 
agrees. He argues that the “pru- 
dent ” use of force must always 
be available as ah arm of.dipio-' 
macy and that there can be no 
such thing as guaranteed public 
support in advance. In the lan- 
guage of Vietnam, the military- 
minded Mr Weinberger has be- 
come the dove, the diplomat Mr 
Shultz is the hawk. What they 
are talking about now, though/ 
is Central America, and to a 
-lesser extent the Middle East 

Last week, Mr Shultz- turned 
the “ Vietnamese syndrome " on 
its head arguing that if the U.S. 
did not snuff out Nicaraguan 
communism, the Sandinistas 
would overrun Central America 
just as surely as Hanoi's forces 
have swept through South Viet- 
nam. Laos and Cambodia (which 
some Americans now like to call 
“ Vietnam's Vietnam "). 

While Vietnam was a unique 
VS. experience, Americans 
cannot help but half hope that 
they will somehow be redeemed 
by others falling into the same 
trap. So Afghanistan becomes 
in the American imagination the 
Soviet Union's Vietnam, and 
Northern Ireland is Britain's. 

Some things, however, are 
reasonably clear. The Vietnam- 
Inspired 1973 War Powers Act 
marked the start of a political 
process that has given the U.S. 
Congress a much greater say in 


and restraint over presidential 
war making. The readiness of 
Americans in general to accept 
casualties has declined so 
dramatically that an Adminis- 
tration's ability to commit U.S. 
combat forces to any infantry 
war is in serious doubt 

On the other band, the left- 
wing “anti-Americanism’’ of the 
Vietnam war protesters, which 
began to. subside with the end 
mg of draft in 1973. has been 
largely discredited, as the 
realities of post-war South-East 
Asia have sunk . in. As the 
generations wheel turns, 
America’s Reagamte youth is 
now patriotic and almost 50 per 
cent of adults under 30 years 
of age do not even know that 
the U.S. fought alongside South 
[ Vietnam. 

Ten years later, some of the 
' political fog that enshrouded 
the war is clearing. The most 
important “dominoes, 1 ” the 
South-east Aslan democracies, 
have not fallen; on the' con- 
trary,- the anti-communist 
Asean nations are thriving. 
World-wide. UJ5. military power 
has hot been noticeably dented; 
the U.S. armed forces are prob- 
ablv stronger, better equipped 
and in better morale than they 
have been in decades. Nicar- 
agua Is being debated, not in- 
vaded. 

This month's min ute self- 
examination has also debunked 
a few myths. While Vietnam 
propelled the political power- of 
TV to unprecedented heights.' 
research now shows that . only 
about 5 per cent of the “war in 
the living room" footage showed 
actual combat 

Above all. Vietnam veterans 
are not, as a whole, the 
mentaly-unbalanced misfits of 
the popular image. More than 
90 per cent of those polled last 
month described their mental 
and physical health as good or 
excellent, the same as the 
general public; 56 per cent said 
that they benefited from the 
experience personally, and 
almost 70- per cent voted for 
Ronald Reagan last November. 

The only sad. and bizarre, 
postscript is that increasing 
numbers have reportedly sought 
psychiatric help in the past few 
days — thanks to all the war- 
time replays on television. 


Canada PM questions SDI role 


BY FIONA THOMPSON 

MR BRIAN Mulroney. Canada's 
Prime Minister, yesterday ex- 
pressed doubts about his coun- 
try’s participation in research 
for President Ronald Reagan's 
Strategic Defence Initiative. 

Mr Mulroney, on a three-day 
visit to Britain before flying to 
Bonn tomorrow to attend the 
seven-nation economic summit, 
said in London that he fully 
supported the research compo- 
nent in the Star Wars initiative, 
but was “less than enthusias- 
tic" about Canada being 
involved in a process where “ we 
don't call the shots, where we 
don't sot the parameters.” 

Canada has received an invi- 
tation to participate in space 
research for SDI and has 
appointed a special envoy to 


review the invitation and report 
back to the Cabinet 

On the larger claims for Star 
Wars, Mr Mulroney said be 
“ understands what Mr Reagan's 
wish is and the manner in which 
he perceives it but I can’t see 
that the President is going to 
be able to produce such a wea- 
pon out of the closet" 

The Bonn summit will be Mr 
Mulroney's first" I'm the new 
boy on the block," said the 
Prime Minister who swept to 
power with a landslide Conser- 
vative election victory last 
September. 

Mr Mulroney said he viewed 
bis trip to London and Bonn 
as an opportunity to cement 
relations with Canada's tradi- 
tional friends and allies. He 


will meet Mrs Thatcher this 
morning at 10 Downing Street 
to discuss east/west relations 

On the sometimes thorny 
issue of U.-S.'-Canadian rela- 
tions, „ especially concerning 
trade, Mr Mulroney said the 
declaration of intent to reduce 
trade barriers signed during 
last month’s Shamrock Summit 
between the two leaders in 
Ottawa was “ extremely 
important." 

“We bad perceived Incipient 
protectionist thrusts in the U.S. 
Congress and moved quickly to 
ensure a privileged and 
important role for Canada.” 

Canada Is the U.S.'s largest 
trading partner, with more than 
SlOObn in two-way trade each 
year. 


Bahamas PM 
faces confidence 
vote tomorrow 

BAHAMAS' Prim Minister 
Lynden Piddling* fades a no- 
confidence' vote tomorrow 
oyer an inquiry. -into drag- 
trafficking that questioned his 
possible role in government 
corruption, Reuter reports 
from Nassau. 

A royal commission, 
appointed by Hr Plndllng, 
reported in December that for 
drag smu g gl ers to operate so 
openly “ corruption most have 
reached to a senior level of 
government” 

The Free National Move- 
ment (FNM), with II seats In 
the 43-seat parliament called 
for the no-confidence vote. 


Pern presidential candidate 
withdraws from election 


BY OUR FOREIGN STAFF 

CONSTITUTIONAL experts in 
Peru have begun consultations 
on bow to avoid a second round 
In the presidential election. This 
follows the withdrawal from the 
race of the runner up in the first 
round on April 14, Sr Alfonso 
Barrantes. the marxist mayor of 
Lima and candidate for the left- 
wing coalition, Izquierda Unida. 

As a result of Sr Barrantes* 
withdrawal, the leading candi- 
date. Sr Alan Garcia of the 
centre-left Apra (Alianza Papu- 
lar Revolution aria American) is 
assured of a win in the second 
round having obtained unoffici- 
ally 48 per cent of the vote. But 
according to the constitution a 
second round must be held if the 
leading candidate obtains less 


than 50 per cent of the vote. , 

Even before Sr Barrantes 
decision last Thursday. Presi- 
dent Farnando Bel aim de Terry 
had said the results dearly 
showed Sr Garcia to be the 
winner and the country should 
avoid a second round. 

Sr Barrantes had at first 
backed a second round in the 
hope of reminding Apra of the 
strength of his broad left 
coalition. However, he stepped 
down on the grounds that the 
campaign would be costly and 
potentially divisive at a moment 
when the country could least 
afford it 

Sr Garcia and his Apra party 
have been careful to insist on 
abiding by the constitution. 


Gorbachev promises 
Managua diplomatic 
and economic backing 

BY TIM COONE IN MANAGUA AND ROBERT GRAHAM IN 


-- - t* 


z'-.i 


::VFl 


LONDON 

IN A significant gesture of sup- 
port for Nicaragua, Mr Mikhail 
Gorbachev, the Soviet leader, 
yesterday met Nicaraguan 
President Daniel Ortega in 
Moscow, and promised both 
economic and diplomatic 
backing. 

Tass, the official Soviet news- 
agency, quoted Mr Gorbachov as 
saying the Soviet Union would 
assist Nicaragua in “resolving 
urgent problems of economic 
development, and political and 
diplomatic support in its efforts 
to uphold its sovereignty.” 

Although the Soviet Union has 
traditionally been extremely 
cautious over Nicaragua, the 
visit occurs against the back- 
ground of threats by the U.S. 
Administration to adopt a 
tougher attitude towards 
Nicaragua. 

This follows the defeat of 
moves by President Reagan last 
week in Congress to unblock 
$I4m (£11. 6m) for the “Contra" 
rebels fighting against the 
Sandinista Government. 

Yesterday’s meeting was at 
the start of a two week lour of 
Eastern Europe by President 
-Ortega who is reported to be 
seeking up to $2 00m worth of 
economic and financial aid. 

Nicaragua is being obliged to 
turn to eastern Europe for 
funds as a result of the high 
cost of the war against the con- 
tras and the cumulative effect 
of VS. economic sanctions. 

The U.S. has also used its in- 
fluence to curtail loans by 
western governments and inter- 
national financial institutions. 
Among tiie measures reported 
under consideration by the 
Reagan Administration is 


Nicaragua’s expulsion from the 
International Monetary Fund. 

The only concrete detail to 
emerge from the visits so far is 
an agreement signed to set up a 
commission for eo-ordinatng 
economic, scientific and techno- 
logical co-operation between the 
two countries. Until now Soviet 
and East European assistance 
has been at a lower level than 
the Sandinistas would like- But 
equally the Sandinistas have 
been reluctant to be seen relying 
too heavily on Eastern Europe. 

No mention was made of 
fresh Soviet military assistance 
to Nicaragua. At the end of 
last year Nicaragua took 
delivery of four to six Soviet- 
made MI-24 helicopters, thought 
to be the most advanced ground 
attack helicopters in the world. 
But the Soviet Union and its 
allies have so far refrained 
from supplying advanced fighter 
aircraft — a move the Reagan 
Administration has publicly 
warned Moscow against. 

However, President Ortega is 
expected to have briefed the 
Soviet leadership on what is 
seen in Managua as a serious 
escalation of the stakes. The 
Defence Minister and brother 
of the President, Commander 
Humberto Ortega, announced 
over the weekend in Managua 
that tiie contra rebels had 
acquired hand-held anti-aircraft 
missiles of a type known as 
“ Red Eye ” or SAM-7. 

He blamed the CIA for 
allowing the missiles into the 
region and 'warned this could 
lead to their introduction in El 
Salvador among the left wing 
guerrillas. 
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Defence groups ‘charged 
Pentagon $110m unfairly’ 

BY TERRY DODSWORTH IN NEW YORK 

A U.S. Congressional team 
examining billing Irregularities 
in the defence industry has un- 
covered just under $110m 


(£92m) in “absolutely inexcus- 
able" claims against the 
Pentagon by seven major 
defence contractors. It con- 
cluded that excessive charging 
for overhead expenses “seems to 
be a general pattern in the 
industry.” 

Among abuses uncovered by 
the House of Representatives 1 
fygnqd services committee was 
a 310,713- charge to cover 
operating losses in one com- 
pany’s executive barber shop, 
and a $12,333 bill for two 
season sports tickets at the Los 
Angeles forum, justified as use- 
ful for worker morale. Another 
company claimed 91m for a 
two-year loss on its employee 
cafeterias. 

The problem is broader than 
one company, and the volume 
of questionable billings 
already found shows that the 
problem goes deep,” said Mr 
William Nichols, a Democrat 


from Alabama who Is chairman 
of the committee's investigative 
panel. 

The investigation follows the 
furore over alleged overcharg- 
ing by General Dynamics. 

Earlier this month. General 
Dynamics was accused of keep- 
ing two sets of boks in order 
to pin the blame for massive 
cost overruns on 'its submarine 
contracts on the navy. In addi- 
tion, the House’s energy and 
commerce committee has 
claimed that the group charged 
expenses such as personal 
travel and entertainment 
against government contracts. 

The armed services com- 
mittee investigation also 
covered General Dynamics, 
along with Sperry, Newport 
News Shipbuilding, Bell Heli- 
copter, McDonnell Douglas, 
Rockwell International and 
Boeing. • 

None of these companies was 
identified individually, but Mr 
Nichols made it clear that 
several of them were abusing 
the system of overhead charges. 
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Canada dilemma over 
choice of bidders 
for defence contract 


BY BERNARD SIMON IN TORONTO 


THE CANADIAN Government 
appears to be on the horns of 
a diplomatic dilemma over the 
selection of final bidders for 
one of the most valuable 
military contracts it has 
awarded in recent years. 

A short list of three poten- 
tial contractors for a CS600m 
{1346ml low-level air-defence 
system was due to be 
announced before the end of 
March. 

But no word has yet been 
heard from Ottawa, fuelling 
rumours of division within the 
Canadian Government, as well 
as pressure from Canada's Nato 
partners, especially Britain, 
West Germany and France. 

It is likely that the contract 
will be raised by the British 
Government during the present 
visit of Mr Brian Mulroney, the 
Canadian Prime Minister, to 
the UK. 

Seven West European and 
U.S, consortia, each with 
Canadian partners, have bid for 
the contract. The weapons and 
radar system is to protect 
Canada's Nato farces, including 
two air force bases and a mobile 
brigade group in West Ger- 
many, as well as a rapid deploy- 
ment brigade stationed in 
Canada. 

Among the seven groups is 
one headed by British Aero- 
space, with a lender based on 
the Rapier surface-to-air missile 
system. 

Another group is led by Euro- 
missile. the joint venture 
between Aerospatiale of France 
and West Germany's Messer- 
schmltt - Bulkow - BlUhm. Euro- 
missile’s bid includes the 
Roland missile system. 

The Canadian Defence 
Department's project office is 
understood to have recom- 
mended unexpectedly that the 


short-list should include three 
bidders from Switzerland and 
Sweden, neither of them Nato 
members. 

The favoured groups are led 
by the Swiss weapons manufac- 
turers Oerlikon-Buhrle and 
Con t raves, and by Bofors 
Ordnance of Sweden. 

The Canadian Cabinet appears 
to be reluctant to endorse the 
Defence Department’s proposals, 
preferring that the list should 
include at least one British. { 
French or German group. The 
two remaining consortia are led 
by Thomson-CSF, the French 
electronics group, and Krauss- 
Maffei of West Germany. 

A senior military officer said 
yesterday that “ the matter is in 
the hands of the most senior 
part of government. We’ve done 
our job." Several alternatives 
had been proposed to the 
Canadian Government, he 
added. 

A key consideration in award- 
ing the contract is likely to be 
the socio-economic benefits for 
Canada offered by competitive 
bidders. Canada is a pioneer of 
the so-calied “offset” system, 
which favours contractors offer- 
ing the greatest economic 
benefits 

In the case of the air defence 
contract. Ottawa has made clear 
that two factors are especially 
important: the location chosen 
within Canada for local produc- 
tion facilities, and meaningful 
technology transfers, including 
world product mandates. 

Oerlikon. for example, in j 
partnership with a Canadian 
subsidiary of Litton Industries, 
has offered to set up a factory 
in the remote maritime 
provinces to manufacture long- 
range air-defence and anti-tank 
radar under a world product 
mandate. 


Shultz trade 
call angers 
Brussels 

By fro Dawtuy In Brussels 

TRADE TENSIONS between 
the UJSL and the EEC took a 
further turn for the worse 
yesterday when the European 
Commission reacted angrily 
to what it saw as an attempt 
by Mr George Shultz, 1)3. 
Secretary of State, to bypass 
its officials. 

The Commission revealed 
that Mr Shultz had written 
directly to Foreign Ministers 
demanding compensation for 
damage suffered by U.S. 
cHras fruit growers through 
the Community’s preferential 
trade arrangements with 
certain Mediterranean pro- 
duce r-coua tries. 

Mr Willy De Glercq, 
External Trade Commis- 
sioner, has now written back 
to Mr Shultz pointing out that 
the U.S. should deal directly 
with the Commission and “not 
attempt to go over its head 
to member-states.” 

The citrus issue Is doe to 
be raised again at a meeting 
of the council of the General 
Agreement on Tariffs and 
Trade In Geneva today. 

The U.S. has argued since 
the 1960s that preferential 
access to the EEC market 
accorded to several producer- 
co no tries, such as Israel and 
Morocco, discriminates against 
Its farmers. 

After aUnost two years of 
deliberations, a Gatt panel 
finally concluded last Decem- 
ber that, though the prefer- 
ential agreements were not 
necessarily illegal, damake to 
U.S. orange and lemon pro- 
ducers bad been established. 

The U.S. has since, in 
bilateral talks, been attempt- 
ing to persuade the Com- 
munity to aeeept that 
compensation is due. The EEC, 
for its part, argues that its 
Mediterranean trade accords 
are essentially political and 
fall outside the legal frame- 
work of Gatt. 


MOVE TO SELL REACTORS TO ISRAEL 


French to seek safeguards in nuclear deal 


BY DAVID MARSH IN PARIS 

FRANCE is making clear that 
it will insist on international 
safeguards being applied to 
nuclear reactors which it is 
negotiating to sell to Israel. 

The deal, which has attracted 
controversy in recent weeks 
because of nuclear proliferation 
fears and opposition from Arab 
states, has been brought a step 
nearer by a decision by Israel 
to start a full-scale feaslbllty 
study of the nuclear power 
project, which could cost a total 
$3bn (£2. Stan). 

France's undertaking to insist 
on safeguards on any reactor 
deal does not go as far as the 
U.S. would like. The VS. 
Government bas been trying for 
several years to force a ban on 
Western sales of nuclear 
equipment and materials to 
countries which do not allow 
international control of all their 


nuclear facilities. 

This condition, which is 
thought by France and other 
European countries to be over- 
restrictive. is a consequence of 
the Non-Proliferation Act passed 
under President Jimmy Carter's 
administration . 

It has already put an effective 
block on the U.S. nuclear 
industry's hopes of bidding for 
atomic power station business 
in China. 

The legislation has also 
caused an embarrassing cut-off 
of U.S. enriched uranium 
supplies to the Indian N-plant 
at Tara pur near Bombay — which 
led to France stepping in to 
substitute for the U.S. as 
suppliers. 

France is placing high hopes 
on the possible Isreali deal for 
two 900 MW pressurised water 
reactors. Agreement would 


counter difficulties in the 
nuclear industry caused by a 
severe downturn in domestic 
orders. 

The Elys4e Palace has played 
a key role in steering negotia- 
tions so far, which have 
involved a series of exchanges 
between the two Governments 
and Framatome, the French 
nuclear reactor company, over 
the past few months. 

France Ls stopping well short 
of proposing full-scope safe- 
guards on all Israeli nuclear 
facilities. These include the 
Dlmona reactor and an asso- 
ciated reprocessing plant sup- 
plied under an agreement in 
1956-57. 

All the same, France will be 
insisting on non-proliferation 
guarantees for the exported 
plant backed by controls, from 
the International Atomic 


Energy (IAEA) in Vienna, a 
Foreign Ministry official said at 
the weekend. 

“ We will only sell reactors if 
there are guarantees of con- 
trol," he said. These would 
cover both the power station 
itself and the enriched uranium 
supplied to fuel it. 

The IAEA has been making 
clear in diplomatic contacts 
with Paris that it would expect 
France to associate any reactor 
deal with international inspec- 
tion of the facility. 

If agreed, IAEA controls 
would be the second to be im- 
posed on an Israeli nuclear 
facility. Inspections are already 
carried out on the XKR-1 
research reactor at Soreq. 

The Israeli feasibility study, 
according to industry officials 
in Paris, should be completed 
by the end of the year. 


Singapore, UK in flight talks 


BY CHRIS SHERWELL IN JAKARTA 


A HIGH-LEVEL Singapore 
Government delegation opens 
crucial talks with the UK 
Government tomorrow on a 
long-standing request by Singa- 
pore International Airlines 
(SIA), the island - state's 
national flag carrier, to operate 
three flights a week to and from 
Manchester. 

To SlA's visible irritation, 
Britain has already rejected its 
application twice— in February - 
1983 and September 1984 — 
unless the airline reduces the 
dally services it operates into 
Heathrow, London. 

This it resolutely refused to 
do. and the airline has recently 
conducted a strong diplomatic 
and publicity campaign in sup- 
port of its request. 

An all-party delegation of six 
members of Parliament was 
brought to Singapore last 
month, and numerous full-page 


advertisements were taken out 
in the British press. 

The talks will be the first 
face-to-face encounter at govrnr 
ment level on the issue. The 
Singapore team will be headed 
by Lim Hock San. directer- 
general of the Department of 
Civil Aviation. Lim Chin Beng, 
SLA's deputy chairman, will 
also be present. 

Singapore's request is 
separate from similar applica- 
tions for increased services to 
the UK submitted by Malaysia 
and the Philippines, Its south- 
east Asian partners. 

Mrs Margaret Thatcher, the 
British Prime Minister, when 
she visited the region earlier 
this month, promised the 
Malaysians a fifth flight to 
Britain in the next year or two. 
but the Singapore request 
apparently did nor arise. 

SL\ maintains that growing 


demand supports the case for 

the Manchester flights, and 
points to clear UK Government 
commitments to encourage com- 
petition and liberalise air 
services. 

The airline has the backing 
of the Manchester International 
Airports Authority and of many 
British MPs. An “early day 
motion” in the House of Com- 
mons touching on the issue has 
been signed by more than SO 
members. 

British doubts about the 
potential market, with bints 
that SIA is really attempting to 
benefit from Australian through- 
traffic. are hotly challenged by 
Singapore, which says British 
Airways would anyway be free 
to do the same. 

For the UK, the planned 
privatisation of British Airways 
is an additional complication, a 
point SIA has also highlighted. 


Japanese to 
assess British 
software 

By Christian Tyler, Trade Editor 

A DELEGATION of Japanese 
Importers of electronic com- 
ponents has arrived in the UK 
to size up the products of 
Britain's smaller computer soft- 
ware and other companies, 

Mr Shigeo Takayama, the 
delegation leader, said yester- 
day the mission was strictly 
commercial, and had not been 
inspired by the Japanese 
Government's current campaign 
to stimulate imports in response 
to political pressures. 

The delegation, representing 
63 companies belonging to the 
Japan Electronic Products Im- 
porters 'Association (JEP1A), is 
looking for office and factory 
automation systems. 

The importers are not in the 
market for. consumer elec- 
tronics, Mr Takayama said. 


Yugoslavs 
delay UJS. 
car launch 

By Kenneth Gooding, 

Motor Industry Correspondent 

THE INTRODUCTION Of 
Yugoslavian cars to the U.S. 
has been, postponed for “a 
few months,” according to 
Hr William Prior, president 
of the import company, Yugo 
America. 

The Yngo cars, produced 

by Zastava. Yugoslavia’s 
major automotive group, were 
due to toe launched in the 
UjS. in Jane, tout Mr Prior 
says that “marketing studies 
showed the car ueded farther 
quality refinements.** 

The UJS. venture is so 
important to Yugoslavia’s 
economy that it is being 
monitored at the very highest 
government leveL 
It has created more than a 
ripple of interest In the UJS. 
because the privately owned 
Import company hopes to put 
one model on sale at 53,990 
(£3,325) — or $1,500 less than 
the cheapest car so far avail- 
able to U.S. new car buyers. 

Mr Prior says that the first 
models will now arrive in the 
U.S. in late August at the 
earliest. First-year production 
for the U.S. will be between 
40,000 and 70,000. 

To e ncou rage high-quality 
manufacture, the Zastava fac- 
tory man a g e ment has estab- 
lished a separate production 
line for the U.S. Yngo cars. 

Workers on the UA line 
are being paid a premium, be 
claims, and if (heir work is 
not up to par *• they are 
demoted to working on 
regular Yugos.” 

The Yugo’s carburettor and 
emission control equipment 
are being made in the U.S. 
and sent to Yugoslavia, adding 
to the delay, Mr Prior said. 

Yngo America will send 114 
letters of intent tfais week to 
dealers selected to sell the 
ear. 
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EXFINCO offers a unique service for exporters 
holding an ECGD comprehensive short term guarantee, 
or who are prepared to take one but. 

Payment of 100% of the credit insured value of 
sales is provided at the time of shipment, and complete 
protection against foreign exchange risks is assured. 

The facility is off-balance sheet and undisclosed 
to overseas buyers. 

In addition to this competitively priced, simple and 
effective service, EXFINCO also provides direct computer 
links for those exporters who require a particularly 
advanced facility. 

Owned by major institutional shareholders, 

EXFINCO has substantial funds available to assist 
exporters of all sizes. 

FXFiNCQ 

the Export finance company limited 

Head Office: ExfincoHouse,SanfordStreet,SwindonSNnQQ-TeI;(0793J616333.TeIex:444344. 

London Office: Plantation House, 5-8 Mincing Lane, London EC3M 3DX. Tel: (01 ) 626 9631 . Telex: 444344 . 


o 


| To: The Export Finance Company Limited 
_ Exftnco House, Sanford Street, Swindon SN1 1QQ. 

. Ptease sendme full details of the EXFINCO service. 
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Clore tax claim settled at £67m 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT, IN JERSEY 


THE 5^-YEAR legal battle over the 
estate of the late Sir Charles Clore. 
founder of the Sears Holdings retail 
empire, is over. 

The Royal Court in Jersey yester- 
day approved compromise terms 
under which the Inland Revenue 
will be paid E87m in full and final 
settlement of its tax claims oo the 
£123m estate. 

The court heard that, without the 
compromise, the legal proceedings 
could have continued for another 10 
years and the estate’s potential lia- 
bility to capital transfer tax a nd 
other UK taxes could have been as 
high as £04m. 

The tax deal resulted from many 
months of negotiation that brought 
to a head all the complex litigation 


in England and Jersey that has 
bedevilled the estate since Sir 
Charles’s death in July 1979- 

After payment of the tax the bat 
ance of £5Bm will go, as Sir Charles 
intended, to charity: £28ra each to 
the Sir Charles Clore 1979 Israel 
Foundation and the Sir Charles 
Clore Jersey Foundation. An imme- 
diate Elm is to be given to each 
foundation. 

The Jersey funds will be paid on 
to two charities to be established in 
Jersey by Sir Charles’s children. Mr 
Alan Gore and Mrs Vivian Duffield, 
with Mr Clore's charity receiving 
the slightly larger share. 

In the 12 months before his 
death. Sir Charles transferred prop- 
erty out of England to Jersey in an 


attempt to avoid tax on himself dur- 
ing his lifetime and on his estate af- 
ter his death- 

Within months of his death the 
estate was enmeshed in litigation 
begun by the Revenue, the Official 
Solicitor, the High Court-appointed 
administrator of the Gore English 
estate, and by Mr Gore, who chal- 
lenged the validity of his father's 
two wills, from which be was ex- 
cluded. 

One will left all Sir Charles's 
property in Monaco to Mrs Duf- 
field. The other left the bulk of his 
estate to a Jersey settlement for the 
benefit of charities in Israel and 
Jersey. 

Under the terms of the compro- 
mise. the debts and tax liabilities of 


the Monaco estate - which includes 
valuable furniture and paintings - 
will be paid out of the Jersey funds. 

The bulk of the revenue's £67m 
will come from £6m held in En- 
gland by the Official Solicitor and 
from the proceeds of sale of the 
Gay's estate in Herefordshire, Sir 
Charles's largest English asset 

Guy's was sold in 1979 for E20 Jm, 
the proceeds being transferred - 
wrongfully, according to the High 
Court -to jersey after Sir Charles’s 
death. Those proceeds, which have 
now appreciated to about £40m, will 
be transferred hat- it to F.wgianH to 
the Official Solicitor. 

The balance of the tax will come 
from the £40 m En g lish assets of 
Stype. Investments (Jersey). 


Marketing 
of meat 
to be 

streamlined 



Strong growth 
in sales 


by Interlingua 


By Richard Evans 


INTERLINGUA/TTI, the largest 
translation company in Europe, has 
increased sales by almost 50 per 
cent since the company was formed 
by merger last January. Turnover 
in the first three months of the year 
approached Elm. 

The translation industry has tra- 
ditionally provided a sensitive indi- 
cator of the UK economy, particu- 
larly towards exports. The first 
quarter figures are seen as confirm- 
ation of the economy’s upturn in 
1985, and it is expected that the 
trend will continue for the rest of 
the year. 

“We believe that the increased 
use of electronic communications 
systems will inevitably lead to 
change, and mare and more busi- 
ness will be concentrated with a 
smaller number of large firms with 
a true international capability,” 
said Mr Bob Stanley, managing di- 
rector. 

The company's clients are tradi- 
tionally in the commercial, legal, 
manufacturing and construction 
areas, with the major growth area 
currently in translations for the 
computer industry. 

The merger between Interlingua 
and TTI underlined the trend to- 
wards bigger companies with over- 
seas links in what has been a very 
fragmented market Apart from 
Tek of West London, most of the 
other UK-based translation compa- 
nies are small 


Modest recovery forecast for 
washing machine market 


BY CHRISTOPHER PARKES 


WASHING MACHINE and dryer 
manufacturers could be on the 
brink of a modest surge in demand 
in their main European markets, 
according to a survey published this 
week. 

Refrigerator and freezer makers, 
however, are mainly operating in a 
saturated market Without a tech- 
nological breakthrough - possibly 
in freezer development - there 
seems little hope of real growth in 
the second half of the 1980s. 

Euromonitor, the London market 
analyst bases its optimism for laun- 
dry equipment sales on -the recent 
picture in the U.S. Two years of 
substantial increases there 
stemmed from strong economic 
growth and a rise m demand from 
purchasers who last bought ma- 
chines in the 1970s. 

While the U.S. surge is expected 
to fade over the next two years, 
similar factors could lead to signifi- 
cant increases in sales in the UK, 
West G ermany and France. 


The report notes, however, that 
while ony 47 per cent of UJS. homes 
are equipped with a washing ma- 
chine, the main European markets 
are effectively saturated. In Italy, 
92 per cent of households own one. 
In West Germany the figure is 91 
per cent compared with 83 per cent 
in France and 89 per cent in the 
UK. 

Volume sales of automatics rose 
12 per cent in the U.S. last year 
compared with declines in France 
and the UK and only slight growth 
in Germany and Italy. 

Unit sales of clothes dryers also 
increased 14 per cent in the Un- 
matched across the Atlantic by 
rises of 26 per cent in West Ger- 
many, almost 7 per cent in France 
and 3 per cent in the UK 

In stark contrast, a separate re- 
port forecasts a bleak outlook for 
the refrigeration business. Only 
about 18m appliances were sold last 
year in the five countries studied, 
with the Un. absorbing 70 per cent 


of the total West Germany, the 
largest European market, took 9.5 
per cent and the balance was split 
about equally between France, Brit- 
ain Italy. 

Euromonitor observes that manu- 
facturers have had considerable 
success in the past with innovations 
such as the introduction of the 
fridge-freezer, which is now the 
main product in the sector. 

It adds, however, that the indus- 
try is now faced with the likelihood 
that its main role in future will be 
in supplying replacements. 

The only source of optimism, the 
report concludes, is the possibility 
that continuing economic growth 
provide some stimulus, as has hap- 
pened in the UJ5. 


Market Direction reports 11.1 
Refrigerators and Deep Freez- 
ers. and 11.2 Home Laundry 
Appliances, Market Direction, 
87 Tummill St, London EC1M 
5QU. Price : C 550 each. 


ESTIMATES OF RETAB. SALES TO 1987 


1984 


1985 


Home Laundry Home nofrig e ra tlon 

(Sm at constant 1 984 prices) 

1986 1987 1984 1985 - 1986 


By Andrew Gowers 

MARKETING of British meat is to 
be streamlined as a result of a pro- 
posed management shake-up at the 
Meat and Livestock Commission, 
the Government-appointed body 
which provides advice and promo- 
tional services for the meat indus- 
try. 

The commission said yesterday 
that it proposed to disband its Meat 
Promotion Executive, the subsid- 
iary body which specialises in gen- 
eral promotion of meat, and resume 
direct control of marinati n g activi- 
ties itself. 


1987 


France 

424 

439 

457 

475 

493 

512 

533 

549 

Italy 

452 

449 

437 

440 

570 

561 

543 

549 

UK 

802 

806 

825 

828 

■ 503 

S22 

472 

490 

U.S. 

3£40 

3£00 

3,450 

3£00 

5,105 

4£50 

4^30 

4JBB0 

W. Germany 

840 

851 

859 

868 

709 

715 

720 

718 


Source: Market Direction 


This was the central proposal of 
an independent review of British 
meat promotion published in Octo- 
ber, which sharply criticised the 
MLCs alleged neglect of marketing 
and its top-heavy bureaucracy. 

The reorganisation stems from a 
growing split within the meat in- 
dustry in recent years between live- 
stock producers, who have been 
keen to step up promotion and the 
trade which has resisted an in- 
crease in advertising. 

MLC officials say the need for a 
revamped marketing operation has 
been underlined by the public de- 
bate over diet and health, which 
has apparently accelerated a con- 
sumption trend away from red 
meat 

The MLC Is proposing to create a 
senior non-executive post with the 
task of co-ordinating its marketing 
operations to a ppoint a new 
marketing director. It plans to re- 
duce the number of posts on its 
marketing-related committees from 
135 to 66. 

To fund its activities, the MLC is 
proposing a split levy system, under 
which slaughterers and producers 
would continue to contribute to- 
wards the MLCs traditional Work 
but producers would supply extra 
funds needed for pro m otion. 

The adoption of the independent 
review’s proposals follows six 
months of consultations with indus- 
try groups, some of which remain 
unhappy with the MLCs plans. Mr 
Keith Roberts, the commission 
chairman, said yesterday that he 
would continue to consult with the 
industry on their detailed imple- 
men tat kB L 


Australian subsidiary of BL 
‘could fetch up to £100m 9 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


BL'S SUBSIDIARY in Australia is a 
prime candidate for return to the 
private sector and could be worth 
up to ElOOm, according to the Econ- 
omist Intelligency Unit 

The subsidiary, called JRA, was 
last year one of the Australian mo- 
tor Industry’s most successful In fi- 
nancial terms, as well as one of 
BL's most profitable offshoots. 

Its turnover rose from AS1981m 
(£109m) to AS208j8m, the operating 
profit was up from AS 11m to 
AS2L8m, while retained earnings 
jumped from AS6-lm to A$14J5m. 
This enabled a dividend to be paid 
on the ordinary shares for the first 
time of AS51m. 

The Economist Intelligence Un- 
it’s quarterly International Motor 
Business maintain* that. On thie 
performance, "JRA could raise be- 
tween £40m and £80m-£100m on 
the market” 

BL's Unipart spare parts subsid- 
iary, scheduled for privatisation in 
1986, probabty would not fetch 
much more than ElOOm, it suggests. 


FIVE-YEAR FINANCIAL SUMMARY 
1980 1981 1982 

ASra ASm ASm 

1983 

ASm 

1984 

ASm 


190.0 

158.2 

164.9 

196.1 

2084 

Total assets 

1402 

1255 

121.7 

112.9 

138.1 

Current liabflitiee 

81.9 

64.9 

61.5 

47.1 

63.9 . 

Total capital 8 reserves 

545 

57.2 

54.6 

60.7 

67.8 

Operating profit before 
extraordinary items 

3.4 

3.2 

0.8 

11.0 

21.8 

Retained earnings 

1.6 

0.2 

(2.6) 

6.1 


Operating profit 
(as % of sales) 

1.8% 

2.0% 

(LHfa 

5.5% 

10.5% 

Operating profit 
(as % of average net worth) 

6.9% 

5-8% 

1.4% 

19.0% 

34.0% 

Sales revenue per employee (S) 

78,618 

75,365 

82J24S 125,134 171,837 




“If Unipart - essentially Austin 
Rover’s in-house parts division - is 
floated off, there would appear to be 
no compelling reason for keeping 
JRA in the fold," writes Mr Arthur 
Way, editor of the quarterly. 

He recalls that JRA has been 
transformed in recent years by cut- 
ting back drastically on production 
and assembly activities and by step- 
ping up distribution functions. 

JRA has collaboration agree- 


ments with Peugeot of France (car 
distribution). Honda of Japan (car 
distribution) and with Hino, the 
largest Japanese truck group (bus 
distribution). 

The Economist Intelligence Unit 
quotes Mr Philip Hove 11, JRA's ma- 
naging director, as saying his objec- 
tive is “to position JRA firmly in the 
Australian motor industry for the 
second half of the 1980s as a strong, 
viable and free-standing company.” 




SPORTSWEAR GROUP BUYS UMBRO SUBSIDIARY 


Adidas ends British contract 


BY IAN HAMILTON FAZEY 


ADIDAS, the West German 
sports and leisurewear company 
with sales of about £42m a year 
in Britain, is not to renew its 25- 
year -old sole distributor contract 
with the Cheshire-based Umbra 
International Footwear (UXF.) 
when It expires next January. 

Humhreys Brothers, Cmbro’s 
owner, said yesterday that Adi- 
das - owned by Adi Dassler 
Sportschnhfabriken - would buy 
UiP, an Umbra subsidiary, 
that trading would continue un- 
der wkting mMMg unwi I 

The price o! die sale is not be- 
ing disclosed. The companies are 
privately owned. Ehnhro will con- 
centrate on developing its own 
growing textiles business. 

Conflict of interest between 
Adidas’s increasing business in 
sports clothing, where Umbra’s 
brands have well-established 
market share, is given as the rea- 
son. However, the emergence of 
the UK-owned Nike in Britain - 
its sates have gro wn from zero to 
between £20m and £38m In only 
four years - cannot have gome 
unnoticed by AdlAm, which has 


Jon^been the industry's market 


Recently it released its latest 
annual sales figure to prove that 
Nike had some way to go in the 
race for leadership of a ««*** 
that has burgeoned with the fit- 
ness boom. 

Mr Brendan Foster, managing 
director of Nike’s British opera- 
tions, said on the eve of die Lon- 
don Marathon this month that 
the company had already sold 
more than lm items each of both 
footwear and apparel in its fi- 
nancial year ending today. Four 
years ago it sold only 80J)00 pairs 
of sports shoes. 

Adidas is also having discus- 
sions about future arrangements 
with Peter Black Leisurewear, 
which distributes its products to 
outlets outride the normal sports 
trade, such as retail fashion and 
department stores and mail or- 
der houses. 

Sales in this sector are also 
growing, reflecting the increas- 
ing spillover of sportswear into 
general leisure markets. 

Umbra’s chief executive, Mr 


Arnold Copley, a former senior 
partner with Price Waterhouse 
in the City of Loudon, said yes- 
terday*. “One is bound to have 
tender feelings about parting 
with friends of 25 years’ standing. 
When the contract began Adidas 
were In footwear only, so there 
was then no c onfli ct of interest.” 

He emphasised that no jobs 
would be lost in the change and 
that Umbra would continue to 
make Adidas garments. 

It would also now be able to 
devote all of its corporate re- 
sources to and market- 

ing its own brands, sales of which 
continued to grow. 

Umbra employs @0 in facto- 
ries at Macclesfield, Ellesmere 
Fort and Wilmslow. It kits oat 
with jerseys, shorts and socks 
both the England and Scotland 
football teams, together with 14 
sides from the first and second 
divisions of the Football League. 

Various shoe companies, in- 
cluding Adidas, Puma (a Dassler 
family offshoot), and Nike pro- 
vide boots to teams or individual 
players. 


Let’s talk about... 




ISDN 


Everybody’s talking the 
telecoms of the future. 


available individually, they’re not available on a 
single-network basis and taking advantage of 
all of them is difficult and expensive. 


Ericsson installed it in 1984. 


The technologies exist, but they don’t ea-cast 
So what’s happening on the ISDN, and who's 
taking the action? 


Imagine a network where computer 
communications actually svrfton a plug-in 
h.i-i- A network handling not merely voice rr 
data, but voice and data and text and image - 
a -ingle genuinely global network where these 
and t >t her sen iccsul' the future will be instantly 
and ei.onomic.illy available, and where the same 
operating standard* apply throughout the world. 


The usual name for such a network is the 
Integrated Services Digital Network ISDN . 
and for several year, telecommunications 
people have invited you to admire the beauty of 
the concept. 

Which is about all there has been to admire! 
Because although there’s a range of services 


Ytell the good news is that there is action, on a 
world scale. The telecommunications industry 
is determined to avoid the tangle of 
incompatibility which the computer industry 
has gone through - and is still going through. 
This means establishing agreed practices and 
protocols for all the telecommunications 
systems of the future. The governing body of 
international telecommunications « CCITT j has 
made steady progress. Basic standards should 
be agreed and published during 1985. 


The even better news is that one manufacture; 
at least, has been planning step by step 
alongside the CCITT. For several years, 
Ericsson has been installing exchanges which 
will act as nodes in the ISDN ' whatever the 
CCti i recommends. In 1984, Ericsson even 
demonstrated ISDN working in a normal 
commercial environment in Italy. 


Transmission in the ISDN will certainly be by 
optical fibre cables, with rheir astonishing 
capacity. 


Ericsson has been working with optical fibre 
since 197-1. and has thousands of kilometres 
installed m eonzemional d.yirat if.Vro irks. 


Ericsson: leader on all fronts 

The problems of ISDN can be divided into 
three areas; transmission, switching, and 
management. 


On all three fronts, leadership is in Ericsson's 
hands. 


Handling staggering transmission volumes, the 
switches the exchanges > in the network will be 
very heavily loaded, and will themselves need 
to be very high -capacity. 

Vie Erict'iw aching «jv» nt. called AXE. can 
handle higher hud< than any other szi tt. lt 
azailable. flic largest international digital 
sxttAes in the zzorld hare beat supplied by 
Enes-on. 


The telecommunications network has been 
called the biggest machine in the world: 
suddenly, it’s going to be a whole lot bigger. The 
problems of sheer operation and management 
are potentially far greater than those of 
transmission and switching. 

•Vti other company in the world has Ericsson s 
breadth of experience m management systems. 
AXE exchanges arc on order or in opewtoui in 
60 e.ntnrries, in eirrironmenu zoning front tiny 
r.tral communities to huge capital dries. 
Ericssons library of tested software solutions to 
network -management problems is unparalleled 
- and still growing. 


r-- ; > 


Rut in the ISDX. switching is a matter of 
zaricty as a eU as <iee. AXE switches arc 
JengneJ to handle czar possible npc i tfrcrzicc 
without rc-Jc-ign. An example is cellular, or 
mobile, telephoity. Ericsson is a World leader in 
mvtde telephony - rhe worlds biggest mobile 
ner.-.'rh. which exJendtfr.un the elretK Or./eto 
Denmark, l equipped throughout with AXE 
switch,:. 


Actions. Not words. 

Ericsson has already taken action on the 
networks of the future. Countries with digital 
Ericsson systems installed will see the 
outcomes very soon indeed. 

Connexion — the AXE magazine — keeps you in. 
rouch with the continuing AXE success story. 

. Contracts placed, problems solved, technology 
incorporated. The coupon will bring you a 
personal copy. 
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MPs seek 
retaliation 
over U.S. 
taxation 

A RETALIATORY tax measure in 
protest at a corpora te taxatjrn] sys- 
tem used by nine states of the U& 
was being tabled in the Bouse of 
Commons last night as an amend- 
ment to the Finance Bill. Q nfahw 
Tyier writes. 

The amendments sponsors eia^ 
to nave more than 250 supporters 
mainly Conservative MPs. The 
strength of feeling is such, accord- 
mg to Wiitehall yesterday, that 
Mrs Margaret Thatcher, Prime 

Btouster, may again Taise the issue 

«*en she meets President Reagan 
at this weel^s economic summit in 
Bonn. 

It is the second year running that 
campaigners against the use of so- 
called unitary tax in the US. have 
put pressure on the Government to 
take retaliatory powers. 

The move is aimed mainly at Cal- 
ifornia, where renewed efforts are 
being made to repeal the controver- 
sial assessment system of multina- 
tional companies’ local tax liability. 

Unitary tax means that local sub- 
sidiary companies are assessed on 
the basis of their group's worldwide 
profits, payroll and assets. 

Ministers are expected to delay a 
decision whether to aQow the 
a m e ndm ent to come to a debate, 
while dedaring their support for 
the protesters. 

Mr Michael GxyDs, a Conserva- 
tive MP and author of the amend- 
ment, said: "The patience of the 
House of Commons hmt finally run 
out We have no alternative but to 
take retaliatory action. 1 * 

The amendment would allow the 
Government to withdraw from a 
U.S. company subject to tax in a un- 
itary tax state the right to niwim re- 
funds of Advance Corporation Tax 
on dividends received from its UK 
trading subsidiaries. 

□ AIR travel to and from the UK 
continues to rise. The number of 
passengers passing through the se- 
ven airports administered by the 
British Airports Authority last 
month rose by 1(L5 per cent to al- 
most 4m. It was the highest month- 
ly gain for six years. 

□ CONFIDENCE among small 
business about the general trading 
prospects improved markedly dur- 
ing the first quarter. A survey in 
Your Business magazine of 284 in- 
dependent companies said 45 per 
cent were more confident than may 
were three months ago. 

□ THE CHAIRMAN of the London 
Stock Exchange, Sir Nicholas Good- 
ison, begins his campaign today to 
gain support for changes in the ex- 
change's constitution. 

Sir Nicholas is attempting to 
head off opposition to reforms 
which are designed to allow outride 
groups 100 per cent ownership of 
stockbrokers and stockjobbers. 

A meeting of 4,500 members of 
the stock exchange has been called 
for June 4 at which the changes are 
to be voted on by the membership. 


□ MB NEIL B3NNOCK, the La- 
bour leader, said he would be happy 
to work in the House of Co mmons 
with Mr Ken Livingstone, left-wing 
leader of the Greater London Coun- 
cil, if he was elected to parliament 
Mr Livingstone was selected at the 
weekend as parliamentary candi- 
date for the London Labour-held 
seat of Brent East 

□ BRITISH RAIL announced a 
new fares structure, replacing a 
wide variety of tickets with just 
three: standard, cheap day and sav- 
er. 

The changes, to take effect from 
May 12, will not raise basic fares 
but some peak-time passengers will 
have to pay more. BR says many 
off-peak travellers will pay less. 


UK NEWS 

Michael Donne reports on the £89m bid for Britain’s only helicopter manufacturer 

Bristow’s plans to keep Westland flying 


THE MAIN QUESTION „ 

shareholders in Westland Aircraft 
Group, Britain's only helicopter 
maker, in the light of the Effihn bid 
from Bristow Rotoreraft, is whether 
any change in ownership- can 
change Westland's present situa- 
tion. 

Tbe company’s problems have 
stemmed from a combination of fac- 
tors. Primarily t the weakness in civ- 
il helicopter markets - as Westland 
itself admitted yesterday - is due to 
the worldwide economic recession, 
which has cut demand from compa- 
nies and other customers for civil 
and military aircraft, which in turn 
has made it difficult for Westland to 
sell its civil W-30 w o rl dw ide. 

Westland has suffered other set- 
backs. One has been the delay in 
settling the substantial Indian Gov- 
ernment order for 21 W-30 aircraft, 
winch still remains, in the 

Another was the collapse of the 
plan to build the Lynx in Egypt for 
the Arab Organisation for Industri- 
alisation. for which Westland 


MR ALAN BRISTOW, 61, whose new company Bris- 
tow Rotoreraft is bidding for Westland, is a self- 
made mnlfl-mflBonaire with a reputation for excep- 
tional toughness fn business. He is putting some 
dOm of his own money into tin* venture. 

Mr Bristow - who was once a test pilot with West- 
land — created Air Whaling, an Antarctic whale- 
spotting c om pany using helicopters, in 185L He set 
up Bristow Heficupters in 1954. He pioneered the 


use of rotary-winged craft not only in the North Sea 
oil and gas industries but in offshore industries 


Bristow Helicopters is now one of the world’s big- 
gest helicopter operators with over 140 aircraft id 
various types and over 1,360 staff. British and Com- 
monwealth Shipping today bolds a substantial 
interest m the company, although Mr Bristow re- 
tains a share. 


been trying to win compensation. 

Yet another setback was the de- 
lay in the EH- 1 01 cnmhmpH civil 
and military helicopterprogramme, 
in collaboration with Agusta of Ita- 
ly. This was largely due to delays in 
Italian government decisions on 
funding that programme. 

A fourth factor has been the UK 
Governments- delay in settling its 
own requirement for a helicopter to 


Elf signs 
£650m oil 
loan deal 

By tan Hargreaves 

ELF UK yesterday signed a deal 
with 34 banks to barrow up to 
£650m to finance development af Its 
share of the North Alwyn field in 
the North Sea. 

Bankers say the deal is the larg- 
est pro ject loan in the history the 
UK sector of the North Sea and one 
which involves several innovative 
features. 

Elf will borrow £400m in the first 
instance - about one third of its 
share of financing North Alwyn. 
The remaining funds will come 
from internal corporate sources. An 
additional £250m is available from 
foe banks in the event of cost over- 
runs on the project. 

Under the terms of the deal, foe 
banks will take over from the ofl 
company the risk of the project fail- 
ing for technical or financial rea- 
sons. 


This is not tiie first time banks 
have taken this risk in North Sea 
project loans, but it is believed to be 
the first time they have done so 
without obtaining from the b orr o w 
er a premium loan rate in the sec- 
ond stage of foe project, when oil is 
flowing. 

The North Alwyn loan offers the 
hanks three quarters of a percen- 
tage point over the London Inter- 
bank Offered Rate (Iibor) - a mar- 
gin which would have been consid- 
ered unacceptably low until the re- 
cent buyers' market in energy fi- 
nancing markets. 

The most novel feature of foe 
loan is the provision which allows 
Elf, should it so desire, to substitute 
drawdowns from the syndicated 
bank .loan with borrowings from 
non-banking sources, such as the 
commercial paper market 

According to the ban terms, Hf 
could substitute part of the £400m 
project financing in such a secon- 
dary market; if it found attractive 
terms, while still retaining the pro- 
tection against project failure con- 
tained in the tenms of the syndicat- 
ed loan. 


EDITOR 



Thatcher puts emphasis 
on overseas visits 

BY PETER RIDDELL. POLITICAL 

MRS MARGARET THATCHER, 

Prime Minister, has spent more 
than four times as long abroad on 
official business since the 1983 gem 
eral election as she has out of Hm- 
don in Britain. 

In nearly two years, M's Thatch- 
er has been north of the Midlands 
of England only three times, twice 
to North Yorkshire and mace to 


A Merseyside. There are :1ns 
W of Northern England which she has 

r never visited as Prime Sinister. 

The figures, revealed in a parua- 

mentary written answer last night, 
show that Mrs Thatcher has spent 

» 76 days or parte of days on overseas 

7 S rince June, 1983, nd 18 days 
on official visits in foe UK- 

The answer excludes time spent 
| on political business, such 

1 centrist for part of a day to Nw 

“castle or to the iPariy 

“sraasEf-ss 

who tabled the question, said last 
5£t that Mis Thatcher was outof 
touch with UK 

fjpjnei, than she does about three- 

Mr otrawi wuw -inorfv wants 

onment spokesman, dearly. 

to capitalise on 



Mrs Tliatchen accused of 
being out of touch 

Thursday’s County Council elec- 
tions, bat foe results -mil dearly 
embarrass Mrs Thatcher, who is 
anyway being sensitive about 
charges that she spends too 
time oat of Britain. 

Her advisers have argued foat 
she has been one of the hardest- 
working Prime Ministers and has 
not been spending much store time 
abroad in the past two years than 
previously. However, she has used 
the excuse of being abroad to deny 
knowledge of some Government de- 
cisions. 


replace the ageing Puma a«d Wes- 
sex aircraft in the RAF and Army, 
under the Air Staff Target (AST) 
404 programme. 

These elements have combined to 
create a shortage of work. As a re- 
sult, Westland’s pre-tax profits for 
the year ended last September 30 
fell to £2.75m from £2&09m in the 
previous year, on sales of £296m 
against £326m. 

The longer-term market outlook, 
however, remains good. Sikorsky of 
the U-SL, Westland’s big rival, sag- * 
gested in a recent forecast that 
from 1985 to 1989 the world market 
for helicopters would amount to 
some 10,093 units, worth 516 Jbn, of 
which the civil market alone would 
amount to 5^13, worth $5.7bn. 

It forecast that from I960 to 1999, 
a further 1L841 chrO helicopters, 
worth 513-lbn, would be sold, with a 
total market, including military 
types, of 25,336 helicopters worth 

$&JSbzL 

It is a recognition of such fore- 
casts that is fuelling the Bristow 


Rotoreraft bid for Westland. Mr Al- 
an Bristow, who is retiring soon as 
chairman of Bristow Helicopters, 
believes that Westland ought to be 
able to win a big share of the mar- 
ikeL 

Mr Bristow believes foat West- 
land has made a number of mis- 
takes. One is that it has tried to go 
it alone in research, design, devel- 
opment and production in the civil 
market With the W-30 it had failed 
to secure an adequate share of the 
limited orders available in the face 
of competition from Aerospatiale of 
France and Sikorsky itself. 

Bristow Rotoreraft believes that 
the Westland group is overmanned 
and under-managed - that what it 
needs is a more efficient use of its 
labour force, especially the substan- 
tial number of skilled designers and 
other young talent, and a greater 
readiness to link with other helicop- 
ter manirfai- t n re rs, - lajpfflng Si- 
korsky, to meet the technical chal- 


It recognises that a change in 


ownership and management of 
Westland cannot by itself change 
i the market and cannot bring in or- 
ders from reluctant purchasers. 
What it can do, in the words erf Mr 
Bristow, is to “revitalise foe compa- 
ny” by Improving productivity per 
man-hour, streamlining manage- 
ment, expanding the use of the 
available talent, and making foe op- 
eration much more productive. 

Mr Bristow admits that a new 
manageme n t wo u ld inherit many of 
the same problems in terms of 
shortage of orders, but he says that 
it is in the way that those problems 
are tackled will lie the longer-term 
success of the company. 

He believes foat one way forward 
is to change the company’s outlook 
on collaborative agreements with 
foreign companies, especially in the 
UH. 

A deal wifo Sikorsky of the US. - 
a company which has made it dear 
that it wants to build a major base 
in Western Europe - would not be 
ruled out 


It is widely believed in the US. 
helicopter industry that pro- 
grammes such as the US. Army's 
LHX (Light Helicopter Experimen- 
ts]) for upwards of 7,000 aircraft - 
one of foe biggest helicopter pro- 
grammes yet - w£Q leave Western 
Europe behind in terms of ad- 
vanced helicopter technology. 

It is Bristol Rotorcraffs view that 
to try to win a share erf such pro- 
grammes on a collaborative basis 
would be for more sensible than 
trying to fight them at vast ex- 
pense. 

Westland itself pointed out yes- 
terday that its admitted weak- 
nesses stemmed entirely from the 
effects of the world recession on 
W-30 civil sales, and foe delays in 
the purchase of that and other heli- 
copters by various Governments, 
such as India. The board was “reor- 
ientating its helicopter and hover- 
craft group activities with the aim 
erf limiting its exposure to such 
risks in future.” 

The Westland board was ex- 
amining possible ways erf allowing 
shareholders to 'participate direct- 
ly in foe opportunities of the tech- 
nologies group." This is understood 
to mean foat Westland is anxious to 
find ways of «»nwhKng shareholders 
to benefit from the more profitable 
elements in the group, without hav- 
ing their investment returns diluted 
by helicopter tosses. 


Inquiry calls for 
union to change 
ballot practices 

BY PHILIP BASSETT, LABOUR CORRESPONDENT 

FINDINGS OF an independent in- director, makes it clear that its sug- 
quiiy into foe running of last year’s gestions should be taken up by the 
now-cancefled ballot to find the TGWU nationally, 
next general secretary of the Trans- . 

port and General Workers’ Union .» ™ uwons executm? «»ncil or- 
CTGWU) broadly dear the union of d !Ir l T * Tim *£ *** last 

ballot-rigging. Allegations of a con- T* ■“»? of allegations 

suterable number of voting irregu- £ m , t i ie *? 3Uot w ? n b V 

ferities are upheld, however. Mr Ron Todd, a left-winger. He de- 

The confidential report of the In- *"*** “f f* 01 ** Wn 8 h > mod- 
dustrial Society sentyesterdav to Welsh union 

Mr Moss Evans, the retiring ken- a ? f 44,81 ,' > V* *“™* 
eral secretary, recommends 30 held by 


eral secretary, recommends for- 
reaching changes in the conduct of 
voting procedures in the union. 

Although these relate specifically •-«, S n.«;uu * w ur new you* 
to foe union’s largest region, Lon- are already going ahead and it is 
don and the south east, where the not yet dear whether proposed 
inquiry was conducted, the report changes will be in place by the time 
by Mr John Garnett, the society’s the vote takes place on May 13. 


the TGWU, Britain’s largest trade 
union. 

Arrangements for foe new vote 
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A potter’s dilemma 

Whether to wheel in automation 

Will Dawkins reports on the crunch point for Whichford'S ‘Luddism’ 


AS JIM KEELING put the 
finishing touches to his fourth 
flowerpot since lunchtime, he 
wiped the clay from his hands 
and professed to being some* 
thing of a Luddite. 

Not the kind of attitude one 
would expect from the pro- 
prietor of a thriving business 
with sales of £75,000 in the 
year to last September, expected 
to grow to more than £100,000 
in the current 12 months. 

Yet Keeling, 32. has steered 
well clear of modern produc- 
tion techniques and done every- 
thing possible to model his 
Warwickshire flowerpot factory 
on a Victorian craft business. 
Indeed, the most up-to-date 
equipment to be found at Jim 
Keeling Flowerpots consists of 
a few clay-spattercd telephones. 

Even more alarmingly. 
Keeling includes no sales staff 
among his eight employees. “ I 
rely on the customers liking 
the product and saying ‘ yes * 
when 1 ring them up," he says, 
betraying the sort of marketing 
innocence which has contri- 
buted to the death of scores of 
British companies. 

It is an unlikely sounding 
strategy for a business which 
has grown over the past four 
years to become the UK's 
largest producer of hand-thrown 
flowerpots and terracotta 
gardenware in terms of the 
number of designs in its range. 
Examples of its work are 
scattered in such exalted places 
as the P & O luxury liner Royal 
Princess, a palace in Rabat, the 
Royal Horticultural Society's 
gardens in Wisley, and Conran, 
the up-market house and garden 
furnishing shop in London's 
Fulham Road, which buys 
between fSOO and £1,600 worth 
of Keeling's pots annually. 

Keeling is unashamed about 
his apparently archaic working 
practices. They have enabled 
him, he says, to keep overheads 
low enough for his flowerpots 
to undercut by around 20 per 
cent the imported Italian and 
French, machine-made equiva- 
lents, which account for an esti- 
mated 90 per cent of the £20m 
UK market. 

“There is a lot of scope for 
cutting costs by having a 
minimum of white-collar man- 
agement" he says. “All I 
have done is to set up a modem 
version of a 19 th century 
pottery — and it happens to be 
bloody efficient.” 

The irony is that many of 
his garden centre customers do 
not even know that Keeling's 



Hugh Routledg m 

Jim Keeling : * a modem version of a 19th century pottery ’ 


pots are band-made. In that 
sense, his business is a clear 
illustration of how traditional 
technologies can — under the 
right circumstances — still com- 
pete against modern automated 
manufacturing processes. 

However, Keeling’s progress 
has not been entirely smooth, 
and it seems unlikely that he 
will be able to maintain the 
pace without introducing 
machine moulding for the 
cheaper high volume pots which 
are so important in providing 
a stable flow of earnings. “I 
make a lot more money selling 
one large flowerpot for £50 
than I would do from selling 
100 for 50p,” admits Keeling. 

But automation would be a 
costly investment which 
Keeling is unwilling to make, 
and which he fears would 
jeopardise the quality of his 
wares. With prices ranging 
from 75p for a beaker-sized 
tomato pot to £200 for a giant 
Itatianate vase, they are uncom- 
promisingly aimed at up-market 
gardeners. 

Keeling’s love-affair with pots 
began when he got a job recon- 
structing ceramics on an 
archaeological dig in the Middle 
East, shortly before going up 
to Cambridge 13 years ago. 
After taking a degree in 
medieval history, he worked for 
six months in a small family 
flowerpot firm near Farntiom. 
Surrey. “I couldn't think of 
anything else to do,” he con- 
fesses. “I couldn’t bear the 
idea of sitting in an office all 


day, and I was good with my 
hands.” 

By the time he left. Keeling 
could throw 720 four-inch 
diameter flowerpots in a day, 
which he reckons is at the 
bottom end of the professional 
potter’s scale. He acquired a 
cottage in the Oxfordshire 
village of Middle Barton with 
a little financial help from his 
family, and set out to produce 
a range of ceramics in a nearby 
bam he converted. 

Tt soon became clear that 
flowerpots were more profitable 
as well as being quicker to 
make than more elaborate 
products. By the end of the 
1970s. Keeling and bis two 
employees were selling 10,000 
to 15.000 flowerpots annually to 
local garden centres and to any- 
body wbo happened to drive by. 

There seemed plenty of scope 
to expand by selling more to 
garden centres, so the local 
branch of Lloyds was happy to 
lend him £40,000 to finance a 
move just over the county 
border to Whichford, where he 
spent £33.000 on building his 
own pottery. 

Planning permission — a 
significant obstacle in the 
environmentally sensitive Cots- 
wolds-— was obtained with the 
help of the Council for Small 
Industries in Rural Areas. That, 
however, was the easy part. Just 
at Keeling was preparing to 
move in, he found that “ I just 
couldn’t get the trade to buy 
any pots. I really thought I 


wasn’t going to be able to pay 
for this place." 

Terracotta was becoming 
increasingly popular, but garden 
centres preferred to buy 
imported products from groups 
with attentive sales representa- 
tives, rather than purohase over 
the telephone from an unknown 
rural potter. 

In desperation. Keeling 
arranged a sale in a warehouse 
in London’s East End after 
sending press releases to 
national newspapers in the hope 
of gaining publicity. Only one 
paper took the bait, but the 
results of its coverage were 
spectacular. Keeling took 
£10.000 from the warehouse sale 
in the next week, up from just 
£200 in the previous seven 
days. “That taught me a lot 
You have to tell people that 
you are there. It also changed 
the trade's attitude to me,” he 
says. 

Sales in that year, 2983, 
almost doubled from £25,000 to 
£45.000, and now 60 per cent of 
the company’s turnover goes to 
garden centres, with the rest 
sold directly or by mail order. 

So where does Keeling go from 
here? The mainstream of the 
business is now solid enough, 
he feels, to allow him to return 
to his original intentions of pro- 
ducing a wider range of 
ceramics, or “ faneyware ” in 
potters' jargon. To this end, he 
recruited Jonathan Atkinson, 
44, former head of Hereford 
College of Art’s ceramics 
department, to work oo new 
projects — including handmade 
tiles and ever larger pots — in 
which Keeling will invest £15,000 
this year. 

* Keeling is refurbishing a 
50-year-old clay processing 
machine, acquired from a dere- 
lict tileworks in Hereford. 
This. Ln hopes, will belp him 
reduce his dependence for 
refined clay on a local tileworks, 
H. F. Warner, which has just 
been taken over by Ibstock 
Johnsen. the publicly -quoted 
quality brick-maker. 

The risks that lie ahead are 
still considerable. Other small 
potteries are jumping on the 
gardenware bandwagon, a 
broken arm could spell disaster, 
and clay supplies are uncertain. 
It is no accident that Keeling 
designed his pottery so that it 
could easily be turned into 
three terraced cottages with 
minimal structural alterations. 
He admits: “That’s the one 
thing which allows me to sleep 
at night" 


In brief... 

ALMOST 20,000 people took 
advantage of the tax reliefs 
available to investors in on- 
quoted companies under the 
Business Expansion Scheme 
In 1983-84. bat until now, 
little was known about their 
backgrounds. Charterhouse 
Development, which has two 
BES funds to its name and 
will shortly issue a third, 
has gone some way towards 
finding oat with a survey of 
almost 900 of its BES 
investors. 

It shows that the average 
Charterhouse punter is a 
member of the older genera- 
tion, a higher rate taxpayer, a 
keen Financial Times reader, 
and has a professional back- 
ground. The respondents 
included a high proportion of 
accountants, solicitors and 
doctors, though a number 
simply described themselves 
as “ venture capitalists.” 

Fifty-six per cent of the 
respondents were aged over 
50, while 70 per cent paid a 
marginal tax rate of 50 per 
cent and 57 per cent were 
regular FT readers. The 
survey revealed a surprising 
lack of interest on investors’ 
parts in the quality of the 
companies into which 
Charterhouse was putting 
their cash. They were far 
more interested in claiming 
tax relief. 

Only 4 per cent of the 
respondents said the oppor- 
tunity to invest in growing 
companies played a large 
part in their decision to go 
to Charterhouse, while 46 per 
cent said BES tax Incentives 
were the prime attractions. 
The rest said both factors 
were equally important 

However. Charterhouse’s 
investors also showed a hard- 
ened attitude to taking invest- 
ment risks, with 43 per cent 
saying that they would like 
to see up to half of their 
money Invested in new or 
very young companies, and 4 
per eent arguing that the 
entire fund should be 
devoted to start-ups. 


“ A FAIR WAY TO TRADE.” 
a practical guide just pub- 
lished by the Co-operative 
Development Agency, Is 
packed wtth useful advice on 
the do’s and don'ts of exhibit- 
ing at trade fairs. Although 
it Is written with workers’ 
co-operatives in mind, it Is 
equally valuable to budding 
entrepreneurs of all kinds. 

Gerry Finnegan, author of 
the booklet and marketing 
lecturer at the University of 
Ulster, estimates that 80 per 
cent of the leads picked up by 
the average exhibitor at a 
trade fair lead to sales, as 


against just 15 per cent from 
mail shots. The booklet in- 
cludes a checklist of all the 
details that need to be 
arranged before mounting an 
exhibition, as well as 
suggestions for the best 
opening gambits to employ 
when a potential customer 
visits the stand. 

Avoid approaching a visitor 
with meaningless questions 
like: “Can I help you?” 
suggests Finnegan. Try to 
start wtth a remark that will 
lead on to a specific topic 
like: “How does this com- 
pare with what you are stock- 
ing at the moment ? ” or 
•* Does this form part of your 
range?” 

“You have an opportunity 
to demonstrate the Intang- 
ibles as well as the tangibles 
at a trade fair— your image, 
your messages (social and 
business) in addition to the 
products and props.” says 
Finnegan. 

The booklet costs £1.50 and 
is available from the Co- 
operative Development 

Agency, Broadmead House, 
21 Panton Street, London, 
SWL 


THE University of Newcastle 
upon Tyne has teamed up with 
two other academic bodies and 
two local authorities to set up 
a centre to advise and support 
small technology -based com- 
panies. 

Newcastle Technology 
Centre has been established 
with £300,000 provided by the 
university. Newcastle City 
Council and Tyne and Wear 
County Council, with an extra 
£75.000 from the European 
Commission. Newcastle and 
Sunderland Polytechnics are 
also involved. 

The centre will seek to 
identify new business oppor- 
tunities and belp entre- 
preneurs to plan projects, 
drawing on the skills available 
among its backers. It will 
a'so help the three academic 
Institutions taking part to 
translate research Ideas into 
commercial products. 


WATFORD Enterprise 

Agency (Wenta) has bor- 
rowed £600.000 from the 
National Westminster and 
Co-op banks to convert and 
refurbish a 28.000 sq ft indus- 
trial complex on the North 
Western Avenue. Part of the 
loan has been guaranteed by 
CASE Communications. 

Tenants (60 small firms) will 
be able to enter into short- 
term leases under licence, 
which will involve them in no 
legal expenses. Details from 
Ken Hards, director of Wenta, 
telephone 0923 47373. 


WD 


EDITED BY CHRISTOPHER LORENZ 

Choosing the appropriate 
business structure 

Malcolm Gaimnie writes the first in 
a six-part fortnightly series 
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IF YOU are planning to join 
the growing entrepreneurial 
class in the UK. the value of 
your idea, the goods or ser- 
vices you intend to provide and 
your business acumen are 
crucial. Do not, however, over- 
look your tax position— to do 
so may be a costly mistake. 

Your first decision must be 
the form of business organisa- 
tion you should adopt. Do you 
want to be " unincorporated.” 
operating the business as a self- 
employed person or in partner- 
ship? Or do you want to 
“ incorporate,” which means 
forming a company and becom- 
ing a shareholder and director 
In it? 

The profits you earn as a self- 
employed person form part of 
your income for tax purposes. 
You may be taxed on them at 
personal income tax rates of up 
to 60 per cent. If you invest 
the profits in certain business 
assets like machinery, that 
might however, attract tax de- 
ductible allowances. 

Where the business is carried 
on by a company, only the 
profits taken out as salary, 
directors’ fees, dividends or 
interest on loans are taxable as 
personal income. The profits 
earned by the company (less 
any salary, fees or interest) are 
subject to corporation tax, 
which is only charged at 30 per 
cent on annual profits of up to 
£ 100 , 000 . 

Self-employed people, how- 
ever, pay far less in National 
Insurance Contributions than 
company employees. Once the 
recent Budget changes are fully 
implemented, a self-employed 
person will pay a Class 2 con- 
tribution of £3.50 per week 
plus a Class 4 contribution of 
6.3 per cent on annual profits 
of between £4.150 and £13,780. 
This gives a maximum Class 4 
contribution of £606. half of 
which may be deducted in cal- 
culating your tax liability. 

A company, on the other 
hand, will pay contributions at 
10.45 per cent of the whole of 
your salary once it exceeds an 
annual rate of £13,780. Con- 
tributions are paid at graduated 
rates on salaries beneath that 
level. In addition, you will have 
your own National Insurance 
liability of up to £L240 per 
year. 

A company will usually pay 
tax nine months after the end 
of its accounting period. Income 
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TAX FOR THE 
GROWING BUSINESS 


tax and National Insurance will 
be deducted from any salary or 
fees as they are paid. For the 
self-employed, however, there 
may be a considerable delay 
between earning profits and 
paying tax on them. 

There are a number of impor- 
tant general points to consider 
when choosing your business 
structure.. You might find it 
easier to attract outside finance 
as a company. 

Business Expansion Scheme 
tax incentives for outside inves- 
tors are only available if they 
put their cash into an incor- 
porated company. From your 
point of view, a company offers 
the possibility of limiting your 
liability — in the event of its 
failure — to the capital you put 
in. A company is, on the other 
band, more costly and time-con- 
suming to form and administer. 

It Is difficult to turn back if 
you do decide to incorporate 
because the tax cost of trans- 
ferring the business back into 
your own hands is often 
prohibitive. An unincorporated 
business offers more flexibility. 
If you start out as self- 
employed, you can always 
create a company later. This 
will often be the most logical 
pattern, and making that step 
is considered in the next article 
in this series. 

Malcolm Gammie is Director 
of National Tax Services at 
KMG Thomson McLintock. 

Other articles in the series 
will cover when to incorporate, 
reducing the tax burden, pit- 
falls of Value Added Tax, how 
to structure a group, and how 
to hand down the business; 
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Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPR1ATEPROFE5SIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 



BMC 


The Botswana Meat Commission is proposing to construct a new 
abattoir to international standards near Franciitown. The abattoir 
will have a capacity to slaughter 4/600 head of cattle per 8 hour 
working day at the rale of 70 head per hour, together with 300 
smalhtock per day and will be supported by full ancillary plants 
and services. 

THE PROJECT REQUIRES: 

CIVIL AND BUILDING WORKS (from virgin scrub land) 
ROADS. RAILWAY SPUR AND SIDINGS 
WATER AND EFFLUENT SERVICES 
MECHANICAL AND ELECTRICAL SERVICES 
REFRIGERATION AND CHILLING 

The BMC is seeking the services of an engineering organisation 
to execute the detail design and draughting, and possibly to 
supervise the construction and accept full project management 
responsibility lor the successful completion and commissioning 
cl the project within the agreed budget and time scale. The 
time scale for this project will be from approximately September 
?0th 1 985 with completion laic 1967. Responsibilities will include 
programme development and co-ordination, cost and planning, 
engineering quality assurance, procurement including covering 
international purchasing and inspection administration accounting 
and commissioning. 

Firms who wish to participate in the consultancy should register 
their interest by telex not later than 12.00 hours on 31st May 
1905 at the following address: 

GENERAL MANAGER (TECHNICAL) 

BOTSWANA MEAT COMMISSION 
PRIVATE BAG 4. BOTSWANA 
TELEX: 2420 BD 

Further details concerning a firm's experience and background 
may be requested at a later dace for BMC to draw up a short 
list which will be issued with terms of reference for the sub- 
mission of technical and fee proposals. 



WANTED MILITARY 

ENGINEERING PRODUCTS BUSINESSES 


Fairey Engineering Limited, part of a major public group, is 
seeking opportunities to extend its military equipment product 
range. Manufacturing/Marketing Agreements, Licence Agreements. 
Joint Ventures, Acquisition or any other type of co-operation will 
be considered. Our strengths include a large and successful inter- 
national sales team and a fully approved fabrication and assembly 
plant. 


Write: 


Mr R. S. Marshall PO Box «1, Crowley Road 
Heston Chapel 
Stockport 
Cheshire SK4 580 


TECHNOLOGY ON THE MOVE 




TAIWAN 

UK public company is able to offer the services of its 
long established liaison office centrally situated in 
Taipeh business zone. 

English speaking staff. Guidance re local import/ 
export procedures sourcing/selling on agency basis. 
Extensive experience marketing light industrial 
machinery /all types textiles. Telex. Showroom. 

Write Box F5676. Financial Times. 

10 Cannon Street, London EC4P 4BY 


QUALITY SPORTS SHOE 
MANUFACTURER 

» rr'.rM'y munj ilud wilh mdrrs but 
l.’£^ >!>>) f.'cguili' finjnCu 10 la>>£ 
■iJ. jico-.i: cl mjrkLii conditions. 
svcH .-imjl.-jmjnun with, or pjrt 
t'OUiIv '..Hi- in j i.irijc company m 
•liii ii.inii' or jliiud irj.jo. m urdui 

(u rojI.iL* full pioiil potential 
IV'iSC Flnnncint T imrl 

:C i 5r. Lcndiin EC-SP -»3 Y 


INTEREST IN PROFITABLE 
Long Estb’d Childrens Wear 

Distributors with iuIIqnII, renowned 
trade mjrtj lor ulo on future retire- 
ment ot senior directors. Msonivccnt 
frrr hold main rmn La noon smotiiK*. 
rtuiiiivr parting ana dcvelODntont 
space. 

Exceptional oppanunit* for acriva 
Parr-el Parian mcrBC* - present dynamic 
mjiuacment ana iunm».a« uln lute 
ensures continued srflnlh. 

Rrpfim from Principals only os 
substantial sum required. to: 

Accountants 
NORDEN A CO. 

97. Mortimer Street 
London. WIN BDP 


Howto... 
COMPETE ON 
EQUAL TERMS 

Business Management expert l3n Hamilton Fazey 
knows howto. 

He told small businessmen an they needed to know to 
make their businesses flourish in a series of 18 articles 
ranging from Credit Control to Sales Forecasting. 
These articles, which appeared on the FTsTuesday 
Management Page, have been brought together 
in a booklet -The HowTo of Small Businesses. 

The text has been expanded to include 
some invaluable addresses. 

The booklet is required reading for any small 
businessman. And at £3.75 a copy, 
there are dearer ways of learning 
howto compete on equal terms with 
the big boys. 

To place an order send a cheque for 
£3.75 (payable to Financial Times Ltd) 
to Mike Robinson, 

Publicity Department 
Financial Times. Bracken House, 

1 0 Cannon Street London EC4P 4BY. 




IWESTMEIT PARTNERS 
LIMITED 

• Select land nratagically located 
near Olsneyworld/Orlando 

• Option to purchase at well below 
currant market value 

U Additional financial partners 
required to complete purchase 
and take title to highly valuable 
land 

• Short holding period before very 
profitable resale (projected at 
100% plus) to developors 

- interested in building 
international tourist attraction, 
hotels, shopping centre 

• Investment range US$25,000 to 
USS2.S00.000 

EURO-AMERICAN 

INVESTMENT CORPORATION 
100 N. 8)sceyne Blvd 
Suite 1200. Miami, FL 33132 
Tel: (305) 358-8097 
Telex: 803237 EURO MIA 




RARE OPPORTUNITY 
FOR 

TRAVEL AGENTS 

TRAVEL AGENCY — a U.K. public company 
wishes to acquire the equity in a company operating 
a travel agency. A profitable company that has 
carried on business for at least 20 years is required. 
Retention of existing management probable. 
Replies in confidence to: Box F5641. 

Financial Times, 10 Cannon Street, London EC4P 4BY 
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EXPORT TO THE 
EASTERN BLOCK 

We have 25,000,000 USS immediately 
available to purchase consumer 
products for this huge market. 

items of interest include textiles, clothing, stiitionerv. 
housewares, toys ana gifts. 

Soeciai interests are electronic and computer 
products, however yirtae.'-y any quality item 
considered. 

Consideration, will be given to the complete purchase 
of any business. 

Prompt decisions and utmost discretion 
are guaranteed. 

Introductory commissions considered. 

F- : eese ring or telex David Swaine immediately 
Telephone national 061-S34 3474 
Telephone international 0044 61 834 3^-74 - 

Telex 663943 


JAPAN 


European Group with a sub- 
sidiary company in Japan has 
capacity available and can offer 
assistance with all aspects of 
purchasing and shipping to and 
from Japan. 

Terms to be negotiated 
Principals only please 
Write Bom F 5 64 d. Financial Times 
111 Carman Si. London EC4P *BY 


FLORIDA 


Invest m aueMy houses (not 
holiday) ut one of the fastest grow- 
ing trees in (ho USA. A minimum 
mveurnanl of £8.500 gives you 

many bn (in OS I benefits of B 

balanced overall package. 

Contact now: 

PROPERTY WATCHES OF 
SOUTH FLORIDA INC 
25 Lyndhurst Drive, New Malden 
Surrey - Tel: 01-542 8258 


Director Required 

We just established a cheese and bacon packing co. 
5,500 sq ft new factory. 100 eu metres cold room. 
New 325L Tiromat Weight and labelling machine. 
Ready to run. Partnership possible. Applicants must 
have 5 years experience in trade. 

Apply: 43 Newington Green, London N16 9PX 
Tel: 01-359 9215 — Telex: 8811257 


Immediate Cash 
On Invoice. 

Send for details of our factoring services, both 
domestic and export, and invoice discounting. 

International j 
Factors Limited 1 

International Factors Ltd., Sovereign House, Queens Road 
Brighton BNl 3WZ. Tel: (0273) 2 1211. 
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Who doesn’t think of the dullness of life some time 7 
Or who is not just bored out some time ! 
Desperately looking for some change in existing conditions 7 

Our Iitllo firm n helpin'] you with addressee to campainaa '.private as 
well as not priujta) who ora looking for or are interested in unskilled 
and, or skilled cor sans, oil categories. For instance Schooling in Europe. 
America, Canada. In termed? Racily unsatisfied? 

Foe lurfher details write to: 

P.I.S. AB. PO Box SOT. S-1SS 00 V a* holm 
anil you will itnmcdi jicly got a 4-pjgad mtormaiion caper In raium 


Businesses For Sale/Wanted 
Business Opportunities 
Business Services 

Appear every Tuesday in the 
Financial Times 

Advertising rates are: 

Display £35.50 p.s.c-C- (minimum three centimetres) 
Lineage £10.50 per line (minimum three lines) 

For further information, plus a cony of 
our current brochure, telephone: 

PENNY SCOTT 01-248 8000 Ext. 3740 
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Financial Times Tuesday April 30 .1985 


Business Opportunities 

TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


VENTURE capital 
REQUIRED 

Dynamic young consumer publishing house with 
established track record and major product base 
requires £250,000 as further working capital and to 
exploit proven growth opportunities. 

Substantial equity available. 

Principals only please contact The Chairman, Bag F5666, 
fatwciat Times, 10 Ctrnnxm Street; London EC 4 P 4 BY 


Overseas Lawyer 

wtvh more° &> yeare" International JJoJta tar. muWUnoual. SI. 
practice finternaxtonol joint wStum iXSSfTrZS ‘ff* 1 ?”'* and 
acquisition*}, grants to MtaWii 1 PTO i cc “' morgen and 

Ksar E «*=l=rS 

W rite BcK FStm. Financial Times 
10 Cannon Sc/ter. London EC4P 4BY 


EXECUTIVE 
OFFICES 
LONDON W.1 

Fully furnished sir-conditioned 
Executive Offices st prestige W! 
address available immediately 
for periods from one month. 

Services Indude: 

» Electronic Mail 

* Ta lap hone 

* Telex 
■ * Facsimile 

* A/V Presentation Studio 
» Conference Rooms 

* Photocopying 
Secretarial Services (WPJ 
Photocopying 


* 

* 

Please oaetacb Pam Farrow 


© 


Network 

Nne 


H Slrjtford Place. London WIN 9AF 
Tel: 01-629 9999 . Tetax: 291428 


INNOVATIVE 
TECHNOLOGY 

Finn class University based team 
wth ex cel (wit record in assisting 
companies to develop new Meat 
and products In computing, elec- 
tronics. medical inatnimentation and 
energy management end control 
seeks to widen Ita contact* with 
companies looking for fresh Idsa 
and/or innovative product design. 


Replies to Bee FSBZ1 
Financial Timas 

10 Cannon Sr. London EC4P 4BY 


SECURITY 


Intruder Alarms 

Due to a change in future 
emphasis, an established com- 
pany wishes to sell a fully- 
developed, advanced technology, 
product with a proven market. 
Interested parties may aho wish 
to acquire an existing product 
aimed at the same market sector 
together with a widely recog- 
nised trade name. 

Write Box F5686 
Financial rimes 

10 Cannon St. London EC4P 4BY 


INVEST IN THE LATEST 
IN VIDEO TECHNOLOGY 

Profit from offering a unique 
service to eaniumerrand 
businesses in your area. 
Equipment requires no specialist 
training and is easy to install. 
Minimal running cose. Capital 
required £31 ,500- Finance 
available for suitably qualified 
businesses. 

Installations in ILSA. turn over 

$10,000 per month 

For derails writs or telephone: 

HOPE INDUSTRIES UK LIMITED 
North bridge R^Berldtamat, O^MWT* 
Tel: (04427/ 74782 - Talar. 823041 


GERMAN BUSINESS BASE 

Hdqr executive w H h «w*«W 
ipertence and full office facilities 
ou for bMHMM co-ooer«t ton wlt h 
partner, company or orlnclp*! 
anting to enter toe Gorman martrt. 
JdalTsad experience In nigh teetj- 
jJoay capital eoulpment i«ti avall- 

***■ Wri ff °‘ lt: i.(u,iiiimiiiii n a n. 

46900 HtWrtwft r-*- Oexmwmn. 

Tel: 0C22M75Z52 


VALVES IMPORT 

Italian producer of optimum 
quality bras* ball valves 
competitive prices seek* sow 
importer for United Kingdom 

Wri» B« IMS. 
m Cannon Sr. London EC* F ear 


EXPANSION cawtal 

" r! «S%jSF 

-r».x- seMfl (JV1G UK G> _ 


labliob or 
earn halo. 

with »uc- 

raidy to 
lolve your 
in Is 




Northen Ireland 
Distribution 
Services 

STORAGE 
HANDLING 
DISTRIBUTION 
MODERN FACILITIES 
CONVENIENT 
MAIN PORTS 
AIRPORTS AND 
MOTORWAYS 
Contact: M. K_ Lyons 
75 Woodburn Road 
Carricfefergos 
Northern Ireland 
Tel: (096 03) 6265S 
Telex: 747209 


ELECTRONICS 

Established company with com- 
plete facilities in one location 
for sub-contract production of 
Electronic/Electro Mechanical 
Units incorporating Metal Work. 
Wiring and PCS Assembly. 
Transformers. Windings. Inspec- 
tion and Test to approved 
quality standards using either 
free Issue or "purchased 
materials, is interested in estab- 
lishing working arrangement 
with company requiring a com- 
plete manufacturing base. Suc- 
cessful arrangements could show 
mutual financial benefits. 

Potential volume £I00/£2Q0k pa 
'ex materials , 

Write: Chairman. 

Bom FS881. Financial Timas 
_ 10 Carmon-S t, Lon don EC4P 4BY - ; 


36% FUT " ETT 

/O OF TAX 


Our client requires between 
million and £10 million. 
2 year period. Interest paid 
monthly. Capital repaid end 
of term. First class security. 
Serious investors 
Write to Box F5683, 


ip 

London, EC4P 4ST 


Fist gmrag well 
financed UK grwp 

Intending to seek public Hon- 
tiorr In 1986, require acquisition 
for cash or paper of profitable 
company. Maintenance, elec- 
tronic. telecommunication, oil/ 
related petroleum, hire, rental, 
leasing, shipping, manpower 
services. Ail considered. 


Write Boa 
TO Cannon 


I, Financial Times 
London EC4F4BY 


SOFTWARE OPPORTUNITY 

Small software company offers for 
role exclusive right* in oomnrue- 
tional estimating software package 
for use by Local Authorities and 
Private Developer*. Architects and 
Surveyors. 

Write Box FSS81. Financial Times 
10 Cannon St. London EC4P 4BY 


tateraatinai Trail 
Caapany 

has substantial funds available 
to finance Nigerian Trade 

Expert* In trade finance, 
documentation; and procurement 
Principals only writs Box FG53T 
Financial Timas 

10 Cannon St. London. EC4P 4BY 


BUSINESS EXPANDING? 

Factoring or Invoice dtaoouiittag 
could sohra your growth problems 
For free impartial advice on the best 
way forward, contact: 

CORPORATE ADVISORY 
SERVICES 




45 New Broad St London 
1QY - TeU 01-828 MM 


THE Cl )\IPI.h i H 
Bl SI\E>> FACI1J1T 


On depot Quid lndm office* on be your 
pew hm ktm aiht*. W Kcsorid. xntaf 
amUbnxUgidufl yM M KBRB . Mi.dcx 
or afcphone i 


N92 


JWdaxkwl colour 

faNOKhn- - 

01-5804766 

2Bc4dSj.lmdn.HCl 


Rqyta(> 

MC PDF/11 or VAX??? 

WHO Hard MS* Syttaws 

from iSjtSB LOB 

» ta all the esratealx anil 
i roe 




A 5-SCREEN COMPUTER SYSTEM 

For under £10*000 (+Vat) 

The offer includes a high performance computer with 77 MB Disk 
(upgradable up to M 0 MB); 5 terminals and 

FREE SOFTWARE VALUE £2*500 

A wide range of UNlX-bued accounting and business management 
software available 

Call Andrew Starkey or Handy Urquhart 
at Interenn on 0T-US4151 


YOUNG, AMBITIOUS EXECUTIVE 

38 years old. Gorman, looking for executive position In multinational 
company or partnership In business consulting anywhere in the world 
Go rm »n /Eng ]>*fa/Span la h /French spoken and Written 
Prepared accept one month try without charge and claim* 
Write to: 

LEXINGTON, SA (Ref FT) 

Paseo CasteUana Ml, Pbnta 20, 28046 Madrid, Spain 


Business Services 


MARKETING 

We critically analyse present marketing strategy, Develop 
new marketing strategy, monitor and implement as required. 
Our quantified approach to marketing is different and 
successful We give to the small /medmm-siied . company the 
experience and know-how only available to the highly 
successful multi-nationals. Let us show you how the 
** Marketing Approach ” can greatly improve your company’s 
performance. 

For details contact 

MFG ASSOCIATES LTD 

MARKETING STRATEGIC CONSULTANTS 
11 Fawley Road 
London NWfi 1SJ 
or telephone 01-431 1693 


ONCE IN A LIFETIME 
OPPORTUNITY TO GET 
IN ON THE GROUND FLOOR I 

tstore requ ire d fee we up 

maximal of JOSS amity la n 
SrKHh PAtenc. Coontrta bH on el 
— IILA.. Canada or Japan. 


enquiries from businessman with sbJHtv 
w umm PMeatial and £10.000 
avaKatife cagttal. 

Writ* Bex nsu. Wnaotial ttwa 
10 Cnnmm Street. Undo, KW 40Y 


Company owning 
HELICOPTER 

Seeks association with ether firme. 
Aerial obsorvmion experience locat- 
ing bualnoM- Comratamion paid 
successful introduction. Substantial 
fund* availa ble. 

Write Box F5R78L- Financial Timas 
10 Cannon St, London EC4P 4 BY 


INVEST TWO WEEKS IN 
BETTBt HEALTH 
Enter cardiac risk prevention and 
health reconditioning programme 
now. Elegant mansion, peaceful 
Surrey cotmtryarlde. highly auatiflnd 
medical supervision. 46 mine from 
London. 

Visit Enton Medlcaf Centre 
Entoo. near Godetming 
Surrey GU6 SAL 
Ring (042) 


878 2233 


LOOKING FOR ACQUISITIONS? 
Owr 4SD ropomoiiia to acqehe piiig 

ceacomi or tauten anas were ataibU* 
Ion jtn. Con £43 put 

ewf hn nd man <djrrjn>m: 

~ ' Semtk 


28 BaUteim Street, JUttfelBSI ISE 
TeL (0272/ 272230 


SRAIN-GIBRALTAR BORDER 

""•'W.VSSSS? - * 

*c oerapaev arith 
unique 
artthln 
ibreiter 


at the rttt time 
dane i optn a nt cmi 
mm track record hi 
Metfiterreaeaii hnat font 
20 km of es i ri y eesnad 


oefertend l ng istoro* 


osnicipaw*. 

Proioctioai altaw 
are 30 month*. 

Apphr by phone fee 
til -AS* 11ZS 
•or 


VENTURE CAPITAL 

Required for 48% equity In now 
company specialising In film and 
video productions, for promotion of 
products and projection of corporate 
public relations- A feasibility study 
win be forwarded to Interested 
parties. 

Write Box FE88 8. Financial Timas 
10 Cannon St. London EC4P * BY 


EXCELLENT YIELDING 
RESIDENTIAL CARE HOME 

with detailed Pta rating to 
Accommodate 14 Aged Feraona 
plus Matron’s Flat 
in superb location just outside 
London - Far Sale £300.000 
Write Box FBB87. Financial Timas 
10 Cannon Sr. London EC4F 4BY. 


A U.SA IMPORT AGENT 
wKb scorns to war 100.000 retail 

enttots wiMUito asurenhir, enenciajir 
eoesd cpitmsriqs Writ, 

InnovMWC BMuc* tor thei r particular 

Industry. wliWap to pconrate the rery 

lucrative No, 111 American narut and 
oHdiini omisUDce. cwuuMn mun 

Bi^C IRC 


^Ssi J jSx^;SSj^iSl^nSS& 


Buying 
or selling a 
business? 

We can 
cover the 
risks 


If you’re involved in buying or 
selling a business, you can now 
insure against the risks inherent 
in giving warranties, indemnities, 
representations or covenants 
through; 

Wa n iN tT ft Ww-tl y Insurance 

Foe full devils of this brand new scheme, write, 
in complete confidence, ro:- 
31-35 St. Nicholas May, Sutron, 
Sttnei-ShU 1JB. Tel: 01-661 H9L 
A member tfTheLrgplPnxea»* Group 


VOUXOmCB, jtA8« — MAMUD 
ro. CASTE LLAMA. 1*1 


Otic* txHHHaa 

— -W. doraldl* or buclnab wu 
— Luxury (Hscntiva im coMtnm 
rooms 

• P enc il Mllnonal ncretar 
— Tela* scrvlc* + facsimile 
+ word process] ns 
—Export markatiac and legal assist- 
anew 

^ _ . LEXINGTOV# 


PARTNERSHIP OFFERED 
in recently built 
HOTS. IN SWITZERLAND 

Excellent location. Posalbillty of 
Mle of whole hotel 
For information please 
enquire and an 

Cipher *7-22523. Motae Annoneen 
Poetfech CH-802S Zurich 


Our business is selling: yours 


CHESHAM 


rt * iNvrsrur N ri u 

I DEALERS M SCOUWflEB^H 
■ Fha. Lantin.SWlX 8DD.0M»« 


The best known naaaae in merger brolririgr 


MANCHESTER BASH) 

BUSINESS CONSULTANTS 

seeking load companies to 
bunch on OTC/USM 
Fuff consultancy services 
undertaken 
Prtncipele Only 

Write Bex HSSn. Financial Time* 
10 Cannon St. London EC4P 48Y 


LOOKING FOR CREDIT CONTROL STAFF? 

CONTACT RECEIVABLES UMITEO 
USE OUR PROFESSIONAL STAFF FOR TEMPORARY OR 
__ PERMANENT APPOINTMENTS 
WE ARE SPECIALISTS IN ALL ASPECTS OP 
CREDIT MANAGEMENT 
80 Kgn Street — 

H a rmw-ot v the iiie 

“nUS 9 GROUP COMPANY 

CONTACT MALCOLM FIST ON 0M23 33S5 


DO YOU HAVE 
LIQUIDITY PROBLEMS? 

BANK FftOBLBwr 
OVER STOCK PROBLEMS? 

A private limited company he* 
available eubauRtbl finance to 
aeaiat uritb tha above. Principal* 
only apply In strict confidence to: 

Box F5B90. Financial Timas 
10 Cannon SL London EC4P 4BY 
or T at O1-S0B 1687 


MORTGAGE 

FINANCE 

for Commer cia l. Industrial and 
investment Properties 
Far guontfon* write or telephone: 
MOLAND NATIONAL FINANCE 
CORPORATION LTD 
CMonitade House. High Street 
Worthing SN11 1NZ 
TeL- 0M3 21220S 


IDEAS MAN 

H«TREPRBIHIIVDESIGNBt 

WeO respected In Feet Fbod/Equip- 
ment/Laieum Fields with private 
limited company, seeka substantial 
financial becking. Principal* only 
please. Write; 


Ref PNL Strife 1,77a I 


i Street 


I High 0 

Newpor t . Shropabire TFW 7AU 
or Tek 0B6Z SIEraS or S1MS7 ewp 


MORTGAGES 

on Commercial, Industrial 
Residential Properties 
—tit competitive rates 
Write or telephone: 

MRSCH MORTGAGE (MTL) LTD 
Europe s leading Mortgage Brokers 
^ 9 Sftaley Street. W1 

Tel: 01-S28 8OS1 - Telmc 28374 


Way* — UJurt a Catarina cemou 
•Am UK arWa from £40.000 
don*. Ask. tar tree Bndim Sat 


IMN llcrt oh 
Moll 

tor ^ — 

aallpens. . 

—Wiring— reWna aronec. eomact 
MM Salas (Mettal UL. 42 Cooee 
H ocktay. NMUneham. rri: [00023 
902Mth 


neiM an* sail mere 
W* hare a madarn 
— tile MB2 (Yarfeu 
ewnauter stock, oontnti. 


DO YOU want to 
In the North? 
warehouse naa 

Lendl with Ctanvunr - vn — wmiw. 

wINlng Stair and otic* space, qwtrhcads 
are tavr and we warm a population -* 
i* million mltnla go nH 
to go Into tmslnaaa reU 


VITA* pretoatlmmllw writ, 

i-- of style*. For Milk teL 

f.MA at QL MttsandM 102406) 1367. 
A* OF MAM Until ng Company wHI act 
es noednea*. OMnmarelti aaalonmaatt 
nMUn wortOwtae. Cen*deMlaU»* 
eaMiedTrah 0*24-72077 <2* Men). 

CMcbetier. Ssmt Teh (0243) 7*6711. 

MAMU ARCH, **1— -ConadmtM aocom. 

teL anew., tries, secretarial am 

'SrSL&ES* °* c “* c 1 1 Orowp 
01-40 2 *4*1. 

*5*TS Of Inspirent Com pa Wes tar xalr. 
Jtecrirer *M UeuWatera Oaatited 
01-627 3026. 


INTERNATIONAL OFFSHORE 
CO INCORPORATIONS 
FROM £11 (LOO 
ISLAND RESOURCES 
Corn Pari ti es AdmlatitraUee 
Hanlin Serriees. P ower * of Attorney 
Hagbterad Omces. Telex. T elep h one 
Mail Forwajrtnna 
IdluwrU I lores. Smnmsrhlll 
Me at Man 

(0624) 20020- 20240-28 92X 
Mm UIUZ ISLAND G 


LIMITED GOMPAHIES 

FORMED BY BXPKR1B 
FOR £101 INCLUSIVE 
~ READY MADE £111 
COMPANY SEARCHES 

EXPRESS CO REGISTRATIONS LTD 
Epwonb House 
25-35 City Road. London. Ed 
01-628 5434/5. 73*1. 9638 


INTERNATIONAL COMPANY 
FORMATION UK/OFFSHORE 

Inunadlatelv available. UK. isle of 
Mam Ten*. Chaapti Mantis. Gibraltar. 

* WBtiMde and nomlnaa aarricaa 
HOjrcT cooroMii tmvicQ 
ML Ptaa ea nC Paoefa e . tstaoT Plan 


1* B itita 106*4) flni 
tourimicrcj 


TWec i 
nagr 


etire:. 2-5 OM 


London, Wl. TM; 01-493 
Triesc 26247 SCSLON G 




Bj# nr m« ice adokxk oraiMiieo 

Mtb pliom nessaj)*! and trim amfer 


C6 e week. Preedpo ofta nwr Staci e 
aatfiSTol-BM^MI. rSea S8117UC 


a a.yo aeroano prodact vrttb ... 

mot margin. Will ooasider . a Wrt 

ISSff. ^nS^TSSr-irS-SS 

Street. Leaden EC4P 4 BY 


Management Courses 


Plant & Machinery 


On behalf of ROBIN SHIPYARD (PTE) LIMITED 
for their surplus Stock & Equipment 

FOUR DAY SALE 
BY AUCTION 

COMMEV«CING 
TUESDAY. 25tfi JUNE 1985 

xk KLM hours (local time) 
mt ROBIN SHIPYARD 35 PIONEER ROAD 

JURONGy SINGAPORE 2262 

MARINE CRAFT & CONSTRUCTION PLANT 

Including; Over (in VESSELS: Comprising Dredger*. Ocean Tugs. Harbour 
Tuga. Bit Top. Hatch. Anchor 6 Siibmorsibl* Bargee. 00 m Private Motor 
Yacht (16 Guest Cabins) 28.79 m. 

Pleasure Craft and 40 Person Crew Boat 

150) + MARINE BK1NES up to 2940 tap (unused) 

(50)+ MARINE DIESEL ft INDUSTRIAL GENEKATOftS up to 3750 KVA/ 
. 4180 hp (unuasd) 

170) S HIP-S CHANES. WINCHES ft WINDLASSES (unused) 

(Wri ELECTRONIC NAVIGATION ft COMMUNICATION ITEMS 
Hm PUMPS 6 MOTORS up to 200 mZ/hr x 70 m Head 

I) CRANES (7.5 to 300 tone) including (3) Manitowoc 410DW (tael. 2 x 


1900 and 1 Ringer 1 


jger 1973] • 

(l) LJrna 30PT. < 3) P A H 33SAS (2 * 1881) ___ ■ 

COWTH ACTORS RANT including CATuflH Dozer, CATTLE Motor Grtdw, 
Excavator*. Compressors. Dumper*. Concrete Mixers, (40) Site Huts. 
(8) ForMttt Track* to B tone 

WtBua PLANT Including 1.000 Welding Sate (300 unused). 1.500 end 
800 anr. Boom Waidar*. Power Rmswa to 6a tans, ftetietli 400T 
Prassbighta. Scluf fi tn % 20 mm and Webb 12ft x Vn Bending Roll*. 
Machine Tools fuauaed) including Crankshaft. Internet, External end 
C entre leas Grindeia. Lethe*. Honor*. Tost Equipment, ate 
EXTENSIVE RANGE OF ANCHORS, ANCHOR CHAIN. GENBIAL HARDWARE. 
UtONMONGERY. SHIPS CHANDLERY, STOCK STORES ft MATERIALS- 
IN-TRADE 

ON VIEW: 17TH JUNE ONWARDS 

rHEATY (Cratad/Unused): 

„ Polypropylene Fibre ft Hot 
Plants 


ALSO AVAILABLE BY PRIVATE TREATY « 

» Foundry. Urea Sagging. Polypropj 
Gatvanialnn Plants 
Catalogues lor tha Auction Sale (when available) and details cl 


Com plot* ! 


Frigate Treaty Stic from : 


f VfcfarA Morris Pta ltd > * P HENRY BUTCHB«| 


No. 1 Sophie Rood 
7-17 Pease Cen tre. Singapore 0822 
Tel: 33S11S3 (4mtaa) 

. Telex: RS 22188 BOS 
Coble AddrasK MBWICT Singapore 


Bits Office: 

RoMa S hip y a rd 
Tab 881M8S 
Telex: ROBIN J RS28SO 


HEAD HDNTING 

The best candldetes let your key 
vacancy are not looking at Job- ads. 
We can find them lor you by 
professional search 

Ask for Brochure: 

BLB CoBKritmntc Ltd 
10 Richmond Avenue 
London 5W20 BLA 
01-542 StTft 01-540 5534 


6WNKlHa • M8WMNC6 • TRUSTS 

I 

.WW1WI 


WE COMMUNICATE 
AROUND THE WORLD 

Wb’H produce in any tanguaot 
Preax Ada* Brochures eCatatoaunn 
Manuals eMafl Stats 
Direct Rreponao * ExtiflMione 
Audio Vtsuto/Videa. 

WOMO TOUX CENTK - BJHOfT HOUSE 
M46KS7WO BOX 11 LONDON El SAA 
dautia area or phene 01 488 2400 


48-HOUR 

OFFSHORE 

COMPANY 

FORMATIONS 

PANAMA - NAURU - USA 

Some ready - made, with 
optional nominee directors 
for anonymity and Swiss, 
USA, or Luxembourg bank 
account Speedy confidential 
service. 

MONEX 
10 Park Place 
St James’s 
London SW1A 1LT 
Tel: 01-408 2007 


suoport arallaMe. 


BUS SERVICES 

r p8g Id Valise 

McretarVal end commercial 

WWta Bex FS6B2. 

lO Cannon Sba 


GENERATING SETS FOR HIRE 
AND SALE WORLDWIDE 

On and Offshore 1-2^00 KVA 

WOODLANDS GENERATORS 
- Tel: 0386 2622 Telex: 337862 



London 
Business . 
School 

AN INTRODUCTION 
TO BUSINESS 
FORECASTING 

24-27 June 1985 
A week's programme to introduce managers 
of all disciplines to modem business forecasting 
techniques. 

The course includes ‘hands on’ opportunities 
to develop microcomputer skills using the most 
up to date forecasting software. 

Fiether details: Rehana Shah* Registrar 
An Introduction toBusinees Forecasting, London 
Business School, Sussex Place, Regent’s Park, 
London NW1 4SA*Teh 01-262 5050 Ext 39a 


Businesses for Sale 


Mould Manufacturer 

Coventry 

Plant equipment and propenv for sale- 

*3SSS5!5BE^^ 


- -r — 1 tukliq * LAiniuriMIlB a iineil 

building of approximately 17jXUsq. ft. ^ 

and equipment, including CNC amidiciial read out 
sped heal ion 


tohigh 


bpecincauon 

* kHaU . on Covwniry approximately 1 mUc from monwav junction 

* premises andeqviipmcm logcihvr offer an ideal oppon'unin w 
expand already existing tool making facilities, and to commence 
operations in this type of husinc&s. 

For further details please contact: 

J.S. Wheatley FCA 

Peat, Marwick, Mitchell & Co. 

45 Church Street 

Birmingham B3 2DL 

Telephone: (021)233 !666 Telex: 337774. 


PEAT 

MARWICK 



One of the country’s leading and most reputable 
firms of multi-discipline (including a very 
promising financial services division) 

Chartered Surveyors 

with an extensive geographical practice In 
South-East would seriously consider a sale of 
part of the business to release some partner 
capital and fund rapid continued expansion. 

Particularly serious consideration would be 
given to an investor able also to inject 
substantial residential, commercial or manage- 
ment work into the practice. Principals only 
with a seven-figure sum available to invest are 
invited to reply in strict confidence to the 
advertiser's tax advisers Barron Rowles & Bass, 
12 John Street, London WC1N 2EB. Ref: 
RK/HH/AR. All replies would be answered. 



Woods Agric 
Limited — 

In Receivership 

The business and assets of the above company 
are available for sale as a going concern. The 
company was established in 1772 and sells 
tractors and farm machinery; and carries out 
complete overhauls end servicing, both on the 
farm and the company's oremises. Two major 
tractor franchises are held. 

Turnover for the year ended 31st December 
1984 Is estimated ar C550/W0 and the company 
currently employs II persons. 

The company operates from leasehold premises 
»t Henstndge. Somerset. The freehold of the 
site (approx 1 acre) h also available for sale. 


Cork Gully 


AH onqulrtss should ba 
addressed to: 

C . J. Barlow. FCA 
CORK GULLY 


Rupsrt Street 
Bristol BS1 2QA 

Telephone: 0072 289791 
t ataic ste m 


4 RobertBairy&Co 

SpcdafislHoU! Agents ft. Values* 

LONDON - CIRENCESTER - EDINBURGH 

M25 MOTORWAY ACCESS 400 YARDS 

»*iy*t* Hm. the bridge house hotel. 

REIGATE. SURREY. S stare. 30 b ed room* Can Ml. rottaorani 
functions IsdlKtoa. Htan. nroOts ^ jjm TO^jw C9004NW. Offers 

AN EXCLUSIVELY LUXURyTeISURE COMPLEX 

■ s a a ti n n West country SOrocre retting wit* ri«w frontage, FsTTy 
IteAMM 14-M0rp«yi hotel and 10 cottages- Simaro irisare OriMIno 
ash,. JWOL baijquMino. ftej, riroots over Cl 00.000 W na giife to 
rid. IDEAL AS fltaE-SHARE Ore RATION. Offers OW ClM troriMIti 
— -odradtaeMkus nurebaa* Cnnns. 

TuM Dirttalin lrom ttwt Sole sauinp Aeaets at 

ire. left teaeu ana. 


INSULATION MANUFACTURING 
BUSINESS 

This well established business is available as a going concern. The 
Company manufactures and distributes a product which conforms 
to a British Standard and b approved by the Department of 
Environment and N.H.B.C. 

Write Box G 10717, Financial Times 
10 Cannon Street. London CC4P 4 BY 


TILLAGE EQUIPMENT 
MANUFACTURERS 

Opportunity to acquire a well 
established, go ahead company, 
due to pending retirement of 
the owner. 

Based in East Anglia, the 
Company has a nationwide 
reputation with a turnover oF 
approximately £400.000 per 
annum. 

A lease will be granted on the 
H acre site, containing 6.600 
sq ft of factory and office 
premises. 

Price £240 t 000 

If required the property may 
be purchased Freehold for an 
additional £135,000. 

Principals only apply to: 

Sea 80710, Financial. Times 
fO Cannon St. London EC4P 4 BY 


Retail Sites 
Required 

Retail tieet of between L JOQ 
and 2J300 sq ft ground floor, 
in good quality High Street 
locations required. Will 
purchase Individual units or 
consider acquisition of. 
existing businesses 

Write Box 010714, Financial Times 
TO Cannon St. London EC4P48V 


P RE-1 965 D.K. 
COMPANY FOR SALE 


Incorporated in i960 with the 
year end In 1965 within the 
qualifying period. Uninter- 
rupted trading to date in 
retailing with wide objects 
clause. Copies of Inland 
Revenue assessments available 
showing 19 months extended 
date for payment of Corpora- 
tion Tax. 

Write Box 00713. Financial Timex 
10 Cannon St London EC4P 4BY 


SOUTHDOWNS 
ASSOCIATES LTD 
offer for sale 

MARLOWES RESTAURANT 
STRATFORD UPON AVON 

Contra I ly positioned, ISO cows, 
lotting bedroom*, long toast, 
fully f iitod 
All eneukiet to: 

C. (Udhran 

SOUTHDOWNS ASSOCIATES LTD 
Tudor House, G Southdown* Dr to* 
Altrincham, Chat hire WA14 3HR 
Tali 081404 1053 (Otimt 
061-841 1281 (Homo) 


PROFITABLE 

OFFICE SERVICES CENTRE 
FOR SALE 

Long axtabUshad, profitable, debt- 
tree privet* group providing tele- 
phone, telex and null box facilities 
m prutia* London business sonar, 
is far sale. Present owners wish to 
mire. 

Write Bos 010718. Financial Timet 
70 Cwmen Sr, London EC4P4BY 



10 


Financial Times Tuesday April 30 19S5 


Businesses for Sale 


ENERGY CONSERVATION 

Majority Stake in 

Private Limited Company 

FOR SALE 


Survey Company, specialising in ground and air infra red 
thermography to establish and assess heat loss and energy waste. 
Applications Include identification of insulation faults, electrical, 
heating and ventilation problems, construction faults, etc. 
Excellent client list covering a wide range of industrial and 
commercial companies, public utilities and local authorities. 

Interested parties, please write, in confidence to: 

WALTER JUDD LIMITED (Ref: L647> 
(Incorporated Practitioners in Advertising) 
la Bow Lane. London EC4M 9EJ 


GltDEV PRIIVT LIMITED 

(IN RECEIVERSHIP) 

The business and assets of ihis well established 1 iibographic 
printer, located on an established industrial estate in Bristol with 
good access to the M32 . arc available for sale 

• T\i mover approximately £600000 per annum 

• Customers throughout the UK 

• Modem 8000 square feet freehold property and offices 

• Equipment includes 4-colour 5RAO Planeier Super Variant 
and 4 -col our SRA1 Plunder Variant litho presses and Roland 
Ultra 5 2-colour press 

Inlrmfcd parties should contact PRC Dotsbant FCA, 

Price Heights, BSX 1EB 

Telephone: (02721 293701 Triau 449834 



nee . 


/aterhouse 


FOR SALE AS A GOING CONCERN 

Haulage Company 

Located in Weat of Scotland area 
Modem fleet ol 20 vehicloa 
Premises located near MS Motorway 
For details apply to: 

Arthur Young. George House 
60 Goorgo Square 
Glasgow G2 1RR 


TWO TRAVEL AGENCIES. Prime contra I 
LOIMIOB location. Fully licensed. Tlo 
Cl mliilee plus. For sale or merger 
with similar. Principals only write Boa 
G10722. Financial Times. TO Cannon 
Street. London EC*P 4BY. 

ENGINEERING BUSINESS lor sale. 
Wembley area, as Doing concern, suit- 
able only lor practising Mechanical 
Engineer or company wishing extension. 
£80.000 (negotiable). Write Box 
G10719. Financial Times, 10 Cannon 
Street, London EC4P 4 BY. 

OLD ESTABLISHED PRINTING COM- 
PANY, Midlands. Age and III health 
forces sale. Aopnox. £240.000 tax 
los se s. Principals only. Telephone 0203 
S44424 


SEVENOAKS, KENT 

RESTAURANT AND WINE BAR 

(Both licensed) Control position 
Character promises. Seats in total 
140 (in both pans). Thriving trade 
and scope lor enhancement. Turn- 
over at rate exceeding £ 110.000 pa 
exclusive VAT. New lease 15 years 
£18.000 pa. Price £49.000 SAV. 
Details: 

PARSONS - SEVENOAKS 461211 


FOR SALE 

National Hunt and Flat-training Establishment 
Excellently sited and freehold training stables in 
North. Yorkshire, together with established ■company 
for sale. 

This freehold property consists of 40 boxes, lit 
accommodation, offices, outbuildings, etc., wit 
suitable schooling facilities and opportunities for 
expansion. 

Excellent grass and all-weather gallops. Existing 
company has 25 horses, both National Hunt and Flat 
in training, including company horses, and is staffed 
and fully operational. 

Offers for property and company in the region of 

£ 200 , 000 . 

Write Box G 107 29, Financial Times 
JO Cannon. Street, London EC4P 4BY 


By Order of Tha Receiver it Manager 
F Stansll, Esq., FCA of Hacker Young 

NK Tawtar A Son Ud 

Old-established 

Boiler Makers & Engineers 

Manufacturers of the Fraser Water Tube Boiler for 
operation with waste material, wood, palm oil, rice 
and other vegetable and fossil fuels. Substantial 
export order book. Well-equipped modem 
41 ,600 sq ft Works. T/O £2.5M approx. 

ROt: MKH 


EDWARDSYMMONS 




56162 Vfllton Road, London SW1V 1DH 
01-834 8454 Telex: 8954348 
And at Manchester, Bristol A Liverpool 


FOR SALE 
SOUTH DEVON 
UPVC WINDOW COMPANY 

As going concern with high 
turnover, some freehold 
property, vehicle fleet, etc. 
Manufacturer. Installer and 
supplier to the trade with 
large order book 
Genuine reason for sale 
Enquiries to Box G 10724 
Financial Timas 

10 Cannon St, London EC4F 4BY 


FOR SALE BY THE RECEIVER 

The Business and assets 

M.C. PLANT & EQUIPMENT LIMITED 

Construction plant hire fleet and other plant stock. 
Leasehold premises at Thundersley, Essex. 

Contact the Receiver: P. W. G. DuBuisson. 


BinderHamly n 

* CHAU Tint 


D ACtOBHTFHTS 
8 St Bate Street, lendon EDW 40A 
Triophnre0 1-353 30Z0. 


Private Limited Company 

Designer* and manufacturer* of Process Equipment and 
Complete Process Plant* 

(every product (over 250) built from Um company's own deeigns) 
for the Pharmaceutical. Food, Chemical. Powder Metallurgy, Cosmetic. 
Ceramic. Plastic and altisd industries (worldwide sales) 

For Sale due to impending retirement of owners 
Writa Bast 010727. Financial Time* 

10 Cannon Street. London EC4P 4 BY 


International 





EXTRAOROMARYOPPORTUIITYniSTCROU^ (I. S. VIRGIN ISLANDS 


A modem processing plant is be- 
ing offered In an area niffa sub- 
stantial tax incentives. 

The 700,000 tons per year plant is 
located in the United Stales Virgin 
Islands. It has operated as a major 
producer of alumina but mold be 
converted to any related use. 

The plant is located on a L300 acre 
property with a deep sea port and 
is adjacent to a major highway and 
international airport. 

The port can handle ocean-going 
vessels up to 750 feet m length 
with a maximum draught of33Jj 
feet and has tiro berths equipped 
with cranes and conveyors. 
Included is a new coal-fired power 
plant with steam capacity of 
550,000 pounds per boor and 
1,450 psL 

Further information may be ob- 
tained by writing to Martin 
Marietta Aluminum Properties, 


esda, Maryland 
Features: 


capacity 
Bauxite storage — 100,000 tons 
covered, unlimited open storage 
Alumina storage silos — 100,00- 
ton capacity 

Fuel storage tanks — 312,000 

barrel capacity 

Fresh water storage tanks — 


Processing vessels of various sizes 
- — total capacity — 27.5 million 


pressure vessels 
Settling tanks 
Heat exchangers 

Filters; pressure leaf! dram, disc, 
and table 

Large, fully equipped heavy ma- 
chine shop 

Mobile equipment repair shop 


boilers 

Steam turbine generators — 30 
ILK capacity 

Heavy duty diesel generators — 
6.4 BLW capacity 
Heavy duty air compressors 
Wrier desalination plants 
Hundreds of electric driven pumps 
of all sizes 
BaU milk 
Belt conveyors 
Power distribution systems 
Computerized control systems 
Rotary cakmers 
Electrostatic preripitatore 


floor space in adnamstratiwe, 
warehouse and similar structures 
FuOy equipped analytical 
laboratory 


Electrical repair shop 


45,000 gpm capacity 
Jones Act benefits 


USA Business 
for sale 

Established importer of Bfiiith 
product* located in California with 
warehouse and showroom. Owners 
wilt be in London May S-13 
Write Boa C 10705. Financial Timas 
W Cannon Sr. London ECaP 4BY 


FLORIDA U.S.A. 
DEVELOPMENT COMPANY 
FOR SALE 

(British principals) 

Currant annual profits 5200.003 plus 
Good Land Bank 
Anglo Consolidated. PO 68081 
St Peiaraburgh. Florida. 33715. USA 
Tel: 0101 St 3 BS7 04S9 


INTERNATIONAL BUSINESSES 
FOR SALE 

APPEAR EVERY TUESDAY 


RARE OPPORTUNITY TO ACQUIRE A 
SUBSTANTIAL GROUP OF COMPANIES 

Turnover £8 million 
Profit Potential £600,000 

A Group of four companies is exceptionally available for sale as 
they have now ceased to have strategic value for their parent 
company which is expanding in other directions. The Companies 
which all have autonomous management are engaged in manufactur- 
ing equipment for consumer orientated products for Industry and 
would suit a diversified group wishing to make further progress by 
acquisition. A substantial price is required. 

Only principals or their advisors who disclose their principals name, era 
invited co contact Box 010721, Financial Times 
10 Cannon Street. London EC4P 4BY ' 


PRECISION 
AND GENERAL 
ENGINEERING 
COMPANY 
' FOR SALE 

Small but expanding Limited 
Company In South West of 
England For Sale 

Markets have boon established 
nationwide and abroad (mainly 
USA) and product tumovor has 
increased threefold in last 3 years. 
Ideal sound bass lor keen enthusi- 
astic businessman or company in 
similar trade, providing a good 
return for modest capital Invest- 
ment. 

Present proprietor retiring 
for health reasons 
Writa Box C 70728. Financial Times 
10 Cannon St. London EC4P 4BY 


BUSINESS FOR SALE 

London cash and carry 
wine and spirit merchants 
Annual turnover £2 million — 
with freehold property offered 
Write Box G 10726. Financial Times 
10 Cannon St. London EC4P 4 BY 


LONDON BASED 
COMPUTER SUPPUES 
COMPANY 
FOR SALE 

TURNOVER IN EXCESS OF 
£400.000 PER ANNUM 
With more then 600 customers 
All enquiries mated In the 
strictest confidence 
For further details write to; 

Box G1072S, Financial Times 
TO Cannon St. London EC4P 4BY 


SOUTH DEVON 

an old established, profitable 
POTTERY MANUFACTURER 
Gtwd reputation, good turnover, 
substantial freehold 
Price guide £150.000 _ 

Write Box 104 IB. Financial Timas 
TO Cannon St. London EC4P 4 BY 


Public Notices 


PUBLISHING 

Publisher wishing TO expand hla 
activities is interested in acquiring 
additional magazine titles, year- 
books. directories end book lists. 
Anything considered except con- 
sumer journals. 

Write Chairman, Box GT068S 
Financial Timas 

10 Cannon St. London EC4P 4BY 


Business Wanted 


WANTED 

CREDIT DEBTS 

We wish to increase our portfolio by the acquisition of 
Unsecured Credit, Hire Purchase or Loan Debts, with a book 
value of between £50,000 and £10,000,000. We will consider the 
acquisition of debt or complete companies. 

Organisations wishing to discontinue the jprovieion or funding 
at their awn facilities should contact in confidence: 

R..Pawson F.C.A. (Group Treasurer) 


Provident Financial Croup PUG 

Coloiinads, Sunbridge Road, Bradford. BD1 2LQ. Tel: 0274 733321 



FINANCE 

COMPANY 

WANTED 

Up to £5 million capital avail- 
able for the purchase of all or 
a substantial part of a .UK 
diversified book of commercial 
Finance Company with a sound 
loans and hire purchase. 

Licensed Deposit Taker 
preferred 

Write Box G 107 12 
Financial Times 

10 Cannon Sc, London E C4P 4BY 


BUSINESSES AND 
PRODUCTS WANTED 

Young expanding company with 
national distribution network sup- 
plying equipment to the food, 
catering and hygiene Industries wish 
to take over / purefleee suitable 
com pan las or products for manu- 
facture to aid with their expansion 
programme. 

Please send full details to: 

Bax GT06S4. Financial Timas 
10 Cannon St. London EC4P 4 BY 


WANTED 

Successful engineering group 
with policy of expansion fay 
acquisition seeks profitable 
companies with their own 
product! in the range of 
£im to £3m turnover 

Principals only please reply In 
confidence to Box G 107TB 
Financial Times 

10 Cannon Sr. London EC4P 4BY 


MAJOR FIRM 

Involved In Insurance broking, fife 
assurance, unit trust advisory 
services, pensions and benefit 
consultancy, saehs acquisitions 
Commlmon/fee income between 
£250,000 to CSm pa cone 1 do red 
Write Box G 10230. Financial Timas 
TO Cannon St. London SC 4P 4 BY 


Established and fast growi ng 
CONFERENCE 
ORGANISATION 
wishes to purchase studio builnBas 
in Home Counties (NW/W/SW 
England preferred). Ideally should 
have extra office apace for market- 
ing management. 

Principals only please. write to 
The Marketing Director. Box G 10723 
Financial Timas 

10 Cannon St. London EC4P 4BY 


HUNTING BUSINESS — AIM (VO Printing 

Company wttli turnover ■* excess at 
£. 100,000 rewired by nrinnne company 
wishing to expand and . take .mr man- 
agement and personnel. Tajeotijme In 
strictest confidence. Accountant. Higgins 
A Meatias. oi-ezg aszz. Ret: FH. 


Legal Notices 


IN THE MATTER Of 
LEGAL PROCESSING (LONDON) 

LIMITED 

AND IN THE MATTER OF 
THE COMPANIES ACT 1348 


NOTICE IS HEREBY GIVEN Otat the 
creditors of the above-named Company, 
which f* being voluntarily wound up, 
erg requited, an or before the 17(h day 
ot July 1985 to send In their full 
Christian find Surnames, their addresses 
and descriptions, lull particulars of 
their debts o> claims, and the names 
and addresses of their Solicitors (It 
any), to the undersigned Sufjit Kumar 
Single. FCA. of Single snd Co. 
Chartered Accountants, of New Broad 
Strati House. 35 New Broad Street. 
London EC2M 1NH. tha Uouidaur of 
the Mid Company, and. it io required 
by notiea In writing from tha said 
Lquidstor. are, personally or by their 
Solicitors, to come in end prove their 
lebii or claims at such time snd place 
as shall he specified in such notice, 
or In default the real they will be 
excluded from the benefit of env distri- 
bution mads before such debts are 
proved. 

Daud mis 17th day of Aorfi 1985. 

S. K. SINGIA. F.C.A.. 

Liquidator. 


ntANSfowrrHAULAGuveHicuE FLcra 
required. With or without property. 
CprftOenualKv anurao. M. Harrison. 
Tab Barisstoa (070130) 2SC9. 


KARO STATE AGRICULTURAL 
ARD RURAL DEVELOPMENT 

- REQUIRES THE SERVICES OF A 

PROCUREMENT SERVICES AGENCY 

The Kano Sate Agricultural and Rural Development Authority is 
executing a rate-wide agricultural and rural development pro- 
gramme. It Is backed by the Federal Government of Nigeria, the 
Sate Government of Kano Sate and the World Banlc. 

Overseas procurement services on a pre-financing and commission 
basis are required by the Authority. 

Agencies offering such services should have had subsanual 
experience in the procurement field and will be required to procure 
at short notice spare parts for road building machinery, agricultural 
machinery etc. 

The Authority will make payment due w the Agency through the 
World Bank under Procedure HI. 

Applications should be submitted by 30th May. 1985. They should 
Include a comprehensive statement of the applicants experience, 
financial facilities and backing, and the terms relating to pre- 
financing and commission. 

Please write to the Programme Manager 
Kano Sate Agricultural and Rural Development Authority 
at either: 

P.MJ&. 3130 KANO NIGERIA 

or 

c/o KASRA LTD, 9 CURZON STREET. LONDON W1, ENGLAND 


Exhibitions 


NATIONAL ENGINEERING LABORATORY 
Dun Dev* S-T June. 19B5. Hove voa 
remind your laviarfon? If not contact 
The National Engineering Laboratory 
Information Section. 02E52 20222. 


Art Galleries 


PARKER GALL DRY. lJi.|» AwWtaf 
street W1 01-400 3906 FATHER AND 
SON. RICHARD AND THOMAS IYDC 
HORNBOOK fe. 1783-iaSti and C 10OS- 
1 BSs*. Watercolours, palatines, prints. 
snips. Naval Actions. Spain. Cariiat War. 
Portugal. Madeira. Braid. France. Italy. 
Devonshire. Royal Marinas. Z3id April to 
4th May. Mondays to Saturdays 9.30- 
5-30. 


IMPORT/MARKETING/DISTRIBDTION 

We are an international company and are looking co acquire either 
by outright purchase or majority equity purchase a successful 
impercing/marketing and distribution business specialising in house- 
hold products, fancy goods, glassware, stationery, tools or any 
other business in related consumer durable fields. The business must 
have an existing turnover of at least £2 million and must have good 
management which will be reained. 

Write Box G 70720, Financial Times 
10 Cannon Street, London EC4P 4 BY 


MANUFACTflRINfi/EMGWEEBIIG COMPANIES WANTED 

Our client, e substantial private British limited company, intends to expand 
its business Through acquisition of companies and product lines. We wish 
to hear from principals who soak to dispose or e product line or business, 
possibly In a loss-making situation, in the raanufaoturing/englnearing 
sectors of industry. 

Please reply In strictest confidence to: 

R. E. Rovriedge Esq, H. j. Anderson & Company 
Griffin House, 16 Ludgate Hill, Birmingham B3 1DW 


Contracts and Tenders 


REPVBUQOE ALGERIENNE DEMOCRATIQUE ET P0PULAIRE 

( Algerian Popular Democratic R* public) 

MWISTBE DE L'ENERGIE ET DEE INDUSTRIES CHIMIQUE5 ET ffiETYQpflNUQUES 

(Ministry lor Energy & Chemical BT Petrochemical Industries} ,C. . 

ENTREPRISE NAHONALE DES TRAVAUX AUX PUITS 1 

f National DU Exploitation Company ) 

NOTICE OF NATIONAL A INTERNATIONAL CALL FOR TENDERS 
NUMBERi 9112JLY/DIV. 

The National Oil Exploration Company is launching a National and international Call for Tenders 
for the supply of: 

CARRIER COMPRESSORS 

This Call for -Tenders is intended for Manufacturing Companies only and excludes amalgamations, 
representatives of companies and any other intermediaries, in conformity with the provisions 
of the Law No- 78-02 of 11 February 1778, with respect to Sate Monopoly on Foreign Trade. 
Tenderers interested in this Call for Tenders may obtain the specifications from the following 
address: 

Entre prise National* dec Travaux aux Puiss (E.N.T.P.) 

Id Route de Mefoh. Oued Smar, El-Harrach, Algiers, Algeria 
Direction des Appro vlsionnements (Supplies Division) 

with effect from the date on which this notice is published for the sum of 400 Algerian Dinars. 
Offers, of which five (05) copies should be prepared, must be sect in a double-sealed envelope 
by registered mail to the Secretariat de la Direction des Approvisionnements [Secretariat! 
Supplies Division] at the above address. 

The outer envelope should not bear any mark that might identify the tender, or any heading, 
and should read: “APPEL DOFFRES NATIONAL ET INTERNATIONAL No. 91!ZAY/DfY 
- CONFIDENTS - A NE PAS OUVRIR - [NATIONAL & INTERNATIONAL CALL FOR 
TENDERS No. 9112AY/DIV •— CONFIDENTIAL — DO NOT OPEN]. 

Tenders must be received by Saturday IS June 1985 at the latest. 

Selection will be made within 180 days of the closing date of this Cali for Tenders. 


REPDBUQDE AL6ERIEHME DEMOCRATIQUE ET P0P0LAIRE 

(Algerian Popular Democratic Republic ) 

MINBTERE DE L’ENERGIE ET DES INDUSTRIES CHIMIQUES ET PETROCH1M1QUES 

t Ministry lor Energy a Chemical 6 Petrochemical Industries) 

ENTREPRISE NAHONALE DES TRAVAUX AUX PUITS 

(National Gif Exploitation Company) 

NOTICE OF NATIONAL 2, INTERNATIONAL CALL FOR TENDERS 
NUMBER: 910LAY/DIV. 

The National Oil Exploration Company it launching a National and International Cali for Tenders 
for the supply of; 

Lot No. 1: PORTABLE PILLAR DRILLS 
Lot No. 2i TRIMMING MACHINES 
Lot No. 3: GRINDING MACHINES 

This Call for Tenders is intended for Manufacturing Companies only and excludes amalgamations, 
representatives of companies and any other Interned iariei. in conformity with the provisions 
of the Law No: 78-02 of II February 1978, with respect to Sate Monopoly on Foreign Trade. 
Tenderers interested in this Call for Tenders may obtain the specifications from the foilovrine 
address: K 

Entrepme National e des Travaux aux Puis (E.N.T.P.) 

16 Route de Mefah. Oued Soar, El-Harrach, Algiers. Algeria 
Direction des Approvisfonneroents (Supplies Division) 

with effect from the date on which this notice is published for the sum of 400 Algerian Dinars. 
Offers, of which five (05) copies should be prepared, muse be sent in a double-sealed envelope 
by registered mail w the Secretariat d« (a Direction des Approvisionnements l Secretariat! 
Supplies Division] at the above address. 

The outer envelop* thould not bear any mark that might identify die tender, or any heading, 
and should read: “APPEL D'OFFRES NATIONAL ET INTERNATIONAL No. 9l0fiAT/DfV 
— CONFIDENTS — A NE PAS OUVRIR" [NATIONAL & INTERNATIONAL CALL FOR 
TENDERS No. 9106.AY/DIV — CONFIDENTIAL — DO NOT OPEN). 

Tenders must be received by Saturday 15 June 1985 at the latest 

Selection will be made within 180 days of the dosing date of this Call far Tenders. 
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Tuesday April 30, 1985 


WwW Shipping and Frefcilit Futures 


At a time of stiff competition in shipping, with major new investments in 
container and bulk vessels, tomorrow sees the opening of the new freight 
futures market on the Baltic Exchange. For the first time, operators will 
oe able to insure themselves against swings in dry cargo freight rates. 

Battle of the giants 
in container trade 


AS SHIPS get bigger, it seems, 
so the industry's problems in- 
crease. This time round, it is 
the turn of the container ship- 
ping sector. Next could, be the 
cruise ships. In past years, the 
tanker, gas, and bulk cargo 
markets have all suffered from 
the complications of size. 

It may not be the ideal back- 
ground for the launching of the 
new freight futures contract on 
London's Baltic Exchange. But 
the intention is to protect those 
in the industry against fluctua- 
tions in rates, and these can 
occur in slack as well as boom 
times, though less sensationally. 

Shipping is an industry In 
which crisis, at least in the last 
few years, has become almost a 
way of lift True, it is not Just 
the size of individual ships that 
is the problem. Last year 
brought a welcome rise in 
cargo volumes for a number of 
routes and cargoes, notably 
serving the U.S. economy, world 
steelmakers, and Soviet grain 
importers. But many of the 
benefits were nullified by over- 
capacity. 

Thus despite the extra 
business, most freight rates 
stuck fast to their previous 
levels or fell back after edging 
up for a few months. Despite 
steady scrapping, and ever 
more vocal attempts to promote 
this brutal method of ending 
the surplus, there is still far 
too much tanker and bulk 
tonnage about. 

More- and more ships are still 
being delivered, though'the age 
of the big tanker is now dearly 


Report by Andrew Fisher, Shipping 
Correspondent, with contributions 
from John Edwards, Commodities 
Editor - 


over. Some 500 of these still 
exist— in mid-1981, there were 
700 — but such vessels are the. 
prime candidates for 
scrapping. It is the amount of 
bulk tonnage being delivered 
which has kept down freight 
rates for commodities iron 
ore. coal, and grain. 

Drama 

A rough balance between 
supply and demand should be 
struck in about a couple of 
years. But it is this very period 
that is expected to see a real 
battle of the giants in container 
shipping on liner (scheduled 
cargo) routes. The reason is the 
billion dollar splurge on new 
ships, containers and other 
equipment, by Evergreen nf 
Taiwan, closely followed by 
United States Lines, 

So drama' will certainly not 
be in short supply in liner 
shipping. Already, over-tomug- 
ing is put at around 20 per 
cent When the new vessels of 
Evergreen, UJ5. Lines and 
others are all in service, it is 
likely to be twice thin. Both 
Evergreen, . headed by ex- 
seafarer Mr 7. F. Chang, and 
U-S. Lines, run by Mr Malcom 
McLean, intend, to stamp their 
mark on the 'industry with 
round-the-world services. 


Lines in all countries are 
worried. Mr Kjmio Miyaoka, 
president of Nippon Yixsen 
Kaisha, a major Japanese ship- 
ping company, said the crisis 
facing his country's industry 
was critical- M During a 
chronic glut of both tanker and 
dry cargo vessels, the shipping 
industry is experiencing an up- 
heaval— particularly in liner 
services." 

For over four years, he added, 
the liner, the tramp (ships 
available for hire anywhere), 
and tanker services had been 
in simultaneous depression. 
M There is virtually no prospect 
-as yet of emerging from this 
structural decline.” 

He could well .have extended 
his lament to shipbuilding, also 
struggling to deal with the 

E " ems of too much capacity. 

recent ordering has 
occurred because of low prices 
offered by yards, mostly in the 
Far East, to fill their depleted 
order books. 

Having done this. South 
Korean and- Japanese yards are 
still having trouble finding 
enough new work. Japan, the 
world's leader, his cut 
capacity after the rapid, growth 
that preceded the 1970s oil 
crisis, which ended the boom in 
big tankers. 

In Europe, where the industry 
is a shadow of Its former world- 
dominating self, much capacity 
has also 1 been shed and sub- 
sidies are mostly needed to 
match the price gap with Asia. 
Such a situation can easily fray 
tempers. Mr Graham Day.'tbe 



Ever Glory, one of the round-the-world container ships in the Evergreen fleet, a major force in the 
increasingly competitive world of liner shipping. The Taiwanese line was the first to start a two-way 

global service 


chairman of state-owned British- 
Shipbuilders, has said Ho 
dreams of the day when China 
overhauls Korea as the world's 
lowest cost, volume shipbuilder. 

Not all shipbuilders have' 
gone through quite the traumas 
that yards in Britain have. 
Sweden has cut back sharply, 
but the surviving Kockums 
yard is a highly efficient 
builder of cargo ships— it built 
three big combined container 
and roll-on/roll-off vessels for 
the Atlantic Container Line 
(ACL) consortium — and has. 
moved into cruise vessels. ! 

Making money out of complex, 
passenger vessels is not easy.. 
Some European yards, especially 
in West Germany, have lost:' 


heavily. But there are some big shipping market, though 


orders coining up. Wartsila of 
Finland, a highly specialised 
company which also builds 
cargo and ice-breaking ships for 
the Soviet Union, is strongly 
placed to win some of these.' 


highly visible one. Britain's 
P & O group, with stakes in 
container, gas and bulk ship- 
ping, also has a cruise ship 
fleet, to which the newest addi- 
tion is the WartsUa-built Royal 
Princess costing over 5150m. 


Operating from the U.S. 
coast, she Is reported to be 


Passenger shipping; with - w-™. 

cruising up at the glamour end, ' 
is what the industry means to j- 

most non-maritime people, a r/Apaiiuuig 
reminder of the days when the operating from the U.S. 

SJhiJS? twfrt^SSav°the < S£ coast ’ she “ ^Ported to he 

doing weU. But earning money 
***** financin £ costs wiU not 
necessarily be easy. Other corn- 
standards of comfort to luxury panies’ Caribbean-based cruise 
Iuier8 ' fleets are also being expanded. 

Nonetheless, cruise ships are One Norwegian line pondered 
a very small part of the world a huge 5,000 passenger ship for 


the U.S. market, but is settUng 
for one of half the capacity. 

Overcapacity, the shipowners’ 
familiar crl de coeur, is not a 
fear confined to cargo shipping, 
therefore. Nor is the cruise 
market one that European 
shipbuilders can cheerfully 
claim .for themselves. Japanese 
yards, with plenty of skills in 
bunding sophisticated cargo 
ships, would love to make 
inroads into the passenger 
market. 

Japan certainly has no 
illusions about Ihe future of 
shipbuilding as a growth 
industry. Both the government 
and the companies involved are* 
seriously contemplating its 
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future. They are also consider- 
ing whether to Join forces with 
the promoters of more world 
scrapping facilities— Taiwan has 
the most— so as to try to bring 
about a better tonnage balance. 

Whether or not this is 
achieved, or even approached, 
bankers will be among the most 
concerned observers. Loans to 
the shipping industry total 
some $50bn, and much of It 
must be at risk In tbe Industry's 
current vulnerable state. Baziks 
have tried to nurse clients 
through hard times. But they 
have also- turned off the life 
support systems of some ship- 
owners. There are bound to be 
more terminal cases. 
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INTEX 

Ihe Internationa! Futures Exchange (Bermuda) Limited 


THE WORLD'S FIRST FULLY-AUTOMATED FUTURES EXCHANGE 
IS SCHEDULED TO COMMENCE TRADING THE 

FREIGHT FUTURES CONTRACT 



ON MAY 1, 1985 


The Contract 

The Freight Futures Contract Is based on an Index which 
represents the movements in the spot international dry 
hulk cargo market. The spot index is currently valued 
at around 1,000 points. 

Positions in the Freight Futures Contract may be 
liquidated by an offsetting purchase or sale at any time 
prior to the last trading day, at that time all outstanding 
contracts will be settled in cash. 

Contract value is determined by multiplying the Index 
by USS2G. The minimum price fluctuation Is half of 
one i ndex point, equal to US$5. 

FREIGHT INDEX 




A CENTURY 
OF SUPERIOR SERVICE 


Experience is the foundation of superior service. 
jsfYK provides that extra attention to detail, the 
quick response to changing conditions, the capacity 

a 00 (a of 267 vessels; and advanced computerised satellite 

ticrn to assure profitable business. Above all NYK provides 
what money cannot buy: a deep sense of dedication to dim t 
needs from a 100 year tradition of total service. 


Chartfaga come Jbnanorro# 



Fast, Fair, Accurate 

Through the use of the INTEX technology the 
following advantages over existing markets 
benefit the futures trader: 

• Execution on the Exchange is fast. An 
Exchange member anywhere in the world is able 
to participate in the market and receive 
executions in a matter of three seconds or less. 

• Through the use of automation the Exchange 
assures complete price/time priority. A 
member’s order will always be maintained in 
complete priority down to 1/100 of a second. 
The result is a system which is fast, fair and 
accurate. 

• The Exchange maintains a complete audit trail 
of all activity to assure market integrity, with 
all orders and executions time stamped by the 
system to 1/100 of a second. 

• By automating the interface to clearing 
members and the clearing house, the Exchange 
eliminates the possibility of data transmission 
clearing errors. In addition, these organisations 
are provided with risk control monitoring 
functions. 

• The Exchange provides an expanded trading 
arena by literally bringing the 43 pit ” to its 
members. The information displayed on the 
member's station effectively places the member 
in the pit 
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Interested parties are advised to telex or telephone Immediately. 

Telex: 

England 312305 (H ondel G ), for the attention of Colin Joynsou or 
England 887234 (ICCHUK G), for the attention of Philip Cooper. 

Telephone: 

England 0536 82823 — ■ Colin Joynson or England 01-481 4217 — Philip Cooper. 

INTEX Headquarters: 

P.O. Box 579, The Perry Building, 40 Church Street, Hamilton 5-24, Bermuda 
809/295-6400 Telex: 3278 INTEX BA 
INTEX Information Offices: 

50 Broadway, 10th Floor, New York, New York 10004 212/809-7070 
2 North LaSalle, Suite 790, Chicago, Illinois 60002 S12/236-47S3 
6-8 Crutched Friars, London EC3N 2AN Tel: 01-481 4217/18 Telex: 887234 
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Market threatened 
by over-capacity 


SOURS: fMKfre.OSK) 


World Cruise 
Fleet 


Need to scrap remains 
as rates hold back 


Passenger ships 


SATURDAY IS cruise ship day 
in Miami, the major UA port 
for holidaymaking passengers. 
The big sleek cruise vessels dis- 
gorge thousands o£ passengers 
in the morning and take on their 
expectant replacements In the 
afternoon. 

AniiUal revenues from the 
near 2m passengers who go 
cruising in the U.S. every year 
exceed S4bn. The U.S. market, 
based mainly on the Caribbean 
but Also with a substantial West 
Coast element, accounts for 
nearly three-quarters of all 
world cruising. 

But the cruise picture is not 
one of continual growth. The 
industry suffered during the 
recession which preceded the 
current economic growth phase 
in the U.S. Now, as cruise lines 
and .ports gear up for an ex- 
pected expansion in the market, 
there are plenty of warnings 
that over-capacity will stultify 
the market. 

Certainly, there is no short- 
age of spending just now. A big 
new cruise ship costs S150m or 
more. Norwegian Caribbean 
Lines (NCL) has just an- 
nounced plans to build the 
world's biggest at a cost of up 
to $200m, while rival Royal 
Caribbean Cruise Lines (RCCL) 
intends to build two new ships. 
P & O Cruises took delivery last 
year of the Royal Princess to 
operate from the U.S. west 
coast 

For companies like Finland’s 
Wartsila. specialising in cruise 
ship building, the Sow of work 
is welcome. The company has 
just won an order to build a 
ferry for Jahre Line of Norway 
It was the Wartsila yard In Hel- 


sinki which buiit the Royal 
Princess. P & O has an option to 
order a second such vessel, but 
is not thought likely to exercise 
this in view of the heavy cost. 

Yards with experience in the 
Industry can earn sizeable pro- 
fits from the construction of 
such costly and complex ships. 
But there are also pitfalls. Cost 
overruns can. cripple yards 
which miscalculate. 

Even so. it is a sector that 
yards are keen to enrer. 
Kockums of Sweden has done 
so with two cruise ships being 
buiit for Carnival Cruise Lines 
of the U.S. The Japanese also 
want to build passenger vessels. 
Nippon Kokan has won a *50m 
order to build a new North Sea 
passenger and freight ferry, 
after a Dutch yard had to drop 
out of the contract when The 
Hague Government declined to 
provide a big enough subsidy. 

Ever since aircraft replaced 
ships as the main form of pas- 
senger travel two decades or so 
ago, cruising has developed as 
a. mostly luxury, holiday alter- 
native. For many people, the 
ship itself is the main attraction. 
For others, there is the chance 
to travel in style to unfamiliar 
places. 

Benefits 

Cruising brings major gains 
to a port like Miami, now build- 
ing a *30ni new passenger ter- 
minal. Mr Carmen Lunetta, the 
port director, said at a recent 
cruise conference of Sea trade 
magazine in New York that 
the direct benefits from the 
industry to the Miami com- 
munity were *lbn annually and 
the indirect benefits S2.5bn. 
More than 25,000 new jobs had 
been created by the industry. 

Over the next five years 
Miami-based lines are expected 
to spend same *l.5bn on new 
ships, providing another 15,000 


cabins to be filled. Several 
other ports are now boosting 
their facilities, or thinking of 
doing so, to cope with a hoped- 
for inrush of cruise passengers. 

They include Boston, Fort 
Canavaral, Tampa. Seattle, and 
San Diego. In Vancouver on 
Canada’s west coast, a com- 
bined cruise terminal, hotel and 
convention centre is being built 
ready for Expo 86, which will 
feature transport and communi- 
cations. 

Will the gung-ho growth pre- 
dictions be justified? Or have 
the more cautious experts read 
the market right? Mr Bent 
Zeler, a shipbroker at Fearn- 
leys In Oslo, told the Seatrade 
gathering that hopes should not 
be pitched too high, either by 
cruise operators or shipbuilders. 

He described cruising as a 
“highly strung shipping sector " 
Not too many ships should be 
built, if the right balance was 
to be maintained. "Believe it or 
not, we still have an estimated 
over-supply of vessel capacity 

of 20 to 30 per cent In the world 
fleet" This was despite hefty' 
fare rebates to attract passen- 
gers. The total world cruise 
fleet is 89 ships of more than 
5,000 gross tons each. 

On average, he said, only two 
or three ships had been ordered 
each year for the past 20 years. 
But building costs in the last 
decade had shot up five- or six- 
fold. compared with only a 
doubling for conventional cargo 
ships. 

He cited the example of a 
West German yard which made 
heavy losses on two ships, now 
operated by P & O as Pacific 
Princess and Island Princess — 
the Love Boat ships of the U.S. 
TV series — out of Los Angeles. 

For passenger ships, effective 
marketing is vital. Mr Rod 
McLeod, vice-president for 
marketing of RCCL contrasted 
what he called the commodity 
marketing perspective — “akin to 


reei 


looking at the supply of cruise 
industry berths as a basic com- 
modity like soyabeans, wheat, 
rice, or pork bellies" — with the 
brand marketing perspective. 

He did not, needless to say, 
include RCCL in the former 
category of operators with “me- 
too" products. A cruise line com- 
pany needed more than just a 
big ship with bingo, shuffle- 
board and good food. “ You 
must have a strong, unique pro- 
duct marketing concept that 
fills well-defined consumer 
wants and needs." 

Consolidation 

RCCL was expanding its fleet 
to six ships from four at a cost 
of more than $300m — firm 
orders have yet to be placed— 
because it reckoned it had 
these attributes. Over the next 
few years, Ur McLeod expected 
several, apparently contradic- 
tory, trends to emerge. 

Profits would come under 
more pressure and there would 
be more consolidation of owner- 
ship. The past two years have 
already seen the sale by 
Norwegian American Cruises to 
Britain’s Cunard (owner of the 
QE2) of the Vistafjord and 
Sagafjord vessels and the pur- 


chase of Royal Viking Line 
with three ships by NCL. But 
Mr McLeod also expected new 
operators to enter the market 
with cheap second-hand ships, 
while other big lines would 
order new tonnage. 

Klosters, owner of NCL, has 
been working on an audacious 
plan to build a vessel three 
times the tonnage of the 
Norway, the world’s largest 
passenger ship, which it also 
operates. The cost would be 
about NKr 4bn (*457m), with 
yards in Germany, Finland, 
Sweden and the Fast East in 
the running to build her. 

More than the length of three 
foothalL pitches, the ship would, 
be 70 metres longer than the 
Norway and carry as many as 
5,000 passengers. She would 
be aimed at the U.S. market 
and be centred chiefly on the 
Caribbean. But this Phoenix 
project has been shelved by 
NCL in favour of the 2,500- 
passenger ship deal 

Also under discussion is the 
possible DM 400m ($132m) 

conversion of the 38.000-ton 
United States liner, now over 
30 years old, into a modern 
cruise ship by a German yard. 
In the heady world of cruising, 
it seems, there is still no 
shortage of big thinkers. 


Stagnation in world freight rates 


Drexel Burnham Lambert Limited 

are pleased to announce their 
participation as full members on 

B1FFEX 

The Baltic International . 
Freight Futures Exchange 

and will be offering a full range of services 
in association with 

P. WIGHAM-RICHARDSON & CO LIMITED 

and 

THE MAERSKCO LIMITED 


Drexel Burnham Lambert Limited 
"Winchester House 100 Old Broad Street London EC2 . 
Christian Stenderup - {01) 920 9780 


(9 per ton) 


Mar ’85 Dec ’84 Mar '84 


GRAIN: ^ 

U.S. Gulf-Japan 50,000 tons 16 IS 15 7 

U-S. Gnlf-Holland ... 70,000 tons 9.25 8.75 11 

COAL: — — — 

Hampton RoadsJapan 55,00 0 tons 14 12 134 

OIL: — 

Gnlf-Enrope VLCC* WS20 WS26 WS24 

Gulf-Far East VLCC WS23 WS30 WS27-5 

_ Khar »- F “ p East VLCC WS45 WS38 WS37.5 

TIME-CHARTERS: 

28,000 toast 3.500 3.850 3,750 

Qpe-year P anam as * 6,500 7,000 6.750 

•Very large crude carrier (over •'200,000 tons). tBulk carrier. 
t Able to go through the Panama Canal (6080,000 tons). Rates 
are for modem, fuel-efficient vesseL Kharg Island (Iran) rates 
reflect risks to owners from war with Iraq. WS stands for 
Worldscale. Hampton Roads is on U.S. east coast 

• Sou real Mathoson (Chora ring}, London. 


EVEN THE most resilient 
optimists are subdued these 
days. For owners of bulk cargo 
vessels, the past few years have 
been a long haul indeed. Those 
expecting freight rates to move 
up significantly in the mid- 
1980s have had to defer their 
hopes. 

If past optimism led them to 
order new vessels at temptingly 
low shipyard prices, they now 
need all the patience and tough- 
ness they can muster, and so do 
their bankers. 

Not that the past year or so 
has been a complete disaster for 
hulk shipping. Far from it. 
Shipments move healthily and 
look like staying at the higher 
levels. The problem, widespread 
in shipping but most acute for 
tankers and hulk carriers, is 
that of overcapacity. Scrapping 
so far has not proceeded fast 
enough to alleviate this 

By far the biggest volume of 
bulk cargoes is shipped to the 
world’s steel industries. Iron 
ore and coking coal are thus 
the biggest cargo components of 
this sector. Since world steel 
production rose by about a 
tenth last year, shipowners felt 
some benefit. Iron . ore ship- 
ments went up by more than 
15 per cent 

The biggest demand pull for 
bulk cargoes came from the 
countries on the edges of the 
Pacific basin: the U.S., Japan, 
South-east Asia, and Australia. 
Here, economic growth rates 
exceeded 5 per cent In Europe, 
they were under 3 per. cent 
Industrial output rose even 
faster, by more than 9 per cent 
in the U.S„ Japan and South- 
east Asia and 6 per cent in 
Australia against less than 3 per 
rent in Europe. 

Grain shipment increases also 
helped the market last year, as 
the Soviet Union went on a 
chartering spree to meet its 
import needs. This buoyed up 
activity after the summer lull. 
About 150 ships were hired in 
the last three months of 1984. 
with the largest share of 
Russian grain imports coming 
from the U.S. Altogether, 
Soviet grain purchases to offset 
the effects of their own poor 
harvest ate likely to total 45m 
tonnes in 1984-85 against 33m 
tonnes the previous year. 

The Soviet chartering cer- 
tainly bolstered rates for 
Panamax vessels, which the 
country mostly uses for its 
grain shipments. These ships of 
between 60,000 and 80,000 dead- 
weight tons are built to go 
through the Panama Canal. 
Rates for both larger and 
smaller ships also .picked up 
near the year-end. , . 

• The larger bulk carriers often 
fared better in the Pacific than 
the Atlantic. H. Clarkson, the 
London shipbroker, said much 
of this was due to the very 


high levels of both Australian 
coal exports, some 25 per cent 
up on 1983, and iron ore sales. 
In July, for example, the rate 
per ton for 55,000 -tons of coal 
from the west coast of Canada 
(Roberts Bank) to Japan was 
around $7. It ended the year 
at *825. 

Despite movements within 
the year, 1984 mostly saw 
freight rates end stubbornly at 
the levels of the previous year. 
The stagnation has continued 
into 1985. Grain rates from the 
U.S. Gulf in March were Vir- 
tually unchanged ’it *16 to 
Japan and more than 8 1-75 
lower at *925 to Europe from 
the position In March 1984. 

The renewed heavy ordering 
of bulk carriers, notably by the 
loss-making Sanko Steamship in 
Japan, from 1983 clearly put a 
damper on freight rates and. 
ship values. Many of those ships 
are now being delivered, though 


Bulk carriers 


Sanko has said it wants to delay 
delivei/ of 20 of the 125 new 
ships it ordered. Other bard- 
pressed owners have been try- 
ing to do the same. 

The size of the world's bulk 
and ore carrier fleet rose by 
just over 11m deadweight tons 
last year to 191m dwt In the 
first six months, new deliveries 
totalled 138 ships of 5.4m dwt, 
jumping sharply, in the second 
half to 211 ships of nearly 9.5m 
dwt, noted Clarkson. Scrappings 
amounted to about 5m dwt. 

As more tonnage has come 
Into the bulk market and 
freight rates have remained 
fairly slack, so have the values 
of ships fallen. Settled handy- 
size vessels of 25,000-40,000 dwt 
— Sanko ordered many of these 
— have shown the steepest 
declines. One built in 1973 
would have fetched over *3m 
at the start of the year, but 
only about $2m 12 months later. 
Panamax vessels held their 
value better at about $4.5m for 
1972-built tonnage and 38m for 
ships dating from 1977. 

The problems In the bulk 
shipping market have affected 
owners from all major shipping 
areas. Companies in Hong 
Kong, Norway, -Greece and else- 
where are finding it increas- 
ingly hard to wait for the 
better times they hoped were 
just around the comer a year 
or so ago. The collapse of Irish 
Shipping late last year had re- 
percussions’ around the globe. 

The state-owned company was 
put into liquidation by 'the' 
Dublin Government rather than 
being allowed to spend the 
I£56.5m (*54m) which would 
have been needed to keep its 


charters going with Far Eastern 
owners such as Wah Kwong of 
Hong Kong. Sanko oE Japan, 
which has been selling off some 
older ships, is expected to lose 
over Y30bn (*120m) m the 
financial year to March, 1985, 
just ended. ^ . 

Sanko's banks have promoted 
a restructuring of Sanko’s 
finances, with the massive new 
building programme aimed at 
taking advantage of low domes- 
tic yard prices to build efficient, 
modern ships which could then 
start to trade profitably as the 
market took off. But it stilt 
shows no signs of doing any 
such thing. Sanko’s competi- 
tors report that it has even 
been undercutting prevailing 
rates to secure business for its 
fleet. 

In such a chilly market 
environment, many established 
operators find it hard to sur- 
vive. Companies in northern 
Europe have tended to retreat 
from balk cargo vessels. A 
British-flag 25.000 dwt bulker 
can cost upwards of *4,000 a 
day to run compared with less 
than *3,000 under a flag of 
convenience. Hapag-Lloyd of 
West Germany pulled out of the 
bulk and tanker markets when 
the going got too rough a few 
years ago. 

Most owners are now waiting 
for around 1987 before supply 
anH demand becomes balanced 
enough to allow freight rates 
to improve significantly. 

Last December, 578 contracts 
were being carried out by yards 
for bulk carriers of all sizes. Of 
these, 452 were for ships of 
20,000-50,000 dwt also the 
sector in which most obsolete 
dry bulk tonnage is concen- 
trated, said Clarkson. 

Since today’s new ships are 
vasdy more fuel efficient than 
older ones, “ increasingly, older 
units are being forced out of 
the market and sold for demo- 
lition," a trend expected to con- 
tinue for three years or so. The 
Panamax surplus is less acute, 
though the late 1970s and early 
1980s saw a big rise in new 
orders for this size of vesseL 
mainly in the hope that coal 
trade would shoot ahead. 

Most Panamax orders have 
now been delivered, however. 
Older ships are going to the 
breakers’ yards. “ Looking for- 
ward,” said Clarksons cauti- 
ously, “ it is possible — in the 
absence of new contracting 
activity — to envisage an actual 
shortage of Panamax vessels by 
the end of 1987.” 

The big ships of 100,000 dwt 
and over have also held their 
own — Oslo’s RB. Platou said 
rates for large bulkers were 35 
per-cent hiehex on average in. 
1984 than the year before — 
but recent orders and likely 
weaker growth in raw material 
shipments for steel could upset 
this sector. 


Competition becoming 
even more fierce 
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Container ships 


TOUGH TIMES lie ahead for 
the world’s container shipping 
lines. With several billion 
dollars being spent v»a new 
ships and equipment, competi- 
tion on liner (scheduled cargo) 
routes looks like becoming so 
fierce that some of the weaker 
companies could be driven out 
of business. 

The extra capacity coming on 
to the market will add to a 
tonnage surplus already 
apparent on most services. But 
last year’s surge in trade to the 
U.S., and the impact of U.S. 
economic growth on other 
areas, has given lines a much- 
needed breathing space. Cargoes 
from the Far East benefited 
especially from the upturn. 

Two names stand out in the 
current liner debate: Ever- 
green, an aggressive and 
expanding Taiwanese company, 
and United States Lines, headed 
by the doughty Mr Malcom 
McLean, a pioneer in the con- 
tainer business. These are not 
the only two companies expand- 
ing their fleets, but they are the 
only ones with big new round- 
the-world services. 


Each company Is spending 1985-S7 market” 
about $lbn on new ships, con- The affected lines seemed 
tamers and other facilities for only able, “with lemming-like 
its services. Rates for the predictability.” to respond by 
shipping of containers have adding more ships and 
already drifted down as a container slots. “Of such stuff 
result, after other lines’ wars are born and waged," he 
attempts to raise them last year, concluded. Putting it less sen- 
Companies affected by the rationally, Mr St Johnston 
ambitions of Evergreen and reckoned that ** the tricky time 
U.S. Lines are determined to will be the last months of 1985 
fight back, trimming rates where and the first half of 1986.” 



necessary in order to prevent 
large shares of cargo traffic 


What have the effects been 


Ktag ftS fleets TheFar Ar ? und 1970 ' 

had about a tenth of the 

SS? •f'SNJS'SSt - » »«■ < "J- ,5 

LhSuIes toaduffllmitefo; ™ 

be “ & 

With members, the Far " per 

Eastern Freight Conference is others far less, 

in a strong position to do so. Over-tonnaging on Europe- 
Much of the 12 per cent rate Far East routes, currently about 
increase it put through at the 20 cent, could grow to some 
start of 1984 has been eroded. 40 P« r cent by the end of 1986 
Where outsider (non -confer- w th the new ships of Ever- 
ence) lines like Evergreen look f^een. U.S. Lines and others 
like taking too much of the such as Yang Ming (the 

trade, the FEFC has cut Its Taiwanese state line). Orient 

rates accordingly. Overseas Container Line (part 

Evergreen used to have a the C.Y. Tung group of Hong 
cosy agreement whereby it and Singapore’s Neptune 

pitched its rates 5 per cent Orient Lines. 


The Barber Tampa, one of the three big new combined con- 
tainer and roll-on/ roll-off ships in the fleet of Barber Slue 
Sea. Owned by Norwegian, UK and Swedish interests, 
recently linked up with other lines to rationalise services 
record S80.5m. The company Evergreen, is calculating that 
had record cargo volumes on economies of scale and efficient 
both the Pacific and the Atlantic engines will allow U.S. Lines to. 


last year. 


offer cheaper rates to pick up 


The trend is more sluggish cargoes. Competitors point out 
this year, though the first that ship costs are only about a 
quarter Is generally slow. “We quarter of the total transport 
look to 1985 with caution.” said cost. 


Mr Joseph Abely, Sea-Land’s 
chairman. Earnings are ex- 


An other big U.S. container 
player, American President, has 


pected to be down on 1984. as also taken a dip in. the first 
trade growth sags and mors quarter. Operating mainly on 


ships enter the market. 

U-S. Lines, one of the most 


the Pacific, APL said earnings 
would be S8-*9m after *l42m a 


secretive of companies under year ago. The first three months 
Mr McLean, a former boss of of 1984 had benfited from the 
Sea-Land, does not publish sharp rise Sh U.S. demand for 


regular financial or operational 
details. But analysts and 


Asian-made consumer goods. 

In the face of rising capacity. 


below those of the FEFC But The downward impact on ban * ers ^ watch closely to many lines have banded with 

this collapsed last year. Now, rates could be immense. Trade 5ee how revenues from its 12 each other to rationalise, pool, 

the. situation approaches a free- growth will be nowhere near m ^ ssive South Korean-built or otherwise streamline ser- 



for-alL though Mr Kerry St enough to absorb the new 
Johnston, chairman of the tonnage. Companies with a 
FEFC said that so far the secure financial structure, a 
impact Of Evergreen and U.S. flexible management approach. 
Lines had “ not been excessive." and an established network of 
He is also chairman of Over- land- and sea-routes for door-to- 
seas Container Lines (OCL), door container services will be i 
the big UK Une operating to the best placed to survive. 


each other to rationalise, pool, 
or otherwise streamline ser- 


slSj* 1=2* li -s ss’r.srsrix'ag: 


Contact 


Mr. P.V.Dl Abede 
Galbraith’s Limited 
Galbraith House 
Sh’ Fi-nchurvh Struct 
London BOM 4DN 
Tcim-i&cs&i 
Telex 884621 GMCO A-G 


Working together for 
Freight and Futures 
Worldwide. 


Dr. Joy Richardson 
Cargill Investor Services Ltd 
Staple Hail. 

Stonehouse Court 
London EC3A7AX 
Tel 01-3535272 
Telex 8813564 


re-engining programme 


streamline feet costs and post- g™*!”, < 3 45m ', 

market, he thought, had possibly year ‘ 

become too mesmerised by the The big U.S. companies, Sea- 
activities of Evergreen and U.S. Lan d and American President 
Lines. Going round the world ^ines, are also _ finding 1985 
in itself — Evergreen goes both difficult. Lines In Japan 

ways and UB. Lines only east- are feeling the squeeze, while 
bound — had no particular those in Europe such as Ned- 
I magic. Overcapacity was the ll°yd of Holland have warned 
enemy. of the uncertainty in liner 

" More and more," wrote con- trades, 
talner shipping analyst Mr Sea-Land, the largest UJL-flag 
Richard Gibney in a recent container carrier with 58 ships, 
study published by Lloyd's reported a 67 per cent drop to 
Shipping Economist, “ an over- S4.4m in net earnings in the 
capacity inspired storm looks first quarter of 1985 after a 
likely to break over an increas- record 1984, during which they 
ingly fraught, even frightened soared by 89 per cent to a 


Members of Biffex 


ships match up with its huge vices. The UB. Shipping Act of 
debt servicing costs. 1984 has made such agree- 

Most of the ships, capable of ments much easier on routes 
carrying over 2,000 forty-foot into North America by broaden- 
containers each, have still to be ing anti-trust immunity for the 
delivered. Mr McLean, like Industry. 

Analysing aspects of Container Shipping? 

C ontainer! nati on International, the only monthly magazine 
devoted exclusively to reporting and analysing the world 
c o n t aine r shipping industry, has fust published mo detailed 
research reports : — 

The C ontafnaw hip Charter Market: development end 
prospects: 198 pages at £19520 

The Pax Eastern Container Freight Market: pattens of 
co ntain er trade and transhipment: 106 pages et £185.00 
The result of extensive market research, ww»indj na 
personal visits and interviews, these analytical studies 
will be invaluable to all concerned with fleet or trade 
development, or route analysis planning. 

Fully descriptive leaflets available from 
Charles P. Fowler, Publisher. 

C ontai n er! ration International, 

National Magazine Co. Ltd., 

72. Broadwide Street, London. WIV 2Bp 

Tel : 01-439 7144. Telex 263879. NATMAG G. 
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World Shipping and Freight Futures 3 


John Edwards explains the background to the new freight futures exchange (Biffex) and describes how the market will work. 

Problem of standard contract overcome 


Biffex 


SHIPPING HISTORY -will be 
made on the Baltic Exchange in 
London tomorrow when the 
freight futures contract is for- 
mally launched by the Lord 
Mayor of London, Sir Alan 
Traill. For the first time, ship- 
owners, operators, brokers and 
charterers will be able to 
Insure themselves against fluc- 
tuations in freight rates. 

Biffex (Baltic International 
Freight Futures Exchange) will 
initially deal in an Index based 
on bulk dry cargo routes. How- 
ever, if it is successful, futures 
contracts for tankers and other 
freight rates will almost cer- 
tainly follow. 

The main pressure for the 
introduction of a freight 
futures contract came from the 
grain shippers, who have long 
felt that their profits on grain 
transactions are extremely vul- 
nerable to unpredictable 
changes in the volatile freight 
market. 

However, although grain ship- 
pers may well be the biggest 
users, the contract has a much 
wider appeal among many 
other sectors of the shipping 
and commodity industries. 

Trade, and private, specula- 
tors will also be given the 
opportunity of gambling on 
whether the freight index is 
going to rise and fan , thereby 
helping to provide extra liqui- 
dity to the market 

The traditional purpose of a 
futures contract is to make for- 
ward dealings in the physical 
market safer and easier by 
reducing the risks involved and 
giving an indication of likely 
price trends. 

In this respect freight rates 


are no different from a raw 
material or indeed currency or 
interest rates. The problem 
which prevented freight futures 
from being introduced long ago 
was the difficulty in evolving a 
standard contract on which to 
base dealings— -one of the essen- 
tial requirements for any 
futures market 

It was obviously impractical 
to have different contracts for 
the many varied geographic 
and time-period routes through- 
out the world. A common trad- 
ing base had to be found, but 
the many attempts to do so 
proved unsatisfactory. 

Hurdle 

However, the successful in- 
auguration of financial futures 
markets based on an index 
encouraged renewed efforts to 
compile a freight rates index 
and a special committee set up 
by the Baltic Exchange finally 
came up with the answer. 

An additional hurdle was 
removed when the London 
International Financial Futures 
exchange . started trading a 
stock market futures index, 
without any problems resulting 
from the Gaming Act in 
Britain. 

It had been feared that deal- 


ings on a futures index on UK 
markets might be viewed as a 
gambling transaction that could 

not be enforced legally, but 
legal opinion is that this is not 
the case where there is no 
underlying deliverable instru- 
ment. 

So- the way was cleared for 
renewed attempts to formulate 
a standard index that would 
reflect the general trend in 
freight rates. After considerable 
research and testing, the Baltic 
Exchange — the acknowledged 
centre of world shipping 
interests— came up with the 
Baltic Freight Index that was 
launched on January 4 tills 
year. 

This index is being leased by 
the Baltic Exchange to wtffor. 
who are in turn Teasing it to 
Intex, the fully automated 
Bermuda - based futures 
exchange which plans to launch 
A freight futures contract simul- 
taneously on Hay L 

The deal between Biffex and 
Intex caused some controversy, 
since some Biffex members felt 
they were giving away their 
main asset much too cheaply. 

However, the majority 
decided that the newly-estab- 
lished Intex market, which has 
received only modest support 
for its gold futures contract 
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launched last year, would not 
provide too much competition 
and would be helpful In pro- 
moting business in the UJ5. 
since it will operate mainly in 
UJ5. trading hours when the 
Biffex market in London is 
dosed. 

Trading on the Biffex market, 
using the traditional “ open- 
cry ” system, will start at 10.15 
until noon resuming at 2 pm 
and continue until the final 
" call n at 3.45 pm. Intex com- 
puter trading In freight futures 
will be from 9.30 to 4 pm. 
Eastern U S- standard time, so 
there will normally only be a 
two-hour overlap when both 
markets are trading. 

Biffex claims that the open 
cry method of trading offers 
considerable advantages over 
computer dealings, particularly 
in assessing the mood of the 
market. 

Biffex is confident that it will 
be by far the biggest market 
with the greatest appeal to the 
shipping industry in view of its 
strong links with the Baltic 
Exchange, which is its landlord 
and sponsor. . . 

The Biffex market will be 
housed in special premises, 
built in the Baltic Exchange 
where shipping community rep- 
resentatives meet for a few 
hours each day to help set inter- 
national freight rates in private 
negotiations. ' 

There are already other 
futures markets in the Baltic 
Exchange for agricultural pro- 
ducts helping to pay the 
expenses of maintaining the his- 
toric building that Is used so 
sparingly by its 2,000 or so 
individual members. But the 
Baltic is a natural home for 
Biffex, it can be expected 
that many of the members will 
take an active interest in what 


Vital basis for cash settlements 


Baltic Freight 
Index 


THE SUCCESS of the new 
freight futures exchange 
(Biffex) relies to a large extent 
on the credibility of the Baltic 
Freight Index, launched In 
January this year. The Index 
(BF1), issued daily to reflect 
movements in the spottiry *bizlk 
freight market, win . provide the . 
basis for dealiifgs r bil the*fuf&tes 
exchange. ’ •' : 

Future quotations for eight 
monthly -positions covering a 
period up to two years ahead 
will be founded on the BFI 
with premiums or discounts 
reflecting market expectations 
of whether the index win rise 
or fall from the current spot 
level. 

It is, therefore, absolutely 
crucial that the Index provides 
an accurate guide <u trends In 
freight rates, if users of the 
futures markets are to be able 
to “hedge” forward trans- 
actions effectively. 

The Index will also be used 
to calculate cash payments due 
on any outstanding contracts to 
buy or sell that have not been 
closed out by the four settle- 
ment dates each year when 
the monthly positions quoted 
expire. This is not expected to 
happen very often, if at .all. 


authoritative, generally accept- 
able, freight index that was the 
key to going ahead with the 
futures venture. 

A good many freight indices 
have been compiled over the 
years. The difference with the 
Baltic Freight Index is that it 
was purpose built for the pro- 
posed futures contract, drawing 
on the expertise available from 
members of the Baltic 
Exchange. 

This is .because the BFI, un- 
like other freight indices, does, 
net rely tefly- *>ir "reports -of J 
actual business done-— known as‘ 
fixtures. A' also ' includes assess- 
'ihentS tjy tJ k" Special* paner' of 
shipbrokers, selected by the 
Board of the Baltic, of notional 
freight rates they think would 
be charged in the absence of 
any actual business being 
reported. 

Thus means that every day, a 
balanced assessment of the 
trends in freight rates is pro- 
vided even though there may 
not he any reported business 
on some of the routes included 
in the index. The Baltic is In a 
unique position- to compile this 
kind of daffy index since its 
member companies deal inter- 
nationally 24rhoors a day and 
are thus able to bring in infor- 
mation from all the other 
trading centres. 

Confidential 

The Baltic Board of directors 
has appointed a panel of. 
brokers, eight at present, who 
cad be changed at any time, to 


since the purpose of * -futures _ . _ . ,, 

market is to provide price ri*k give each morning indivi dually 
protections through “paper” on a strictly confidential basis 

**— their rates for the IS different 

dry cargo routes that make up 
the Index. 

The panel members can give 
either an A rate based on actual 
business done which can be 


transaction parallel ' to the 
physical market 
Nevertheless, any futures 
contract has to have the facility 
either for physical delivery or 
an equi valent cash settlement 


Since freight rates are obviously checked . and identified, or, 
not deliverable, the Index is alternatively, they can give a B 
vital in providing a basis for rate for the routes where no 
cash settlement * fixtures have been concluded 

It was the ability of the since the previous day. 

Baltic Exchange to provide an All these submissions go, 


before 12 noon, to the special 
Baltic freight market reporter, 
who is able to ensure the rates 
have not been reported before, 
and then has the raw data for 
tiie computer to produce the 
Index by 1 pm. In fact 27 dif- 
ferent figures are produced 
each day, the. Index itself and 
the indices and average rate 
per tonne for each of the 13 
different routes. 

The routes chosen to be in- 
cluded in, the Index were care- 
fully selected after considerable 
testing nr beitfre most accurate 
'reflection off activity on. the dry 
cargo spot“ihtfrWt; tie "Baltic 
reserves : the right fo 1 cHange 
their composition in accordance 
with changes in shipping 
patterns. 

An important point is that 
the routes were selected to pro- 
vide regular, and reliable, in- 
formation. on the spot market 
only; they do not include the 
large percentage of freight 
covered by long-term contracts. 

Thus although iron ore is by 
far the biggest commodity 
transported in volume terms 
with an es timat ed *mm«T ton- 
nage of 234m tonnes, it has a 
low: weighting of only 5 per cent 
in the Index since most of tie 
business is done under long- 
term contracts.' 

Coal and coke, tie second 
biggest tonnage traded after 
iron ore, with nearly 181 m ton- 
nage a year has only a 20 per 
cent weighting because again 
much of this is done on long- 
term contracts or time charter 
(when the charterer leases tie 
vessel for a fixed period) and 
not on the spot market 

The biggest user of the spot 
freights market are grain 
shippers, so . grain has by for 
the 1 biggest weighting in the 
Index with five out of the 13 
routes -and a weighting of 65 
per. cent of tie total. 

The other routes in tie Index 
ar e taken up by sugar; potash 
and phosphate rock. 


Any index; representing a 
variety of different inputs, 
obviously cannot be an accurate 
reflection of its individual parts 
—it is an average. It will thus 
provide a far from perfect 
hedge with the possibility of 
the user losing on both the 
physical and futures trans- 
action, if his particular freight 
rate moves in the opposite 
direction, .to the Index. 

The small user, hedging only 
one rente, will be especially 
vulnerable to this happening 
However calculations by several 
leading brokers, who bave enm- 
- puted the? BFI bade over several 
years before it started., show 
that it generally has a reason- 
ably close correlation with all 
kinds of routes, even those not 
included. in the Index. 

Judgment 

The potential user of the 
Index will have to make 
judgment whether an imper- 
fect hedge is better than, the 
dangers of no hedge at alL Host 
brokers will be offering a ser- 
vice whereby tie potential user 
can work out his risk exposure 
allied to tie Index and what 
protection he can expect to 
achieve. 

The BFI, apart from provid- 
ing a base for the futures 
exchange, is expected to play 
an important role in indicating 
the overall trend in the spot 
freights market It Is hoped 
that more shipowners and 
charterers will be encouraged 
to release information about 
“fixtures" .concluded to help 
ensure that the Index properly 
reflects the movements in the 
Spot freights market. 

Tradition dies hard, however, 
in - a conservative industry 
where confidentiality is almost 
second nature. Neverthelf 
the Baltic Exchange believes It 
has come up with an Index that 
cannot be manipulated and 
gives a fair reflection of at least 
tie underlying trend in freight 
movements. 


BIFFEX? 


Tomorrow, members of the shipping community will be 
provided with an exceptional trading opportunity when 
BIFFEX, the first ever futures exchange in dry cargo 
freight rates, commences trading in London 

How well understood are freight futures? 

Are they applicable to your business? 

How can they be used effectively? 

f Clarkson Wolff Limited, formed by H. Clarkson & Company Limited 
and Rudolf Wolff & CaLtcUong established leaders 
in the fields of shipbroking and futures trading, can provide potential 
participants in the BIFFEX with full details and 
answers to these questions. 




tSTWfiS 


Clarkson Wolff 


Please contact Julian Rigby at 

Clarkson Wolff Limited, 1 2 Camomile Street London EC3A 7BP Tfelephone; 01 -283 8955. Tfelex: 88781 1 Cldrya G 
• Telefax: (Group 2/3) 01 -626 3763. Cables? Ciardry London EC3 1 
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The Bailie Exchange (right) and, left Stephen Carter, the Biffex chief executive. Trading on Biffex will 
be up to two years ahead, with four delivery months annually 


is going on in tie futures 
market 

The 30 “floor” members of 
Biffex, who paid £25,000 each 
for their seats, are a mixture of 
shipping interests and futures 
trading companies. The mem- 
bership was deliberately .selec- 
ted to give a balance between 
those experienced in shipping 
and those with expertise in 
futures. 

In several cases, shipping and 
futures companies have got 
together, either by establishing 
joint ventures or simply agree- 
ing to link up. The “floor" 
traders acting on behalf of 
themselves or clients will 
handle all the transactions, 
which in torn will be cleared 
and guaranteed by tie Inter- 
national Commodities Clearing 
House (ICCH) owned by a con- 
sortium of the leading clearing 
banks. 

The ICCH, which provides 
clearing facilities for most other 
-London futures exchanges, has 
agreed to give Biffex traders 
tie option of either dealing on 
a marked-to-marked baste, where 
profits and losses are settled 
up each day, or to use the 
London Commodity Exchange 
system whereby settlements are 
delayed until completion of tie 
transaction. 

This Is in with tie recent 
concession by tie ICCH to tie 
London fi social futures markets, 
since American traders in par- 


ticular strongly -object to not 
being able to realise their pro- 
fits. on a daily basis if they are 
making money. 

Trading on Biffex will be np 
to two years ahead, with four 
delivery months annually — 
.January, April, July and 
October. This means that there 
will be only four settlement 
dates each year, when in theory 
any outstanding contracts due 
for delivery will be settled by 
tie cash equivalent based on 
tie average Baltic Freight 
Index figure for tie preceding 
five days. 

This somewhat tortuous 
arrangement is to ensure that 
the Index cannot be manipula- 
ted prior to the settlement 
date. A great advantage of 
settlement is that it will be 
impossible to “squeeze” tie 
market by buying up available 
supplies in the delivery month 
as often, happens in futures 
markets where a physical com- 
modity is involved. 

All these elaborate arrange- 
ments will, of course, come to 
naught if Biffex foils to attract 
sufficient airport to make it a 
viable market. The futures 
industry Is littered with con- 
tracts that have failed to make 
the grade. 

Nevertheless, prospects for 
Biffex seem genuinely promis- 
ing. For a start there is known 
to be a fundamental desire for 


some form of price protection 
in an industry where billions 
of dollars a year are involved. 

It is impossible to say 
exactly how much is spent on 
freight worldwide each year, 
but a rough calculation based on 
the size of the fleet and the 
number of voyages, estimates 
that at least jiobn a year Is 
spent on tie bulk dry cargo sec- 
tor alone. There is, therefore, 
obviously huge potential busi- 
ness. 

Liquidity 

Some of the Baltic members, 
resentful of the space taken by 
the noisy futures trading fra 
temity of the Exchange and 
proud of their expertise In 
shipping, say they have no 
intention of using Biffex. 

Mr Paul Vogt. Chairman of 
Biffex. concedes that the shipp- 
ing trade, unfamiliar with 
futures, will probably adopt a 
wait-and-see policy. He expects 
them to start “very gently," 
but he is sure there will be suffi- 
cient support; boosted by spe- 
culators gambling on the trend 
in the Index, to provide the 
necessary liquidity gradually to 
attract trade hedging business. 

Mr Stephen Carter, the 
newly-appointed chief executive 
o£ Biffex, who was previously 
with the P & O group, also 
anticipates a slow build-up of 
interest from tie shipping 
industry. 


He notes that there Is a long 
learning curve involved, in spite 
of some extensive marketing by 
some of the member companies 
and the Exchange. 

He forecasts too that tie for- 
ward trends quoted on tic 
freight futures exchange could, 
in themselves, have a powerful 
Influence on the spot, physical, 
market as happens in com- 
modity and Unsocial futures. 

As an added bonus tic 
Chancellor's announcement In 
tie recent Budget to change the 
taxation treatment in tic 
futures markets to a far more 
favourable basis could well 
boost domestic investment 
Interest In the new exchange. 

With tie worldwido reputa- 
tion of the Baltic Exchange as 
tie international shipping 
centre, London is in a dominant 
position to provide the world's 
leading freight futures market. 

Acceptance of tie new con- 
tract by tie shipping industry 
may take some time to mater- 
ialise while companies learn 
how to use futures to their 
advantage. 

However, if tic experience 
of the financial and oil indust- 
ries are anything to go by. tie 
Introduction of futures trading 
could have a profound influence 
on. the shipping community as 
a whole in tie years ahead in 
setting price trends and enabl- 
ing forward planning with 
reduced risk. 
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Tick- 




click-dick. 


As the clock ticks, “SC* Line clicks. 
“KT Line efficiency starts the moment 
your cargo's in our hands, 
and it never stops. We handle every 
shipment with kid-glove care, load 
and unload as quick as quick can get 
Your shipment leaves quickly, too, 
thanks to frequent “K"Line sailings, 
and takes the first ship out in transhipment One intermodal 
B/L does it all, -door to door. And we always know where 
your shipment is — to the minute and the mile. 

You just can’t beat “K” Line's on-time, on-budget ability. 
And that's another reason you just can’t beat “K” Line. 
Tick-tick, dick-click. Around the dock, around the world, 
you’re better off with /TC 1 Line efficiency. 


Vlfe turn needs into realities 



> K line 

KaV.c5-iKI KISEN KAlSHA ITD 


■ Contamershipa m Specialized Carriers • Car, Carriers • tankers • LNQ/LPG Carriers 

General Agent In Europe: Kawasaki (London) Ud, London Phone 01-5884)221 
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FREIGHT 

FUTURES 


Eggar-Balley Futures Limited have pleasure in 
announcing that as from today, they are offering full 
floor-broking and clearing facilities on the Baltic 
International Freight Futures Exchange (BIFF EX). 

This company is a joint venture between leading 
shipbrokers and futures brokers, Eggar Forrester 
Limited and E. Bailey Commodities Ltd respectively. 
Both firms have built up their reputations in their 
own fields over many years and have combined to 
form Eggar-BaBey Futures Limited, to act as the 
freight futures broking company for their present 
and prospective customers. 

For your free Information pack on this exciting 
new market please complete the coupon or tele- 
phone Frank Chapman on 01-481 1712 for details. 


EGGAR- BAILEY 


To: Eggv-BaDey Futures Ud, International House, 

1 St Katharine's Way, London El 9UN,Tel 01-481 1712 

Please send me details on BIFFEX free of charge 


¥, 


Name. 


Address. 


.Tel. 


ARE YOU 

— Interested in freight futures trading 
strategies? 

— looking to combine a long tradition in 
shipping with in-house expertise and 
up-to-the-minute knowledge and access to 
the whole range of the Futures Industry? 

THEN PLEASE WRITE TO 

G. J. NIKOLOS & COMPANY LIMITED 

(ord. member firm ol BIFFEX) 

17-21, Mark Lane, London EC3R 7AR 


Gilbert J. McCaul 
( Overseas ) Ltd. 

Floor members 
BIFFEX 

McCaul House, 14 Nicholas Lane, Loudon EC4 7BN 
Telephone: 01-626 0196 Telex: 8814939 
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(left), one of the run of new bulk carriers that has helped ke ep Japanese yards busy but will add to the market’s tonnage surplus. Right. lest 
tank model of Norwegian Caribbean lines' futuristic Phoenix project for 5,000 p assengers. NCL’s vessel of the future may never be built; it is about to oruer a 

less ambitious ship 

Profits looked for in the scrapyard 


Shipbuilding 


SHIPBUILDERS ARE turning 
their attention Increasingly 
these days to the idea of break- 
ing vessels up. Not that the 
world's shipyards are about to 
turn to the messy business of 
demolition. 

But with more ships around 
than are needed to carry avail- 
able cargoes — a situation that 
has lasted longer than ship- 
owners care to remember — ways 
of shedding the surplus are 
being studied harder than ever. 

Even the Japanese and South 
Koreans, the world's major ship- 
building nations, are taking an 
interest in scrapping, or at least 
in promoting its increase. 
Taiwan is the biggest demolisher 
of unwanted ships, with Korea 
and Pakistan also prominent 
Attempts are being made to 
establish yards nearer to the 
Atlantic, such as in Liberia. 

There can be few more 
unpleasant sights for anyone in 
the maritime industry than that 
of ships being taken apart In 
Pakistan, shipbreakers have 
turned Gadani Beach, a good 
hour’s drive from Karachi, Into 
a slaughterhouse for cast-off 
ships. Gutted hulls He like 
empty carcasses, their discarded 
equipment scattered along the 
shore. 

From a distance, the beach 
is just a long line of hulls, masts 
and superstructures. Closer to. 


the ships can be seen half cut 
open and being slowly taken 
apart from the bow. They lie 
with gaping holes open to the 
beach. They are first steered 
hard on to the shore and then 
pulled further up as the break- 
ing makes them lighter. 

But despite the activity, high 
government duties and competi- 
tion from the big new steel mill 
near Karachi have eroded the 
breakers' profits from scrap. 

At Gadani, because of the 
harsher business climate, they 
do not break up VLCCs (very 
large crude carriers) any more. 
A few years ago, more than 

20.000 people, mostly Pathans 
from the rugged north-west 
worked at Gadani. Now, around 

10.000 are employed, living in 
squalid ships' timber huts on 
the site. 

Last year, the pace of scrap- 
ping slipped. The world demoli- 
tion total was about 30m 
deadweight tons against 33m in 
1983. including tanker tonnage 
of 2Lm against 26m dwt Many 
owners decided against scrap- 
ping, hoping vainly that freight 
rates might improve. This year, 
scrap sales have accelerated; 
several tankers went for break- 
up after they suffered war 
damage in the Gulf. 

It will be a long t-imw before 
enough ships are “scrapped to 
restore equilibrium to maritime 
markets. Ships are more efficient 
and changes in oil trading pat- 
terns have made many VLCCs 
and ULCCs (ultra large) — 40 
were scrapped last year — 
redundant. 


Where the orders are going 

(m gross tons) 

Orders at Changeover 

Dee 31 1984 Sept 31 1984 


Japan 

13JL 

< — 1«2) 

South Korea ... 


( + 0.3) 

Brazil 

L5 

(+0.05) 

Poland 

1.2 

(+0.005) 

Taiwan 

03 

(+0J> 

Spain 

0.9 

(-0.05) 

Denmark 

0.8 

( + 0.06) 

UB 

0.6 

(+0-3) 

West Germany 

0.6 

<— OJ.) 

World total ... 

30.7+ 

(-0.7) 

* Measures capacity rather than full cargo weight, t Order 

total compares 

with 32.6m at end-1983. Peak 

was 133.4m in 

March 1974. 




Source: Lloyd's Register of Shipping. 


Hence the notion, promoted 
by the London-based Inter- 
national Maritime Industries 
Forum, of getting Asian ship- 
builders' support for a speeded 
up demolition programme. 

The Japanese, whose ship- 
building yards suffered a large 
drop in orders last year, 
certainly took an interest and 
intend to make a full and rapid 
study of what can be done. 
Rrewry Shipping Consultants of 
the UK have put the world 
tanker surplus at a staggering 
112m dwt, or 42 per cent of the 
current tonnage supply of 264m 
dwt (with VLCCs and ULCCs) 
making up over half the total. 

There has been a surplus 
since the early 1970s, when 
big tankers were built at a 


furious pace. The oil crisis soon 
put them out of fashion, a jolt 
to which shipbuilders have been 
trying to adjust ever since, in 
view of the surplus, said the 
Japanese delegation to a key 
Hong Kong meeting held by 
IMTF, “ no hope can be held for 
normalisation of the ever- 
dwindling markets for shipping 
and shipbuilding.” 

A chill assessment indeed, 
and it remains to be seen if the 
rate of demolition will grow as 
fast as the IMIF would like. A 
sum of $100m-$150xn has been 
estimated as Hie likely cost of 
the programme, including 
subsidies to lift scrap prices, 
finance new facilities, and 
encourage banks to send ships 
to the breakers. 

Japan, accounting for more 


than half of world shipbuilding 
output, saw new orders plummet 
by 42 per cent in the fiscal year 
to end-March. 1985. This was 
mostly a reaction to the previous 
year's sharp boost from the huge 
order from Sanko Steamship for 
125 bulk carriers: some -foreign 
lines also ordered such ships. 

But the industry and the 
government are now consider- 
ing what sort of future Hie 
industry has. “No recovery of 
demand is likely In the near 
future," according to a sombre 
report from the Japan Founda- 
tion for -Shipbuilding Advance- 
ment 

Describing the industry’s 
position as u adverse,” it 
reckons that some 20 per cent 
of its capacity was superfluous. 
Increased productivity and 
slack long-term demand would 
increase the figure. 

The Koreans, with 15 per 
cent of world capacity, have 
also found that new orders for 
their facilities — vastly expanded 
In recent years — are harder to 
come by. There have been some 
big orders for Asian yards, 
notably from container shipping 
lines, several of which have 
big expansion programmes, but 
overall order levels are poor. 

Prices for new ships have 
virtually reached rock bottom. 
After falling nearly a tenth in 
1984, they are now more than 
40 per cent below 1981 levels. 
Over-capacity, put at about 
40 per cent a couple of years 


ago. has forced many major 
shipbuilding countries to finally 
grapple with the industry’s 
problems. 

In the UK, once a world 
leader but now accounting for 
less than 2 per cent of output, 
thousands of jobs have been cut 
in an attempt to reduce losses 
and the need for subsidies, as 
well ajrto raise productivity and 
win new orders. There has been 
some success. Yards of British 
Shipbuilders in Scotland and 
north-east En gland have won 
major orders, while Harland 
and Wolff in Belfast has also 
pulled in a large volume of 
work. 

Elsewhere in western Europe, 
accounting for a fifth of output, 
the drive to reduce capacity and 
stem losses is also on. In West 
Germany, the big AG Weser 
yard in Bremen shut last year. 

Spain, long reluctant to act, 
is ready to close large chunks 
of capacity. Italy and France 
are also cutting back. Another 
yard is being closed in Sweden. 

Even in Finland, with a 
supreme reputation for cruise 
shipB and a healthy order flow 
from the Soviet Union for cargo 
and ice-breaking vessels, the 
problem of finding enough work 
has to be faced. 

Japanese yards are now keen 
to build passenger vessels. 
Among the newer shipbuilding 
nations, China is flexing its 
muscles. However painful the 
thought, it is not too surprising 
that attention is focused more 
and more on scrapping. 


Huge tonnage of surplus (ankers 




One needn't be a Hannibal to grasp 
the potential of our 
"Alligator container service. 


imagine the possibilities of 
a container service capable of 
transporting virtually any 
cargo door-to-door between 
Europe and Asia; a service so 
frequent and reliable that you can proceed with your grand 
strategies confident that critical consignments wiii reach you 
as scheduled. 

That's Mitsui O.S.K. Lines’ ‘Alligator container service. It can 
help you move mountains. 




LONDON BRANCH - Plantation House. 31-35 Fenchurch Slreei. London EC3M 2 HP Telephone: 01-233 7061/8 
UK. & EIRE - General Agents: Lambert Brothers Ship Agencies Ud. 4 50 High Road, Word, Esusw >G1 1NA Telephone: 01-553 3311 
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Fuel shipments. 


SEABORNE OIL transport 
stopped falling in 1984 after 
four years of decline. But for a 
tanker market that has been 
depressed for 10 years, this was 
small consolation. The massive 
volume of surplus tonnage over- 
hanging the market, notably 
in the big ships, continues to 
cloud any hopes for the near 
future 

Gas shipping markets are 
also mainly weak, with rates for 
shipowners low and many 
major projects unfulfilled. Not 
quite so gloomy is the offshore 
market. But even here, past 
ambitions have led to the build- 
ing of too many supply ships 
and rigs. Consequently, rates 
have also stagnated, though the 
mobile rig market is now more 
buoyant. 



The British Skil l, built by Harland and Wolff in Belfast, is one of British Petroleum’s most 
recent tankers. BP, which used to make losses of some £50m a year on shipping, ent this to 
£19m last year and hopes soon to end its long spell in the red. Xt has cot down its big tanker 
fleet, now concentrating on more specialised shipping and offshore support services 


Oil shipments are estimated 
to have grown by some 2 per 
cent last year, while the tanker 
fleet went down around 8 per 
cent Logically, it may seem, 
freight rates should have risen. 
They did, a little. But too many 
ships spell inadequate returns. 
Despite some rate flurries, 
especially with the increased 
risks during the Gulf fighting 
between Iraq and Iran, the 
1980s have seen little overall 
movement in rates. 

High point 

Since 1978, when the world's 
tanker fleet touched its high 
point of 330m deadweight 
tons, there has been a drop of 
about a fifth to just over 260m 
dwt. During that period, noted 
shipbrokers R. S. Platon of 
Oslo, some 44m dwt was added 
to the fleet, while 106 m dwt was 
scrapped or lost Scrapping has 
speeded up in recent years, 
though, last year saw a fail, 
but a large number of older 
vessels remain. 

As many as 50m dwt of 
tankers, mostly VLCCs and 
ULCCs (very large and ultra 
large crude carriers of more 
than 200,000 and 300.000 dwt 
respectively), are laid-up. Hie 
problem is that when rates show 
signs of rising, some ships 
come out of lay-up to act as a 
renewed depressant on earn- 
ings. In all, the tanker surplus 
has been put at over 100m dwt 

There are still some 500 
VLCCs and ULCCs in the world 
fleet. Of these, reckoned Ur 
Michael Champness of London 
brokers John L Jacobs, “it is 
probably fair to say that there 
is only work for 300." Around 
140 are laid-up. some 25 are 
hanging hopefully around the 
Gulf waiting for work, while 
slow steaming by owners to save 
fuel and take account of mar- 
ket slackness accounts for 
another 40 or so. 


The fall in Opec production 
and exports has certainly not 
helped the tanker market, since 
it is the long-haul routes from 
the Gulf to the East and West 
that provide much of the work 
for the VLCCs and their big 
sisters. The switch in recent 
years from Middle Eastern 
crude oil to supplies from 
Mexico and the North Sea has 
been a key factor In the fall in 
seaborne oil trade, as have in- 
creasing trends towards energy 
conservation and saving. 

Thus is looks like being 
several years before most 
tanker owners can expect to see 
climhing rates, probably not 
until the 1990s. Overall oil con- 
sumption is likely to continue 
rising; with a possible 2-3 per 
cent increase during 1985 in 
demand, including stock build- 
ups. Opec's share of non- 
Communlst oil supplies should 
gradually increase after drop- 
ping to'Iess than 40 per cent in 
the past couple of years. 

Oil shipments could thus, felt 
Platou, move up by between 
4 and 6 per cent this year. If 
scrapping remains at present 
levels, the tanker fleet will fall 
by a further 5 per cent (The 
first few months of 1985 saw an 
acceleration In the pace of 
demolition sales.) Rising 
demand and falling tonnage 
should take 2030m dwt out of 
the surplus of more than 100m 
dwt. 

This is certainly no grounds 
for optimism, but Platon 
expressed the hope that rates 
could start to improve — 
“ provided that the forecasts 
hold good.” Looking much 
further ahead, the Norwegian 
broker estimated that oil 
shipments could grow an 
average of 1-2 per cent yearly 
in tons (twice as much if 
measured In ton-miles). Since 
the strong growth in non-Opec 
output Is ending, further 
growth will have to be met from 
Opec oilfields, thus helping 


owners on the long routes. 

But two factors still militate 
against the big tankers. A good 
deal of Middle Eastern oil, 
crude and refined, now goes 
through the Sumed and Yanbu 
pipelines from Iraq and Saudi 
Arabia. Both have been 
operating below capacity. 
Secondly, much oil now goes 
through the deepened Suez 
Canal in fuel-efficient chips of 
150,000 dwt or less instead of 
round the Cape of Good Hope 
in VLCCs. 

In the gloomy days after the 
oil crisis of the early 1970s — 
most of today’s supertankers 
were ordered before the bubble 
burst— the attention of many 
energy and shipping experts 
turned to gas as a fuel that 
would soar in demand. But the 
hopes of high shipping profits 
from LNG and LPG (liquefied 
natural and liquefied petroleum 
gas) have mostly proved in vain. 

Forecasts 

Spending on new large LPG 
carriers of more than 25,000 
cu metres capacity in the last 
10 years has totalled over $3bn, 
said Lev Sychrava Associates, 
a UK consultancy firm. Three- 
quarters of the fleet is now less 
than 10 years old. But forecasts 
of demand have been pro- 
gressively scaled down, as the 
market has turned Increasingly 
erratic. Prices and supply have 
fluctuated, in line with Middle 
Eastern, mainly Saudi Arabian, 
output switches. 

Instead of the monthly earn- 
ings of at least 8600,000 needed 
for an LPG ship to make a 
modest return, recent levels 
have been only around 8200,000. 
Britain’s P & O group has had a 
hard time malting its LPG fleet 
pay its way, while Gazocean of 
France had to restructure its 
finances to avert losses 
through unprofitable charters. 

The LNG market, with its 


left a bigger trail of disasti 
Said Lev . Sychrava: “ T 
history of LNG is now litter 
with abandoned and postpone 
projects." The ships theznselvt 
with their special insulat 
tanks — methane boils at mini 
165’ C — can cost up to 8200 
each and the processing plan 
vastly more. 

At the start of 1985, the 
were 70 LNG ships In the wor 
fleet, 45 of them betw« 
120,000 and 135.000 cu m. Thoi 
in this largest-size categor 
being less flexible, canm 
easily be switched into othi 
trades like LPG or ethylen 
Gotaas-Larsen, the Bermud 
based gas shipping compan 
listed 23 LNG ships (IncludJz 
.one of its own) waiting for woi 
in January, most of them larg 

Six were from the origin 
El Paso fleet. This compai 
wanted to import gas fro: 
Algeria to the U.S, but 'tl 
project was cancelled in I 9 f 
after disagreement over tt 
price of the gas. Because i 
the financial and operation; 
complexity of LNG project 
tfaero are only 10 major liqui 
faction plants: three in Algeri; 
two in Indonesia, and one eac 
in Brunei, Alaska, Li by: 
Malaysia, and Abu Dhab 
Japan is by far the bigge: 
world LNG importer. 

At the opposite end of th 
energy-related shipping seal: 
owners of supply boats servin 
the offshire industry have a is 
been having a hard time. Bu 
the number of rigs in the Nort 
Sea should rise 10 per cent thi 
year, giving more chances c 
work. The trend Is to greate 
use of ships above 10,000 brak 
horsepower, able to move rig: 
anchors. At the end of 19&3 
there were 36 on long-tern 
contracts; a year before, it wa 
only 10. Here, at least, ship 
owners could Have some causi 
for cheer. 


S 
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THE ARTS 


GaUeries/William Packer 


After 75 years, it’s still gentle persuasion 


aH ^ Tate, I was a buyer in tbe first 

fostjr'flnd* ri?T, d °«“ are t0 01 tois latest cycle, 
foster and sustain our own The buyer is entirefv tn 

pleases, on one work or on 50, 


health, we know full well that 
something must be done in the 
meantime to keep the substance 
of that hope alive. We remain 
what we have long been, a 
society of societies of mutual 
support and self-help, keeping 
our especial beggar on his feet 
ana m sanguine expectation of 
an eventual ride. 

The Contemporary Art 
Society is just such a group, 
founded "to promote the deve- 
lopment of contemporary art 


thou gh naturally certain con- 
straints suggest themselves, of 
size, practicality and kind. A 
particular area of activity might 
have been ignored of late, per- 
haps. or overdone; and with art, 
as with other .things, there can 
be such a thing as a- white 
elephant. 

But one way and another the . 
ground gets covered in a given 
period, and a fair sample taken 
through the eyes, tastes and 




artists for gift or loan to public 
galleries”: and this year, by a 
small exhibition at Sutton Place 
(until August 25), it marks the 
75th anniversary of that com- 
mitment to providing a grateful 


of what has lately been done: 
And there are to this ad hoe 
manner of collection the added 
virtues of flexibility, which 
allow an immediate response to 
a particular opportunity, or 


know? hu? 1 will 8 surely 6 come^to 5*W. upon - a P“«5r 
S!»e, that it wants. We all know 


what people generally think of 
modern art: yet it takes only a 
careful reading of the labels of 
almost any permanent muni- 
cipal collection to discover the 
recurrent inscription "Gift of 
the Contemporary Art Society.” 
and to realise the usefulness of 
such persistent, percipient and 
gently persuasive generosity. 

Over the years some 3,000 
works of art have been bou g ht 
and reallocated in this way and, 
at the last count, there were 110 
subscribing galleries, aU of them 
still more or less supported by 
public funds and all as hopeful 
of a gift as ever. They range in 
size and importance from such 
national institutions as the Tate 
to the smallest local museum 
and gallery, and each one is en- 
titled to submit its choice of the 
present crop for the society’s 
adjudication whenever enough 
new works have accumulated to 
make a general distribution 
worthwhile, or the store-room 
has burst at the seams. 

The purchase fund is main- 
tained for the most part by the 
subscriptions of individual 
members, topped up by corpor- 
ate sponsorship and money- 
spinning events of various kinds, 
art fairs and studio visits and 
members’ tours abroad. With 
two or three buyers appointed 


intuition or hunch. . Thus, a pub- 
lic collection might acquire by 
gift a work it migbt dearly love 
to own, but the different order- 
ing of its own priorities could 
not then afford to buy. 

Artists in the first flush of 
promise and early reputation 
benefit notably in this way. and 
so also do many of more solid 
achievement who have yet been 
passed over for public recogni- 
tion by the march of fashion or 
the arbitrary shift of critical 
attention elsewhere. For myself, 
I made no absolute rule, but 



An untitled 1974 gooache by Roger Hilton on show at 
Sutton Place. 


made a point o! looking to artists Tricia Gfflman. Erica Lansley, 
who had not been bought by tbe Graham Crowley and Stephen 
society in recent years, if they Farthing are especially notable, 
had been bought at alL and John Carter. Maggi Hambl- 

The show at Sutton Place is ing and Stephen McKenna 
quite small, only 34 works of among those a little older, 
assorted painting, print, sculp- -There are chairs by Robert Wil- 
ture and fine craft in all. four Hams, bowls by Carol McNicoll 


or five from tbe bag of each 
buyer since 1982 to show the 
scope of the society's work of 
acquisition, and to offer a deli- 
cate foretaste of the richer 
feast to come in January. 

The number of very well- 
known and established names 
includes Gilbert and George, 
Craigie Aitchison, Roger Hilton 
and John Walker, and Leon 
Kossoff. too, who is one of our 
most distinguished painters and 
yet not so celebrated as be 
deserves to be. The sculpture 
Includes work by Michael 


and Jim Partridge, a magni- 
ficent etching-cum-relief con- 
struction by Oleg Kudryashov, 
an emigre Russian artist work- 
ing in this country — and so 
the list goes on. 

The house itself does not 
make the art, of course, bat It 
must be said that the interest 
afforded by the work is most 
pleasurably complemented by 
its setting. Pace ' a certain 
gardening don, new art does go 
very well with old walls, and a 
visit now to Sutton Place, just 
this side of Guildford, ban even 


problem is how to subsidise 
serious creative activity; and 
its resolution is all too likely 
to present an equally eternal 
dilemma, for time is short and 
studio space and accommoda- 
tion grow ever more expensive 
and artists must eat. The Air 
and Space Organisation (Art 
Services Grants Ltd) was set 
up as a charitable company in 
1973 as the direct successor to 
the Space Studio initiative that 
Bridget Riley and others had 
taken in the late 1960s at the 
old St Katharine’s Dock. 

Its business is now four-fold: 


to continue with that supply- of 
practical accommodation to 
working artists by making 
studios available at low rents 
in tbe buildings it owns or 
leases; to run Ihe AIR Gallery 
at its headquarters in Rose- 
bery Avenue where the work of 
its member artists, who have 
yet to enjoy a major one-man 
show in London, may see the 
light of day; to arrange work- 
shops and educational projects 
of all . kinds with the direct 
co-operation of scbools and 
colleges; and -to explain what 
it does to all who are 
interested. 

To precisely this last effect, 
a documentary exhibition 
occupies both floors of the 
gallery until the end of this 
week. May 4, but it is fair to 
say. that it is all well evident 
in everything that Air and 
Space does. Five artists show 
their work upstairs, and each 
includes a brief account of 
circumstances and working 
practice. AU of them axe com- 
fortably under 40; and though 
each one has now been working 
seriously and long enough to 
win a substantia] track record, 
only one of - them. Alexis 
Hunter, is at alt widely known 
within the art world. And 
always there is the old refrain: 
that the work done to afford to 
work takes up the time .in which 
to work. 

Downstairs is the more 
genera] documentation, and an 
appeal to join the Friends of 
Air and Space at £10 a year. 
Funds, donations and sponsor- 
ship for general or particular 
projects are constantly sought; 
and if anyone bears of substan- 
tial property to let for less than 
£1.50 per usable square foot per 
year, please let the Director 
know. Old warehouses, schools 
and factories make perfect 
studios; and with 24 properties 
now on the books and several 
hundred artists set up, the 
record as a reliable tenant is 
long and honourable. 


Designing for dance in Italy 


Choreographers doubling as 
designers stood out is the Ital- 
ian dance scene during the 
third weekend in April (and 
with designs for ballet coming 
a cropper in London recently, 
perhaps English choreographers 
should be encouraged to follow 
suit). The mind reels at the 
thought of designers trying their 
hands at choreography, but some 
choreographers have been show- 
ing greater mastery of their 
secondary medium: for instance, 
Germinal Casado. whose Ballet 
Danza Viva company from Karls- 
ruhe gave two performances of 
his entertaining La Belle Otero 
at tbe most enterprising of 
Italian opera houses, the Teatro 
Kunicipale Valli in Reggio 
Emilia, 

In this two-act show, which 
amounts to a series of vignettes 
loosely based on the loose life 
of the Spanish dancer-courtesan, 
Casado demonstrates a rare 
talent in the use of colours, the 
well cat costumes being a con- 
stant delight to the eye. The 
scenic projections that take the 
place of a backcloth are also 


excellently selected to whisk ns 
round Otero’s glittering world of 
courts, receptions, grand restau- 
rants and assemblies. 

Casado possesses a strong 
sense of theatre, which enables 
him to choose the episodes skil- 
fully. These include the subject’s 
humble beginnings and her bare- 
bosomed duel with a rival, as 
well as a scene wirh some of her 
most illustrious lovers, Edward 
VII. Kaiser Wilhelm 12 and a 
Russian Grand Duke among 
them. The title role being 
allotted to a different dancer in 
every scene means that we never 
go below the surface; nor does 
the stream of popular classics 
(on tape) encourage us lo do so. 
The choreographer’s Argentin- 
ian background ensures authen- 
ticity in the several Spanish 
dances and the company— of 
several nationalities — is evi- 
dently well-trained, the dancers 
being attractive, likeable and 
expressive; but the choreogra- 
phic Tange is limited. Involving 
excessive repetition. 

The repetitiveness is wholly 
intentional in Andrew De 


Scottish Opera’s 1985-86 season 


Scottish Opera's new season 
next year will consist of 10 
operas, with five new produc- 


™w« eX S!f W wi S? i fi tt,e Sr”*’ and Jota „ “to TtSSSSf it mSS tiMS Four revivals Also, toe 

***** a Maine, all of them in mid- 10 am to 4 pm by appointment 1984/85 production of Handel’s 


figure budget, just about— which career and reputation; by Kate 
at today's prices hardly goes Blacker and David Mach, of 
very far— the distribution comes more recent arrival; and 


round every three or four years, 
and indeed the next Is to take 
place at Christie's next January. 
Here I must declare my interest, 
for with Dr David Brown, of the 


Dhruva Mistry, whose extra- 
ordinary spotted centaur-like 
Creature indeed holds the 
centre of the stage. 

Of the younger painters. 


—ring 0483 504 455). 

The most pertinent encour- 
agement to any artist is the 
direct purchase of his work, 
but he is comparatively rare 
who can Hve upon such prac- 
tical support The eternal 


s 

Orlando will be repeated on 
tour. 

The new productions will be 
La Vie Parisierme by Offenbach 
in a new English translation by 
John Wells. This is a copro- 
duction with New Sadler’s 


Wells Opera, whose share is 
sponsored by Citibank. 

Oberon by Weber also has a 
new translation by Anthony 
Burgess. Weill’s The Rise and 
Fall o/ ihe City of Mahagonny 
is a co-production with Opera 
North. The Marriage of Figaro 
by Mozart is a John Cox pro- 
duction designed by Scottish 
painter and playwright. John 
Byrne. II Trovatare is another 
co-production with Opera North 



AJMir Muir 

Jimmy Yuflt Katherine Rogers and Sarah Berger in 
the RSCs “Golden Girls, “ which opened last night at 
Hie Pit in London 


GroaTs new work, Junftfp, 
mated for the Scala Ballet 
The luxuriant foliage of his 
jungle scene, designed in col- 
laboration with Michael 
O’Rourke in shades of green 
and blue with occasional streaks 
of pink, matches the costumes 
and artfully contrives not 10 
smother the dancers, who 
seemingly represent juo sh- 
ore at u res, particularly birds 
They are stretched to the limit 
by the modern-tinged classical 
vocabulary of the movements, 
including tests of balance that 
are reminiscent of Ucrcu 
Cunningham. The score of un- 
named dancers emerged well 
from the trial, however, even 
if at limes the effort became 
visible. 

This opening work was by far 
the most interesting in the pro- 
gramme presented at the Teatro 
Nazdonale. where Ihe small 
stage prevented De Groat from 
playing with space as he did m 
his NoureUe Lunr Dvbu*&v pa*, 
de deux at the Paris Opera. 
That choreography set ivrv 
different music: Junole is 
accompanied bv Gerard Gri*ry‘» 
electronic Partiels. There is no 
orchestra pit at the Nazionale. 
where the players would in any 
case have had tittle to do as 
Dotny Rciter-Soffer’s Lorca- 
inspired. steamily dramatic 
Yermo (again with designs bv 
the choreographer) also uses an 
electronic accompaniment, by 
George Crumb; while appa- 
rently Hans Van Manen insists 
on the use of Christoph Eschen- 
bach's wilfully slow recording of 
Beethoven's Haamerkloriir 
sonata for his contorted Adagio 
Hammcrklaricr. This leave* 
only Fire Tangoes, with Its 
awkward bandoneon. The use 
of tapes has. therefore, to be 
condoned, and thus by extension 
the temporary banishment of 
the dancers from the opera 
house, though it is a pity a more 
central theatre could not be 
found. 

Even if the programme is an 
Ill-assorted one, it has the 
merit of working the dancers 
hard, particularly as the 
number of performances (a 
dozen) is unusually high. With 
Roland Petit'S Lea Intermit- 
fences du coeur and a Romeo 
and Juliet revival running at La 
Scala concurrently with the 
modern programme at the 
Nazionale, Rosella Hightower 
must be congratulated on keep- 
ing the company busy. Since 
Tumour has it that, on her 
departure at the end of the year, 
her (dace will be taken by 
Vladimir Vasillev. we must 
make the most of Hightower's 
incursions into the byways of 
the Western repertory. 

Freda Pitt 




MadamBufteifly/C^Useum 
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Madam Butterfly may have 
spent three years waiting for 
Pinkerton to return, but she 
rarely has to hold on that long 
for a revival at the Coliseum. 
Barely seven months since 
English National Opera 
launched its new production by 
Graham Vick, here she is again, 
embarking on another long 
series of performances. 

So short a break brings its 
rewards. The key members of 
ihe cast are still there and now 
they are able to approach their 
work with the greater under- 
standing that experience of the 
production inevitably brings. 
John Mauceri. the conductor, 
has used the time to judge the 
theatre's acoustics and find a 
still finer grasp of Puccini’s 
orchestral sonorities; and for 
Janice Cairns, who was thrown 
into the Title-role at such short 
notice the first time round. It 
has been a valuable period for 

consolidation. 

She is not by nature a Butter- 
fly: as in her other ENO roles, 
there is an underlying feeling of 
stability and maturity that is not 
well suited to fragile heroines, 
but here she has learnt to coun- 


Richard Falrman 

ter it with playing of real drama- 
the intensity. Her final scene was 
emotionally draining, as well as 
being sung with immaculately 
clear words and free, full tone. 
Such a combination of vocal 
beauty and stamina is a rare 
find in this, part and tbe com- 
pany must consider itself very 
fortunate. 

Among her colleagues (here 
were some new faces,' including 
Malcolm Donnelly as a sturdy, 
irascible Sharpless and - Terry 
Jenkins, a wheedling Goro. Della 
Jones was a stong and aggres- 
sive Suzuki, making much 
impact in the role. Rowland 
Sidwell’s assumption of Pinker- 
ton, however, was more problem- 
atical, for while his voice remains 


a splendid instrument; full of 
natural ring and vibrancy, his 
confidence In it seems to be 
rapidly waning. By the end of 
the climactic trio he was virtu- 
ally in falsetto. 

„ . There is no doubt that this 
was a performance of aH-round 
quality. But its most lasting 
value comes from the refusal of 
: all involved . to serve . up ihe 
opera as a rag-bag. of old 
ciichte: the team still uses Its 
own version of the score and 
adds passages (not always for 
the best) that were later cut 
“by the composer; and equally it 
brings a. fresh approach, strong 
on psychological motivation, to 
the work as_ drama. This is a 
gcod opportunity to catch the 
production at its peak. 


Record crowds at 
Renoir exhibition 

The recent Renoir exhibition 
at London’s Hayward Gallery 
was the most popular show 
there since it opened 17 years 
ago. 

It was seen by 364,430 people, 
averaging 4,500 a day. 


Council’s £345,000 
boost for theatre 

The Arts Conned is to give 
the New Half Moon Theatre in 
London’s East End a grant 
of £345,000. which includes 
£170,000 from the council's 
Housing the Arts fund to go 
towards the theatre’s £lm re- 
building programme. 


Berenice/Keele University 

Stanley Sadie 


Among Handel’s 40 or so 
operas, the last of the mature 
ones to be revived is Berenice. 
He wrote it in 2737 and gave a 
mere four performances that 
spring; apart from a German 
rerival shortly after, it has 
apparently slumbered undis- 
turbed since then. 

Keele University's ambitious 
attempt to play the Prince 
Charming to It was gallant if, 
in the end. unavailing. It would 
be easy to suggest that the 
opera’s main weakness ties in a 
plot too feeble to have caught 
Handel's interest; but were that 
an important factor, several of 
the finest (Sosarme, for ex- 
ample) would be failures, too. 
Although the other two operas 
of the time of Berenice have 
happily withstood revival, we 
had perhaps best accept the tra- 
ditional riew that Inspiration 
was running fitfully at this criti- 
cal juncture in bis life, when 
he seems to have had some kind 
of breakdown in health. 

The music of tbe first act 
especially, is short-breathed and 
oddly thin of texture (well, not 
so oddly: the opera house was 


losing money and presumably 
cut back on the orchestra). 
There is one aria where the 
violins happily depict swarming 
bees (well ahead of Rimsky), 
another in a charming dance 
rhythm. Handel, as often hap- 
pens, becomes more involved 
with his characters in the 
second act and there is more 
dramatic life — though curiously 
the finest piece is a big C minor 
aria that Handel himself re- 
placed and never performed. 
The most remarkable aria in 
'the opera comes in the final act, 
a brilliant though again sp arse- 
textured duet for oboe and 
voice, worthy of any of Handel’s 
scores. But nowhere in the 
opera does the music quite take 
command; even when it is at its 
best there is some sense of 
effort even contrivance. 

The Keele performance on 
Friday, done with an orchestra 
of modest skill sensibly directed 
by George Pratt made several 
gestures towards authenticity: 
there were baroque oboes, and 
from the strings some baroque 
bows and non-vibrato playing; 
also, we had some well -judged 


ornamentation (which could 
serve as a model to people in 
higher places). Doubtless it is 
authentic, too, to produce a 
Handel opera very lightly; but 
to put even a non-production 
across, a slightly firmer touch 
than Frank Doherty's might 
have been in place. Jean 
Sprin gall’s costumes took note 
of the Egyptian setting, which 
probably is less authentic: the 
settings consisted of modestly, 
not very stylishly painted, side 
flats. 

There were some promising 
young voices. Vanessa Scott 
sang engagingly and with spirit 
in the title role; as her sister. 
Selene. Christine Bates showed 
a full contralto and some well- 
finished singing, notably in her 
turtle-dove aria. I enjoyed, too. 
the attractively musical voice of 
Sarah Stobart as Alexander and 
Jenny Miller’s nicely throaty 
mezzo in Arsace’s music; and as 
Demetrius Simon Gay managed 
his large and accurate counter- 
tenor with considerable skill. 
Tbe opera was sung in a fluent 
English version by the noted 
Handetian, Alan Hitching. 


Stephen Bishop-Kovacevich 

Andrew Clements 




In Athens 

there’s one luxury hotel the rest are judged by 

HOTEL ATHENAEUM 
INTER-CONTINENTAL 


X 



TH E ADVANTAGE IS INTER- CONTINENTAL' 

n INTH R- CONTINENTAL HOTELS 


X 


gP-93 Syngrcm Avenue, (301) 902 3666 Telex 223554 
for reservations calb London (Oil 1491 7181. Paris: (01) 742-07-92. 
your nearest Inter-Continental office or your usual travel agent. 


Arts Guide 


Muslc/Monday. Opera and BaUeVTuesday. Tbeetra/Wed- 
nesday. BcMWttona/Thursday. A selective guide to aO the 
Arts appears each Friday. 


A solid, serious programme 
by Mr Bishop-Kovacevich in the 
Elizabeth Hall on Sunday after- 
noon. The works before the 
interval seemed to be tinged by 
the profundity of the account 
of Schubert's B flat Sonata 
D.960 which followed it. so that 
both Bartdk's Oat of Doors 
Suite and a Chopin group were 
revealed in a sometimes un- 
expected tight 
Bishop-Kovacevich's Bart6k 
is invariably carefully con- 
sidered; on this occasion, 
though, it was possibly a tittle 
lacking Jn flavour. There was 
a savage, unyielding edge to 
tbe outer movements of the 
suite. a straightforwardly 
lyrical “ Barcarolle." and acidic 
"Night Musics.” not the 
impressionistic half-lights one 
conventionally expects in this 
kind of Bart6k movement but 
something much cleaner and 
sharply profiled. A pair of 
Chopin nocturnes and three 
mazurkas also favoured Inner 
strength — ■ tense polyphony 
rather than surface allure- 


while the Barcarolle was firmly 
directed towards a passionate 
climax with a tone that was 
always direct rather than 
alluring. 

For the first movement of 
the Schubert sonata the basic 
tempo was relatively brisk, yet 
continually flecked with 
nuances which served lo nudge 
it this way and that Bishop- 
Kovacevich paid particular 
attention to the movement’s 
points of articulation — the 
transition between the two 
statements of the exposition, 
the close of the development, 
the coda — to which he trans- 
ferred the weight of the argu- 
ment. 

Thereafter he continued to 
illuminate, if not always to 
present the music as a unity: 
building a grandiose statement 
out of the central section of 
the Adagio, finding a disarming 
left-hand staccato in the trio of 
the third movement Even if 
one was not convinced by every 
detail. the thoughtfulness 
behind it was most impressive. 


Saleroom/Antony Thomcroft 

Sotheby’s for Singapore 


Opera and Ballet 


PARS 

AJcrate.- alternates with Soiree de 
Ballets to static by Berlioz and Lul- 
ly in Rntfi van Dantzig’s and Fran- 
cine Lancelot’s choreography at tbe 
Paris Opfera (7425750). 

The very m o ndern G . B . GO . P . alter- 
nates with tbe Ballet School Specta- 
cle. Opera Condque (2flfl061l). 

Hamburg Open Ballet, choreogr a phy 
by John Nwmeiar, offers Mahler’s 
6th symphony is its first pro- 
gramme, Bach's Saint- Matthew Pas- 
sion in the second and Mozart 
Hwh* and Schumann in the third 
programme. ThfeAtre de la V31e 
(2742277). 

LONDON 

English National Opera, Coliseum: 

Madam Butterfly. Graham Vick's In- 
teresting and rather exaggerated re- 
working of tbe Pucdni original, re- 
turns with Janice Cairns m the title 
nde, and the admirable John Man- 
cen as conductor. Further perfor- 
mances of the new Bartered Bride, 
better perhaps to look at than to Bs- 
ten to, and the Figaro revival -with 
Renin Gamy, Cathryn Pppe, and 
Jane Leslie Mackenzie. (8383261). 

WEST GERMANY 

Celogne.'Open Madame Butterfly with 
Yoko Wktanabe in the tide role and 
Juan Uoveras as Pinkerton. Car- , 
man. sung In Ftonch, features Kath- 
erine Knh emann in ft* tide role 
mid Josef Protschka in the part of 
Don Jos6. Lohengrin has Nadine Se- 
conds and Kartti Salurincn as 
leads: (20701). 


Stuttgart, Wfirttembergische Staats- 
tbeatenCav and Pag with Eva Ran- 

' dova, Carlo Cossutta and Grace 
Hoffman. Viva la 
Wolfgang Probst and Hfldegard 
Uhnnacher. Also Don Giovanni. 
(20321). 

ITALY 

Palermo: Teatro Massimo (PoBteama 
Garibaldi): The New York Harlem 
Opera Ensemble in Kern/Hammers- 
tem’s Show Boat - every day except 
Man. and Wed. (584334). . 

NETHERLANDS 

Sc he v enin gen. Circus Theatre. Debns- 
sy’s PeObas et Mffisantte from the 

Net h e rl a n ds Opera, directed by Fi- 
lippo Saqjust, with the Rotterdam 
Ppflhanaonic ™«t the Opera Choir 
under Michel Hasson. Sheri Green- 
awakl as Mflisanrte (Wed). (558800). 

BRUSSELS 

Theatre Regale de h Mourie: Tris- 
tan and Isolde, conducted by Syl- 
vain riarnhrofing with Spas Wenknff 
or James McCray as Tristan and 
Gwyneth Jones as Isolde. (2U 1211). 

VIENNA 

VdDHOpen MDlockei's Tbe Beggar 
Student; My Fair Lady; Leharis The 

, Count of Luxembourg; Giselle; The 
Barber of Seville (S324/2S57). 

HEW YORK 

American BaHel Theatre (Metropoli- 
tan Opera House): Mikhail Baiysb- 


Apr 26-May 2 

nikev asd company, inrindmg Na- 
talia Makarova, Cynthia Gregory, 
Bririck BisseQ and Clark Tippet, 
fianw* g mhrad jn- ngi from 
their eight-week repertory. Ends 
June 15. Lincoln Center (3628OG0). 

New York CRy Ballet (New York State 
Theatre): A new ballet by Jerome 
Bobbins joins and Bob- 

bins favourites, including A Mid- 
summer Night’s Dream. Firebird, 
La Valse and Apollo, in the compa- 
ny's two-month season. Ends June 
23. Lincoln Center (8705570). 

‘ WASHINGTON 

Ballet West (Opera House): Local 
premiere of Lark Ascending is part 
of the mixed programme, alternat- 
ing with Abdulla during the compa- 
ny's visit Ends May 5. (2543770). 

TOKYO 

S unhl j u hi Bute (Japan’s sur r ea l 
avant-garde dance). Now based in 
Paris and the best-known groqp in- 
ternationally, Sankaqnku have 
their homecoming in a mnnWi ol 
performances throughout Japan - 
-ironically where Bute is least 
known despite its Japanese origins. - 

Both the dance form and toe Japanese 
a tti t u d e towards it (initial 
disapproval, now afficialfy4ed ef- 
forts towards acceptance), provide 
Interesting iinifhfa on Japanese 
psychology). A beautiful and poetic j 
performance full of memorable im- " 
ages - and not at an grotesque. Kani 
Ho ken Hall Gotanda. (Mon 2pm). 
(4998374). 


Sotheby’s is to open an office 
in Singapore next month which 
will act as a go-getter for busi- 
ness in South-East Asia. It will 
not hold sales — at least, not in 
the short term; but, of course, 
if anything goes drastically 
wrong in Hong Kong it will be 
comfortably on hand to pick 
up the pieces. Singapore basic- 
ally signifies Sotheby’s .growing 
interest in the hew rich of Asia 
and their buying and selling 
potential for antiques. 

The millionaires of Singapore, 
Malaysia. Indonesia and Thai- 
land are mainly interested in 
Chinese works of art, and 
jewels (although they may. tike 
the Japanese, develop a taste 
for Impressionist and modem 
pictures). At the moment the 
Chinese market is fairly strong, 
with some important sales on 
the horizon to test demand. 

On May 21 in Hong Kong, 
Sotheby's is selling ceramics lo 
benefit the J. T. Tai Foundation, 
followed by a general sale. It 
should do well. Over the past 
decade the market has seen a 
sharp fall from the heights of 
1974. followed by a slow price 
rise later in the 1970s, a level- 
line-off again early In the 80s, 
and now a gentle upward move- 
ment 

Some sectors, such as the 
earlier works— like archaic 
bronzes — and Chinese paintings 
and sculpture avoided the boom 
and subsequent fall and have 
progressed steadily; and. in the 


main, the building-up of collec- 
tions by the Hong Kong, Taiwan 
and Singapore Chinese, and, to 
a lesser extent the Japanese, of 
Ming and Ch’ing ceramics has 
continued regardless of political 
tremours in Hong Kong. 

The Tai sale contains some 
interesting flower pots from the 
Song Imperial court, which 
should top £100,000 each, and 
two 14th century figures with 
a red undergiaze which are 
completely unknown elsewhere 
and should also lop £100.000. 

More to the point Sotheby's 
i$ avoiding selling the low and 
medium quality early grave 
goods which have appeared in 
Hong Kong in great numbers 
in the past year or so, with a 
depressing effect on prices. The 
archaeological activity in China 
is destabilising prices for Tang. 
Han and Song grave goods at 
the more mundane levels of the 
market, but it is unlikely that 
there will be any major finds 
of the later Ming dynasty to 
unsettle prices among blue and 
white porcelain. 

Sotheby’s is holding this 
spring its best collection of 
auctions of Chinese works of 
art for some time. As well as 
the Tai ceramics, Chinese 
paintings from the same source 
will be disposed of In New 
York. and. on June 4, the New 
York sale of ceramics from the 
Hu collection should delight 
buyers. 
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Key to change 
in education 

THE recriminations being localities is reinforced by the 
exchanged by politicians and power held formally at national 


BANKAMERICA’S ANNUAL MEETING 



excnangea oy politicians ana power neid formally at national 11 AM ARMACOST. the youth- 
unionists over the teachers' pay level by the unions' represents- ful chief executive of 
dispute serve only to camou- tives in the established nego- BankAmerica could be for- 

Qage an enduring obstacle to tiating procedures. For schools given if he walked into the 
improvements in education. In- in England and Wales the nego- group's annual meeting in San 
spue of the state networks tiating body is the Burnham Francisco later today wearing 

Committee, whose employers' the flak jacket hiscolleagues 
thr!f.2h Slde consists largely of repre- dubbed together to buy him for 
effecme management through sentatives of associations of his birthday. 

™ ^ bC I ocal autfaorlties P lus a minority Even by his own admission it 
ca ^1r, *5." trom central government. has been a tounh few months at 


carried into effect. 

Until the managerial gap is 


has been a tough few months at 


i The unions' side of Burnham the top of the world’s second 

o ^Educational chailels P s hSdd £ c ? ntroIled unilateraUy by the bigegst bank. Scarcely a week 

SroMriy K sJld ^T fiStiw? Union of Teachers. By goes by without the bank's 

Labour's latest doHcv “Sat* msisbn ® that the committee name cropping up in some nega- 

ment for irSaiJ **** negotja,e 01 *y pay. the tive report. No wonder he has 

lame’ decreeEjf^ndSed^renS is ru,h,g over othGr ordered his lieutenants to sub- 

large degree _ 01 updated repe- in uin-n.,., - 


Some awkward questions 
for Mr. Armacost 


By William Hall in New York 


Governments recent White conditioMon wtroored bv semt of ite ambition tebe “the »°ration was the biggest hank The latter's recent per- national operations. In the UR. becoming the “world's most 

Paper reiterating Sir Keith on _^es proposed by srat of^te atnomon to oe “tte the worldand far and away formance is the most extreme it is the biggest private lender technologically proficient finan- 

Joheph's promises of better U SSSiil *«?,£ cial i^tutionT’’ the b^ ne^ "i 051 pr ^^ ble example to date of the pitfalls to agriculture and one of the dal institution." BankAmerica 

schools. Apart from piecemeal -^TL has been breaking thick and * I ? po i t ^ record profits lying ahead for unwary bankers biggest real estate lenders has committed itself to spending 

tStETS Education’ toJE feS: jSmE&K Sid some ^ nties “d regu^tions.sur- and alttou^ toese Industries $lbn a year, over toe next five 


r'-* z ; 7. Cfhnni ctnff fast Shareholders, and some as tne ruies ana regulations sur- ana aitnougn tnese industries $ion a year over me ; 

have for the Education Secre- scb ^° st ~‘ directors it is said! were sur- 2 nd lts ea ™ings per share had rounding the UR. banking have well publicised problems, years and given a top priority 

tarys admirable intentions is The NUTs blocking ability EJJ 3 thelSm toe bee “ at a compound industry are dismantled. Mr Armacost admits that the to managing technology as “a 

a second successive war of ie motrhaj pnsea to icara oi uie warn me „ t n r it ... „ nt „... tho _ . . sm— rz, . r. 


* TTto uecioea oy uie majority of local bank had dropped another VTiI,,rJi - * his own admission had “got 12.000 people out or its uau- 

morth^Ef sch^U, h is offlSy auth ority representatives, withe $90m in Paraguay because ^JerabW fS5 thSTtife UR very smu *" Although the bank The bank is still paying for fomian delivery system, more 
dSSiberi as “a nTtionS central government con- wor d leaked out that it had inflation rate “ “ U ‘ S ’ had ventured overseas it made its mistakes. Its non-performing than a quarter of the labour 

service locally adminuSSS “ £ n * dt0 M “dvisory role. But Sir asked its insurers to pay up. mnE«t now could not its real money in California loans have jumped from around force. Pete Talbot, a former 

STreiuw is ratee^St o^r K«th can Umit the employers' Much to the bank’s announce be more Srtd. Th? where a huge branch banking $300m at the end of the 1970s embanker, has been bnughr m 

wav round The Lndltf dui by MStrictm e the suply Stsmdard and Pwfs S elnSs fall® for ten? system sopped up the state's to $3Rbn now. slightly over half to spearhead the growth of mis 

areas' education commiffiS of Treasury money on which credit rattoe aSrncv lowered JS?Tte J wSTSJ *5. “K rapid deposit growth. The of which are foreign loans, side of the business. It has 

nISinallv riSide how local authorities increasingly Se CToin^^ebt rSnm ESin government limited the rate These figures do not include taken steps to stabilise its 

thS^Snds te d OT?^d oT?hat depend * ^ey are to pay S montiiandtiirwmptroSle? ln h M8^S paid to depositors, so the bank another flbn of foreclosed real steadily declining market share 

But in ti^g to^mak, changes with » ut of. the currency, the bank's earned W46m, or «« “SSest branch net- estate end loan, where interest ^ WOoS 


each local committee has to ““*..7" wJ, .. primary regulator, administered share, compared with the 1980 branches. 

contend with nationally „ “ie NUT. the Education another slap in the face by peak of S64Bm, or £4.32 per Dr S5“?T nb . v t>) . j n j,,ctrv 

SrtSLSS: - £ew “ SSWSSaa?* feWTlfeArs Its experience is a worrying 

Unproductive lack Of foraml power to pre- regulator gave no' reason for its S'iSSESftoS? reminder of the speed at 

sell a wide range of insurance 

SrKSrES -£r; h “:7: a Which circumstances can change 

sometimes cnticified cuts in extra rise if local authorities and than or dinar y sunervisorv con- BankAmerica s shareholders — — ^ ^ i ■ ■ ■ ■ Schwab has catapulted it to the 

central government's funding unS!,^ nro^d mSSSiSS onmiary SUperviSOry are not the only people con- top of the discount brokerage 

of education, the inspectors tba J^ s £ i n h winfiiHfrnswMrb - J4 , - . cerned by the slump in the work vr/i able to win the lion’s is overdue by more than 90 business. With toe acquisition 

have more often blamed local To _ add to Sam Armacost’s earning u.s. bank share of the market days. *' - 


Its experience is a worrying 
reminder of the speed at 


nave inure «utn uuuueu lucu u„ ana .ifl a j -- _ — . w group's earnings. U.S. hank share of the market uays. Vi. osamat, uic uiBgcai uoiia ui 

authorities for unproductive JJfnis r.J “S taES roubles, he has had to face a regulators and rival bankers “We grumbled about regula- It has charged off over $2bn toe state of Washington in 1983. 

use of the money that is made SS 0 ?!. iff » have been surprised by the ease tion. birt it was great fun not of loans over toe last four years and a small bank in Oregon 

available. They have been S? old dau^iter of A. P. Gianmm, with which one of the strongest being able to pay more than 5* and is still absorbing losses at earlier this month, BankAmenca 

criticised, for example, for fail- StteL STclnSS k amoM cSJmhSS* banks “ WOTld * ^ percent on passbook savings three tim« its normal rate has filled most of the gapsin its 

inp to mako room in thoJp mirtees to canvas it among Bars Claire G i a nnnu Ho ffm a n , kinnoct mn «im •» um Mr imumct whM ic nrrdiahlv dptiressinsr its West Coast bankine franchise. 


of Seafirst. the biggest bank in 


available. 

criticised, 


the same amone thrir memhois rimers aa tho colf^mnointprl "«nus iiwuey maneis as v^nayqxay J w u ^ earnings remain we« ueiuw par, 

matics and other subjects m yet about BankAmerica, and the gams from regulation," and problems are beginning to Mr Armacost points to improve- 

which schools are short of there are very good grounds for BankAmerica made the most subside, BankAmerica says it me nts in kev indicators^ such 

specialist skills. A prime reason ruption of schools from dragging r^i^ed as an honorMy direc* believing that* the group has its advantages; It com- will be another two to three M ne t interest margins which 
for such failures is that local Jg ijj** tb ?_?S*“ Sarit that f toe^ bitok turned toe comer. mined, a sdbstamlal chunk of years before its login losses are running more thfnRO basis 

committees defer to toe in- further damage to teachers tearat mat tne nank was its cheap deposits to fjxed : j3te return to more normal levels, points higher than they were in 

sistence of national unions that already wretched morale, is for P lab "”]S to sell its bead- . real estate lending and used Meanwhile. 'BinkAmerica ' can the late 197fos, td'empKasIserthe 

priority in expenditure is given Sir Keith to take the managerial ^ iaza ’ the rest of its ample liquidity ill afford any further deteriorar turnaround ' in the^oup's 

to toe continued employment responsibxlty of spelling out the in order to raise capital. la * t to back an aggressive push into tion in toe quality of its $7bn underlying profitability, 

of their members regardless of Government’s terms. He could Before she left, she issued a ‘“"f. .r* ^wonyiog re- international lending: loan portfolio to heavily- one area where he believes 

whether their specialist skills then go on to take similar public relations bombshell. "P®®" at wn»cn when Mr Armacost took over indebted Third World countries, the group has already begun to 

are surplus to the area’s initiatives in other parts of the “ Never in toe long and remark- ‘ m “ he was conscious that Bank- Sam Armacost is well aware out-perfonn the rest of the 

requirements. education system. At persent able history of toe bank has toe ““SSwy oereguiarea ua America had toe most to lose that time is not on his side, industry is in its capital markets 

Their power to block develop- toe only power anyone has is to concept of public welfare meant “_mucn ^ the short term from the One of his first tasks was to activities — especially in the 

mems informally in separate prevent productive change. less. Never has corporate self- ®™ e *_ ™ me winners deregulation of U.S. interest redress the bank's failure to international arena. Mr Arma- 

Lnterest. insincerity, and insensi- ™r u ~- oanamg nte8i * what he had not counted Invest in new technology and cast notes that “ if you assume 

_* A ^ m - m tivity been more conspicuous.” 111311 11 was jast on was the bank's credit porb- equipment during toe 1970s. that the real battles of 

|% /I *1-47* *■ Iivwa She made it very clear that as £ 0b * ago. lems, which exploded under “We’ve been sitting here with deregulation are being mounted 

I m I ■ r W I III W I 1 1 1 1 1 far as she was concerned her Then, BankAmenca and Citi- him and removed much of the a gigantic battleship that was at the barriers of the Glass 

iTXMi AllJUI KJ tUUUt W father’s bank had lost its way corp were running neck-and- group’s flexibility to take full built to compete before nuclear Steagal Act (which prevents 

over the last 15 years. neck for the title of the biggest advantage of the positive subs and long range aircraft commercial banks from doing a 

_ — ^ ■_ _ . # The bank’s long-suffering bank in the world and it was aspects of the deregulation of ever came along,” was how he wide range of investment bank- 

Lj |y A shareholders could be forgiven hard for an outsider to tell toe UR. banking industry. At recently summed up toe group's ing activities), our performance 

1 1| ■! , JLM W 1 5*1 for wondering whether they can which was the better managed the prompting of the regulators, antiquated delivery system. there is superb.” 

Ill ' mM-J • JL JLOIM. beUeve management’s repeated Institution. Today, It seems BankAmerica has bad to divert He went out and hired Max One of the hardest tasks 


Their power to block develop- toe only power anyone has is to concept of public welfare meant « “ . muca in the short term from the One of his 

mems informally in separate prevent productive change. less. Never has corporate self- ITS 6 * _ ™ L, 1 tt e U rm Sf rs deregulation of U.S. interest redress the 

interest, insincerity, and insensi- f 11 ® *°f®” “® u -**- hanking me8 ; what he had not counted Invest in nt 

* A urn m-m tivity been . more conspicuous.” 01811 11 waa 3 051 on was the bank's credit porb- equipment < 

jm fm — ^ 7 ^ *■ She made it very clear that as £ 01 i5 yea ^ lems, which exploded under “We’ve beet 

I m/ ■ firw C ifl V I ■ 1 1 1 1 far as she was concerned her Then, BankAmenca and Citi- him and removed much of the a gigantic b 

XtXCII. d* -M. M, JLft.lA.-l. father’s bank had lost its way corp were running neck-and- group’s flexibility to take full built to corn] 

over the last 15 years. neck for the title of the biggest advantage of the positive subs and lc 

_ __ - . m The bank’s long-suffering bank in the world and it was aspects of the deregulation of ever came ai 

• __ tj IT 1 A shareholders could be forgiven hard for an outsider to tell the UR. banking industry. At recently sum 

■ mi L& W I for wondering whether they can which was the better managed the prompting of the regulators, antiquated d 

111 1 KwJv • m. J • X jLdMCft* believe management's repeated institution. Today, it seems BankAmerica has bad to divert He went 0 

assurances that the worst is obvious. Citicorp is nearly a much of its scarce resources Hopper, who had revolutionised facing Mr Armacost has been 

TEN YEARS ago today a Soviet- the situation in Communist 
made T54 tank driven by a South-east Asia. Vietnam is in 
North Vietnamese smashed desperate economic straits. T . riii< y 

through the gates of the Hundreds of thousands of Viet- I 11 0 111 SO 11 S 

presidential palace in Saigon, namese. shocked and distil u- n | lim u i: n0 

Ho Chi Minh's sandalled stoned by what Communism has piMiiiu-mic 

warriors had driven the U.S. brought them, have fled the Sinclair Thomson's sun-tan set lV/ftk^n on/I AJnff/nv Oil CSVT1 

into a hasty and undignified country, often risking and I OS- him apart from his distinguished LVAvil iYldllVlo While the 

withdrawal from South-East Asia ing their lives. Vietnam .re- but otherwise paliid. fellow - industry str 

after 1.000 days of war. mains bogged down in a war it directors at TI Group's annual “ " 1 " before to m 

.Americans, defeated and dis- cannot win in Kampuchea where meeting in Birmingham audience, it i 

illusioncd, went home to begin guerrillas, backed by Asean. yesterday. at the Britb 

a painful reappraisal of their China and the West, nibble But his explanation is typical Censors durit 

country's role as defender of toe away at toe precarious stability 0 f the new style that the chair- division which the 42-vear-old— British comnanv could come ud 01 months. 

Western wey of life across the of a regtme which has no man- man of TI's suceessfol domestio TI “oto bSri SSh ft““Sef ™S?d iS The presi 

globe. ^ate. aptiance division, has brought to standards— heads, has been the time available. vacant since 

That same year Laos and La'n, where 40.00 Vietnamese the boardroom of one of identified by chairman? Ronnie Harlech in 

Cambodia fell to the com- troops are stationed, lives on Britain’s more traditional com- U tiger, as a core business for rhu ■■ ■■ . recently. Nov 

munisls. Southeast Asia the breadline and is being panics. “ All in the course of new TI strategy MeSSei S rOlind of the Upper 

watched with apprehension as «awn. increasingly. into duty.” Thomson laughed. " I was Thomson confesses he was Th«. m P rrv^o.m,™H rnr , leanings. Lor 

Uncle Ho’s vision of a com- Hanoi s orbit. Behind them is entertaining 500 plumbers — and 0 nlv able to spend a pnunfo nf 5?... . con ' take on the 

munist federation of Indo- toe Soviet Union, which paj's a all male at that.” days in Florida with Glow- 

chinese states began to take heavy economic price for toe Glow-Worm, a Belper-based Worm. " Bat such contact with 
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there is superb.” 

One of toe hardest tasks 


Martyn Bjrnex '■>< 

to try to change the bank’s - 

culture from that of a rather 
inbred, paternalistic organisa- 
tion where job security was toe ' : y. 
trade-off for low pay, to one 
where there was a two-way flow 
of ideas. He hired a Yugoslav 
management consultant. Ichak 
Adizes, to help get the message 
across that BankAmerica had to 
change if it was to survive oyer 
toe long term. The bank has 
made great play of a little 
document known as “ vision, 
values and strategies " which 
sums up its commitment to 
serve customers with tlie 
highest standards of perform- 
ance at the lowest cost. 

The group has brought in , 
several senior managers from 
outside the banking business, to. 
help it change. Meanwhile, its , 
traditional management team 
will have been completely 
reshuffled when Art Toupin. a 
vice-chairman, retires later this 
year. Sam Armacost now has 
his own men in place. The' 
legacy of Tom Clausen can no 
longer be blamed for toe bank’s 
travails. : ■- 

Mr Armacost’s bid to reposi- ’ 
lion BankAmerica for a deregu- 
lated environment has been 
bmilled as one of the toughest '' 
turnaround jobs in U.S. busi- 
ness. But there are signs that 
the bank is beginning to re- 
spond and a growing number 
of Wail Street analysts are 
turning cautiously bullish. 

New York brokers, L. F. 
Rothschild. Unterberg, Towbin 
argue that 1985 will “ mark the . 
start of a very significant re- 
co very in the group's financial : .—A 

condition and earnings pros- 
pects ” -v— 

Not all analysts are as opti- 
mistic. Overhead expenses re- •••■' 

main high by industry Stan- • 
dards and credit quality prob- . ^ 
lems are taking longer than ex- ■ - :V 
pected to disappear. 

Roy Hartmann, who heads V 

the Calofomian banking opera- 
tions of rival Security Pacific, _ 
says that sooner or later Bank- v -- 
America will have to face toe 
local Californian competition 
Mr Armacost is convinced '•••“■ 
that within the next three to - J- 
five years BankAmerica’s return 
on equity will be back to its 
previously targeted 15 per cent 
and Its credit problems will be '^.r 
history. He Is also confident. .• \ 

1 that tire bank's giant^retaif de* . 
pbSit base, which made it &r ' 
more vulnerable to interest rate 
deregulation than the money V 
centre banks like Citibank and 
Morgan Guaranty, will work in r 
its favour over toe long term. 

“I think their liability struc- 
ture is much more precarious 
than ours," says Mr Armacost. 

Over the long haul he believes . 
that the group’s traditionally ' 
strong liquidity will work in its 
favour. Indeed, the lesson from 
the bank's recent performance 
may be that in a deregulated 
environment it could happen 
almost as easily to another 
pillar of toe U.S. banking com- 
munity. 


Men and Matters 


□p the firm’s international 
activities. 


On camera 

While the British cinema 
industry struggles as never 
before to maintain a sizeable 
audience, It is to be all change 
at toe British Board of Film 
Censors during the next couple 


21 years earlier as communism SeTecio m' S ‘ m,lrt,r * * ow « ia . Apart from the sales promo- 

appeared poised to engulf the tbe re 8 ,orL five scheme which tion, what else was on the 

Korean peninsula, had been Vietnam is more dependent iM£2 rary \ 1 He P^yfuliy. 

right when he warned that free on toe. Soviet Union than it breaking the sales *“■** ■ "What do you think 500 
states would fall like dominoes would like to be. It is. at the whisked away tor a week to plumbers would do in Florida?" 

before Marxism. This fear was same time - at odd* with its "Sf, : in 

reinforced by the fact that “°st powerful neighbour, year it wm Orlando_ ^ 

China, although more benign China. . them^i 

than 10 years earlier, was still Internally, Communist South- j«® 
actively supporting revolution- fast Asia is much less coherent P T ^°^ 0 “^ bc ^ ed e 
ary movements in non- toan toe propaganda would B h 

Communist South-east Asia have us bebeve. Thr. introduc- ca 2i!^® u „ d .I e ^5?; hnrlc ha _„ j* 

where economic success had yet g?« ^ fre t e market m easures in lh jj2 1 ^ a 

to underpin political fragility. Vietnam to halt the economic “Vered toe gM(t.gow worm 

Yet both President Eisen- declmeof the pa « decade has Smoot S^SSfnSSK.SdSS 

bower and those South-east Produced fierce debate and even £1 »MK10 to around £4m. And the 

Asian leaders who predicted dissent within the leadership — 

that Communism would overrun _^°? e tois means that 

Burma, Thailand, Malaysia and Hanoi will abandon its goal of 

Indonesia have been proved forging and dominating an 

wrong. alliance of communist Indo- 

No more dominoes have fallen Chinese states. Barring a major 

to toe Vietnamese. The Com- Internal upheaval. Vietnam is 

munists have all but been unlikely to withdraw from 

defeated in Thailand, Malaysia Kampuchea on anything but 

and Indonesia. The six-nation vej 7 favourable terms 

Association of South East Asian But this is very different 
Nations has helped turn the from saying that Hanoi poses 

region into what is probably an immediate threat to its 

the greatest area of economic neighbours. While its recent diy 

opportunity in toe world. East season offensive against Khmer 

Asia is America’s biggest trad- guerrillas along toe Thai 

mg partner and Asean its fifth border has rekindled fears that 

biggest. Tnic. some states such Vietnam has designs on north- 

as the Philippines, face serious east Thailand or even the 

interna] problems ns the next entire Mekong rivef basin, in 

generation of leaders emerge reality Hanoi has more toan its 

and the transition cou!< be bands full for toe present and 

difficult. But, overall. South- may even be dangerously over- 
east Asia’s non-Communlst extended. The inherent failings 

countries are more prosperous of Marxism have constrained its 

and stable than could have spread in South-east Asia more 

been Imagined 10 years ago, efficiently than Western force “It’s either the gas bill or a 

This is in sharp contrast to of arms. buy-out proposal” 




The presidency has been 
vacant since the death of Lord 
Harlech in a road accident 
recently. Now another member 
of the Upper House with artistic 
leanings. Lord Ha rewood, is to 
take on the job. His signature 
will become well known to 
cinema-goers on the certificate 
shown at the start of every film. 

Ha rewood, who has been 
managing director of toe 
English National Opera for 13 
years, has also served for two 
periods as a director of toe 
Royal Opera House, Covent Gar- 
den, and in the 1960s was 
artistic director of the Edin- 
burgh Festival. 

The board is also changing 
Its name. In June it will become 
the British Board of Film Classi- 
fication thus removing itself 
from any whiffs of Big Brother 
Implied by the “ Censor ” in its 
present title. 

And the team is to be 
strengthened under Ha re wood. 
For toe first time two vice- 
presidents are being appointed 
— Lord Blrkett, director for 
recreation and the arts at the 
GLC for the last six years, and 
Monica Sims, former director of 
programmes for BBC Radio. 


Peace moves 

Some deft political footwork by 
Indonesia maintained a con- 
vivial atmosphere at toe special 
commemoration it hosted of toe 
1955 Asia-Africa conference. 

In the old conference hall in 
Bandung, Indonesia seated itself 
between toe delegations from 
Iran and Iraq to avoid any 
unpleasantness. But reflecting 
the recent thaw in relations 
between South and North 
Korea, It seated them side by 
side. "'We did not fight, or 
even get cross with each other," 
said a man from the South. 
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Letters to the Editor 


Industrial protectionism 


From Mr A. Hewitt , 

Sir,— i cannot help but mak» 41,0 ***? there Is 

connections between *«■,, Proof that such wr i aw t 
article, “India could lose aidlf **2? TObsi<u es are an effldrat 
hehcopta- aa! gstoioent tor pnmolSe 

eazomooi In <m both 


/0W36A/, /'Ll. RE-p/Rarr 
VfcUfc call To OUR AYANCI 


OFFICE V/fl OUR CORDLESS 


/W*0TO-£pHONE NETWORK 
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aSyTtei “ «« Sss poUcies ' **** tffBrtt&h 

Sw*!fs«af r P j* g’.'srvsss, ms 

Si*** *25?®“ P«*5 SSS! <* our neighboi£” P 



or (if I xaay idEH^ aSETK 

Costing power stations 


From Mr P. Watts 
Sir,— May I answer Mr Miller’s 

PAmmOntr i Jk nat 


either rate. 1 W^fTwT^m C * U1S *rom one office to 

s^i #ggi3§ §§£432 1I§«S 

° h d ®f D t0 a 1 ®2gue table conventions laid down by the thoTnotbef ore Sm d only P 7 ^[ ofit calculated for the 

where the winners are those Government and the Issue turns A week in nalitfra h** « fe*’ “ U *h°nld be happy. 

*jLj? 00818 on whether estimates of said tote a Iom tSme-^Fn^S ®Twould increase its profit and 

h^r^w^^Vi,- Wl0watt - struction times and fSurefSSi durtiy taym &l%e5to£ !S. h ^ 0,0 «®t to 

S£3Ll**£?,l-2* con text fuel prices are reasonably cen- time. We user - The private I 


pSSi S5s% >£ 

saBSS 

3U fe from British Telecommuni- line to BT for tr»n<tw^l a 

r&SJBS fffK: SslJWS M 


f ^9r£- long ago, any 

IppUtican proposing the ptiva- 
I tisation of British Gas would 
I have donned asbestos rtw thinp 
j to protect himself against the 
| fiery breath of Sir Denis Rooke, 
j the corporation's veteran chair- 
j man and champion. 

1 "^sterday. all appeared quiet 
I at RivermiU House, the British 
I Gas headquarters, as execu- 
tlves absorbed the latest in a 
long series of press leaks about 
I the Government's intentions for 
[ the industry. 

j Partly, this is experienced 
j reaction to unconfirmed re- 
| ports; but it also probably in- 
| df cates that Sir Denis intends 
to embark upon the privatisa- 
tion path if not quite with a 
whistle, at least at a steady 
J stride. 

I His position has always been 
j that the industry is soundly 
j structured and should not be 
I touched. But in the face of a 
I two-pronged attack from the 
I Treasury— on the one hand to 
I control the industry's prices, 
via the proposed nationalised 
1 1 indu stries bill; on the other to 
I ensure that any privatisation 
| involves breaking up gas— Sir 
| Denis must have decided that 
| a pre-emptive strike is the best 
[ response. 

Certainly tha t fa the tactic 
I « Mr Peter Walker, the Energy 
I Secretary, who has seldom dis- 
j guinea his basic lack of interest 
I “L, Privatising the energy' 

I utilities, although he has 
I. strongly expressed his opposi- 
I turn to breaking them up in the 
1 interests of what he judges to be 
I illusory competitive forces. 

I _ The fact that the Conserva- 
tive Party’s general election 
i manifesto pledged to “ seek 
| other means of increasing com- 
petition in, and attracting 
l private capital into, the gas and 
electricity industries ” was 
therefore not necessarily to be 
taken at face value so long as 
M r W alker was in his post w 
What has charmed Mr 


Privatisation of British Gas 

Following In the 
footsteps of 
British Telecom 


By Ian Hargreaves 



°py rtin9 

rroTif 


What has - changed”" Mr WEY 11 !?* the C***"®* 

Walker's perception, is. prim- The^SmfotaSn^r EfSS 


Leighton Mania 

of 14.3 per cent on the year. 
Gas supply costs will continue 


hour Tirwht — T _ f V._ “““"*•** ™es ana mture fossil austry four years Is a very lane 

S e £J““r -25 SWdSLsS’EB KT ~'«s&"as 

ss^sjrs?ss asusrj&jsfi gys-s ajss 

Millers correct to assume Sizewell B pressurised water delay beovercome SSuJSt at J ower costs 

Z *TSJSifcS?SCL-. "srst 


ten not before roan r calculated for the TZT' *v ^ prm1 ' The consolation for the rha«. * - !,uppi y «»is will continue 

w&Sfrjt? SSSSS® &QgSai ^ SKsirJ 


uiin.-ius nan worried that this f 6 ® 1 ??* wj 41 be oppor- Commons Energy 

would be a costly flop, invoking the K Clt »lr ,alo,lfi wltb 1884 year: “ Thetis exactly why 

the eventual wrath of con- w ^? S* 6 TeJecom we are running such a heavv 

s Hff ers - SSSK ^ ^ ave special Programme of coSainimt no? 

However Telecom Is. at least 51x6 s ** We see ourselves for 

for the moment, established as HP 400 niost juicily profitable of the next few vein at ipact hAim, 
a polidcal «>« nation^ inchistri.s. BleT SMSi"?* 1 

Walker has decided to take the year * Gas made 8 M costs sufficient to offset nart 

Pi 00 *®, on a Telecom-style sale £LQ2bn operating profit on of the external cost comine 
of British Gas — that is in roro°T er ^8-4hn on a historic from offshore and to enable ua 

tranphoo -mfl . ivwto Kvoia rooo . ». J* w .r.“ w *G uo 


^ZZo^Vr^ol con- 

SStea— - 


station, in fact there are differ- even in toe unUkeiy comhina. not to dhmS^ ^ 1989 

a??stt=rsS 

ove r^ita lif etime a station such construction period took 50 per — - 

JSi^ 0B « er «“««*”*« Labour costs and employment 

temporary magnox nuclear n , 

station if capital is charged at ** E ’ Watts From the Managing Director : (in justice, the former mn«. 

a real rate of 2 per cent and economic adviser). Executive Search thantSlaterJ woSdtolre^!]^ 

lower If at 5 per cent, and a CEGB. Sir, — Further to recent price and secure' the order ^ 

“ r ?^?P onden ? e . on the price Has this principle not been 


— .r atuousuea as ,k» 

a political success. So Mr M 
Walker has derided to take toe Last 
plunge on a Telecom-style sale £L02bn 
of British Gas — that is in turnove 


- — umi is in “ ‘■u.tim on a nisionc 

tranches and without change to 609(3 basis, or £868m at current 
the industry's structure. iU ~ 


f **™crore. u»«s conventional increases roughly at toe rale of 

The feet that this will allow acco unting basis, that amounts inflation." 
the_ Energy Secretary once 40 a roturn on average net That is toe crucial 
agam to outflank VrMger Lavr °f 22.8 per cen? even queSon“o?Britoto Ga£S??I 

son. at the Treasure ic a with cart toe income from the . **«sn Gat— can it 


to go forward with tariff 
increases roughly at toe rale of 


lower if at 5 per cent, and a CEGB. 

case can be made for using 15, Newgate Street ; Ed. ya vu iuc j |inuc uoa iiilh principle not D0FQ 

Md ite effec 4 on un- practised by toe automobile 
T jt .. . . employment, suppose that a industry in the UJS. and toe 

Less power for politicians ^In^^S^S 611 ^ 1 ^ 11 *** Plumbing ivaSs 

* r customer and that Union here, continued employ- 

From the Secretary r the confines of toose com- S .T****!™??* bein S Preferred, by thou 

Association of County Councils .munities. ... of - ItB •S B fi2 ye “ 40 out .of 

Sir,— Mr Stark'- (April —-23) ' ■ We need less poyrer tat pifli- -netithrp «nii- work? If. jobs can be saved 

advocates a number nf changes tirians and at both " 5^r cenL^’.SSwJS^A "^5?° . niie ? 1 ^ 0yin ® n t <*n 

he would like to see in toe central and local JeveL Voters tio^ofTo' b« reduced by such pricing- 

provision of services to rate- and ratepayers should feel able nett or fekpLho^feJ^l.^ r « „ 
payers — mostly by switching to *> something in cases where be feJJ) in salarieslmd 5f id * 

their administration from Igcal they are dissatisfied. At the ' ^ saianes and wages 8a, Symons Street; SW 3 . 

to central level, and in parti- moment, this association is . 

cular by scrapping county studying ways and means of T Tcf» T po^c n i „ 

councils. Such ideas, although strengtoening toe account- L<CCUo IDT H QulCJC CI12I1P'C 

not to be taken too seriously, ability of local authorities to ° 

should nevertheless not be their electorates. This involves ™ «**««« which (unlike motorway cafes! 


«n. at thTlr^Ta without toe in5^e f^m^the SS to hold ori^r?f ^ 
y eleo “e ^nus. Mr Walker's “jmtaft, oilfield assets, time when electririt? ^tariff, 
department is strongly opposed wblcb have already been privat- becanoo nf ta i 1 5 s ’ 

to the Tma.S'TSMttam ^ Therarpomion isVjS, S5SSwuSr^^5?J? 
paper, on nationalised industries aroond fSbn, according to City dtv from dectri- 

whose proposals would, fo estimates. ^ J"” “ od , ern P°wer 


From the Secretory , 
Association of County Councils 


i - - — mauiuu iCh 

whose proposals would, in the 
wew of Sir Denis, give the 


Assomatum of County Councils munities. 

Sir,— Mr Stark'- (April '-23) ' We need less power' for ptfli- 
advocates a number -of changes tirians arid 'nWwils at both 
he would like to see in the central and local level. Voters 


city city from modem power 

™w °f Sir Denis, give the But British Gas is not ffl^in^aftSSSv’fi.C. 

SSFsS^S - 
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day vas That Mr Walter will -IWp * ZZ S 
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their administration from lacal they are dissatisfied. At the * ^ sa *anes and wages 8a, Symons Street; SW 3 . 

to central level, and in parti- moment, this association is . 

cular by scrapping county studying ways and means of T Tcf» T ppJ c -f riv n 

councils. Such ideas, although strengtoening toe account- ■L'CCUo 11)1 a, QulCJC CQ3HPC 

not to be taken too seriously, ability of local authorities to u „ . ° 

should nevertheless not be their electorates. This involves «**«»» which (unlike motorway 

allowed to pass without com- a thorough e xam ination of 51^-Sir Terence Beckett’s a CBI man would feel at 
moot. wider issues than Mr Stark has experience on the Ml (“Men The Intercity 125 whi 

County councils are respon- PM forward. . and Matters." April 24) will no you to Harrogate 24 ti 

stole for 87 per cent of the total The present system of local doob t further reinforce his day with a change at Yo 

expenditure on local services in government in this country is desire to cover Britain with Leeds in around three 

their areas. Dnrinr the nsst hv nn momc narfont ... more motoruravs. Rnt- tha rfnn. 


::: This a niwmnr cment appears as ii matter of mwd only. ‘1. 


i^ e J 1 5tn,n «er leverage against 

it?nreran ippliers 10 

its overall gas supply costs aud 
SbjLT* assault on toe 

. s « Denis implicitly 

°u u toe nr- 

peratton has substantial pn&t 
margins to play with. Although 
its gas supply costs. Including 
gas levy paid to the Government, 
are now over 17p a therm/^r 

S-p?SeJS. ai,pri " ,or ““ 

The. trickiest aspect of 
Jfi™"* 1 * 0 " wiU be to ensure 
toat the consumer's interest is 
not squashed between toV^qS 
poraie ambitions of British Gas 
imd toe oil companies. wU^ 

^ e -3 u ^ ,cr ro Curas from 
their North Sea gas fields, a 
R» cqai«deiit of Ottel (the 
telecommunications regulatory 

agency) wdl be desi^Sd fS 

this purpose. 

There are a number of other 

closely as it makes up its mind 
about British Gas: 

• Has the corporation got a 
gnp on its offshore engineering 
division, following serious cost 
over-runs op toe Morecambe 
Bay gas project? 

• Wuit freedom wiU the 

?« lv f! iS i ed co T poration be given 

to explore for oil and gas* 
Currently, British Gas is sun. 
posed to be excluded from 
likely oil-bearing zones — a 
geologically nonsensical restric- 
tion. 

• What is the future of the oas 
Wqr. which cost British Gu 
£52 1.5m last year? Will the 
corporation be subject to special 
and punitive levels of taxation 
in the future? 

* A derision will also have to 
be made about the future leader- 
ship of the industry. Sir Denis's 
; term expires in June 1986 
when he will be 62. It is widely 
assumed within both the 
industry and Whitehall that, 
following his public battles with 
Mr Lawson and. Indirectly, the 
Prime Minister, he will not be 
re-appointed. 

The chairman's chosen heir is 
Mr Bob Evans, the current chief 
executive. But it is equally 
widely assumed that Mr Evans 
has little chance of getting toe 
■j?- J? ne . °f Bie criticisms of 
Sir Denis most frequently 
voiced inside the oil and gas 
industry is his alleged failure to 
surround himself with senior 
management of sufficient 
breadth and stature. The 
argument, anathema to Sir 
P^nis, la that an outsider's firm 
hand is needed. 

Various candidates have 
already been suggested— among 
them Mr John Raisman, recently 
retired chairman of Shell UK. 

The battle for the succession 
pay well turn out to be the one 
into which Sir Denis pours most 
of his very considerable energies 
In the coining months. 
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Delors 
wants 
Eureka 
in EEC 
framework 

By Quentin Peel in Luxembourg 

THE FRENCH plan for Eureka, a 
major European research pro- 
gramme into fields of high technol- 
ogy, must be brought within the 
framework of the European Com- 
munity. even if it does not involve 
all the member states, M Jacques 
Delors, president of the European 
Commission, said yesterday. 

He welcomed the proposal for a 
European initiative to match the 
technological leap forward threat- 
ened by the UR. Strategic Defence 
Initiative (SDI), or star wars pro- 
gramme, without necessarily in- 
cluding the military implications of 
the UR. plan. 

The Eureka proposal was being 
canvassed yesterday by M Roland 
Dumas, the French Foreign Minis- 
ter, in the wings of the EEC Council 
of Ministers meeting in Luxem- 
bourg. 

M Delors, who has just returned 
from a week-long trip to the UR. 
during which he met top Adminis- 
tration officials and visited high- 
technology companies in California, 
said he believed it was vital to keep 
such a programme within the EEC. 
He said that should be done even if 
it meant introducing an element of 
'Variable geometry'' - allowing 
member states to move at differing 
speeds - into Community struc- 
tures. 

M Delors said he would put for- 
ward plans to the next EEC s ummi t 
in Milan in June for Institutional re- 
forms to enable such a programme 
to go ahead without unanimity 
among the Ten. This would amount 
to the first time plans have been 
put forward at such a level for a 
multiple-speed Community. 

Some member states such as Ire- 
land, Denmark and Greece would 
have serious reservations if the Eu- 
reka programme into fields like la- 
sers and particle beam technology 
did have obvious military implica- 
tions. On the other hand, both Brit- 
ain and West Germany have ex- 
pressed some caution at the French 
plan because of their apparent in- 
terest in companies taking part in 
President Ronald Reagans star 
wars programme. 

M Delors said yesterday that Mrs 
Margaret Thatcher, the British 
Prime Minister, appeared to be say- 
ing “no" both to his own proposals 
for an expanded EEC research pro- 
gramme, put forward at last 
month's Brussels summit, and to 
the similar French scheme. 

“1 hope this is not going to be her 
final reply," he said. A Community- 
wide research programme was es- 
sential to the technological future 
of Europe, if it was not to be left be- 
hind by the UR. initiative. 

He said the programme might be 
jointly financed from EEC budget 
funds and national treasuries. 

Citing the hypothetical example 
of a biotechnology' research pro- 
gramme backed by only six out of 
the 10 present member states, be 
said he would argue that such a pro- 
gramme would be seriously weak- 
ened outside the Community- 


Arco to buy 
back shares 

Continued from Page 1 

combination of its actions should in- 
crease its net aftcr-tax income from 
continuing operations by S250m in 
1985. The company was budgeting 
earnings per share for 1985 of S5.95, 
and estimates that the impact of the 
restructuring would be to boost 
earnings per share to between S8.80 
and S9.70. 

Mr William Kieschnik. Atlantic 
Richfield's chief executive, said that 
"the petroleum industry, as well as 
UR. industry generally, is undergo- 
ing major structural changes which 
were not widely anticipated." 

Atlantic Richfield's share price 
jumped S5'-« in early trading to 
558 1 :. 


Bonn tries to contain 1 Two UK 
damage of Bitburg visit 


BY RUPERT CORNWELL IN BONN 

THE West German Government is 
now trying to put to one side its 
ever more visible irritation with 
reaction in the UR. to President Ro- 
nald Reagan's visit to the Bitburg 
cemetery on Sunday in order to 
contain the longer-term damage to 
Bonn-Washington relations the 
controversy threatens to cause. 

Little doubt exists that the stop- 
over at Bitburg, where a number of 
former Waffen-SS soldiers are buri- 
ed, will take place. Yesterday both 
Chancellor Helmut Kohl and Mr 
Reagan again made plain that they 
will not be deflected by the outcry 
in the UR n which still shows small 
sign of abating. 

Herr Peter Bonisch, the Bonn 
Government spokesman, stressed 
yesterday that the ceremony at the 
graveyard - where, according to the 
official programme of the Presi- 
dential stay released yesterday, Mr 
Reagan is still to lay a wreath -was 
intended to honour “not only the 
soldiers buried there, but the war 
dead of every nation." 

There was, he declared, no ques- 
tion of "whitewashing" the Nazis, or 
of mitiimiqng their crimes. But 
Herr Bdnisch criticised the UR. me- 
dia for their coverage of the affair, 
and their alleged failure to refer to 
the good relations between Ger- 
mans and Americans today at the 
Bitburg base. 


The intensity of the dispute over 
the visit to the cemetery has aston- 
ished and profoundly upset West 
German public opinion. Although 
most German newspapers acknowl- 
edge that on diplomatic grounds it 
probably should have been called 
off, there is tittle inclination to 
blame Herr Kohl alone for the de- 
bacle. 

The episode has caused particu- 
lar pain in that it comes so close to 
the 40th anniversary of Germany’s 
World War II defeat, whose com- 
memoration has already been the 
object of so much national self- 
domination and soul-searching. 

What has hurt most, commenta- 
tors agree, is that at a stroke the ef- 
forts of four decades to rebuild the 
image of Germany, particularly in 
the UR., have been placed in 
jeopardy. As a result a new impetus 
might be given to latent anti- 
Americanism in West Germany, 
they warn. 

As the conservative Frankfurter 
Allgemeine Zeitung (FAZ) observed 
yesterday, “a mighty journalistic 
campaign" has “resurrected the car- 
icature of the ugly German and torn 
open old wounds." The paper spoke 
scathingly of The business inter- 
ests of the entertainment industry,” 
to whom “the Nazi theme is always 
welcome.” % 

It would be well, the paper noted, 
for Americans to bear in mind the 


growing tendency ‘towards refusal 
of all things American." Hitherto 
such feelings have been mainly on 
the left, “but woe betide that they 
be reinforced from the other end of 
the political spectrum.” The only 
beneficiaries of such a development 
would be the Russians, the FAZ 
warned. 

• Herr Erich Honecker, the East 
German leader, stepped into the 
controversy yesterday by attacking 
Herr Alfred Dregger, the Christian 
Democrat majority leader in the 
Bundestag, for criticising 53 UR. 
senators who urged President Rea- 
gan not to visit the Bitburg ceme- 
taiy, writes Leslie Colitt in East 
Berlin. 

Herr Honecker said the senators 
were supported in their view that 
the SS was a “criminal organisa- 
tion” by the Nuremberg war crimes 
trial. He added that Herr Dregger 
was merely pointing to the “direc- 
tion” in winch he wished to push 
West Germany. 

The East German president 
noted that he and others who ac- 
tively fought the Nazis bowed their 
heads in memory of the "heroes of 
the anti-Hitler coalition.” Herr Ho- 
necker served eight years of a ten- 
year sentence for “high treason" 
against the Nazis in Brandenburg 
prison, which was liberated by the 
Soviets in 1945. 


insurance 
brokers 
in talks 
on merger 

By John Moore in London 

G £. HEATH and Hogg Robinson 
Group, respectively the fifth and 
sixth largest independent insurance 
brokers in the UK, are holding talks 
which could lead to a merger of the 
two brokers. 

The move, announced last night 
represents another major realign- 
ment in the industry. In the last few 
mnnths Ale xander & Alexand er 

Services of the UR. the world's sec- 
ond largest insurance broker, has 
been in merger discussions with. 
Reed Stenhouse, the large Canadi- 
an insurance broker. More recently 
Sedgwick Group, Britain’s largest 
independent insurance broker, an- 
nounced a £533m (S634m) merger 
with Fred S. James, the world’s 
sixth largest insurance broker. 

On the London Stock Exchang e 
yesterday the share price of Heath 
fell 12p to 558p valuing the group at 
£176m. The share price of Hogg 



THE LEX COLUMN 

W hirlin g blades 
at Westland 


Westland ought have been taken 
over years ago, were not the prob- 
lems of selling civil and military 
helicopters too daunting for the 
tikes of British Aerospace. But 
there are braver souls in the further 
reaches of UK aviation, and Mr 
Alan Bristow has decided that sort- 
ing out Westland is a more reward- 
ing pastime for his retirement than 
golf. 

The Bristow camp claims that 
Westland badly needs new money 
and new management The first is 
evident from Westland's slim order 
book and weakening balance-sheet; 
but it is not entirely clear that a for- 
mer helicopter operator, with no ex- 
perience of marketing and manu- 
facture, is tiie man to provide the 
second. 

Westland’s present board has 
scarcely endeared itself to the City. 
The entry into the civil market has 
not been successful while flirtations 
with Arab industrialists and Cali- 
fornian air-taxis were costly adven- 
tures. An old-fashioned proxy battle 
to unseat the management might 
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stood still at 140p at a discount to 
toe bid, indicates some scepticism 
as to its soundness. 

Heath/Robinson 


Unmarried insurance brokers are 
as fashionable these days as unat- 
tached stockbrokers. The creation 
of powerful international groupings 
- such as those envisaged by the 

_ merger of Alexander & Alexander . 

Robinson rose 14p to 295p'vahiini h f VE institution^ * with Reed Stenhouse and of Sedg- the end' of last yearbiit could be ?- 

the group at £103 7m. shareholdin gs so shrivelled as to wick Group with Fred S- James - *« d™,Mo that Fimm nnM «h» ~r- 

Mr Derek Newton. of ^ a complex affair. Hence make the world very uncomfortable 

~ 4- for the smaller groups. So it was no 


ny would have proposed such a rad- 
ical programme had Mr Pickens not 
been lurking in the backpttund. 

Arco is not the first oil company.;-* 
to shrink its asset base. Amoco is. v 
demerging its mining operations-- 
and buying in stock, while even the i 
mighty Exxon has engaged in 
share repurchase programme. But -i 
the Arco plan is much more amhfr- a 
tious than any of its predecessors. -ZM 
The proposed write-offs will reduce :/* 
its net worth by more than a tenths ’ 
and so boost the return on share- ; 
holders' equity, while the repur* ■ 
chase programme would at currant : < 
prices allow the group to buy in., i 
roughly a third of its outstanding — ' 
equity. Taken together with toe pro: r 
posed capital spending reductions, 
toe measures should boost pro for- 
ma warnings per share by at least 
50 per cent 

As a company with a strong re*, 
serve position and a formidable 
cash flow, Arco is in a better posi- ' 
tion than most to accept a sudden 
deterioration in its financial ratios. 
Long-term debt represented only 35 : 
per cent of shareholders’ funds at 


Bristow launches £89m bid 
for troubled helicopter group 


G E. Heath, said last night that he 
had approached Hogg Robinson 
with a view to achieving a merger. 
"We are complementary,” he said 

Both sides said last night tout the 
discussions “may or may not lead to 
a merger” and that if any merger 
were to take place it would be 
effected "through a new holding 
company.' 

Tn its last financial year ending 


sharuhnlding s 

mayo ting a complex affair. H e n ce 
the cr ea tion of a shpll company, 
Bristow Rotorcraff, to make what is 
in effect a discounted one-forone 
rights issue on Westland’s behalf. 

Westland certainly needs £8 Dm in 
new money, if only to meet toe 
costs of its share in the EH-101 pro- 
ject - its salvation for the late 1980s. 
The sale of a couple of Lynx or. Sea 
King aircraft will not generate the 
necessary flow and there are 


great surprise last night to find G E 
Heath arul Hogg Robinson seeking 
strength in size. The merger, if con- 
summated, would create a group 
with a combined market worth of 
about £280m and pre-tax profits of 
around £30m, leaving it roughly 
level-pegging with Willis Faber in 
terms of brokerage revenue. 

The two brokers look on paper to 
make a good fit Heath is a medi- 


closer to double that figure once the 
programme is complete. Yet, to 
judge from yesterday’s jump in the 
Arco share price, shareholders find 
high gearing a small price to pay 
for enhanced earnings per share 
and higher quality assets. There is 
not much danger that Mr Pickens 
will force any British company into 
similar action, but the Arco model 
Is one which BP in particular might 
find instructive. 



March 1984 Heath reported pre-tax dangers that inventory financing on make a good fit Heath is a meat- CI n .|ah Feta f PS 
profits of £191m, while Hogg Rob- delayed contracts is constraining capsized qperation with substantial 


BY LIONEL BARBER IN LONDON 

MR ALAN BRISTOW, toe 61-year- 
old founder of the Bristow Helicop- 
ter Group, the international heli- 
copter operator company, yesterday 
launched a £89m (SI 07m) consor- 
tium bid for Westland, the troubled 
UK helicopter manufacturer. 

The bid is via a newly created 
company, Bristow Rotorcraft, 
which is backed by London finan- 
cial institutions led by Mr Bristow’s 
advisers, Klein wort Benson. The 
consortium has agreed to put up 
£60m in cash if Mr Bristow’s offer 
succeeds. 

A joint statement said that the 
new “dynamic leadership and injec- 
tion of new capital would transform 
Westland's prospects." 

Westland, advised by J. Henry 
Schroder Wagg. attempted yester- 
day to pre-empt the takeover bid by 
revealing a three-point defence one 
hour before the Bristow consortium 
unveiled its offer terms. The de- 
fence included a plan to float off in 
part or whole Westland's technolo- 
gies division with a separate full 
London stock market quote. 

Westland said that it intends- to 


oppose the offer vigorously and be- 
lieves that its own strategy is in the 
best interests of shareholders. 
Westland shares which have risen 
sharply amid bid speculation, 
closed unchanged at 140p. 

The consortium bid was seen by 
London analysts as a final effort to 
turn round Westland, Britain's only 
helicopter manufacturer. A slump 
in the world civil helicopter market 
has hurt Westland badly, while the 
Indian Government has balked at 
signing a £80m order for toe W30. 
“The bid appears to solve West- 
land's debt problem,” said one bro- 
ker, “but the empty order hook re- 
mains.” 

The consortium includes Hoare 
Govett, the stockbrokers, Montagu 
Investment Management, the Alli- 
ance Unit Trust, the M&G Recovery 
Fund. Fleming Mercantile Invest- 
ment Trust and Investors in Indus- 
try. 

Mr Bristow, shortly to retire as 
chairman of Bristow Helicopter 
Group, has been appointed chair- 
man of Bristow Rotorcraft and will 
be appointed chief executive when 
the offer becomes unconditional. 


Two named non-executive directors 
include Mr Alan Curtis, deputy 
chairman of Group Lotus, and Mr 
George Russell-Fry, formerly ma- 
naging director of the Bristow Heli- 
copter Group. 

Under the deal, Mr Bristow and 
his institutional backers will put up 
£60m in cash for 40m shares at a 
price of 150p once the offer becomes 
unconditional- Bristow Rotorcraft 
will then apply for.a fall .stock ex- 
change listing. 

Bristow will then offer a one- 
forone share swap which values 
Westland shares at 150p and the 
company at £88. 93m. However, to 
offset possible criticism that exist- 
ing Westland shareholders' inter- 
ests are being diluted, Bristow will 
offer up to 10m of its shares (25 per 
cent erf the equity) to accepting 
Westland shareholders on toe basis 
of one Bristow share for every six 
Westland. 

Effectively, this constitutes a one- 
for-six rights issue. The offer ap- 
plies to Westland shareholders who 
accept within 14 days of the offer 
being declared unconditional 

See Lex; news analysis, Page 7 


Talbot UK warns of loss this 
year after small 1984 profit 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT, IN LONDON 


TALBOT UK, the British subsid- 
iary of the French Peugeot group, 
which made its first profit for a 
decade in 1983 with a net £3.1m 
(S3. 75m), remained in the black last 
year, but by only £727,000. 

But Mr Geoffrey Whalen, the 
chief executive, gave a warning in 
his annual report that Talbot UK 
would suffer a net loss for 1985. 

The seven-week interuptioc to 
production of the car kits Talbot 
sends to Iran, because the Iranians 
could not provide letters of credit 
has already had an adverse impact 
on the 1985 results, he said. 

The likely disruption to be caused 
by the introduction of a new medi- 
um-sized car, code-named C28, will 
also help push Talbot back into the 
red. 

C2B will be launched in October 
but so far no decision has been 
made about whether it will be a 
Talbot or a Peugeot modeL 

Problems in the Iranian contract 
because of the Iran-Iraq war and 
consequent foreign currency re- 


straints also played a part in the 
steep drop in profit last year. 

Talbot supplied oaly 57,500 car 
kits - assembled in Iran into that 
country’s best-selling Feykan model 
- compared with 87,800 In 1983. 

Mr Whalen recalled that Talbot 
recently negotiated an oil counter- 
trade arrangement “which should 
provide continuity of production 
(for Iran) and regularity of payment 
well into 1986." 

He pointed out that the associa- 
tion with Iran dates back 17 years 
and insisted Talbot “is confident of 
many years business in the future." 

Mr Whalen also blamed the high- 
ly competitive nature of the UK 
new car market and high interest 
rates for last year's profit reduction. 
Sales of Peugeot and Talbot cars 
fell from 79,495 to 70,519 and the 
Peugeot-Talbot market share from 
4.44 per cent to 4.03 per cent Regis- 
trations of Peugeot-Talbot light 
comm era a] vehicles improved, 
however, from 9,154 to 10.36L 

Talbot UK's car output dropped 


from 120503 in 1983 to 95,122 last 
year. 

The company’s turnover fell from 
£538.74m to C502.4m last year. ‘Die 
operating profit was £16.75m, down 
from £18.5Sm. 

Interest charges rose from 
El 0.56m to £ 11.65m and there were 
exceptional charges last year (for 
redundancies, reorganisation plus 
closures in the dealer division) of 
£4 .37m against £4 J3m in the previ- 
ous 12 months. 

Mr Whalen, who the accounts 
show received £86,000 in remunera- 
tion in 1984, said the Talbot UK 
manufacturing locations - Stoke, 
where the kits are made, and Ry- 
tos, both in Coventry - consistently 
achieved their scheduled produc- 
tion objectives last year and claims 
“the Ryton quality levels are how 
equivalent to the best in Europe.” 

He added; "Plans for restructur- 
ing the company are nearing com- 
pletion and benefits will be fait in 
1986 and beyond." 
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Ford chief for Wall St 

BY TERRY DODSWOR7H IN NEW YORK 


MR PHILIP CALDWELL, chair- 
man and chief executive Of Ford 
Motor for the last five years, is mov- 
ing to Wail Street following his re- 
tirement from the motor industry to 
take a top job at Shearson Lehman 
Brothers, toe American Express in- 
vestment banking subsidiary. 

The announcement follows specu- 
lation that American Express is un- 
happy with the investment banking 
side of the former Lehman Broth- 
ers Kuhn Loefa, which it bought on- 
ly a year ago. Since then, Lehman’s 
corporate finance department has 
not been prominent in the wave of 
takeover activity which has kept 
other Wall Street firms busy, and is 


said to have lost several clients. 

Yesterday, Mr James Robinson, 
chairman of American Express, 
said that Mr Caldwell had had “an 
outstanding record in leading one of 
the world's premier business cor- 
porations. He comprehends what 
managements need from their 
bankers, understands the corporate 
process bath domestically and in- 
ternationally and has first-hand in- 
sight into the challenges faced by 
American industry here and 
abroad." 

Mr Caldwell, 65, will be in charge 
of a newly formed policy committee 
in the bank's investment banking 
group,- 


in«nn, over the period, report- 

ed pre-tax profits of Ell.lm. 

Heath is a medium-sized broker 
with substantial underwriting activ- 
ities. Its broking operations repre- 
sented under half of its operating 
profits in 1983/4. On the broking 
■ririe it has a long standing trading 
relationship with Rollins Burdick 
Hunter, the UR. broker which is 
owned by Combined International 
Corporation, a UR. insurer. 

Hogg Robinson, which has a 
strong UK broking side and exten- 
sive travel agency interests, has 28 
retail broking offices in the UR. 
The combined operations of both 
groups could create a broking unit 
with over 3,000 employees. 

If Heath and Hogg Robinson 
merge it could bring the combined 
group up to around eighth position 
in the world league and in terms of 
revenue around the size of Willis 
Faber, another large UK broker. 

Smiths to buy 
Glaxo surgical 
equipment unit 

By Charles Batchelor In London 

SMITHS Industries of the UK, a 
former motor components manufac- 
turer which has moved strongly in- 
to the medical equipment business, 
is buying most of the surgical equip- 
ment operations of Glaxo Holdings, 
the pharmaceuticals group, in a 
deal estimated to be worth between 
£5m and £10m ($6.05-S12.Im). 

This is Smiths’ second major 
medical equipment acquisition in 
the past 18 months and is expected 
to make this division the company’s 
largest profits earner - ahead of 
aerospace - within a year or so. 

The two companies announced 
yesterday that they had reached 
agreement in principle for Smiths 
to buy Eschmann Bros & Walsh, a 
maker of operating theatre equip- 
ment such as operating tables and 
disposable surgery products. 

KwHmflTin made a minimal profit 
ou turnover of $19m in the year 
ended June 1984. It did not fit in 
with Glaxo’s highly profitable 
pharmaceuticals business, which 
has been boosted recently by strong 
sales of Zantac, the anti-ulcer drug. 
Eschmann was also feeling the 
pinch from National Health Service 
spending cuts. 

The Eschmann management is 
believed to have attempted to buy 
the company from Glaxo but was 
unable to agree a price. 

Neither Smiths nor Glaxo would 
value toe deal yesterday but they 
expect to agree formal terms by the 
pnA of May. Eschmann employs 580 
people in Britain and also has about 
60 staff in sales offices in France, 
Germany, Spain, Singapore and 
Australia. 

Smiths has built op a medical 
equipment business which pro- 
duced trading profit of £S.75m on 
turnover of £39m in the six months 
to February. The whole Smiths 
group made a profit of £21.4m on 
turnover of £197m in that period. 

Early last year Smiths paid £7im 
cash for Downs Surgical, a publicly- 
quoted maker of orthopaedic im- 
plants and neurosurgical instru- 
ments. It first went into medical 
supplies in the mid-1950s when it 
bought a company, now called Por- 
tex, which made specialist extruded 
plastic components for the motor 
industry, and, as a sideline, dispos- 
able tubes for medical use. 


such healthy bits of toe business as 
spare parts or Normal air-Garrett 
Ironically, the Bristow bid means 
■ that toe RAF or the Indian Oil and 
Natural Gas Commissio n cannot or- 
der toe W-3Q without taking sides. 

Westland preempted the bid by 
hinting that it might float off its 
share in Narmalair-Garreti, which 
is probably worth all but a fraction 
of Bristow’s 150p a share offer. 
There is also muc h, presumably, to 
be done in trimming back toe heli- 
copter business and in seeking larg- 
er mar kets for the hovercraft divi- 
sion through joint ventures. 

Yet at this stage, it is hard to 
judge between such a vague pair of 
corporate plans. Westland share- 
holders, who have shown a capacity 
for staying put to have lasted so 
long, should continue in that pos- 
ture. Westland’s share price, which 


i 


underwriting activities, and there- 
fore more directly exposed to toe 
underwriting cycle than most bro- 
kers; while Hogg Robinson has size- 
able operations outside insurance, 
including its travel agency- Neither 
group has managed to achieve a 
merger with one of the larger UR. 
broking houses and by wming to- 
gether now could trigger a wave of 
defensive domestic mergers among 
the medium-sized groups. 

Atlantic Richfield 

The only thing missing from the 
strategy document issued yesterday 
by Atlantic Richfield was toe signa- 
ture of MrT. Boone Pickens. Unlike 
some of its competitors, Arco is em- 
barking voluntarily -or a course of 

action designed- to increase the the shares yielded 5~4 per cent- ak 
of its shareh o l d er s. But it is most two noints more hipher than ' 


With roughly 90 per cent of its 
UK portfolio located in the south of 
the country, Slough Estates can af- 
ford to feel more cheerful than 
some about the stale of the industri- 
al property market The 1984 report 
and accounts, published yesterday, 
find the chairman in distinctly up- 
beat mood and there is little in the 
accounts themselves to confound 
his optimism. The UK portfolio has 
thrown up a valuation surplus and ff? 

v acancies are r unning at a vpry Imp ~T ’■-I 
level. 

The acquisition of Allnatt has .' 
produced some increase in debt but 3 
the quality of the loan book is 
stronger as toe majority of sterling 
borrowings are now on a Coating 
rate basis. But the market, it seems, 
has its doubts. At 132p last night, 



wealth of I 
difficult to imagine that the COmpa- 


most two points more higher than 
the sector average. . • ’ jv 



Socfote Anonyme 

2, boulevard Royal - LUXEMBOURG - RC Luxembourg B 6307 


is pleased to announce completion of the acquisition 
of the London branch of Soci6te de Banque 
Occidentale. The continuing management and staff in 
London lookforward to receiving old and new 
customers of the bank at: 


LICENSED DEPOSIT TAKER 


' 45-47, Comhill, London, EC3V3PB 

Tel. 01-623 31 10 -Telex 884032 billbk g 

Registered office: 2, boulevard Royal, 2953 Luxembourg 
Incorporated in Luxembourg with limited liability. 





R-C. Luxembourg 8 6307 




.'Sr; 


r > 




m 


r- . 

i — 

- Vs' 






Punched hy The Fltuuttiflj Tuaes (EwopeJ LttL. Frankfurt Branch, represented by E. Hueo J - ----- 

the Boartfo f Directors, F. Bartow RAJ. McCtenn. C.T S. Darner. M.C&Jnnaa, D°E.P. pffir “ mambenet >' 

to is- Dru eke re i GmbH, Frankfiirt/Main. itepons/hle «mor: CUP. Smith, Fra ^ unor — -'V 








for business Ccrs end 
Yens Tel 0783 44122 





COIVTRACTHREITD 

A Coiw Croup / Fpnwni Tn.it Joint Ventur. Comp«y{ 


SECTION II - INTERNATIONAL COMPANIES 

FINANCIAL TIMES 


19 


Tuesday April 30 1985 


CA.IMIMIIUGS 


CHEMICALS 

METALS 

ELECTRONICS 


Brochure ava&Me from: 
WCanninfl pic. Canning Houm, st Paifi Sonora. 

Bwnfafllmn W 10ft.Tilai»hon«(gi.23gi»»j 


Xerox profits slip 10% 
after insurance setback 


BY TERRY DODSWORTH IN NEW YORK 


XEROX, the diversified U_S. office 
products group, blamed the continu- 
ing strength of the VS. dollar and a 
poor performance in its insurance 
operations for a IQ per cent fall in 
earnings is the first quarter. 

Net income amounted to 5114m, 
or $1.06 a share, against 5126m, or 
$1.20 a share in 1984, when the com- 
pany had a non-recurring loss of 
S4m on the divestment of its Sttu- 
gart operations. 

The grou p's re prographics and in- 
f urination systems division, which 
is due to launch a range of new 
products today, saw first-quarter 
net income decline by 7 per cent to 
S9lm from S98m a year ago. 

Revenues increased slightly to 
$2-Q3bn from $2.0 1 bn, but were de- 
pressed by the growing proportion 
of bought, rather than- leased ma- 
chines, and by the dollar. Sales in 


this division would have increased 
by 5 per cent if the unfavourable 
unpact of currency was erahyfod. 
the company added. 

Mr Peter McCO lOUgh, rV)»hmnn 
and Mr David Kearns, president, 
said that today’s equipment launch 
would introduce part of a stream of 
hardware and software products 
that Xerox plans to introduce in 
1985 to "enhance its position in the 
information systems sector." 

The new products are expected to 

include laser printers, two word 
processors built by Olivetti of Italy, 
a fresh version of the group's Star 
personal computer, and new com- 
munications cable and software to 
link the systems together. 

Operating income in the gro u p's 
financial services division fell to 
$34m in the quarter from 543m a 


year ago, while on a post interest 
basis, after allocating financing 
costs associated with acquisitions 
last year, the contribution to the 
group's net income came to S23ra 
compared with S32m a year ago. 

The earnings d** 1 ^** in thfa divi- 
sion was entirely due to the Crum 
and Forster property and casualty 
insurance division, where operating 
profits fell to SlOm against S25m a 
year ago. 

By contrast, Xerox credit and 
Van Kampen Merritt increased 
their first-quarter net income to 
S24m against S18m a year ago. 

Mr M cOofoug h and Mr Kearns 
said that Crum and Forster was 
continuing to increase parti- 
cularly cm its most troubled com- 
mercial lipgg, pn d that 

"we are pleased that the rate of In- 
crease is accelerating." 


Allied plans share repurchase 


By OUR FINANCIAL. STAFF 

ALLIED Corporation, the big US. 
chemicals, aerospace and energy 
group, has authorised a 5675m 
share repurchase programme and 
is negotiating the sale of three busi- 
nesses. 

The board has authorised the re- 
purchase of 15m shares "from time 
to time” of its 62m shares outstand- 
ing. Financing will come from the 
recently announced sale of 50 per 
cent of Allied's Union Texas Petro- 
leum subsidiary for $1.4bn in cash 
and $30 Dm in preferred stock. 

The authorisation is in addition 
to authority to buy 1.65m shares re- 
maining under a previously an- 


nounced stock repurchase pro- 
gramme. Allied has already repur- 
chased 3.7m of its shares this year. 

Mr Edward Hennessy. Allied’s 
chairman, told the annual meeting 
that the company was negotiating 
to sell North American Refracto- 
ries, C & D Power Systems and 
Prcstolite Battery. The bumnesses 
were "not in market areas in which 
the company would like to expand.” 

Both C & D Power Systems, 
which makes lead add industrial 
batteries and chargers, and North 
American Refractories increased 
sales and earnings last year, benef- 
itting from the improved economy. 


Mr Hennessy said the company 
was focusing growth efforts primar- 
ily on the chemical, aerospace and 
automotive operating sectors, and 
certain businesses in the industrial 
and technology sector. The compa- 
ny’s asset redeployment plan was 
continuing, through the drvesting of 
some businesses and acquisition of 
new concerns. 

Meanwhile shareholders ap- 
proved several measures aimed at 
discouraging, hostile takeover at- 
tempts. Measures include stagger- 
ing the election of directors and es- 
tablishing a “fair-price" amend- 
ment 


UPI filing 
reveals 
debts of 
$45m 

By WKDam Hell In New York 

UPI, the ailing U.S. newsagency, fi- 
nally filed for protection under 
Chapter U of the U.S. bankruptcy 
code on Sunday evening and re- 
vealed that it owed nearly 545m, 
more than twice as much as had 
been generally assumed. 

The 7 8y ear-old agency's battle to 
stay in business will be helped by 
the filing, which will prevent credi- 
tors seizing its assets while it at- 
tempts yet to put its 
affairs in order. 

UPr& main lender, Foothill Capi- 
tal Corporation, agreed over the 
weekend to resume financing the 
group's day to day operations up to 
a limit of around 54m. It was R»t- 
hill's decision to withdraw its finan- 
cial support last week after the 
trade union representing UPI staff 
had refused to make further wage 
concessions that precipitated the 
latest financial crisis. 

The newsagency, which has not 
made a profit since the 1060s, will 
now be able to pay its 1,800-strong 
workforce around the world. It was 
far from dear yesterday, however, 
whether it would be able to avoid 
asking the staff to make further 
sacrifices in its bid to remain in 
business. 

In a move to increase its reve- 
nues, UPI has raised its rates by 9.9 
per cent and has agreed to sell 
some df its mmmtiniratifirK equip- 
ment and lease it bade 
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FIRST PACIFIC HOLDINGS LIMITED 


Consolidated Balance Sheet Summary as at 31 December, 
1984 (in USS'OOO) 


Total Assets 1,342,363 

Total Loans and Advances 636,070 

Total Customer Deposits 873,819 

Shareholders’ Equity 142,123 


Subsidiaries and affiliates: 

• The Hibernia Bank, San Francisco, Hong Kong 

• First Pacific Finance Limited, Hong Kong, Jakarta 

• First Pacific Fund Management Limited, Hong Kong 

• First Pacific Trade Services Limited, London 

• Intersuisse Limited, Sydney 

• The Export Finance Company limited. United Kingdom 


24ih Floor, World-Wide House 
19 Des Voeux Road, Central 
Hong Kong 


Tel: 5-216383 . 

Telex: 74216 FPFHK 
Cable: FIRPAC1FIC 


FIRST 

PACIFIC 



‘‘I studied French 
for years but J still 
can’t speak it.” 

Berlitz now offers special -^-private tuition- 
courses, in small groups of 3 or 4people. 

Six lessons a week, courses starting *■ - . 

language of yryrchoice by 
^famous, test and simple, Berlitz method. 

Phone today for more informgoo^^^ 

EMUO 

riFRMAN. SPANISH. ITALIAN OR EN6USH." 


LONDON 

°’- 5 “ 64 “ LEEDS 

0532^35536 
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021-6434334 


MANCHESTER 
061-2283807 
EDINBURGH 

031-2267196 


M> AIR 
^CHARTER 

30 mins from 
Central London 

Callus 
fora 



VV Hatfield 

/ ~~~ > Executive 
» A/ Aviation Ltd 
Tel (07072) 73559 
Telex 394871 Hafeir (3 


Court rejects 
WPPSS plea 
on debtors 

WASHINGTON - The US. Su- 
preme Court declined to review a 
decision that freed power utilities 
from their debts to the Washington 
Pubfia Power . Supply^ -System 
(WPPSS) as part of the- litigation, 
surrounding tin system's bond de- 
fault 

Th e court denied the request by 
WPPSS, known cqfioqmatty as 
Whoops, and Chemical Bank, the 
big New York bank which is trustee 
for the bonds, to review the Wash- 
ington Supreme Court derision last 
November. 

WPPSS defaulted on SL25bn in 
bonds Issued for 88 public utilities 
and rural electric co-operatives in 
six north-western states to finance 
two nodear power projects. The 
plants were abandoned in 1982 be- 
cause of substantial cost overruns 
and lowerthaiHnpected energy de- 
mand. 

The Washington decision held 
that the 88 utilities lacked statutory 
authority to enter into a 1 976 u ncon- 
ditional agreement with WPPSS to 
assume payment obligations by 
purchasing shares of the projects 
future electricity. 

In seeking a bearing by the P.S . 
Supreme Court, lawyers for WPPSS 
and Chemical Rank said the Wash- 
ington derision raised serious ques- 
tions about future municipal financ- 
ing as well as "substantial issues of 
national importance." 

Lawyers for the bondholders 
urged the Supreme Court to bear 
the case, saying it would present 
the fastest way of providing relief 
to the bondholders, Reuter 


Oil groups to 
join revival 
of Boussac 

By David Marsh in Paris 

SUBSIDIARIES of EH Aquitaine 
and Total, the two state-controlled 
French oil groups, have agreed to 
Join an effort to refloat Boussac, the 
trouble-tom textile group which has 
been in the hands of. receivers for 
nearly four years. 

Participations of FFr 47.5m 
MJHm) each are foreseen from'So- 
ipa, a financial subsidiary of Elfs 
Gabon oil company, and from Om- 
nium Financier de Paris, a subsid- 
iary erf Total. 

The funds will be pot towards a 
FFr 400m capital increase planned 
for the end of the year for Agache- 
Wiflot, the holding company of the 
Boussac group, which also filed for 
bankruptcy in June 198L 
Fennel, a property group from 
the private sector, was given gov- 
ernment authorisation in December 
to take over Boussac's activities and 
go ahead with the fund-raising 
plan. The capital increase is, how- 
ever, contingent on a satisfactory 
working out of a repayment sched- 
ule to creditors, who axe owed about 
FFr 17bn through their involve- 
ment fo Boussac's tan giod affairs. 
Other investors taking part in the 
pital increase, apart from. Ferine! 
itself, are exp ec ted to be the ha- 
zards M Worms p riy g to lajitring 
groups, British bank Charterhouse 
a group of East inves- 
tors. 


CAD/CAM PIONEER STRIVES TO CONTAIN EXPENSES AS DEMAND RECEDES 

Computervision slips into loss 


BY OUR FINANCIAL STAFF 

COMPUTERVISION, the pioneer of 
computer-aided desiipi and manu- 
facturing (CAD/CAM) systems 
which this month laid off 14 per 
cent of its workforce, yesterday re- 
ported a tell in sales and slide into 
loss. 

The Massachusetts-based compa- 
ny -which has until now grown test 
and last year broke the S5O0m bar- 
rier in sales terms - said the net 
loss for the first quarter, of 1085 was 
S18.8m or 65 cents a share, com- 
pared with earnings of $10 Jim or 37 
cents a share. Turnover slipped to 
5105,9m against $121.8 ta- 
il attributed the result to operat- 
ing expenses which were “far out of 
line" with its reduced revenue. This 
was partly because of an economic 
climate which it described as slug- 
gish, as well as a lengthening in its 
sales cycle which stemmed from a 


"continuing transition" of its prod- 
uct line. 

Apart from the 950 cut in work- 
force, Computervision has been act- 
ing to curb production and market- 
ing expenses representing an effort 
to retain its position as CAD/CAM 
market leader in the face of compe- 
tition from IBM. It also last year 
launched key models at each end of 
hs product range. 

Elsewhere in the US. high-tech- 
nology sector Sperry, the computer 
systems and fans equipment group 
- which recently entered the CADI 
CAM related-field of computer inte- 
grated manufacturing — announced 
A boost in quarterly net earnings to 
$lD5J0m or $1.89 a share, against 
$86.8m or Sl.63 per share. 

On the baas of continuing opera- 
tions the improvement was sharp- 
er, as the comparable 1984 period 


included a S5.4m extraordinary 
credit Sates reached Sldbn com- 
pared with 51.4Bbn. 

The quarter to March is the last 
in Sperry's financial year, which as 
a whole produced net earnings of 
S286.7m or S5.15 per share, against 
5216.2 xd or 54.17 a share. This was 
founded on an increase in sales to 
£5.69bn against $4Jlbn, although 
the profit figures included non-re- 
curring credits or S27£m for the lat- 
est year and SlB^m in 1983-84. 

Mr Gerald Probst, its chairman, 
said he expected continued earn- 
ings growth for- the current year 
provided the dollar stabilised at 
around current levels. 

Tandem Computers, the Cuperti- 
no, California-based manufacturer, 
at the same time reported a surge 
in net profits for the March quarter, 
the second of its financial year, to 


S5Mm or 16 rents a share. This 
compares with a year-ago result of 
just 51.97m or 5 cents a share, and 
comes on the back of a rise in sales 
to 5146.5m against SlllJhn. 

For the first half the net outcome 
was S20.9m compared with 512m. 
on turnover which rose to $306. Im 

against SEH.fim. 

In Atlanta, Georgia Mr John 
Akers, chief executive of IBM. uld 
the annual meeting that despite the 
previously reported dip in first- 
quarter profits, the full year should 
show "solid growth in revenue and 
earnings." 

From the current quarter, IBM 
was substantially stepping up ship* 
ments of the PC-AT, its most 
advanced personal computer, itt or- 
der to meet what Mr Aker* called 
extraordinary demand for the 
product 


Dutch insurer seeks 
listing on Nasdaq 


BY LAURA RAUN IN AMSTERDAM 


AEGON, the second-largest Dutch 
insurance company, will seek a list- 
ing on the U.S. over-the-counter 
(OTC) market in a bid to further 
broaden, international ownership of 
its shares. 

The U.S. listing, on the National 
Association of Security Dealers Au- 
tomated Quotation, or Nasdaq mar- 
ket, will be accompanied by a public 
offering in the U.S. of about 1m 
shares. This is expected to raise 
outstanding share capita] by about 
Th per cent and shareholder equity 
by between fl 250m (S42m) and fl 
175m. 

The new shares will be offered at 
a price based on the Amsterdam 
share, price, which dosed un- 
changed at il 180 yesterday. Aegon 
is already listed on the London, Ba- 
seL.Gepeva and Zurich stock ex- 
changes. 

Ink farther move to promote 
share'split 

This follows growth of nearly 8 per 
cent in foe number of shares out- 


standing last year, due to conver- 
sions and stock dividends. 

Aegpn, which was formed in 1983 
through the merger of Ennia and 
Ago, said it still expected to report 
higher eamings-pershare this 
year, despite the new share offering 
and a 2K per cent dividend for 1884. 
The Hague-based insurer reported 
a FI 1747 a share profit last year. 

In seeking a fisting on the Nas- 
daq Aegon is playing into one of its 
strong markets. Life, accident and 
health insurance businesses in the 
U.S. showed strong profit growth 
last year while the toss-ridden Mia- 
mi Marine agency was closed. The 
maim expects earning s from 
health insurance in the U.S. to fall 
tins , year but general insurance ac- 
tivities to improve. 

Aegon, which rinks number two 
hahfoil flu*. NaHnnnU-yjtyfgrlwrwten 

insurance company, reported a 16 
per cent higher tact income of FI 
264m last year. Mare than 54 per 
cent of its revenues were realised 
outside the Netherlands. 


Marsh & McLennan 
maintains recovery 


BY OUR FINANCIAL STAFF 

MARSH & McLennan, the VS. in- 
surance broker, achieved net profit 
of S44m, or 51420 a share, in the first 
quarter, maintaining its recovery 
since the tosses on unauthorised, 
bond trading that hit the figures a 
year ago. 

In the comparative quarter there 
was a 528m or 7B cents per share 
loss after taking a SllOm pre-tax 
charge relating to part of the 5165m 
bond trading losses. 

Revenues for the latest quarter 


were well ahead at 5322m, from 
5281m. 

For the whole of 1884 th>' compa- 
ny reported earnings 37 er cent 
down at S5B.1m, or SI .62, from 
593 Am, or 52.65. Revenue last year 
reached a record Sl.lbn. 

The rest of the bond losses were 
taken in 1883. Late last year Arthur 
Andersen, the US. accounting firm, 
agreed to pay Marsh & McLennan 
S19.9m to settle a suit arising out of 
the bond trading losses. 


InterNorth sets up credit line 


BY OUR FINANCIAL STAFF 

INTERNORTH, the diversified UJ5. 
energy company which has recently 
been the subject of takeover ru- 
mours on Wall Street, has arranged 
a KL 5 bn fine of credit with a group 
of banks led by CStibank. 

The company said no definite 
plans for using the credit line had 
been formulated. It is currently in- 


tended to be used for general corpo- 
rate purposes, and Is in addi ti o n to 
existing lines of credit totalling 
5750m. 

InterNorth has interests in natu- 
ral gas distribution, petrochemicals 
and the transport and marketing of 
liquid fuels. The company's shares 
rose 51% to 551% on Friday, valuing 
InterNorth at S2L28bn. 


Thfi «luartiMmonCQ<»¥itM MAh charaquranenutfMGouncd of T)u Stock Exchanga 


THE CHASE MANHATTAN CORPORATION 

(Incorporated m the State of Delaware! 

U.S. $250,000,000 


FLOATING RATE SUBORDINATED NOTES DUE 2000 

The following have agreed to subscribe for the above Notes: 

CHASE MANHATTAN CAPITAL MARKETS GROUP 


CREDIT SUISSE FIRST BOSTON LIMITED 


SHEARSON LEHMAN BROTHERS INTERNATIONAL 


GOLDMAN SACHS INTERNATIONAL CORP. MERRILL LYNCH CAPITAL MARKETS 

MORGAN STANLEY INTERNATIONAL SALOMON BROTHERS INTERNATIONAL LIMITED 

UNION BANK OF SWITZERLAND (SECURITIES) LIMITED 


BANKAMERIGA CAPITAL MARKETS GROUP 
BANQUE PARIBAS CM*ITAL MARKETS 
CREOITANSTALT-BANKVEREIN 
CREDIT LYONNAIS 
FIRST INTERSTATE LIMITED 


BANQUE BRUXELLES LAMBERT SJL 
CREDIT AGRICOLE 
CREDIT COMMERCIAL DE FRANCE 
DAIWA EUROPE LIMITED 
GENOS8ENSCHAFTUCHE ZENTRALBANK AG 


GIROZENTHALE UNO BANK HER OESTERRE1CHISCHEN SPARKASSEN IB J INTERNATIONAL LIMITED 

'KLEINWQflT, BENSON LIMITED LTCB INTERNATIONAL LIMITED 

MITSUBISHI FINANCE INTERNATIONAL LIMITED SAMUEL MONTAGU & CO. LIMITED 

MORGAN GUARANTY LTD NIPPON CREDIT INTERNATIONAL (HIO LTD. 

ORION ROYAL BANK LIMITED POST1PANKKI 

SANWA INTERNATIONAL LIMITED SOCIETE GENERALE 

SUMITOMO FINANCE INTERNATIONAL SUMITOMO TRUST INTERNATIONAL LIMITED 

SVENSKA HANDELSBANKEN GROUP 
S. G. WARBURG S CO. LTD. 


SWISS BANK CORPORATION INTERNATIONAL 

(jutted 

WESTDEUT5CHE LANDES BANK GIROZENTRALE 


Application has been made for the Nates constituting the above issue, which will be issued m denominations of US. $10,000 and 
U.S. $50,000 each, to be admitted to the Official Use. subject only to the issue of the temporary Global Note Interest is payable 
quarterly m arrears, the First payment being made on 9th August 1985. 

Particulars of the Notes and the issuer are available m the statistical services of Extel Statistical Services Limited. Copies of the listing 
particulars may be obtained during business hours on any weekday from The Stock Exchange. Company Announcements Office. 
Throgmorton Street. London EC2P28T, i 
front- •• 


i until 2nd May. 1 905 only and until 14th May. 1 3B5 (Saturdays and Public Holidays excepted! 


• Th« Chase Manhattan Bank, N.A., 
Corporate Trust Department, 
Woofgute Hmt, 
C oleiHn Street, 

London EC2P ZHD. 


Simon £ Coates, 

1 London Wall Buildings, 
London EC2M5PT. 


30th APRIL. 19S5 
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Varta lifts 


N. AMERICAN QUARTERLY RESULTS 



Consumer product*, hardware 


First quarter 1303 1S84 

a a 

Rooptwa 5D7 J *37 Sm 

Op.i»tproSt3 5.14m fijm 

Op. Mt par share t03S ta37 

T LAM 


ahca mterhahoual 
Constniatlaa products, snargy 


First quarter 1U5 1084 

S S 

R*w™» 35 39 m 3531m 

Nat profits 2.7m 28m 

Nat par aim O.OSt 0.05 

1 Leu -Par ahara flgiiraa attar praforrad 


Tobacco prod u c ts , drinks, to lati toa 

First quarter 1988 1984 

S * 

Ravenoa 1.73bn IJMbn 

Nat prana 187 An 10&7ra 

Natparahara 188 148 


MuMbank boWtng company 
Fk at quarter 1 


Praparty/easuaKy tnauranoa 


First quarter 1! 


Haetrm d ca aqpt 


DhrarsMad medfe busJnaaa 


Op. not profits..... 
Op. not par share . 


Natparahara. 


IMS 

S 

ISM 

S 

Flrat quarter 

IMS 

s 

IBM 

S 

220.5m 

193m 

Revenue 

327.5m 

asram 

14.501 

15Jm 

Nat p«te ............ 

323m 

2Ufl 

348 

362 

Natparahara 

NORFOLK SOU1HEI 

381 

RM 

362 


Machina tool maker 


First quarter 


n autilus 

Not profits 

Not par share.. 


CaMa TV- uqpt, somlcond ucto fs 


Fourth quarter 1984-88 1983-84 
S • 

Revenue 226.1m 230m 

Not proOtm 348mt 74m 

Natparahara — 044 


Revenue 

Nat protits .... 

Nat per ahara. 


S t 

8822m 8847m 

988 m 1032m 

188 144 


Nat proflta ..... 
Natparahara. 


1983 1984 

9 S 


298m 280m 

078 0.89 


Flrat quarter 

Revenue 

Not proSts 

Natparahara 

CUMMINS EMGME 
Ohwal anginas 


Hrat quarter 

Revenue 

Natproflta 

Natparahara 


Hrat quarter 


Not proffta 

Natparahara 


1988 1984 

cs cs 

20 Bbn 186tra 

130m 95m 

0LB1 0.60 


1988 1884 

8 S 

5732m 5727m 

223m 384m 

308 4.03 


BBCTOM MCKMSCM 

Medtad and hospital supply 

Second quarter 1984-88 1983-84 

„ * * 

Ramnua 2872m 28S8m 

Natproflta 220m 136m 

Natparahara IDS 0.65 

Shi months 

Rova n ua 5404m 5418m 

Net profits 364m 25.0m 

Not par sham 1.75 173 

BRISTOL-MYERS 

Drugs, toBetrieo. household products 


DART 8 KRAFT 

Foods, ch eml ceU . i 


Truddog, waste h andl ing 

F ir st q ua rter 1988 1984 

8 S 

Rovanua 6003m 5548m 

Natproflta 198m 18m 

Natparahara tOS7 0.07 


PAMEvnemm 
Brokerage. Scandal services 


®wwoo quarter 1984-83 1983-84 

„ * ■ 

Rovanua 4388m 3838m 

Nat pra te 35m 31m 

Natparahara 042 330 

Sis months 

Rename 8914m 7534m 

Net prate... 

Natparahara 


PHILADELPHIA ELECTRIC 
UtMty 

■ F irst qu a rt er 1988 1984 

* S 

Havanas ; 8528m 818m 

Natproflta 1512m 1348m 

Natparahara 0.79 381 


First quarter 

Ramnua 

Nat profits 

Natparahara.... 


1985 1984 

S 9 

I.OSfan 189m 
1248m 1039m 

391 041 


Pint quarter 

IBM 

IBM 


9 

S 

Rovanua 

SUMbn 

2.41 fan 

Natproflta 

1038m 

107 Am 

Not per ahara 

309 

1.97 

DIAMOND SHAMROCK 

ciimyi, cmnncixi 

Mrat quarter 

IMS 

IBM 


S 

9 

Rovonue 

954.7m 

l.lbn 

Net prate 

Not per ahara 

531m 

344* 

59 Am 
343 

■ Reduced sham* oute-w 

DOMMON TEXTILES 

!fi!!fl 


Biqgaat Canadian toxtflw grp. 



JOHNSON A JOHNSON 

ToDetriea. medical products 


Rovanua 

Natproflta.... 

Natparahara. 


MACMILLAN 

PnbUUng 


BORC-WARMER 

Auto parts, chemterta and plashes 


Rovanua 

Natproflta.... 

Natparahara. 


1988 1984 

S 9 

9398m 9478m 

444m 502m 

040 045 


CAPITAL CTOS COMMUNICATIONS 
TVatntkwa 


Ravaono 

Nat profits 

Natparahara 


Third mm Iter 1984-85- 

CS 

Rovanua 187.7m 

Not prate 4.7mf 

Nat par ahara 0J7T 

Mina months 

Revenue 5537m 

Natproflta 67mt 

Notparaharo 081 T 

t Loss 


DUKE POWER 
BocMcutUty 


Rovanua ...... 

Op. net proftta*. ....... 

Op. oat par ahara 

f Loss 

MARTIN MARIETTA 
Aaro a poca. ahrnilnhm 

First quarter 


Ramnua 

Natproflta .... 
Natparahara. 


1888 1984 

S 9 

1J9bn 142bn 
1718m 1430m 

084 079 


1988 1984 

S S 

935m 778m 

401400 3464001* 
302 302t 


i bid. prod. 

1988 1984 

9 9 

I.OOtM 810m 

278m 248m 

370 044 


SatoMIs oomaundeatlons aqpt 
Third quarter 1984-6 


Hamnue 

Natproflta.... 
Natparahara. 
Nm mouth 

Ravamie 

Natproflta 

Natparahara.. 


9 S 

1034m 968m 

31m 28m 

318 310 

3138m 2878m 

114<n 82m 

040 335 


Mock trucfca,Baroapac a, energy aanrtcaa 

Fi rs t qua rte r 1988 1884 

S 9 

Rovanua 12Sba 148bn 

Op. not profits 631m 636m 

Op. sot par ohm 088 043 


1988 1984 

CS CS 

147tan 181 bn 

73m 51m 

082 342 


Bret quarter 


Ramnua ...... 

Natproflta.... 

Natparahara. 


MCDONALD'S 


Sowing m achin e s , defence products 


payout as 

earnings 

surge 

By Our Financial Staff 

VARTA. the West German 
battery maker which Is con- 
trolled by the Quandt family, 
reports a steep rise In profits 
for 1984 and plans to increase 
the dividend. 

Having forecast higher 
profits earlier this year, Varta 
now says that parent company 
net earnings rose by 28 per 
cent to DM 29.6m (S9iftn). 
from the DM 23.1m of 1983. 

The group, which exports, 
almost 40 per cent of turn- 
over, is stepping up the 
dividend by 25 per cent. The 
payment is going up from 
DM 6 a share to DM 7.50. 

Varta’s recent profits per- 
formance has been chequered. 
The dividend was held at 
DH 6 for the three years to 
1980. It was cat to DM 5 for 
1981 and for 1982 was 
reduced to DM 4u 

Group sales last year 
Improved from DM LSSbn to 
DM J.7lbn with domestic 
turnover rising by 7 per cent 
and exports moving ahead by 
8 per cent Domestic sales 
were DH 1.03 bn and exports 
totalled DM 389m. 

Varta ranks as number 
three in the world battery* 
making league. Starter 
batteries account for some 
42 per cent of turnover with 
appliance batteries represent- 
ing around 30 per cent of 
total sales. 

The Quandt family, whose 
interests range from the 
BMW motor group to the 
Milupa baby foods empire, 
own about 60 per cent of the 
company. 

• German IBM profits rose 
6.6 per cent to DM 726m 


IBM 

9 

ISM 

9 

Hrat quarter 

ISM 

S 

IBM 

a 

Ptrat quarter 

IBM 

a 

IBM 

a 

Rrat quarter 

IBM 

a 

IBM 

a 


Dm 68110, AP-DJ reports from 
Stuttgart Sales rose to 

234m 

2038m 

Revenue 

751401 

671 Am 


aoBjam 

7584m 

Rovanua 

611 m 

6332m 


DM UL27ba from DH 10.62 bn. 

27.7m 

27.1m 

Not prate 

134.7m 

1232m 

Natproflta 

BUm 

75.001 

Op. net prate 

238m 

118 m 


Domestic revenue improved 
to DM 6-95bn from DM 6.45b*. 

2.13 

2.07 

Natparahara 

1.16 

1-08 

Natparahara 

096 

385 

Op. Mt per share 

189 
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There’s no point in winning business abroad, if 
fluctuations in exchange rates reduce-or even wipe out- 
your profit. 

So you've every incentive to discover the foreign 
exchange dealing capabilities of Standard Chartered; the 
British bank to whom international trade is a way of life. 

With a 24-hour-a-day dealing centre network in 20 loca- 
tions worldwide you'll find us remarkably competitive - 
simply because we're in touch with all the markets, all the 
time. 

With constant trading in 55 currencies (far more than 


most banks) you’ll find us unusually efficient in satisfying 
your needs, no matter how specialised. 

And with special facilities like options, forward dealing 
and currency packages in ECUs, SDRs or in individually 
devised “currency cocktails", you’ll find that we can reduce 
your risks- and your worries- very substantially indeed. 

Find out more, by contacting any Standard Chartered 
branch. 

Since we have over 2000 of them in more than 60 
countries, your search will be a short one. 

The benefits, on the other hand, will be lasting. 


Standard It Chartered 


Direct boiiiiig,wDiM«fe8 

Standard Chartered Bank Head Office: 10 Clements Lane, London EC4N 7AB. 


BNP raises net income 
by 14% to FFr 1.8bn 


BY DAVID MARSH IN PAMS 

BANQUE NATIONAL E fie 
Paris, France's biggest nation- 
alised bank, yesterday reported 
a 14 per cent increase in group 
net profits last year to 
FFr 1.77bn (8185m). 

. The result, which confirms 
the trend towards Improvement 
in the generally low profitability 
of the French nationalised bank- 
ing sector, was accompanied by 
a further strengthening of 
BNP's capital backing. 

M Bene Thomas, the chair- 
man. pointed out that overall 
capital resources at the group 
level last year rose 25 per cent 
to FFr 16.1 bn. The balance 
sheet increased only half as 
strongly — by 12.6 per cent to 
FFr 950bn. 

An important factor behind 
the capital strengthening came 
from last summer's Issue of 
FFr 1.8bn in titres participatifs. 
M Thomas said another TP issue 
was “ possible '' this year in line 
with continued fund-raising. 

Last year's results showed a 
sharp contrast between BNP's 
performance in France and 
abroad. 

Profits before provisions and 
tax of the parent bank in 
France rose 4.6 per cent to 


FFr *L98bn with French sub- 
sidiaries increasing earnings 
20.6 per cent to FFr l-26bn. 
Gross earnings from branches 
and subsidiaries abroad, how- 
ever, fell 15.1 per cent to 
FFr 1.74ba. 

The foreign setback reflected 
difficulties in BNP's Far East 
business, especially its Hong 
Kong operations. Transfer of 
some of the foreign branches' 
international credits to the 
books of head office, as well as 
the effect of extraordinary 
foreign security earnings in 
1983. also dampened inter- 
national results last year. 

Overall provisions for foreign 
risks last year totalled 
FFr 5.14bn. fractionally higher 
than in 1983. The lion's share 
of new provisions last year — 
FFr 3Bbn — reflected sovereign 
country risks, bringing such 
provisoes to FFr 22bn. M 
Thomas said. 

This represented 21 per cent 
of the bank’s total loans out- 
standing to “ problem " coun- 
tries at the end of 1984 — a con- 
servative degree of coverage 
which is probably roughly 
shared by another of France's 
top nationalised banks, Societe 


Gene rale. 

-New provisions on French 
corporate clients totalled only 
FFr 275m. underlining bow 
French banks in general believe 
domestic industrial risks have 
improved compared with the 
low point of the recession in 
1982-83. M Thomas said BNP 
did not need to constitute extra 
provisions last year on its 
exposure to Creusot Loire, the 
bankrupt engineering group. He 
added that the bank's previ- 
sions towards the company 
might even turn out to be 
excessive. 

M Thomas said the heavy cost 
of investment in electronics and 
computers weighed on last 
year's results. Overall informa- 
tion technology expenditure, 
now running at about FFr 080m 
a year, increased by 25 per cent 
for the bank's French opera- 
tions. 

This compares with overall 
staff costs of FFr 9-6bn which 
rose 8.5 per cent. The parent 
bank's staff in France fell by. 
240 to 47,170 and M Thomas 'i 
held out the prospect of cuts 
of at least 500 a year in com- 
ing years to keep up with 
increases in productivity. 


Maiden profit for Fiat Brazil 


BY ANNE CHARTERS IN SAO PAULO 


FIAT AUTOMOVEIS, Brazil’s 
fourth biggest vehicle manufac- 
turers made its first-ever profit 
in 1984. It plans to invest 
U.S4>150m annually over the 
next three years. 

Earnings of Cru 9.1bn ($2Jhn 
at year-end exchange rates) 
were reported on sales of 
Cru l^OObn. For 1983 the group 
incurred a loss of Cru48bn. 

The recovery was due to 
exports which reached 8315m 
— roughly half of total turnover 
— split evenly between the EEC 
and other markets. An upswing 
in sales to Latin America, 
particularly to Argentina, 
Venezuela, Uruguay and Chile 
weighed most heavily in the 
latter category. 

Fiat, which exports more than 
any other Brazilian car manu- 


facturer, sold well to Algeria 
and Taiwan as well last year. 

Domestic sales slipped for the 
industry as a whole during 1984 
with Fiat’s sales down at 62,948 
vehicles compared to the 
previous year’s 70,727. 

Despite slack domestic 
demand. Fiat improved its 
market share slightly, gaining 
0.6 per cent to reach 10.6 per 
cent of total vehicle sales In 
Brazil. A market share target 
of 13 per cent Is projected for 
1985 with improved sales from 
two new cars introduced in the 
last seven months. 

With the turn round by the 
company .the state of Minas 
Gerais ,a minority partner now 
holding 18 per cent of the 
equity, announced last month 
that it was -looking for a buyer 
for its shares. Flats SpA, the 


Turin-based majority share- 
holer is yet to decide if it will 
exercise It&optian. to buy out its 
partner. 

Sr Silvano Valentino, Fiat 
Brazil’s director superintendent, 
stated that Fiat SpA was quite 
comfortable with the state of its 
partner and would prefer to 
increase the total capital 
invested in the Brazilian com- . 
pany. He declined to comment 
on the value of the shares up 
for sale, which local reports put 
at UJ>.$450m. 

Sr Valentino described Fififs 
plan to inject $150m a year for 
the next three years in the 
Brazilian company as “ambitious 
and audacious,” but stated that 
the company is awaiting a dear 
definition of economic direction 
from Brazil's new government 
before proceeding. 


Jordan rescinds banking decree 


BY RICHARD JOHNS IN AMMAN 

THE NEW . administration, 
appointed in : Amman earlier 
this month and Ted byMr Zaid 
Bifai, Prime Minister and , 
Defence Minister, has rescinded 
the decree of its predecessor 
issued early in 1984 calling for 
“ Jordanisation " of foreign : 
banks operating in the ; 
Hashemite -Kingdom. 

The decision has been widely : 
welcomed by the banking i 
community, including leading : 
Jordanian institutions which < 
regarded the measure as 
running counter to the country’s i 
policy of encouraging foreign . 
investment. i 

Under the decree of the 5 
previous government, foreign i 
banks s h aring about 17 per cent < 
of tiie market in terms of total < 
assets were called upon to raise i 
their capital to 5m Jordanian 1 


dinars ($12 -32m) and make oyer • outside world." 
a 51 per cent majority share to;,:, Jft added that “ the measure .is 
local investors within three inopportune, coming at a time 
years. when the Jordanian economy is 

Eight banks are affected by moving at a slackened pace with 
the rescinding of the decree — remittances from abroad at a: 
the British Bank of the Middle low level and a capital market 
East, Grindlays, Bank of Credit experiencing difficulties which 
and Commerce International are only too obvious.” 

Citibank, Chase Manhattan, Abrogation of the decree is 
Rafidan and Alraashrek Bank, in line with the liberalisation: 
O nly the Arab Land Bank, an of the economy planned by Mr •' 
Egyptian institutions, had Rifai, who intends also to 
complied with the decree. curtail the growth of public 
In Its 1984 recent annual sector involvement and inter- ' 
report the Arab Bank, the ference in the economy. 
Jordanian - registered interna- • Arab Bank reported a net 
tionai concern which has about profit in 1984 of JD 24.5m, com- 
30 per cent of combined assets pared with JD 222m, from a 
m its domestic market here, gross Income 25.9 per cent up . 
described the decree as “not on the previous year at 
consistent with the interests of JD 42.53m. The board has pro- 
si country such as Jordan, which posed JD 7.7m to be distributed 


-r ^ » I.IL 

Has chosen to be open to the in dividends. 


wfth th6 R «W tau ‘>™ of »he Council of The Stock Exchange at London. 
!ldo« not commute an Invitaiion to any person to subscribe lor or otherwise acquire any stares in M AstoT^ 


tVSTItA 

(Incorporated in the Kingdom of Sweden with limited fiabflity) 


Application has been made to the Council of The Stock Exchange in 
o n lst°M ayissa & *** Shar6S ° f AB Astra to 66 to the Official List- 

hereofi foi,OW,n0 8818 out the share 03,31131 of AB Astra as at the date 


Restricted shares of nominal 
value SEK 25 each 
Free shares of nominal 
value SEK 25 each 


No. of shares SEK 

18,055,620 451.390,500 

4,5134320 112,845,500 

22 , 569,440 564 , 236,000 


Listing Particulars relating to AB Astra are available in the statistical 

SerVK £ 0 i^ Ct i e l!?!, t, ^ ,cal Services Limited-Copiesof the Listing Mfoiam 
^ obtained durmg normal business hours (Saturdays and Dublin 

hnITrtsn/.Q 0 vrarrtarn im : “"..I 0 al lu PUDIIG 


EC2P 2BTJ and up to and including 13th May, 1985 from: 

Sponsors to the introduction: 

Sfcfliid&MVlsicl EnsfcHOa UrUUkI Credit Suisse First Boston Limited- 

26 Finsbury Square . 22 Bishopsgate 

London EC2A IDS London EC2N 4BQ 


Brokers to the introduction: 

Grfeveson, Grant and Co. 

59 Gresham Street ' 

London EC2P 2DS 

30th April, 1985 
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BIS FINAL QUARTER FIGURES 

U.S. boost for world bank lending 


BY PETER MONTAG NON, EUROMARKETS CORRESPONDENT 

temationai bank credit was a 


FT COMMERCIAL LAW REPORTS 


21 


Revenue can re-open tax inquiry 

San)^ Apr^^hsa* 1 * °* *****' (L ° nl Scarman ’ Lara BdfflUnd Darie >. Lo ^ 1 Keith of Kinkel, Lord Brightman and Lord Temple* 


mg activity rebounded in the 
final quarter of last year as 
worries about tbe health of the 
U.S. banking system subsided, 
according to new figures pub- 
lished today by the Bank for 
International Settlements (BIS). 


more mod erf $25bo. Though 
this was up on its third quarter 
estimate of $10bn, it was sig- 
nificantly less than the $40bn 
expansion recorded in tine firmi 

months of 1988. 

After showing signs of a 
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Total bank lending grew by renewed pick-up in the second 
*55bn after an unusual drop half of 1983 and the first half 
of $5bn in the third quarter, of 1984, the underlying growth 
when the interbank market con* of international bank credit 
traded following problems sur- slowed down once more in the 
rounding the Chicago-based second half of 1984-85 
Continental Illinois Bank. Within the main industrial 

The main impulse behind the countries which constitute die 
fourth quarter recovery was a BIS’s reporting area there was 
sharp increase m interbank a jump in lending to non-bank 
lending — up $43.5bn after a entities in th e U.S. They bor- 
-drop of $i,5bn in the third rowed a further $5 7bn 
quarter — as normal business compared with $700m in the 
resumed, with U.S. and Euro- third quarter. Lending to non- 
pean banks stepping up borrow- batiks outside the U.S. bow- 
rng jo improve liquidity ahead ever, declined on balance. 


of their year-end balance sheet 
reporting deadlines. 


probably largely as a conse- 
quence of the substitution of 
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xne^Bis said, however, that security issues for bank loans.” 


when its figures are netted out 
for double counting the true 
underlying growth rate of in- 


The BIS said one of the signi- 
ficant developments revealed 
by its analysis of international 


banking flows during the fourth 
quarter-' was a strong' increase 
In the supply of funds to tbe 
banking system from countries 
ou tsi de tiie w»i*i» industrial 
world. 

These deposits grew by 
$10Bbn during the quarter, 
making a total growth of nearly 
$34bn for the year as a whole 
compared with just $UHm in 
1983. 

Excluding deposits by mem- 
bers of the- Organisation of 
Petroleum Exporting Countries, 
which in .any case were small 
last year,' this was by far the 
largest yearly . expansion 
recorded in deposits from out- 
side the reporting area, tbe BIS 
said. The inflow of funds was 
moreover more than twice as 
large as tbe banks’ now lending 
to these countries. 

“ This meant that in contrast 
to tbe usual geographical 
pattern there was a large 
rtanfser of resources from these 
countries via the international 
banking sector to the rest of 


the world." " 

Deposits by Latin American 
countries grew by a record 
$lL4bn last year, largely reflect- 
ing the placement of reserve 
accruals in tbe Euromarket. At 
the same time, new tending to 
Latin America grew by only 
$3.5bo, despite nearly fiiObn of 
non-spontanecms credits granted 
under HOP* sponsored packages. 

The BIS singled out China 
as the largest net creditor of 
the world's banking system 
outside tbe industrial world. 
Despite net drawings on the 
banks of 52.4bn during the 
fourth" quarter, its net creditor 
position was still $iC3bn. 

Finally, the BIS said, inter- 
national lending by banks based 
in the UK grew marginally, by 
only $4.2bn or less than 1 per 
cent during the fourth quarter 

“ This barely reversed the 
decline in claims that had 
occurred - during tbe third 
quarter as a result of the 
shrinkage of the external books 
of U.S. banks in London." 


Gulf set for financial mergers 


BY KATHY EVANS IN KUWAIT 

THE GULF appears this week 
to be on the verge of a series of 
mergers among financial institu- 
tion, largely because of difficul- 
ties in the sector following a 
deepening of the regional reces- 
sion. 

In Abu Dhabi, three banks 
are believed poised to merge 
into an Institution to be known 
■as Commercial Bank of Abu 
Dhabi. The new bank is to 
receive an injection of funds, 
probably from the local Emirate 
Government. The extent of gov- 
ernment support is not yet 
known, but Is thought by local 
bankers to be large. 

The three banks merging are 
Khalij Commercial Bank, 
Emirates Commercial Bank and 
Federal Commercial Bank. 
Their combined assets are 
around 7bn dirham ($1.9bn). 
The Abu Dhabi Government is 
believed to hold 75 per cent of 
Khalij Commercial Bank, and 
is thus expected to retain a 
60 per cent shareholding in the 
new bank with tbe injection of 


funds. 

The move to combine tbe 
banks is in line with the UA£ 
centra] bank's policy of encour- 
aging banks to merge to 
strengthen the country financial 
sector. There had long been 
speculation in the market that 
the three banks bad been 
burdened with non-performing 
loans from the local private 
sector, as have many other 
institutions in the country. 

Commercial Bank of Abu 
Dhabi, if officially approved 
will rank about the fourth 
largest bank in the country. 

In Kuwait, speculation is 
growing that a merger is being 
planned for three local invest- 
ment and property companies 
which are now la rgely state- 
owned. They are KTFC, the 
Kuwait foreign trading, con- 
tracting and investment com- 
pany; Kuwait Investment 
Company (KIC); and Kuwait 
Real Estate Investment Consor- 
tium. All three have suffered as 
a result of the collapse in 1962 


of the Souk aMftnakh, the un- 
official stock market, and the 
first two have been used by the 
Government as funding vehicles 
to help out investors facing 
liquidity problems. 

KIC has just reported a 66 per 
cent wider loss for last year to 
KD 32£9m (8106m) and a fall in 
assets of 8.5 per cent to 
KD30L3m. Total shareholders' 
equity was reduced by 21 per 
cent to KD 59.56m. 

One merger in Kuwait which 
was expected to go ahead, 
though— -between Burgan Bank 
and Bank of Kuwait and the 
Middle East— now appears to 
have been stalled, according to 
local financial operators. There 
has ben no official explanation 
on the subject from Ur Jassem 
al Khorafi. the country's new 
Finance Minister. Among the 
reasons being debated for the 
apparent halt is that the 
original idea ' had been pro- 
moted by Mr Kborafi’s pre- 
decessor, and the new Minister 
has other ideas. 
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Guaranteed Floating Rate Notes due 1993- 

Lloyds Eurofinance N.V. 

' ' '(Incorporated In' jftir Netherlands with limited liability) 
Guaranteed on a subordinated basis as to 
payment of principal and interest by 
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Lloyds Bank Pic 

f incorporated in England with limited liability) 

In accordance with the terms and conditions of the Notes- and the 
provisions of the Agent Bank Agreement between Lloyds Eurofinance 
N.V„ Lloyds Bank Limited, and Citibank. N.A., dated October 27, 
1981, notice is hereby given that the Rate of Interest has been fixed 
at 9\% p-a. and that the interest payable on the relevant Interest 
Payment Date. October 31, 1983, against Coupon No. 8 will be 
DSS23639 per S5DOO Note. ' 


April 30, 1985, London 

By Citibank, NA (CSSI Dept), Agent Bank 
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Profits decline 
at Romatex 

By Jim Jones in Johann esbuy 

A SHARP .decline consumer 
spending** cOntrfbutetf- to a 
red netHi -hir profits^ of Rosqa&x, 
a leanlngfrSfWgh A&iemi- textiles 
manufacturer, "in die -hatf-yeat 
to Mart*. 

• Turnover rose marginally to 
R 207.6m (9106m) from RIBOm 
in the corresponding period of 
1984. However, the interim 
operating profit before tax and 
interest - almost halved to 
R9.3m from R 17.7m while a 
sharp increase in the interest 
bill contributed to a cat in 
pre-tax profit to R4Jkn from 
R 15.6m. 

First-half earnings fell to 10.8 
cents a share from 42 cents and 
the interim dividend has been 
cut to 5 cents from 15 cents. 


TDK maintains 
strong recovery 

By Our. Financial Staff 

TDK, the world’s leading 
magnetic tape maker, main- 
tained a strong recovery 
pattern - in the three months 
to February with an 16 per 
cent gain in group net earn- 
ings, to Y7.70bn ($30 ,4m) 
against Y(L52bn - in the 
corresponding 1984 period. 

The company has ' been 
moving to diversify out of its 
traditional base, the increas- 
ingly competitive market for 
audio and video tapes, into the 
supply of general electronic 
materials and components 
including those for the ear 
and office automation indus- 
tries. This division accounted 
for 57J per cent of sales in 
the quarter, a rise of 5.7 
percentage points. Sales over- 
all readied Y 102.941m against 
Y94A2bn. 

The company attributed 
the Improved earnings to the 
depredation of the yen 
against the dollar, and to a 
reduction in manufacturing 
costs for its video topes. 


Setback for 
Showa Shell 

By Our Financial Staff 

SHOWA SHELL Seldyu, a 
downstream oil company 
owned equally by Royal 
Dutch/Shell and the Japanese 
public, suffered a DU per 
emit setback in consolidated 
net profits for last year to 
TZMbB ($11.6m) compared 
with Y4.75bn for 1963. . 

The company in its present 
form came Into being only in 
January this year, as a result 
of a merger between Shows 
OH, in which the Anglo- 
Dutch parent also had a 59 
per cent stake, and tbe pre- 
viously wholly . Shell-owned 
Shell Seklyu. The results thus 
indude no contribution from 
Shell Seklym 



All of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 
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WHERE THE Inland Revenue 
requires a taxpayer to give 
full details of certain trans- 
actions and on tbe basis oS die 
Information given it agrees to 
' cease investigating his affairs 
in return for his withdrawing 
claims for relief, it is not 
precluded from re-opening 
the inquiries after he has lost 
his right to claim relief If it 
later discovers that the 
information he gave, was less 
than full and suspects that 
the transactions were part of 
a tax avoidance scheme. 

Tbe House of Lords so held 
when dismissing an appeal by 
Mr Michael Preston from a 
Court of Appeal decision that 
the Inland Revenue Commis- 
sioners were entitled to exercise 
their statutory powers and 
duties under Part XVH of the 
Income and Corporation Taxes 
Act 1970 with regard to an 
alleged tax advantage obtained 
by him 

* * * 

Part XVH of the 1970 Act sets 
out tbe commissioners’ statutory 
powers and duties with regard 
to counteracting a tax advantage. 
By section 460. If they have 
reason to believe that a tax- 
payer has obtained a tax advan- 
tage through circumstances set 
out in section 461, they may 
initiate a procedure for counter- 
acting the advantage 
★ 

LORD TEMPLEMAN said that 
in 1974 Mr Preston took employ- 
ment with tbe Rossminster 
Group. It was common know- 
ledge that Rossminster’s main 
field of activity was tax 
avoidance schemes. 

Mr Preston ceased to be 
employed by Rossminster In 
1977. His tax returns for 1974-75 
and 1975-76 represented that 
after allowing for deductions 
claimed, he was not liable to pay 
any income tax. 

In 1978 bis returns were 
referred to the commissioners' 
special investigation section. It 
invited him to call to discuss 
certain matters, including his 
transactions in the shares of 
Gymboon Ltd. 

Correspondence followed in 
which the commissioners 
requested “full details” of the 
acquisition and disposal of the 
Gymboon shares, and a note of 
the circumstances in which they 
had Increased quickly in value. 

He responded on June 23 1978 
that he had acquired 50 per cent 
of Gym boon’s issued share 
capital at par, sold 15.4 per cent 
at par and “sold my remaining 
holding which at that time was 
346 shares of 10 d each, to Broad- 
forth Ltd . . . for £24^75.” He 
said that Gymboon’s activity was 
that of a dealer in shares and 
commodities, and tbe value of 
the shares had increased: as. a 
result of substantial: profils 
generated by its d eating,- ; 
There followed a letter from 
fefte c omm iRaq a ran , dated July 21 
pw8 Hfeeelpt of 

your daim* to relief ... T do 
your . , . formally withdrawing 
not intend,; Jo. rajw any further 
enquiries «n your ‘tax affairs.” 

Mr Preston formally withdrew 
his .claim to [relief. In October 
1978" tar assessments were made 
taking that withdrawal into 
account 


Subsequently, the special power to act unfairly or unjustly representation that ch* 
investigation section received towards a private citizen where Zef Sd 
the Gymboon company accounts there is no overriding public ri»h» •*,,!* rt, “ u ? on _ * hei - 
for the year ending Sentember inter** to vaS ?? 1 * ^ « *!*“ 


for the year ending September 
13 1977. It appeared from those 
accounts that Mr Preston’s Gym- 
boon shares had been sold in 
the coarse of a tax avoidance 
scheme known as the Ross- 
minster Company Purchase 
Scheme. 

In April 1981 the claims for 
relief for 1974-75. which Mr 
Preston had withdrawn in 1978, 
ceased by statute to be renew- 
able and could not be revived. 
His claim for 1975-76 ceased to 
be renewable in April 1982. 

In July 1982. in exercise of 
their powers under section 465 
of the 1970 Act. the commis- 
sioners required information 
from Mr Preston concerning 
Gymboon’s shares. 

Mr Preston supplied such 
information as was available to 
him and on September 14. 19S2 
the commissioners notified him 
under section 460 (6) that there 
was reason to believe that 
section 460 applied. He made 
a statutory declaration pursuant 
to section 460(6). contending 
that the sale of - his Gymboon 
shares was outside the scope of 
section 460. being transactions 
carried out for bona fide com- 
mercial reasons. 

He drew attention to the 1978 
correspondence and asserted that 
by reason of the agreement made 
the Revenue was now contractu- 
ally precluded from seeking to 
apply section 460 

In November 1982 Mr Preston 
sought leave to apply for an 
order for judicial review to pro- , 
hibit tbe commission ets from 
taking further steps to investi- 
gate hi stax affairs in connection 
with Gymboon. He said that if 
he bad realised the commis- 
sioners would anempt to go back 
on their word, he would not 
have agreed to withdraw his 
claims for tax relief. 

The commissioners, without 
implying bad faith on Mr Pres- 
ton's part, indicated that in their 
view the value of his shares in 
Gymboon increased from £34.60 
to £24£75 partly as a result of 
the substantial profits generated 
by its dealings as be bad in- 
formed them, but also partly 
because the effect of the Ross- 
minster Company Purchase 
Scheme was to relieve Gymboon 
from its liability to corporation 
tax by artificial transactions. 

Mr Justice Woolf declared 
that the commissioners* pur- 
ported exercise of their powers 
pursuant to Fart XVH of the 
1970 Act was unlawful ([1983] 

2 All ER 300). The Court of 
Appeal allowed tire commis- 
sioners’ appeal front his decision 
([1984] 3 WLR 945). 

• . Judicial review was available, 
where . a. decision-making 
authority exceeded its powers, 
committed an error of law or 
breach of ..natural Justice, 
reached .a decision which . no ' 
reasonable tribunal could have 
reached, or abused , its powers. 


interest to warrant it. 

In the present case Mr Preston 
would be entitled to relief by 
way of judicial review for "un- 
fairness” amounting to abuse of 
power if the commissioners had 
been guilty of conduct equiva- 
lent to a breach of contract or 
breach of representations on 
their part. 

The sole question was whether 
oathe true construction of the 
1B7B correspondence the com- 
missioners purported to contract 
or represent that they would not 
thereafter re-open Mr Preston’s 
tax assessments if he withdrew 
his claims for relief. 

. By no stretch of the imagina- 
tion could Mr Preston’s answer 
in his letter of June 33 ”... I 
sold my remaining bolding which 
at that time was 346 shares of sn 
1° pence each to Broadforth Ltd .in the 
• • • f®. r £24.375 be regarded as made It 
providing “full derails” of the 
disposal of those shares as 
requested by the Revenue, in the 
light of the series of steps, seven 
in all, which were carried out for 
tbe purpose of effecting the sale- 

The inhibitory effe« which the 
Revenue's letter of July 21, 1978 
would, or might have had, on its 
future action was lost to Mr 
Preston by the fact that his 
letter of June 23 did not contain 
the full disclosure which it had 
the right to expect ond on which 
it plainly relied. 

The 1978 correspondence did 
not disclose any agreement or 
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tion of self-employed [1982] AC 
617, 651 Low! Scarman said that 
“modern case law recognises a 
legal duty owed by the Revenue 
to the general body of the tax- 

S ayers to treat taxpayers fairly." 

l HTV o Price Commission 
[1976] ICR 170. 185 Lord Den- 
ning MR said: “It is a misuse of 


raising further assessments if 
further information showed that 
further tax was chargeable. 

.a* obtained from the 

19 1 8 agreement that which he 
sought — namely, avoidance of 
the inconvenience of an inter- 
view. release from the time and 
trouble involved in studying 
and answering further oust ions, 
and tbe expense of procmonal 
advice. He obtained those advan- 
tages and a speedy assessment 
of his tax liability on the basis 
of tiie information which he 
Supplied in the course of 
correspondence. 

When the commissioner* re- 
ceived further information from 
the Gymboon accounts and from 
their investigations 0 f the Ross- 
minster Group, and ultimately 
Irani Mr Prestnn and his fellow 
shareholder, there was nothing 
1978 agreement wli-.-.-h 
. unfair for them t.» en- 
force any liability to tax which 
they dm not Know to exist in 
1978. 

There was no abuse of rower 
The appeal should be dismi-^jd 
. Lord Scarman gave a concurr- 
ing judgment. Lord Edmund- 
Davies. Lord Keith and Lord 
Brightman agreed. 

For the Rctvnue- D c Putter 
OC and Alan Moses ( Inland 
Revenue Solicitor ). 

_ F °r J ,r Pr * , *tew: Stanley 
Brodic OC and Stcrhen \athan 
(Landau and Scanlon 1 

By Rachel Davies 

Barrister 
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AJLN. Bank 3239; 

Allied Irish Bank ... 121% 

■ Henry Ansbacber 121*6 

Amro Bank 12J% 

Associates Cap. Corp.... 14 % 
Banco de Bilbao ...... 123% 

Bank HapoaJim 32 j% 

BCQ 121% 

Bank of Ireland 12|% 

Bank of Cyprus 12} % 

Bank of India 12} % 

Bonk of Scotland ...... 121% 

Banque Beige Ltd. ... 12}% 

Barclays Bank 12J% 

Beneficial Trust Ltd.... 13}% 
Brit Bank of Mid. East 12}% 

I Brown Shipley 13 % 

CL Bank Nederland... 12|% 
Canada Permanent ... 121 
Cayzer Ltd. 


Hongkong 6s Shanghai 12* % 
Johnson MatUicy Rkrs. l.Tir. 
Knowslcy & Co. Ltd.... m*% 

Lloyds Bank 12ii7, 

Edward Man son & Co. 14% 
Meghraj & sons Ltd... 12 ■% 

Midland Bank l-'-I'S 

Morgan Grenfell 

Mount-Credit Corp- Ltd, j 21% 
National Bk. of Kuwait 12,'% 
National Girobank ... i2i% 
National 'Westminster I2i'7, 
Northern Bank Ltd. ... 12;% 
Norwich Gen. Trust ... 123% 

People's Trust 14 % 

Provincial Trust Ltd.... 13*% 
R. Raphael & Sons ... i2i% 

P. S. Kelson 13 % 

Roxburghe Guarantee 131% 
Royal Bank of Scotland 12} % 


12)% 
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■ Charterhouse Japhet."! 12} % Royal Trust Co. Canada 12i% 
Choulartons** * J- Henry Schroder Wagg 12* % 

Citibank NA 124% Standard Chartered ...|!12|% 

Citibank Savings 1123% TC® I2*% 


Clydesdale Bank 12}% 

C. E. Coates & Co. Ltd. 13}% 
.Comm. Bk. N. East ... 13 % 
Consolidated Credits... 13}% 

Co-operative Bank *12} % 

The .Cyprus Popular Bk. 12}% 
Dunbar A Co. Ltd. ... 12]% 

Duncan Lawrie 12}% 

E. T. Trust 13 % 

Exeter Trust Ltd. 13}% 

First Nat.. Fin. Corp—. 14jf 


Robert Fraser > Ptns. 13} 

Grindlays Bank 312} 

■ Guinness Mahon 124 

■ Hambros Bank 12} 

Heritable 8c Gen. Trust 125 

a! r’n ** Sm Provincial Trust Ud. 
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Trustee Savings Bank 12}% 
United Bank of Kuwait 12* % 
United Mizrahi Bank... 12} % 
Westpac Banking Carp. 13 % 
Wbiteaway Laidlaw ... 13}% 
Williams 8c Glyn's ... 124% 
Win trust Secs. Ltd. ... 123% 
Yorkshire Bank 12}ft 

MaAiban of tho Accepting Houma 
Com min m. 

7_2? y 1 month 

10V%. Top Tio!'— 0,500+ al 3 
month* noii c* 12H%. At cell whan 
00 . 000 + remains deposited. 

Call dapoalta 0.000 and over 
grow. 

21 -day deposits aver £1.000 10%%. 
Mortgage baaa rets. 


Salomon Brothers International Limited 
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Bergen Bank A/S 
Union Bank of Finland Ltd 


Amro International limited Banque National* de Paris 

Berliner Handels- und Frankfurter Bank - * Christiania Bank og Kre dttfca is e 

Citicorp Capital Markets Group Commerzbank AktfengeseUschaft Daiwa Europe United 

Den norske Credltbank ... Dresdner Bank AktiengeseOschaft 

Girozentrafe und Bank cfer Osterrefetifschen Sparkassefl . Hambrot Bank Limited 

Kredietbank SA Luxembourgeoise LTCB International Limited 

Mitsubishi Finance International Limited Mitsui Trust Bank (Europe) SA 

Morgan Stanley International - Nippon Credit International (HK) Ltd. 

Nomura International Limited Orion Royal Bank limited Scandinavian Bank Limited 

SocKsiG G£n6rale Sumitomo Trust International Limited 

Svenska Handetebanken Group Union Bank of Switzerland (Securities) Limited 

Ufestdeutsche Landeshank Gtozentrafe . Westpac Banking Corporation 
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Republic of South Africa 

l)S£ 75,000,000 
12%% Bearer Bonds Due 1991 

issue Price: 99%% 


Commerzbank AktfengeseUschaft 
Banque Indosuez 

Bayerische Landesbank Girozentrale 
Berliner Handels- und Frankfurter Bank 
Deutsche Bank AktfengeseUschaft 
Nedbank International 

Swiss Bank Corporation International Limited 


Union Bank of Switzerland (Securities) Limited 

Banque Populaire Suisse S.A. Luxembourg 
Bayerische Vereinsbank AktfengeseUschaft 
Credit Commercial de France 
DG Bank Deutsche Genossenschaftsbank 
MM. Rothschild & Sons Limited 
Westdeutsche Landesbank Girozentrale 


U.S. $100,000,000 
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U.S.515, 000,000 
Floating Rate Serial Notes 1988 
Convertible into 16 3 4% Serial Bonds 1988 

Notice Is hereby given 

pursuant to trie Ternis and Conditions of the Notes that 
for the six months from 
30th ApriL1985.tO 31st October.1985 
the Notes will carry an Interest rate of 9^0% per annum. 

On 31st October, 1985 interest of US$175.53 wffl be 

dueperU-SS3l500NoteforCoupooNo8. 

The Conversion Interest amount applicable to Notes which 
are presented-for conversion on or before 1st October,1985 
wrUbeUASnH per USS3.500 Nats. 


European Banking Company Limited 
(Agent Bank} 


30th April 1685 


Scotia bank 

The Bank of Nova Scotia 

Floating Rate Debentures Due 1 993 

In accordance with the provisions of tbe Debentures, notice 
is hereby given that for the six month Interest Period from 
30th April, 1985 to 31st October, 198S tbe Debentures will 
cany an Interest Rate of 9 ft % per annum and the Coupon 
Amount per U.$. 55,000 wiB be U.S. 5234.79. 


Credit Suisse First Boston Limited 
Agent Bank 
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UK COMPANY NEWS 


‘ICI less vulnerable to cyclical downturn’ 


Imperial Chemical Industries 

is now “ substantially more proof 
against cyclical downturn than it 
has ever been," and the source 

of its profits has altered signifi- 
cantly over the past five years, 
the chairman. Hr John Harvey* 
Jones, said yesterday. 

He told ICI’s annual general 
meeting that some commentators 
still raised questions about Id's 
vulnerability to future trade 
cycles and the balance between 
the commodity chemicals side of 
the business and the high added- 
vaiue side. 

Hr Harvey-Jones said he did 
not believe it would ever be 
passible to design a business 
totally invulnerable to all 
economic dislocation, but Id 
was now far from having all its 
eggs in one basket. 

In 19S4, of the profits directly 
attributable to businesses, 25 per 
cent bad come from pharma- 
ceuticals, 22 per cent from agri- 
culture, 15 per cent from general 
chemicals, 14 per cent from 
petrochemicals and plastics, 13 
per cent from a variety of 


businesses — Including paint, 
explosives, fibres and speciality 
chemicals — and 11 per cent from 
oil. 

“That, I would argue, is a 

convincing spread of risk,” said 
Hr Harvey-Jones, “especially 
when the territorial spread 
across the main geographic areas 
of the world Is also taken into 
account.” 

There bad also been a real 
shift in the source of profits. 
Since 1979 the combined pharma- 
ceuticals and agrochemicals 
slice of trading profits had 
increased from just over 10 
per cent to one-third, and 
rhe combined petrochemicals, 
plastics and general chemicals 
slice had decreased from almost 
half to less than a third. 

Moreover, sectors which 
included the so-called commodity 
businesses, on which ICI was 
now less dependent for profits, 
would also be more robust profit 
earners in future, with less 
potential for incurring losses 
when business turned down. This 
was because of Lbe rationalisa- 


tion and cost reduction which 
had taken place and because they 
were now belter quality business 
sectors with better product 
ranges. 

Hr Harvey-Jones said there 
would be further change as 
growth came through from the 
recently acquired U.S. Beatrice 
Chemical companies, from 
electronic chemicals, from 
advanced materials and from the 
application of bioscience In 
health care and agriculture. 

Building on the group's inter- 
national spread of interest, ICI 
aimed to link Us UK science and 
technology resources into those 
of the U.S. and Japan, and to 
link this in turn into centres of 
innovation either in existing ICI 
businesses, businesses the com- 
pany grew, or those it acquired. 

Sir Harvey-Jones noted that 
ICI's net liquid resources in- 
creased very substantially in 
1984 to £62Sm. The company 
saw these resources “ very much 
as buslnes opportunity assets and 
I expect rltii a bigger proportion 
in future vlll be allocated to new 
business development." 


Polymark losses cut sharply 


ACTIONS taken by Polyxnaric 
International to stem the losses 
being incurred by the French 
operation are reflected in the 
group's results for 1984. 

Polymark France swung from 
losses of £470,000 to profits of 
£87,000 and enabled the parent 
to cut its overall pre-tax deficit 
by £310,000 to £16,000. 

Group turnover for the year 
improved from £19.95m to 
£24.Q3m and net operating 
income came through £353.000 
ahead at 1791,000 — Polymark is a 
supplier of agricultural 
machinery, laundry care and 
labelling systems. 

Net interest charges rose to 
£728,000 (£649,000) hut excep- 
tional provisions were reduced 
from £215,000 to £179.000. 

These comprised redundancies, 
mainly in Polymark France. 


This company began 1985 in 
leaner shape and with a healthy 
order book for laundry equip- 
ment Shareholders are told that 
the French company has now 
“attained a degree of stability 
which suggests that the improve- 
ments ra performance achieved 
in 1984 should at least ha 
sustained." 

Present trends and develop- 
ments in all divisions are de- 
scribed as " encouraging " and 
despite a poor first quarter for 
the technographics sector ■’ sig- 
nificant progress " should be 
achieved by the group in 1985. 

The laundry division started 
1985 with an encouragingly high 
order book and has now secured 
two major orders from North 
America for its Futurail overhead 
conveyor systems. The directors 
say current prospects augur well 


DIVIDENDS ANNOUNCED 


Richards (Leicester) 




Date 

Corre- 

Total 

Total 

Current 

of sponding 

for 

last 

payment 

payment 

div. 

year 

year 


nil 


1 

nil 

2 


5.5 

July 1 

5* 

8*t 

7* 


0.05 

July 9 

0.05 

0.05 

0.05 


1 

__ 

3 

3 

3 


4-25 

July 2 

3.4 

4-25 

3.4 

int 

l.Q5t 

June 14 


— . 

— 


4.6 

Julyl 

4.15 

6.15 

5.6 


3.7 

— 

3.3 

5 

4.5 

int 

3 

June 19 

2.3 

— - 

6£ 

int 

2.5 

Junes 

2.5 

— 

5.5 

■ ■ 

1.1 

— 

1J. 

1.7 

1.6 


2-25 



2* 

3.3S 

3* 

int 

0.5 

June 17 

1 

— 

2 . 


John Henries 2 25 — 2* 3.3S 3* 

Peters Stores int 0.5 June 17 1 ~ 2 . 

Dividends shown pence per share net except where otherwise stated. 

•Equivalent after allowing for scrip issue, t On capital 
Increased by rights and/or acquisition issues, t USM stock. 
| Unquoted stock. 


for a satisfactory performance in 
1985- 

Group tax for 1984 accounted 
for £86,000 (£79,000), minorities 
added £4,000 (£50,000) and extra- 
ordinary debits rose to £120,000 
(£101,000). The loss for the year 
emerged at £318,000, against a 
previous £556,0000. equal to a loss 
per lOp share of 9.39p (14.15p). 

• comment 

Polymark's bard times are not 
yet a thing of the past Dividend 
payments have been passed on 
both ordinary and preference 
stock and Its shares are 
struggling to stay above their 
par value of lOp. The rationalis- 
ation of the French unit has 
taken longer than expected— it 
accounts for most of the excep- 
tional and extraordinary losses 
tills time — although the hope Is 
that with one third less staff 1985 
will see this subsidiary maintain- 
ing the recovery began in the 
second half of last year. A 
change in managing director at ■ 
the technographics division plus 
£300,000 in cost savings' 
measures has restored hope of a i 
return to the black. The agricul- 1 
tural division is something of an . 
anomaly — it was the group's 
first major diversification out of i 
laundry equipment distribution. | 
Red Ink here has concentrated 
managements' minds on finding ! 
a trans-Atlantic partner for a 
manufacturing joint • venture 
aimed at the European market 
With the shares now trading at 
lip none but the most long-term, 
thinking of optimists trill be in 
a buying mood. 



Senior board members of ICI pictured before yesterday’s AGM, 
Left to right: Hr John Harvey-Jones, chairman; Hr Sir Robin 
Ibbs, executive director; and Mr Walther Kiep, non-executive 
director 

Fraser wins over Ingall 
with surprise £10m offer 


BY LIONEL BARBER 
THE House of Fraser stores 
group, which owns Harrods, last 
night announced a surprise 
agreed £9.6m bid for the 
Midlands-based funeral group 
Ingall Industries. 

The offer capped the £7 ,3m 
offer by the Greater Midlands 
Co-operative Society which 
has been constesting fiercely. 

Last night, a House of Fraser 
spokesman said: For many years 
we have had a sldeable funeral 
business in Scotland and have 
looked for opportunities to 
expand in the south. 

“Ingalls is a well managed 
company of the right size and 
geographical spread, and we are 
pleased to have the recommenda- 
tion of the board.” 

The Ingall board and its finan- 


cial advisers. County Bank, said 
it considered the offer fair and 
reasonable and urged Ingall 
shareholders ot accept the offer. 

House of Fraser is offering 
I05p in cash for every Ingall 
share. 

Ingall directors have agreed 
to give irrevocable undertakings 
to accept in respect of 498.441 
Ingall shares, representing 5.46 
per cent of the Issued share 
capital. 

House of Fraser, which was , 
recently acquired by the Egyp- 
tian Al-Fayed brothers in a 
£615m takeover bid, has three 
funeral companies in Scotland: ; 
W. T. Dunbar In Edinburgh, ' 
Wylie A Lochhead in Glasgow, 
and Gordon & Watson in 
Aberdeen. 


Talbex bids for Yorkgreen 


Talbex Group, an industrial 
holding company headed by Hr 
David Green, is making a £ 1.66m 
all-paper takeover bid for York- 
green Investments, another hold- 
ing company which is also 
chaired by Mr Green. 

Talbex, whose shares closed at 
7Jp last night, down 3 p on the 
day, is offering two of its shares 
for every Yorkgreen ordinary, 
valuing them at 15p each. York- 
green's shares closed at 13p last 
night, up 3p on the day. York- 
green shareholders would be 
entitled to retain the final divi- 


dend of 0.22S7p for the year to 
last October. 

Talbex had pre-tax profits of 
£23,000 in the year to last July 
and one of £82,000 for the six 
months to January. Its net 
assets last July totalled £Llm. 
Yorkgreen has just announced 
pre-tax profits of £145,000 for the 
year to last October. 

Talbex owns 2.7 per cent of 
Yorkgreen. Mr Green and his 
immediate family own 18.02 per 
cent of Yorkgreen and 14.72 per i 
cent of Talbex. Yorkgreen owns 
9.97 per cent of Talbex. I 


B Ae given 
green light 
for £600m 
share sale 


By Michael Donne, 

Aerospace Correspondent 

t he WAY is now clear for 
the forthcoming joint Govern- 
ment and British Aerospace 
offer of shares, expected to 
raise over £600m, following 
approval for the venture at 
id yesterday’s extraordinary 
general meeting of BAe in 
London. The prospectus Is to 
be Issued later this week, with 
details of the share price. 

The offer is for 146J$5m 
shares of 50p. This comprises 
nearly 96Jhn shares owned 
by the Government (repre- 
senting Us outstanding 48.43 
per cent holding In the com- 
pany), and another 50m 
shares which BAe itself Is 
offering to raise capital for 
future activities. 

The offer will be In two 
Instalments, with the first of 
20Qp on application and the 
balance payable on Septem- 
ber 10. 

Shareholders yesterday ap- 
proved the creation of a £1 
“ Special Share,” to be held 
by the Government and de- 
signed to ensure that BAe 
could never be taken over by 
foreign interests. 

This Bpedal share will not 
give the Government any say 
in how the company is run, 
nor confer any special finan- 
cial benefits. But it will en- 
sure that the Government ean 
block any prospective take- 
over and enable it to keep a 
Government director on the 
Board. 

The prospectus, doe later 
tills week, will require appli- 
cations for shares to be sub- 
mitted not later thaw Hay 10. 

Sir Austin Pearce, chain- 
man, said that BAe itself did 
not need cash now, but it had 
been advised that it would be 
better for It to raise cash for 
future needs at the same time 
as the Government share sale, 
rather than wait 

A number of major pro- 
grammes would be forthcom- 
ing through the rest of this 
decade, which would need 
capifnL Although he did not 
enumerate these, they include 
finance for such new civil ven- 
tures as the Advanced Turbo- 
prop airliner (ATP) and 
continued development of 
such other airliners as tire 
BAe 148. 
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Acquisitive Simon 

tops £25m and 
continues advance 


Simon Engineering, the Cheshire- 
based group which has been busy 
on the acquisition front in recent 
months, pushed its 1984 operating 
profits up by over £6m and has 
got off to an even better start in 
the current year. 

The dividend for 1984 is being 
stepped up from an adjusted 7p 
to 8p net per 25p share, the final 
being 5.5p. 

All but one of the group's 
activities showed profit improve- 
ments, although these were offset 
to some extent by a downturn by 
the associates and a fall of close 
to £2m in interest receivable. 

Group turnover rose from 
£376m to £52 lm from which 
operating profits of £23-24m 
(£17.09x0) were generated. 

Pre-tax profits improved by 
18 per cent from £21.72m to a 
record £25.62m- These were 
struck after taking account of 
associates' losses of £87,000, 
compared with previous profits of 
£394,000, and adding in interest 
receivable of £2.47m, down from 
£4.23m. 

Part of the improvement 
resulted from a full year contri- 
bution from Drake & Scull, but 
much ot the increased profit was 
due to benefits being gained from 
investments made in new pro- 
ducts and from management 
actions to improve the efficiency 
of the core operations. 

The group has interests in 
specialised machinery, process 
plant contracting, merchantlng 
and storage and oil services. 

Hr H. Harrision .the chairman, 
i tells shareholders that recovery 
in the capital goods industry 
remains patchy but that the 
Improved 1984 results, the better 
order book and other favourable 
features encourage him to “ hope 
that the worst of the recession is 
now passing." He adds that 1985 
has “ certainly seen a better start 
than 1984. 

The directors are continuing to 
give priority to the generation of 
organic growth but will also seek 
suitable acquisition opportunities 
in energy-related and other 
technologies. 

They believe the group is well 
placed to play an important part 
in the development of China's 
growing market for capital goods 
of all kinds. 

A divilonal breakdown of turn- 
over and operating profits shows: 
process plant contracting £86-01m 
(£98.82m) and £5.32m (£5.77m), 
engineering services £170-36m 
(£3S.04m) and £2.4m (£833,000), 
food engineering £78fi9m 
(£69 .29m and £3.01m (£622,000), 
manufacturing £S7.3m (£70fi2m) 
and 4J>m (£4J.3m), merchantlng 
and storage £73.49m (£S2.01mY 


and £5.61 m (£4.92m) and oil 
services £24.51 m (£17. 47m) and 
£SL31m t£121mt. The associates’ 
results are also Included. Figures 
for 1983 in engineering services 
comprise the post-acquisition 
turnover .and profit contribution 
of Drake & Scull. 

The manufacturing operations 
showed some improvement a ad 
the restructuring of the con- 
tainer machinery facilities in the 
UK and the U.S., which was 
carried out in 1983, resulted in 
much improved profits. The 
Access division finished the year 
with order hooks looking "sig- 
nificantly healthier." 

Tax for 1984 accounted for 
£7 -26m (£5.91 ml and minorities 
for £2. 49m (£981,000). Extra- 
ordinary debits wore reduced 
from £6. 74m to £1.1 lm and left 
the available balance at £14.76m, 
compared with £S.09m. 

Pre-extraondinaiy items earn- 
ings per share showed an 
improvement of 1.8p at 27. 6p. 
After the extra ordinaries (ex- 
cluding 1933 deferred tax of 
£2 _2m) earnings amounted to 
25.7p, against 17 .9p. 

• comment 

Taking over Drake and Scull 
has turned out to be anything 
but simple for Simon Engineer- 
ing. The acquisition which 
added a sixth division to the 
group has brought with it “dis- 
appointing ” results — - a loss on 
UK activities holding back an 
otherwise reasonable perfor- 
mance. Part of the problem is 
slow payments, especially by 
hard-pressed local authorities, 
but Drake and Scull’s UK over- 
heads would also seem to be too 
high. Elsewhere however, the 
group has managed to do better 
than the market expected, 
taking the shares Sp higher to 
254p. Food engineering re- 
covered well from a poor 1983 
with the help of strong demand 
especially from overseas, includ- 
ing China. Merchantlng and 
storage was one of the few 
British businesses to gain from 
the miners' strike — benefiting 
from an increased demand for 
oil from power stations. Process 
plant contracting, however, is 
still forced to operate in very 
patchy and highly competitive 
markets. With 1985 opening 
better than 1984, Simon En- 
gineering could rearii £30m 
pre-tax this year. This prospect 
might be enough to raise the 
shares a little — they trade on 
a multiple of about 8J on a 30 
per cent tax charge — Simon's 
sound qualities deserve slightly 
better. 





ICI-from aspiration to achievement in 1984. 


Speaking at the Annual General 
Meeting on 29th April 1985, John 
Harvey-Jones, Chairman of ICI, 
said: 

The 1984 results put ICI hack 
where it belongs, in the forefront of 
the world's chemical companies. We 
were the first manufacturing company 
in the UK to achieve a billion pounds 
profit and that must be a reason for 
pride. All sectors of the business and 
all geographic areas did better in 1984 
than in 1983. There are four perform- 
ances which I feel I must comment 
on - with apologies to the others. 

Advance in all areas 

First, we moved ahead rapidly in 
the USA. It was gratifying to see 
dollar sales accelerate by 23% and 
profits by almost 80%. 

Second, I must again comment on 
the excellence of our pharmaceuticals 
and agrochemicals businesses whose 
products are acknowledged leaders 
in world markets. Together they 
accounted for more than 30% of the 
1984 trading profit. 

Third, was the major tum-round 
of the petrochemicals and plastics 
business - from a £7m loss in 1983 to a 
£138m profit in 1984 - a clear sign of 
the business's improved competitive- 
ness and ability to take rapid 
advantage of changing circumstances. 
Another notable tum-round was of 
course fibres, which was at last 


restored to profitability. 

fourth, was a really outstanding 
export performance from the UK. 
Yfe were pleased to have exchange 
rates more on our side and there was 
no doubt about the follow through - 
an increase in chemical exports of 
23% which included a volume increase 
of 10%. Exports from our UK pro- 
duction units earned £40m a week. 
A full half of our UK production now 
goes for export. 

These are vital and important 
facets of our 1984 perfo rma nce, but 
the overall impression is one of 
advance in all businesses and all 
geographic areas. 

As far as the results for the first 
quarter 1985 are concerned sales and 
profits are higher than those for the 
corresponding quarter of last year and 
ni<n higher than those for the final 
quarter. Agrochemicals and pharma- 
ceuticals continued to more ahead - as 
did petrochemicals and plastics - and 
there were good performances from 
fibres, speciality chemicals and poly- 
urethanes. So we have got off to a 
good start in 1985. 

A significantly 
different company 

I would new like to turn to the 
re-shaping of ICL I am convinced we 
have now reached a point where ICI 
& a significantly different Company 

We are far from having all our eggs 


in one basket. In 1984, of the profit 
directly attributable to busmesses,25% 
came from pharmaceuticals, 22% 
from agriculture,- 35% from general 
chemicals, 34% from petrochemicals 
and plastics, 13% from a. variety of 
businesses including paint, explosives, 
fibres and speciality chemicals, and 
11% from oil. That is a convincing 


third. It seems to me that these figures 
demonstrate a significant change. 
Also, the sectors which include die 
so-called commodity businesses, on 
which we are now less dependent for 
profits, will also be more robust profit 
earners in future, with less potential 
for incurring losses when business 
turns down. 


Some financial highlights in 1984 

Profit before tax 

£l,034m-up67% 

Earnings per share 

98.2p-up 50% 

Dividend per£l Ordinary Stock 

30. Op- op 25% 


spread of risk, especially when the 
territorial spread across the main 
geographic areas of the world is also 
taken into account. 

There has also been a real shift in 
the source of our profits. To 
demonstrate this I have done a 
comparison with our previous best 
year 1979. Remember that pre-tax 
profits increased from over £600m in 
1979 to over £l,Q00m in 1984. Within 
tins fcaiger cake the combined pharma- 
ceuticals and agrochemicals dice of 
trading profits has increased from just 
over' 10% to one third, and the 
combined petrochemicals, plastics and 
general chemicals slice has decreased 
Sum almost a half to less than one 


New vitality and 
commercial leadership 

I believe that the Company's 
re-shaping has moved out of the 
realm of aspiration into the realm of 
achievement as further growth comes 
through from the Beatrice Chemical 
operations, which in a single move 
puts ICI among the world leaders in 
high growth advanced materials and 
furthers the development of our 
international Speciality Chemicals 
business. Growth 'will also come 
from electronic chemicals, advanced 
materials and the application of bio- 
science in health care and agriculture. 

More diversity, youthful businesses. 


higher profitability, and closer attention 
to special markets will I believe bring 
into ICI new vitality and commercial 
leadership in new growth areas. 

. Having said that I can assure you 
there is no intention whatsoever of 
neglecting our existing fixed assets. 
Vfe shall keep them up-to-date and 
add to them where the business 
continues to have the necessary profit 
earning potential. 

Tfou will see from the Report that 
expenditure on fixed capital assets 
increased in 3984. Ybu will also see 
that net liquid resources increased 
very substantially to £628 ra. Wfe see 
these resources very much as business 
opportunity assets and I expect that a 
bigger proportion in future will be 
allocated to new business development. 

Getting our world-wide network 
to function fully in our new 
circumstances will also be a major 
competitive advantage. This 
world-wide network is particularly 
necessary and beneficial for the UK 
where we still employ half our people 
and where more than half our fixed 
capital investment was made in 1984. 

The massive flow of exports from the 
UK needs the pulling power of our 
world-wide operations. The UK 
power-house of technology and 
science, the leading-edge of the 
Group, likewise needs world markets 
for its exploitation. 

Although three quarters of the 


Group's sales are now outside the UK 
it is my belief and hope that our UK- 
based production units can and will 
continue to be a powerfully 
important part of the Group's 
resources. 

A truly competitive 
fajgh-scfen ce company 

■Wfe need inventive capacity, 
innovative capacity, manufacturing, 
marketing and sales skills. Wfe aim to 
link our UK science and technology 
resources into those of the USA and 
Japan, to link this in turn into centres 
of innovation either in existing ICI 
businesses, businesses, we grow, or 
businesses we acquire, and to exploit 
the fruits of this inventiveness and 
innovation via our world-wide 
production, marketing and sales 
network. 

These are very exciting and 
challenging tasks, but this is what the 
quality, of organisations is really 
about. This is what twenty-first 
century high-science companies will 
be about This is what ICI will be 
about and why you will be right to 
continue to invest in it. 

© Imperial 
Chemical 
Industries 
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Group Lotus 
revival plan 
‘is paying off’ 


UK COMPANY NEWS 


Excochief 
receives 
£ 100,000 
pay rise 


Improving trend lifts 
French Kier to £16.4m 


Granville & Co. Limited 

. u. -rr: 

Bt3T Teltpimn, 0!*fi2| |2I2 

Over-the-counter Market 


By Frank Kane 


BY JOHN GRIFFITHS P 7 TH£ ^test of a spate of 

large performance-related salary 

LONG.TPRV , . increases, Mr John Gunn, chief 

nw aSerSl entS, «nS!n “LiSSSS S 


He was commenting on an w1 ?* “*■ sales In the UK grou P s aonual report and 

improvement in Lotus^nre- and JSE?" - from 388 to 547. Total *«*»“**, brought Mr Gunn's 
Post-tax profits last yffi- £ roached 84S from 647 and £ otaJ remuneration to £223,652, 

£476,000 from £275, 000, oaTturn 5 h iSv?7 >up t e:i?pects ,0 sellneariy 76 *** ? € ® t «*P on the previous 

SGff— **-*»»& “* SU£jBTSAj 

,' 1 ^ "Mvely sm.il it £om,^50.M^ ™ cn * lT “ of 

“r, <*?■> bMmmea .from 


SGff sharp,, Iro ’ m 


1987 Ofits new “ “ r Gran naeOtted from 

“ n * new ^OO sports car. Exco’s profit sharing scheme. 


fee tnwh K ■™f uted Plainly to 1987 bf i??S cb ®* rly Mr Gamt befitted from 

taa ^ ,a ***■ i- v , 7:100 5p0rte car - E * c ° ,s Profit sharing scheme. 

SSpjJL?™ 11 *®* research and Mr Kimberley said Lotus was introduced last year, whereby 
^n 1 fT^? t imS? pen,Utore: more 3? on capital equip- salaries of senior executives rise 
man last year. front tooling linked mainly Proportionately to the incerase 

The group, in which nr- ilJJi 8 e^fmeering work, and a te earnings per share above a 
Wickins’ British Car ArctiJrT $2?^ er f2 ' 2im on facilities and threshold of 10 pec cent; up to 
Group has the priudDaLM S?! development mainly linked to » maximum of two-thirds of basic 
cent stake, * has never \nnk%Z “ e new sports car. salary. 

healthier," claimed Mr Some 62 new iobs h«v» h«™ Ereo last year showed pre-tar 

gtis#§§ r^eksb 

are^m’S 5K.“S“!!“ '**<*- .both “to “End* *!£ JFfl"? aftHMSM 


The group, in which Mr A.J£L. e ?f?, eerin E work - and a 
Wickins' British Car Aueti«n£ Sf?^ er £3-2 l m on facilities and 
Group has the piincipaL26oer ?hj e ^ p ? lent ““^y linked to 
cent stake, * has never looked “ sports car - 
healthier ,* claimed Mr Wlcking. ®®“5 22 new jobs have been 


per cent. 

ar^sSrt £SHS 

projects spread among 17 dif- thB XIOO^ *° Production of sterling/dollar rate of $10.0, and 


the XI 00. 


DAIWA EUROPE LIMITED 

p JAPANESE EQUITY WARRANTS SERVICE —* 


ISSUER— Warrant 

«piry (tna 

CASIO 6/3/89 

Isiam 

FUJI KURA CABLE 26/4/89 

jmssrww^ 

JUSCO 22/12/88 
kayaba is/l'aa 
KUMORI PRINT 20/1 2/B9 
MARUZEN 12^2/90 
MINEBEA 20/2/89 
MlTCHEM2n/1%7 
MIT CORP 7/11/8B 
MIT GAS 20/3/89° 

MITSUI E/S 15/10/88 

MfT METAL 10/2/89 
MIT METAL 10/11/89 
MITSUI PET C HEM 15/2/90 
NIPPON MIN 17/3/89 
NISSHO 1WAI 1/2/B9 
NOMURA 3T/10/JM 
OHBAYASHI GUM I 5/4/89 
OMRON TATEISHI 2H/3/B9 
ONODA CEMENT 10/4/89 
ON0DA CEMENT 28W80 


Currant Matfct Pile— 
ySf»3!*' Sm Share 




<%) (%) (Yen) 
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8 50 8.00 
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^N^ 8 i s /S R ^^ *3 «| g 

SEINO TRANSPORT 17/3/88 4 00 5jS ^ 

lo’iJrcoRpi/K^ g'gg gjg 

is ll 1 

SUMIJtEALTY^/fl/M 18.ro 19^ ^ 
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SUMI REALTY 21/11/88 
TOKYO ELECTRIC 14/3/89 
TOKYO SANYO 8/8/87 
TOKYU COBP 29/1/90 
TORAY 5/3/87 
TOYO ENG 28/2/89 - - 
YAMAMURA GLASS 8/5/90 
YAMATO KOGYO 29/1/90 : . 
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1427 7J6 ijgo 

1326 4.75 281 

14-10 628 221 

2723 TI2B 229 
3025 13.06 232 . 

64-63 1.73 31 351 

24JJ2 4.25 6.79 

4224 211 2025 

.<57 10.29 0.44 

1272 623 239 . 

17.15- 8.38 205 

68.M 1 -05 5665 

223 7.15 023 . 

10.43 728 iS 

6021 1.71 3525 

18.83 723 260 

2127 7.78 274 


27 A3 1198 
3025 13.06 


17.15- 8.38 
68.53 ins 


•2? 223 7.15 023 

W 10.43 728 iS 

58 6021 1.71 3525 

80 16.83 723 260 

71 2127 7.78 274 
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sterling/d ollar rate of $U6, and 
added that he considered the eps 
yardstick the toughest, but 
fairest, of performance-related 
criteria. “ It puts me in the same 
position as shareholders.*’ he 
said. 

The 76 per cent rise Is the 
largest, in percentage terms, of 
recent salary rises for ca ptain* 
of UK industry. Mr Patrick 
Sheehy of BAT had a 33 per cent 
rise, announced last week, while 
Mr John Harvey-Jones of Id 
and Mr Owen Green of BTR, 
earlier revealed pay rises of 68 
and 46 per cent respectively. 


Public offering and 
rights from AEC 

The application lists for the 
offer for sale of American Elec- 
tronic Components, which is 
being floated on the USM with a 
value of £22m, (dose tomorrow. 

Merchant bank Samuel 
Montagu is offering 10m shares 
at 20p to raise £20m for the 
company. Laing and CruckshiSik 
is the broker to the issue. 

The company was formerly 
traded under rule 535 under the 
name Americal Old Fields Sys- 
tems. But It has put an end to 
its los&making activities in oil 
and gas and Is being recapital- 
ised to finance the $20m (£18m) 
purchase of Durakool, K mum- 1 
iactnrer of mercury switches, 
based in Indiana. 

t» the public 
^Bffermg, ~AfiC Is. raising £i7.cm 
“ewith jnjhjftfofontfiriKlitK issue. 

L: Neit&erfc dsspelk » wSarefidtm 
but institutional investors have 
undertaken to subscribe for 
shares not taken up. 

AEC is - forecasting pre-tax 
profits of not less »}»n $4Jm on 
sales of $12.75m for the year to 
the end of June. At-' the- issue 
price, the shares are valued at 
ebrnt times forecast earnings, on 
a 31 per cent tax charge. i 


TEE TRENDS reported at half- 
way by the French K2er Hold- 
ings group of civil engineers 
yf have continued through - the 
second half, and for the full 1884 
a **» «nmp has pushed up 
oath turnover and profits before 
P 15 per cent 

„ Shareholders' dividend is being 

rofeed by nearly 10 jw cent. A 
% final payment of 4.6p gives a net 
. total of compared with 

j 5.6p in 1888. Their funds at the 

5 riSwef^ Were equal 157 P PW 

s in the year row from 

i £285.34m to £3Z6.64m while the 
r ST'S!?, profit vu. up from 
t £ J, 4 - 32 ™ to £16. 35m. Geographic" 
■By, the turnover was split as to 
( UK and Republic of Ireland 
. Africa 

r £23m {£19.94m). Far East and 
> Pacific Basin £20.44m (£24.1 7ml, 
i America and Caribbean 

! £49 - 81 b (£35. 6m). Middle East 
£13. 65m (£34. 57m). 

Looking at the snb group 
results, tmairman Mr J. C. Mott 
^5 within Coaatruction in 
Europe turnover rose 32 per 
c«jt to £196.43m, but the profit 
fell back from £7ASm to £4. 15 m. 

a level at which the margin 
appears to be comparable to that 
reported by other UK construc- 
tion companies.” 

Within Construction Overseas 
turnover was almost maintained 
at £1 05.47m (£L08m) and there 
was a substantial increase in 
P rofit from £2£Sm to £8.48m. A ; 
’revision made in earlier years - 
n SSP® 01 04 * tunnel contract ' 
“» Proved adequate, but a | 
British aid funded road contract 1 
in Kenya suffered further extern- l 
sily imposed delays. An increase i 
in an earlier provision has been i 
incorporated into this year's i 
results. . 

Mr Mott says the good resalts 
achieved on other contracts, to* 1 
Sether with a higher than usual c 
incidence of contract comple- l 
tlons. more than offset this prob- 
lcn ^_5? th . the ^ *nd Kenya n 
contracts have recently been n 
brought to satisfactory construe- n 
uon completions. „ 

Provided l 

£13.47m (£34 81m) of turnover a 
and £646 JWO (£700.000) of profit, S 




Mr J. C. Mott 


wJnleProperiy Development and 
Proceed a t urn over 
(£33 7m) and a profit 
*L £a J? m <mi7m) ln spltTof 
the absence of major lawn and 
commercial development wtiS 

firSt *5“ Mt rows 
receivable exceeded £ 2 m and 
there was an increased return 
from residential development 
regards the Bagbdad-Abu 
Gnraib road contract in Iraq the 
terms of agreements signed last 
September have been imple- 
nuaited by all parties. The joint 
venture continues to maintain a 
Whence in Baghdad in orter 
that the due legal processes may 
be concluded and all necessary 
d^ranro? obtained. The last 
and smaller, tranche of money 
wm become payable when these 
Procedures have been concluded. 

A first reduction, of £3.09m, 
has been made to the extr? 
oroinaiy provision made in the 
1982 accounts. 

After tax £7^Sm (£5. 99m) and 
minorities £88.000 (£107,000). the 
net Pro® 1 tor 1884 comes to 
nearly £9m (£8J23m) for earn- 
mgs of 18.7P (172p) per share, 
ipmu are extraordinary credits . 

£615^)00. (£L88m) which this i 
tune comprise reduction of the 1 


provision £3.09m and surplus on 
sale of properties £ 81 , 000 , less 
depot closure costs 
£678,000 and tax of £X£7m. 

■ *« against profits 

S.02m deferred, £3. 48m double 
tax relief, and debiting £ 307.000 
Prior adjustments. 

On the outlook for the current 
y® ar » Mr Mott says there have 
already been “ certain encoorag- 
. fee signs’’ and he mem 
“acceptable results " totw 
achieved by the group in 1885 . 

• comment 

French Kier is operating in 
such a poor market that it takes 
more than one unexpected good 
set of results to shift the com- 
pany's rating. u wasn’t so much 

the 1884 total — - some fjm more 
man the City was expecting — but 
the breakdown between home 
«id overseas contracting profits 
feat was surprising. The three- 
I fold increase in profits from ’ 
■ overseas resulted in -part from 
: a disproportionately large 
: number of completed contracts: 
while a halving of the contri- 
butlon from Europe (which 
effectively means fee UK) re- 
flects fee extent to which 
™*rguw have been squeezed by 
fierce competition for the few 
contracts going. French Kier 
will be lucky to repeat their 
1984 overseas performance this 
y S«T i — order books are down, 
with increases in Africa and the 
Caribbean not quite compensat- 
ing for the collapse in Middle 
East markets. However, the 
higher turnover in the UK for 
1984 should feed through into 
slightly higher profits this year, 
although no recovery in margin* 
can be hoped for. The company's 
cash pile continues to grow, and 
now that the Iranian contract 
dispute is settled, it may pursue 
a more active takeover policy 
peroapa to increase exposure to 
U.S. contracting and property 
sectors- In fee 
“Jw*t receivable could help 
lift prafitx to £17»m. which ou a 
4a per cent tax charge puts the 
•bares at 127p on a p/e of 6*. 

The shares yield 6.9 per cent 
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APV Holdings 
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The 1984 accounts of APV 
Holdings show a oompensstion 
payment of £149.000 for low of 
office. ‘ Mr P. B. Hamil ton re- 
signed as a director and as group 
chief executive in July, 


PRELIMINARY ANNOUNCEMENT 

Group results for the year ended 31 December 1984 


FROM THE STATETVTFNrr 
38YTHE CHAIRMAN. E TOR ANT 




Turnover 

Profit on ordinary activities before tax 

Profit on ordinary activities aftertax 

Profit before extraordinary itams 

Extraofdinaryltems 

Profit for the financial year 

Dividends 

Profit retained 

Earnings per ordbiary share: 

Before extraordinary items 
After extraordinary items 


1884 

1963 

£000 

£000 

520,857 

376,148 

25,623 

21,720 

18,380 

15310 

15£69 

14,829 

(1,105) 

(4336) 

14,764 

8,093 

(4,833) 

(4,050) 

9,931 

4,043 


25.8p 
• ITSp 
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5K Record profits for the thirteenth 
successive year 

* 18 per cent increase in pre-tax profits 

* 32 per cent increase in operating profits 

* Dividends increased by 14.3 per cent 

ae Increasing benefits from investment in 
product development and re-equipping 

SIMON ENGINEERING PLC 

Cheadle Heath, Stockport, Cheshire SK3 ORT 


tether szjceessful year?’ 

Record profits 

. .itis the strength of new 
business in recent years which has 
enabled the Group once again to 
produce record profits attributable to 
shareholders of some j£11.7m, an 
increase of 21%..” 

Dividend of 20% 

a . .. a total of 19.78p per share 

- - - represents an increase of20% over 
the dividend for 1983 ” 

Newbusiness success 

“Single premiums received were 
weU up and it was particularly 

gratifying that our new annual 
premium business showed an 
increase of 3% over 1983, a year which 
itself recorded an exceptionally high 

increase.” 

Pensions opportunities 

.1 would like to emphasise the 
importance the Government is 
placing on portable pensions and the 





SUN 


unrivalled position ofLife Offices to 
provide appropriate schemes . . . 

We are confident that we have the 
expertise and shall have the products 
to meet the challenges and 
opportunities . . ” 

New developments 

“-■a unit trust management 
operation . . .will be launched in May 
of this year Further work is in hand to 
expand our investment management 
services...” 

“The development of the direct 
sales organisation has been a great 
success.” 

Future growth 

“ . .1 am confident that the 
strategy ofbroadening the spread of 
our operations . . . will strengthen the 
base upon which future growth will 
be founded.” 


For a copy of the 1984 Report & 

Accounts of one of the country's most 
successful life offices, contact:- 
Alan Bell, 

Sun Life Assurance Society pic, 

107 Cheapside, London EC2V 6DU. 
Telephone 01-606 7788. 


Amajor forcein British Life for 175 yeai^ 
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UK COMPANY NEWS 


Wadkin pulled down by 
U.S. and machine tools 


WEAKNESSES In its U.S. opera- 
tion and the machine tool divi- 
sion have hit Wadldn in 1984 
and, after substantially higher 
interest, profit before tax has 
fallen from a restated £373,000 
to £47,000. 

The directors stress that the 
two problems will not affect the 
current year, and say activity 
overall has continued at a satis- 
factory level in the first quarter. 
They are holding the dividend 
at 3p net, with a final of Ip. 

Wadkins, U.S. was expected 
to show increased profits over 
the year. But only tn February 
was it found that management 
had entered into contracts with- 
out regard to company proce- 
dures or normal commercial 


practice, and specific losses and 
reserves of £650.000 have been 
incurred and taken up in the 
results. 

Zn machine tools, phasing in 
deliveries fell short of plan 
with a consequent under- 
recovery of fixed costs and an 
over-run of cash required for 
stock and work. The division 
returned to profit over the past 
two months and has remained so 
in the first quarter of 1985. 

The remainder of the group 
maintained the recovery which 
started two years' ago. A few 
divisions have to meet continu- 
ing development and reorganisa- 
tion costs as they complete their 
rationalisation programmes and, 
therefore, have yet show their 


full profit potential. 

Orders at home were affected 
by a decline in the woodwork- 
ing industries, but to some 
extent this has been offset by 
an increase in exports. 

The directors are looking to 
the current year to afford more 
stable conditions, so that the 
strengthened management can 
concentrate upon further 1st 
provements in productivity and 
profitability. 

Sales In 1984 expanded from 
£26.57 m to £34. 13 m, but costs 
were higher and the operating 
profit fell to £604,000 (£812.000). 
Interest charges came to £578,000 
(£42.000). After tax £84,000 
(£20,000) there is a loss per 
share of 0.77p (earnings 725p). 


Boddingtons buys wholesaler 


MANCHESTE3?-based Bod ding- 
tons’ Breweries is to acquire a 
majority shareholding in Ogden 
Wade, the North West whole- 
saler of beers, wines, spirits and 
minerals. 

The proposed deal forms part 
of the brewer’s strategy to 
strengthen sales in the impor- 
tant take-home sector of the 
drinks market. 

Mr Ewart Boddington. chair- 
man of Boddingtons said: “ The 
market is changing. Our com- 
pany is very dependent on beer, 


particularly in the pub trade. 
We must move with the market 
and we saw Ogden Wade as a 
company with expertise in sell- 
ing to both the free trade and 
the off-licence trade.” 

The two companies have had 
a trading relationship for six 
years with Ogden Wade being 
one of the main distributors of 
Boddingtons’ beers in the take- 
home market. 

Boddingtons, which has 
enjoyed near cult status for 
its draught cask-conditioned 


beers in the Manchester area, 
has recently been focusing 
attention on the off-Ucence 
trade with the launch of a keg 
beer. 

Mr John Dunsmore, of Edin- 
burgh-based stockbrokers Wood 
Mackenzie, said: “The acquisi- 
tion is part of a search for new 
customers by a company that 
relies for the vast majority of 
its sales through it own pubs. 
It is a logical move, following 
on the addition of a keg beer 
brand to its beer portfolio." 


Profits some way off 
for TI loss-makers 


REMEDIAL ACTION in the 
loss-making divisions of TI 
Group Is making good progress, 
but the company still does not 
expect the non-core businesses 
to make a profit in the current 
year. 

Mr Ronnie U tiger, the chair- 
man, told shareholders at the 
annual meeting that the 
activities in question — Raleigh 
cycles, Cold Drawn Tubes, 
mac h i n e tools and the U.S. gas 
cylinders plant — would “have 
to show acceptable progress in 
meeting targets which have now 
been established.” 

Zn 1984 total losses in these 
sectors rose by £9m to £16m 
after an improvement had been 
expected for the year. Overall 
taxable parofiis were up from 
£16L3m to £19m. 

The chairman said that the 
first quarter of the current year 
bad been a period of intense 
activity to get the group as a 
whole moving forward again. 
The core businesses continued to 
trade satisfactorily. 

UK sales of bicycles in the 
first quarter were disappointing 
but Raleigh increased its market 
share and imports were at a 
much reduced level. Production 
control and quality have 
improved, and a number of cost 
reduction measures are being 
Implemented progressively, said 
Mr Utiger. 

" At Cold Drawn Tubes we are 
examining with British Steel 
Corporation the options for the 
future of the business. In the 
meantime action 



Ronnie Utiger 


has reduced the rate of loss 
substantially in the first 
quarter.” 

He went on to say that the gas 
cylinder plant in the U.S. had 
done the detailed planning to 
run down work-in-progress effi- 
ciently and would complete its 
production schedules about mid- 
year. 

“ After that, cylinders will be 
supplied from the UK for finish- 
ing in the U.S. 

“ There will be exceptional 
costs arising and the benefits 
from this action will not become 
evident until the fourth quarter 
of the year,” Mr Utiger added. 


Heavier 
losses at 
Peters 
Stores 

LOSSES INCURRED by Peters 
Stores in the second half of last 
year have continued in tbe 
current term, and for the six 
months ended December 29 19S4 
have accelerated to £276,000, 
after interest charges of £405,000. 

In view of this poor per- 
formance and the continuing 
trend in the current period, the 
directors are halving the interim 
dividend to 0.5p. • 

In the comparable six months 
of 19S3 the company earned a 
profit of £64,000 after absorbing 
interest charges, but that was 
overturned by a loss of £200,000 
in the second half. 

Peters mainly retails leisure 
wear through shops in the North 
of England, and Is also engaged 
in property development. In the 
19& half-year the retail division 
did not live up to expectations 
and continued to incur losses 
despite the modernisation pro- 
gramme. 

Tbe directors are continuing 
with their efforts to reduce costs 
but shops sales, while ahead of 
last year, remain disappointing 
with the second half also proving 
to be very difficult Net sales in 
the period came to £5. 72m 
(£479m>. 

On the property side, rental 
income continues to grow but 
the large increase in interest 
rates wul more than offset any 
growth and hold back future 
developments, the directors 
warn. 



SUN ALLIANCE 

INSURANCE GROUP 

Comments by the Chairman - Lord Aldington 


Summary of Results — - 1984 


Sun Affiance. 

Sun 


and Phoenix 

Alliance 


B84.. 

i-- 1983 : 


£m 

£m 

Premium income 



General insurance 

1,606.7 

884.8 

Long-term insurance 

505.1 

2 943 


2411-8 

1479.1 

Genera] insurance underwriting loss 

1198.7) 

(67.4) 

Long-term insurance profits 

18.4 

8.5 

Investment and other income 

227.9 

132-3 

Group profit before taxation 

47.6 

73.4 

Taxation 

4.1 

26.3 

Group profit after taxation 

43.5 

47.1 

Minority interests 

65 

1.1 

Group net profit for year 

Adjustment to exclude net loss incurred 

37.0 

46.0 

by Phoenix prior to acquisition 

4 JO 

" 

Profit attributable to Shareholders 

41.0 

46.0 

Dividend 

30.6 

27.6 

Profit Retained 

10.4 

18.4 

Earnings per Share 

2&8p 

233p 

Dividend per Share 

15-5p 

14.0p 


This is the fourteenth and last occasion on which 1 shall be reporting to you on tbe affairs 
of the Sun Alliance Group. 1984 was an exceptionally eventful year. It brought for us 
appalling underwriting losses, the consequence of the almost world-wide state of extreme 
adversity that afflicts general insurance business: it provided further proof of the 
importance and value of the strong financial position of our Group, which has been 
steadily built up over many years; and thirdly, the year 1984 gave us just the opportunity 
for expansion for which we hod hoped. 

Our inherent financial strength and very high solvency margin enabled us to respond 
positively and decisively when the Directors of the Phoenix Assurance Company invited 
us in June last to consider acquiring that Office; and our immediate response and ability 
to finance a cash bid made it possible to negotiate reasonable and satisfactory terms. 

We have no doubt at all that bringing together the Sun Alliance and the Phoenix bolds 
great promise for (he future. In many desirable ways our businesses complement or 
reinforce each other. I am happy to report that integrating our operations has been 
proceeding apace in a notably harmonious and constructive atmosphere — a testimony 
to the high quality of leadership and of understanding at all levels both in the Phoenix and 
in Sun Alliance. 

In several countries the Phoenix has operated on a merged baris with other insurance 
companies and w have recently agreed terms to acquire the minority interests of their 
partners in Australia and South Africa. There will, of course, be attendant costs and 
strains in the short term . not least upon our staffs; and we might well have wished for more 
settled and prosperous times in which to rationalise and reorganise our businesses. But 
speedy and harmonious integration will help to solve some of the trading problems that 
face us and will provide a sound and improved structure for a satisfying career in our 
Group. 

The acquisition of the Phoenix became effective on 17th August, 1984, and the trading 
results, although shown on a consolidated basis, have been treated as pre or post 
acquisition profits. 

A sizeable pan of the Phoenix's worth, for which we have effectively paid cash, consists of 
its Life business. We already had in the Sun Alliance a larger and extremely valuable Life 
business which does not appear in the balance sheet as an asset and we have decided not 
to ascribe whai would inevitably be arbitrary values to the Life business. Accordingly, we 
have written off the value of the Phoenix Life business in the accoun t s ag a inst revaluation 
reserve. 

Putting aside these technical matters, the reality is clear — the true net worth of the 
Group has been augmented. 


I have already refereed to our huge underwriting losses; that others, and particularly 
those with larger interests in North America, have fared even worse does not lessen the 
concern with which we must regard them. 

Our largest sources of loss at home were in the commercial fire, homeowners and motor 
classes. Abroad we.suffered heavily in the United States. Canada. Puerto Rico and, • 
Holland and remsurance kwses, where we have very ognificanlly reduced our' business, 

continuedata high, although diminished, Level. 

Investment income again rose despite the borrowing and other costs that were incurred in 
financing the acquisition of the Phoenix. The world's stock markets performed well In 
sterling terms, partly reflecting the pound's weakness, so that overall we ended tbe year 
with a very modest trading profit and a considerably strengthened balance sheet Realised 
profi ts. afrer tax, amounted to £29m; further unrealised appreciation in the assets 
amounted to £1 21m, after writing down tbe Phoenix's Life business which was itself, I 
should remind you, valued last year at between some £150/l80m. 

While we may be thankful for this it is unlikely that tbe world’s insurance industry, taken 
as a whole, can continue to function for long without a fairly massive and sustained move 
back to underwriting profitability Already, insurance failures around tbe world are 
happening; others may become inevitable. The potentially devastating losses that the 
United States liability and legal systems threaten to produce are incalculable. Care for the 
consumer is right and admirable in any society; but consumerism that runs rampant can 
cripple productive industry and the insurance industry which safeguards it. So can 
deteriorating standards of law and order. 

There are now encouraging signs to be seen that more insurers are belatedly appreciating 
their true plight. Reinsurance and some liability and other covers are disappearing or 
becoming more expensive to buy; rates in general are firming, sometimes markedly. 

In our judgement, however, much more is necessary and it is to be hoped that the slowly 
growing realisation that the turn in market conditions will do little to restore profitability 
in the near future may be salutary 

DIVIDEND 

The year’s trading result might argue for caution but the Group’s strength and i nvestment 
performance enable us to continue our established practice of main taining and .where 
possible, improving the dividend in real terms. The Directors have resolved to declare a 
total of 15.5p per share compared with 14p paid for 1983. Our interim dividend of 5.75p 
was paid in January and the final dividend of 9.75p will be paid on 5th July. 

DIRECTORS 

Since the acquisition of the shares of Phoenix Assurance, we have happily been able first 
to welcome to the Board Mr. J. O. Hambro. Chairman of Phoenix, and Mr. R. K. Bishop, 
Chief General Manager of the Company who is also the present Chairman of the British 
Insurance Association; and later Mr. D. B. Money-Courts, the Deputy Chairman, and Mr. 
K. Wilkinson , the Deputy Chief General Manager. These appointments both mark the 
happy integration of our two businesses and strengthen our Board. 

Mr. Henry Lambert, who has been a Deputy Chairman since J983, has been elected by 
tbe Board to succeed me after the Annual General Meeting. 

CONCLUSION 

Looking back over the statements which 1 have made to you since 1972, 1 find a constant 
theme: good insurers must aim for a profit on underwriting account, and though in 
troubled times, caused by inflation and other things, this may not be possible, in tbe long 
run we must get back to profitability in underwritin g ; inflationary conditions and high 
interest rates may mask tbe da m a g ing effect of underwriting losses, but it is not wise to 
count on those conditions lasting for ever; and thirdly, a high solvency margin, the result 
of first-rate investment policy and financial prudence, provides not only a safeguard for 
rough underwriting conditions, but a springboard for future expansion. Inflation since 
1971 has reduced the value of the pound by 3% times. Shareholders' funds with the 
addition of a rights issue in 1975 which raised £37. 5m have increased by almost ten times. 

Throughout this period our management have battled sensibly and courageously to keep 
a reasonable share of the business and to increase that share when conditions seemed 
right. They have carried through necessary and timely reo rganisati ons in methods and 
improved data processing. They have sharpened up their competitive ability in the 
mariner place. And otir Investment and Estates Departments have seized (he 
opportunities in changing market conditions to secure substantia] growth in our assets 
and reserves. 

Growth of our Life assurance business has been equally remarkable in this period. Our 
long-term insurance funds, without taking account of Phoenix, have grown more than 
seven times and in recent years particularly, we have mode a real impact on increasing our 
share in this market. 

Those are the achievements. The appalling underwriting conditions to which I have so 
constantly referred do not detract from that success, but rather emphasise it- Because I 
constantly remind myself. 1 may perhaps remind you once again that the purpose of 
insurance, and tbe very reason why our policyholders come to us. is to guard against 
calamities and catastrophes. If there were none, there would be a much smaller market 
for insurance companies. Our Group's strength will always lie in the skills and prudence 
of our underwriters, matched by the financial strength behind them, provided by the skills 
of our investors. 


The Annual General Meeting of Sun Alliance and London Insurance pic 
will be held on 22nd May, 1985 at die Head Office, Bartholomew Lane, London EC2. 




Richards (Leicester) 


deeper in the red 


THE COST of rationalising the 
product range at Richards 
(Leicester) left the group deeply 
In the red for 1984 and. as in the 
case of the interim dividend, tbe 
final is also being passed. 

Turnover for the 12 months 
edged ahead from £5.91m to 
£6.22m but after closure ex- 
penses, stock provisions and 
redundancy costs totalling 
£215,585 and higher bank in- 
terest charges losses at the pre- 
tax level accelerated by £261,688 
to £458,864. 

The major disappointment 
continued to be a further decline 
in UK demand for the ductile 
iron pipes provided by RDV 

Engineering. 

However, the directors have 
decided to withdraw from this 
activity and concentrate on 
Richards Foundries and the 
several core businesses which 
comprise the Richards Structural 
Steel Company. 

Shareholders are told that all 
of these are judged to offer 
profitable opportunities in the 
present economic climate. 

The current year has started 
better, especially in the engi- 
neering and structural activities. 
The foundry results are not yet 


m target but are beginning to 
■ecover. 

Management accounts for the 
irst quarter confirm the pro- 
cess. After allowing for bank 
nterest the rroup is now back 
n profit and borrowings have 
jeen reduced. 

With a higher order book the 

[jrectors expect the improve- 

nent to be maintained. 

For the past year bank 
nterest charges accounted for 
81,825 (£50.312). Provisions 

omprised closure costs, of 
32,397, stock provisions of 
'139,309 and redundancies 
43,879 (£40,143). 

A tax credit this time of 

•43.000 (£113,133) and extra- 
irdinary credits last time of 

71 000 left the loss for the year 
it £415,864. against a previous 
!13 043. 

Loss per 25p share emerged 
it 20.8p (4.2p). Dividends for 
983 totalled 2p net and absorbed 
40,000. 

Tipping on part of the group’s . 
,6.6-acre “ edge-of-town " site is 

— ntn tfl 


IN BRIEF 


Grampian Television, pro- 
gramme contractor for North 
Scotland, saw its profits before 
tax rise from £l.l8m to £l-23m in 
the year to February 28, 1985. 

The pre-tax figures were after 
Exchequer levy of £385,000 
(£307,000) but were subject to 
tax of £629.000 (£480,000). A final 
dividend of 3.7p raises the net 
total from 4.5p to 5p per lOp 
share. A scrip issue on a two-for- 
one basis is also proposed. 


Assam-Dooars Holdings, an 
investment holding concern, 
more than doubled pre-tax 
profits in 1084 from £181,502 to 
£400,666 and has lifted the 
single final dividend by 50 per 
cent to 9p. Earnings per £1 
share climbed from 6.27p to 
31.25p. 

+ * * 

Edinburgh Oil & Gas. a USM 
stock, incurred doubled net 
losses of £2.08 m, against £L02m, 
In 1984 on turnover ahead at 
£606,827 compared with £85,905. 

The single final dividend is 
held at 0.15p per share. The 
loss per share was stated at 
19.55p (10.43P). 

* * + 

Norman Bay, engaged in 
electro-plating and anodising, re- 
turned slightly lower taxable 
profits of £577,000, against 
£605,000, for 1984 on turnover 
down from £5.63 nr to £3sS5m. ■ r ' 
The final dividend is un- 
changed at 2 .3l5p, making 3.753p 
(3.565p). Earnings per share, 
were 7Bp (8JJp), after tax of 
£263,000 (£272,000). 

* * ★ 

Wingate Property Investments, 
a USM stock, experienced a fall 
from £737,000 to £500,000 in pre- 
tax profits for 1984. Turnover 
was higher at £2. 17m, against 
£1.96m. 

The dividend total Is being 
raised to 1.7p (1.5p) by a higher 
final payment of l-2p (lp). Earn- 
ings per share rose to 4.02p 
(3.79p) after a tax credit of 
£45,000 (charge £244,000) — there 
was also an extraordinary credit 
of £759,000 (debit £5,000) which 
boosted attributable profits to 
£1.31m (£494,000). 

Wingate is engaged in property 
investment and development. 

* + + 

Pre-tax profits improved from 
£1.64m to £L7m at Samuel Pro- 
perties for the half year to end- 


1984. Turnover of this property . 
investment group rose by £1.34m 
to £8.2 m. 

The interim dividend is 1.6p 
<lJ5p). Stated net earnings per 
share amounted to 3.59p (3.81p), 
after tax of £685,000 (£552,000). 

* * * 

From turnover ahead by almost 
£lm to £14.3m, hosiery and knit- 
wear maker Towles has lifted its 
profit before tax by £246,000 to 
£580,000 for the year ended 
February 28, 19S5. The dividend 
is pushed up from 2.4p to 2.0p 
net 

The profit was stmek after- 
distribution costs £259,000 
(£320,000) and administration ex. 
penses £ 1.94m (£1.65m). After 
tax £208.000 (£48.000) the net 
profit is £372.000 (£286,000) for 
earnings of 15.06p (11.5p) per 
share. 

* * * 
Singapore Para Rubber Estates, 
engaged in rubber and oil palm 
production in W. Malaysia, in- 
creased pre-tax profits for 1984 
from £275,000 to £466.000 on 
turnover ahead at £L21xn against 
£714.000. 

The single final dividend is 
lifted from O.Sp for the nine 
months to end-1983 to Up. Net 
earnings per 5p share are stated 
at l.SSp (l.S7p). 

* * * 

Fairey Holdings, the engineer- >> 
lng sector, of the Pearson groups, 
which publishes tbe Financial 
Times .has completed the £2 -5m 
purchase of the high tension In- 
sulator subsidiary of AI In- 
dustrial Products, after the 
Office of Fair Trading said it was 
not referring the deal to the 
Monopolies Commission. 

Fairey's subsidiary, Doulton 
Insulators, and AI together 
accounted for 95 per cent of the 
UK high tension insulator 
market. 

* ★ * 

A second quarterly - dividend 
of L75p is declared by 'British 
Assets Trust in respect of the 
year ending September 30 1985, 
and this indicates a rate of note 
less than 6.95p for the year, com- 
pared with 6p previously exclud- 
ing the special L5p. 

At March 31, the net asset 
value bad increased to 250J2p, 
against 198 Jp a year ago. 

In the half year ended March 
31 1985 net taxed revenue d 

advanced from £2. 46m to £2.95m, ■ 
and earnings were 2J)8p (2.47p). 


U.S. $125,000,000 



Bankof Montreal 

BrtbbcdMO 

'FLOATING RATE DEBENTURES, 
SERIES 6, DUE 1991 

{Subordinated to deposits and other liabilities) 

For the six months 

30th April, 1985 to 31st October, 1985 

In accordance with the provisions of the Debenture, notice fe 
hereby given that the rate of interest has been fixed at 
9Jfe per cent and that the interest payable on the 
relevant interest payment date. 31st October, 1985, 
against Coupon No. 8 will be U.S. $466- 39. 

Morgan Guaranty Trust Company 

London 


jt 


ARROWS STOCK 
FINANCING HELPS HIT 
GROWTH TARGETS 
WITHOUT AFFECTING 
YOUR BORROWING LIMITS 


Our readay available financial xrvka 
can assist with your cull flowhyoftmtjg 
unsecured advances or law rues of interest 
Onas a financial tmt has been 
established we can offer Stock Ffeontiiu 
wfucfi allows you to purchase goods or raw 
nunmult immediately or fold finished 
p»ds in Mods oc in the distribution chain 
■Ud so nuke substantial savings. 


Our service is unique and ensures that 

yourmasnnjj lines of ena£t remain * 

unaffected. fur Juniier in/bniucon, 
please conua Arrows Limited, 

Head Office. Arrows House Kings*™ .. 
Manchester M 19 1BA. v*"™. 

Teh 061-224 8300. 


ARROWS LIMITED 


TRADE FINANCIERS 




Financial Times Tuesday April 30 1985 

Menzies’ purchases ahead 
as profits cli mb to f 17 m 



r.. ■: x. 








MARGINS IMPROVED by 0.5 
per cent to. 3A per cent at John 
Menzies in the 1884-85 year, and 
lifted the taxable outcome by 
nearly SO per cent to £17.1m. in 
line with market expectations. 

The group also served notice ot 
its readiness to expand its main- 
stream activities with acquisi- 
tions. 

A final recommended dividend 
of 2JJ5p, up from 2p, means a 
total of 3375p, a rise of 12.5 
per cent The shares put on 7p 
yesterday to dose at 287p. 

Mr John Menzies, the chairman 
of this Scotland based news- 
agent and bookshop group, calls 
the. result for the 52-week period 
1 to February 2 1885 an “ excellent 
performance n compared with 
the £l3.2m for the comparable 
53 week year, and says that all 
areas contributed to the in- 
crease. 

He adds that the current trad- 
ing year has got off to a good 
start, and he has u high hopes " 
of another satisfactory increase 
in profits. 

The chairman also says that 
the cash proceeds from the sale 
during the year of Lonsdale 
Technical and John Menzies 
(Leasing), together with the 
reduction in lease finance, has 
created a strong balance sheet 
available for expansion of the 
mainstream distribution busi- 
ness. “ A number of propositions 
are being actively considered,** 
he says. 

Over the past five years in- 
vestment through capital expen- 
diture and acquisitions iu the 
main business has amounted to 
more than £35m. The most recent 
area of expansion was the intro- 
duction of financial services 
counters in two of the group's 


Scottish stores. 

^Turnover Increased from 
£461 .2m to £505. 3m, from which 
net operating costs, including in* 
paid of £2m (£2^m) took 
£488 _2m (£448m). 

The company decided, during 
the year to concentrate its 
resources in the distributive 
area, where It considers its cor- 
porate knowledge and skills 
reside, as opposed to services. 
Inis was the rationale for the 

disposal of the two offshoots, of 
which the leasing subsidiary was 
sold at a loss. This, however, 
was less than the charge required 
to cater for the full impact of 
the 1884 Finance Act on leasing 
activities. 

An extraordinary debit of 
£2 .2m (£5-2m) represents the net 
charge arising from the two sales. 
Thetas bill for the year totalled 
£7.9m (£4m). including a provi- 
sion for deferred tax unchanged 
at £0.6zru Earnings are stated at 
16.1p per share against 15.9p. 

From, attributable profits of 
£7m against £3.8m the dividend 
on the ordinary shares will 
account for £1.87m, an increase 
of £0.2m. 

• comment 

John Menzies has been one of 
the winners in Fleet Street's 
multi-mil lion-pound bingo games. 
The wholesale division, account- 
ing for about half group profits, 
was well ahead l ast year on the 
back of strong newspaper sales. 
This year has begun well but 
the improvement is expected to 
peter out later since falling 
newsprint costs make cover price 
increases far less likely than last 
year. Menzies* retail division, 
however. Should maintain Ks 
healthy rate of progress, as gains 


achieved by tighter cost control 
and steady store expansion con 
tinue to come through. Menzies' 
newly-expanded operations to 
library supplies and stationery 
wholesaling are also in good 
shapes The shares, op 15p to 
291p, are keeping pace with 
events at the company, having 
risen by more than 30 per cent 
since the beginning of the year. 
Assuming pre-tax profits of 
£19.5m and a 41 per cent tax 
charge, they trade on a multiple 
of over 41. This seems high 
enough: Menzies is far less of 
a retailer than others in the 
sector, including *W. E. Smith. 


William Boulton 

In view of the reorganisation 
being undertaken by the William 
Boulton Group of engineers and 
founders, the directors feel it 
is “ clearly impossible" to give 
any meaningful indication of the 
likely results for the current 
year ending June 30, 1965. 

For file first six months to 
December 31, 1984 the group was 
still in loss, incurring a pre-tax 
balance of £483.500. against 
£487.000. after exceptional costs 
of £56.000 (£2 11.000) and in- 
terest £298.000 (£360,000). Again 
the dividend on the 5.95 per 
cent redeemable cumulative pre- 
frence shares is being passed — 
this- means it is 12 months in 
arrear to April 30, 1985. 

Mr John Briggs, the chairman, 
says that some companies in the 
group are currently trading at 
a more profitable leveL 

He has already said that 
positive actions are needed 
urgently to get the group back 
to profit 


Crown Inti, upgrades dividend forecast 


Rapid expansion is being 
achieved by Grown International 
Productions, which specialises in 
making film and video pro- 
grammes for broadcasting and 
non-broadcasting use, and the 
directors are upgrading their 
dividend forecast for the year 
ending September 30 1985. 

They are to pay a total of 2.8p 
net, and have declared an in- 
terim of 1.05p, compared with 
2.1p promised last March when 
the shares were introduced to 
the USM at 6(h) each. 


directors were looking for not 
less than £300,000, excluding an 
exceptional £251,000 already 
realised. For the six months 
ended March 81 1985 they report 
a profit of £202,000, telling share- 
holders that trading in the 
period has exceeded expect* 
lions, and pointing to a “ further 
substantial increase " in busi- 
ness in the second half. 

They say group activities will 
continue to develop with the 
opening in August of the Crown 
TV Centre in Esher, providing' 


increased facilities for higher 
levels of production and enabling 
the group to consolidate its pre- 
mier position. 

Sales for the first half ’ moved 
ahead from £662J00 to £750.000 
and the trading profit from 
£124.000 to £227,000. Including 
the exceptional credit, the profit 
came out at £453.000 (£82,000) 
subject to tax £46.000 (£7.000), 
for earnings of 6.8p (L2p> per 
share. There is- also an extra- 
ordinary debit of. £44J300 
(£18,000). 


MINING NEWS 


Amax incurs loss 
in first quarter 

BY KENNETH MARSTON, MINING EDITOR 


A NET loss of S35.3m (£28J3m), 
equal to 59 cents per share, is 
reported for the first quarter of 
1985 by Amax, the U.S. diver- 
sified natural resources group. It 
compares with net earnings of 
$&2m in the first quarter of 1984. 

However, a less sombre pic- 
ture emerges when the latest 
quarterly loss is compared with 
that of- the final quarter of 1984 
which 'amounted to $53m before 
end-year write-downs ot 8206m. 
First quarter pre-tax earnings 
from operations improved to 
S23m from S9m in the previous 
three months. 

This 'does not alter the fact 
that Amax continues to suffer 
from low prices for Its base 
metals and . agricultural 
chemicals. 

Compared with a year ago. the 
past quarter’s sales amounted to 
8547m against 8846m. A fall in 
the last quarter of base metals 
agricultural chemicals, petro- 
leum and iron ore was partly 
offset by increased sales of 
molybdenum. 


The lower agricultural 
chemical sales reflect the closure 
of phosphate mining operation*, 
while the reduced oil and gas 
sales result from last year's sale 
of a 50 per cent interest in the 
company's domestic facilities. 

Result^ for the first quarter 
of th> year were also adversely 
affected by the continued 
strength of the 113. dollar in the 
period, although there were still 
foreign exchange gains which 

E rovided most of the 54m net 
icome on the latest occasion. 
Unlike non-U.S. producers of 
dollsr-priced commodities, Amax 
does uot have the exchange rate 
benefit of dollar revenue con- 
verted into the lower valued non- 
U£. currencies. 

The recent weakening in the 
value of tiie U.5. currency, how- 
ever. has led to some improve- 
ment in prices of dollar-priced 
commodities and — provided 
demand for these products is 
maintained — Amax may -be able 
to show some further Improve- 
ment in its results for the 
current quarter. 


Noranda optimistic despite 
accelerating losses 


Noranda Mines, Canada's major 
natural resources group, has 
made a first quarter loss of 
CS9.9m (£5. 9m). or 15 cents per 
share, compared with a restated 
profit of CSSlm a year ago and 
a loss of CS3,8m In the final 
quarter of 1984. But it hopes 
to do better in the rest of this 
year. 

The latest results have been 
hit by the continued rise in the 
U.S. and Canadian dollars against 
most other currencies, and a 
steady retreat in pulp and lum- 
ber pices. However, the Cana- 
dian dollar stopped rising id 
February and in March the US. 
dollar began to decline. : 

Mr Alfred Powis, the chair- 
man, said at the Toronto meet- 
ing: “If this represents a new 
trend, as we believe, and if the 
economic recovery continues as 
we expect, the impact on the 
market* , . should be very 
favourable.’* 


Mr Adam Zimmerman, presi- 
dent and chief operating officer, 
thought that Noranda could be 
profitable in the second quarter 
and he expected to report a small 
profit for 1985. 

He pointed out, however, , that 
only a closure of productive 
capacity would bring about a 
recovery in aluminium prices 
while timber operations con- 
tinned to be affected by over- 
supply and foreign competition. 

Noranda is to make a share 
offer for the rest of its 68 per 
cent -owned Fraser forest' pro- 
ducts subsidiary. Mr Powis said 
that the offer would be more 
than CS17 per share. 

He added that the acquisition 
would allow Noranda to com- 
bine tax reporting of its unprofit- 
able U.S. aluminium operations 
with Fraser, which Is profitable, 
with the result that Fraser’s 
income would not be taxable. 


O*... * ' " 
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Forward bookings 
indicate that 1985 
will be an excellent 
year with virtually 
all our hotels 
budgeting record 
levels. This, in 
conjunction with 
improved financing and a full contribution from hotels 
acquired in 1983, leads the Board to believe that 
substantial growth this year is assured. 

Our trading highlights 


Record profits — £6, 580, 000 
in 1984, up 47%. 

Dividend increased by 20%. 

Earnings per share up 41%. 


i Further hotel acquisitions 
in hand. 

i Now 60 hotels in the Group. 

i Convertible Preference issue 
creates opportunities. 


Queens Moat Houses 

For a copy of the 1984 Report & Accounts write to: • 

Company Secretary. Queens Moat Houses P.L.C- FREEPOST. Romford. Essex RM1 2BR. 


Newmont declines 


NET INCOME of the U.S. New- 
mont Ml"** g — in which Loudon’s 
Consolidated Gold Fields has an 
interest of some 26 per cent — 
fell to 53.1m (£2.6m) in the first 
quarter of 1965. This compares 
with 817.35m in the final quarter 
of 1984 and SU-81m in the first 
three months of that year. 

Compared with the first 
quarter of .last year,, pre-tax in- 
come in the latest period from 
the- gold -interests fell to S33m 
from 86.8m in. line .with-- lower' 


bullion prices. The contribution 
of the energy interests fell to 
311.6m from $15.6m. 

Atlantic Cement lost 570,000 
after tax in the latest quarter | 
compared with a loss of 81.6m 
year ago. Earlier this month 
Newmont agreed in principle to 
sell Atlantic Cement to the UK 
Blue Circle. Industries for 5145m. 
Its" earnings ■are ’' expected to 
~ rebound Sharply"*' 'during the 
resthof, the gwaz. 


Afro-West raising £2.5m 


THE SMALL Australian explora- 
tion company, Afro-West Mining, 
plans a public offering of shares 
to raise AS5m (£2 ,46m). The aim 
is to fund a further two years 
of exploration on its diamond 
prospects close to the big Argyle 
Diamond Mines joint venture 
owned by CRA and Ashton 
Mining in Western Australia's 
Kimberley region. 

Afro-West first came to promi- 
nence in 1981 when it disputed 
the mining rights of the Argyle 


partners to what is set to become 
the biggest volume producer of 
diamonds in the world, but the 
subsequent legal action was 
settled in favour of the joint 
venture. 

The target of Afro-West’s 
current exploration programme 
is to prove up between 11m and 
22m tonnes of diamond-bearing 
alluvial material at a grade of 
between a half and one carat per 
tonne. 


Triefus reduces losses 


Triefus, which is involved in 
the marketing, processing and 
valuing of diamonds, made big 
inroads into its losses in 1984. 
catting them from £L15m to 
£214,000. A year ago the com- 
pany received financial backing 
from Asahi Diamond Industrial 
of Japan and Lieber and So low 
of the UJL, who subscribed for 
shares giving them together con- 
trol of 56£ per cent of the 
Triefus - enlarged ordinary 
capital. 

The dividend for the year is 
held at O.G5p net. from a loss 
per share of 1.117p (29.38p). 

By the end of the first half the 
company had incurred a loss of 
£195,000, and the directors say 
the improving trend has been 


borne out by internal reports 
for the first three months of 
1985,” which are encouraging.” 

The 1984 net attributable loss, 
however, has increased from 
£260,000 to £587,000, as a result 
of a tax charge this time of 
£868,000 (credit £184.00) and. a 
drop to £221,000 (£898,000) in 
extraordinary credits — profits on 
sale of surplus properties. 
Minorities take £176,000 
(£147,000). 
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CREDIT FONCIER de FRANCE 
U.S. $200,000,000 
Exchangeable Floating Rate 
Notes due 1989 

For the three months 
30th April. 1985 to 31st July, 1985 
the Notes wiW carry an Interest rate 
of 8’*6% per annum with a coupon 
amount of U.S. $22.52- The relevant Interest 
payment date wmt»3lst July. 1985. 
Listed on the Luxembourg Stock Exchange. 
By. Banker* Trust Company 
Fiscal Agent 


'uS*250,00a000 GUARANTEED FlOaTlNG RkTC pOROtNATO-CAPTrAl 
NCira DUE JANUARY 1997 

CITICORP PERSON TO PERSON, 

[Incorporated in tfw State of Dshwnre) 

UncondHwnaBy guaranteed on a subordincted bads by 

cmcoRPO 

. ■ hereby g«®n that the rate of Interest has been fixed at 

,|yL. -nJ that the interest payable on the referent Interest Payment 
31 T985 ogatnsl Coupon No. 2 in respect of USJ 10,000 


>.a»^ CiTIBAKO 


Let us light 
your future 

Concord Lighting is Britain's 
leading manufacturer of com- 
mercial and institutional 
ntftfkig and Dghting control 
systems. Jf you are con- 
skSering design, reloca- 
tion or ceftirbishment 
of your premises con- 
tact us. 


RotsflnPLC 
Concord House 
241 City Road 
London EC1 
Tbt 01-2531200 


Concord - One of ffta ftoteflnr teaAiaases 




The Nikko (Uixembourg) SJL 

. . US$15,000,000 

Negotiable Floating Rate Certificates of Deposit due 1986 
Callable at the issuer's option on 31st May, 1985 
In accordance ^ with tha CoodhioDS oTthe Certificates of Deposit, 
notice is hereby given that the Certificates of Deposit win mature 
00 31st May; 1985. 

Payment of flu principal amount evidenced by flu Certificates 
of Deposit, plus interest, shall be made against surrender of the 
Certificates to^ TheNikko(Luxembourg)SA, Luxembourg, or The 
Nikko Securities Co, (Europe) LuL, London. 

30th April, 3985 The Nliko (Luxembourg) SJL 


Smaller Companies 

Net asset value per 25p share, . 
deducting prior charges at ! 
market value, came to 0O.76p, 
against 73.7p at the Smaller Com- 
panies International Trust for 1 
the year to the end of March 
1985. The directors say they in- 
tend to pursue the sole objective 
of capital appreciation. 

Net Income came to £710,229 
compared with £580,042 and 
earnings per shire were shown 
as 1.77p (1.44p). A final dividend 
of L2p (L05 adjusted for a one- 
for-one scrip) makes a total of , 
L7p (L55p . adjusted). The 
directors say that a dividend of i 
not less than L2p wHl be paid 
for the current year. 


BOARD MEETINGS 

TOOAV 

Interims} — C om It. North Atlantic 

Sacurlrimr. Windsor SacuHtlu. 

Hittte;— <A 1 lotion e, Britannia Arrow, 
Charter Consolidated. Famell Elec- 
tronics, J. J, and D. Frost, Hansns, 
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Cobra Emerald Mines Limited 

(Incorporated under the laws of Canada with limited liability) 

("COBRAS 

Proposed Acquisition of a controlling interest in Springs Dagga Cold 
Mines Limited (Incorporated in the Republic of South Africa with limited 
liability) ("Springs Dagga'O 

Shareholders are referred to the announcement of 30 August 1984 which 
advised Inter Alia of— 

The appointment of Golden Dumps (Proprietary) Limited ('Goklen 
Dumps”) as Cobra's technical mining and marketing manager. 

The grant by Royex Gold Mining Corporation Limited of Canada (Cobra's 
then controlling company) of an option to Mr L C Pouroulis and 
Mercabank Limited to acquire Cobra's shares from Royex Cold Mining 
Corporation Limited, ° 

The appointment of Mr L C Pouroulis to Cobra's Board of Directors. 
Springs Dagga is presently wholly owned by- 

Egoli Consolidated Mines Limited (*18011”), 
and 

Mariner Mining Corporation Limited, a subsidiary of Fgoli, 

Which are collectively termed *The fgoli Croup* in this announcement. 

Springs Dagga beneficially owns the mining tide to precious metals situated 
between 3 operating gold mines, Grootvlei Proprietary Mines Limited. 
Marievale Consolidated Mines Limited and Consolidated Moddcrfoniein 
Mines Limited. This complex lies between the towns of Springs, Be non i and 
Brakpan at the East end of the Witwolersrand Gold Reid in the Transvaal 
Province of the .Republic of South Africa. The mining titles beneficially held 
form part of an old established mining area which was previously partially 
worked by East Daggafontein Mines Limited, Daggafontcin Mines Limited 
Springs Mines Limited and West Springs Limited. 

A contract was concluded at 8 p.m. South African time on Friday, 26 April 198S 
for the acquisition by Cobra of a 61 percent interest in Springs Dagga from the 
Egoii Group. 


2 . Salient Terms of the Acquisition Contract 
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The Acquisition Contract is subject to - 

The approval of Cobra's shareholders in General Meeting, 

The successful completion of a rights issue in Cobra, and 
Such approvals as may be requisite from Egoli's shareholders. 

Cobra is to subscribe for 61 per cent of Springs Dagga's isued capital for an 
aggregate subscription price of S.A. Rand 41 million. 

Golden Dumps is to - 

Subscribe for 5 per cent of Springs Dagga's issued capital for an 
aggregate subscription price of S.A. Rand 10,000, and 
Undertake full technical and mining management responsibility for the 
re-opening, re-equipping and the conduct of a gold mine on Springs 
Dagga's mining tide. 

The share subscription proceeds will be applied by Springs Dagga in - 

Repaying the indebtedness of Springs Dagga to Egoii in an amount of 
S-A. Rand 6,120,000, as to SA. Rand 4 million on completion of the 
transaction and the balance after 24 months free of interest, and 
Financing the re-opening and re-equipping of the Springs Dagga mine. 

Egoii and its technical manager. Investment and Technical Management 
Limited, will be entitled to representation on the reconstituted Springs Dagga 
Board of Directors. 

A stated objective is the listing of Springs Dagga on the Johannesburg Slock 
Exchange and, possibly, on the Stock Exchange, London. In achieving this 
Cobra will not be required to reduce Ks shareholding in Springs Dagga below 
51 percent. 


3. - Kfect ofihe Transaction on Cobra 

3.1 Cobra's present market capitalisation is approximately Pnds 12 million. The 
Springs Dagga transaction has a value of Pnds 17 million. The amount of the 
rights issue proposed to be held in Cobra is still to be determined but will be in 
excess of the transaction value. 

33 The transaction will not effect control of Cobra. Mr L C Pouroulis has, 
however, indicated his intention to exercise the option granted by Royex Gold 
Mining Corporation Limited referred to in 1 .1 .2. 

3.3 There will be no changes in the directors, officers or management of Cobra 
consequent upon conclusion of the contract 

4. Extraordinary General Meeting 

4.1 A circular will be posted to shareholders as soon as possible setting out full 
particulars of- 

4.1*1 The Springs Dagga transaction, and 

4.13 A proposed Cobra rights issue. 

And convening an Extraordinary General Meeting of Cobra's shareholders. 

43 It is proposed that the Extraordinary General Meeting be held immediately 

after the Annual General Meeting of Cobra for the purpose of obtaining 
shareholders' approval to the transaction and the proposed rights issue. 

5. Suspension of Trading in Cobra Shares 

5.1 As the transaction is a very substantial one - trading in Cobra shares was 
suspended at the request of the Directors of Cobra on Monday, 29 April 1985. 

53 It is Intended that Cobra shares be restored to listing shortly after the holding 

of the Extraordinary General Meeting. 

By order of the Board 
H VAN CUTS EM ( Chairman ) 
H B MILLER (Director and President) 

29 April 1985 
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U.S. $150,000,000 

Sod6t6 Nationale des Chemins de Fer Fran^ais 

Floating Rate Notes due 1988 
and Warrants to Purchase 
U.S. $150,000,000 
14M% Bonds due April 28, 1990 

For the three months 
30 April 1985 to 30 July 1985 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest 
has been fixed at 8*%e per cent and that the interest 
payable on the relevant interest payment date, 

30 July 1985 against CouponNo 13 will be 
US. $21-96 per US. Sl.OOONoteand US. $219-60 
perUS. 810,000 Note 

Agent Bank 

Morgan Guaranty Trust Company of New York, London 
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Alan Cane assesses the market in the light of Japanese experience 


Robots’ slow march on Europe 


School test for Green Paper 


ASSEMBLY REMAINS the 
manufacturing operation least 
amenable to automation. 

But in Japan, where latest 
estimates suggest there could 
be as many as 16,000 robots in 
action, as many as 10,000 are 
likely to be involved in 
assembly operations, carrying 
out tasks like inserting plastic 
trim retainer clips in car doors 
or placing semiconductors on 
printed circuit boards. 

The statistics are impressive. 
In one company which manufac- 
tures different types of electric 
fan, assembly is carried out by 
17 robots. 

Retooling time is only three 
minutes compared with 40 using 
traditional assembly methods 
and the workforce far this 
operation has been reduced- 
from 64 to five. 

Robot assembly lines are still 
comparatively rare in Europe 
and the U.S., however. A new 
report. Light Assembly Robots 
in Europe (81,900 from the New 
York based consultancy Frost 
and Sullivan) notes: “When 
one considers the sophistica- 
tion of numerically controlled 
tools, injection - moulding 
machines and computer aided 
design and manufacture, then 
the sight of long assembly lines 
manned by— across Europe — 
hundreds of thousands of people 
doing simple repetitive tasks 
seems quite archaic." 

It says, however: “Assembly 
robots are very new. Before 
1979-1980, only Olivetti was 
commercially available on the 
market Since then, the number 
of companies supplying this 
market has grown considerably 
with over 30 in Europe. The 
market itself is still very 
small." 



A Dainichi-Sykes FT 600 robot picking op a valve seat to Insert 
Into a Jaguar AJ6 cylinder head 


Frost and Sullivan estimates 
that in 1983 there were only 
722 assembly robots in use in 
Europe, and about 70 per cent 
of those were being used by the 
automotive industry, tradition- 
ally the leader in automated 
manufacturing. 

It expects a growth rate of 


about 35 per cent a year to the 
end of the decade giving a total 
figure of 6,180 robots in 1990. 

Half of those will still be in 
the car industry, the rest will 
be spread through electronics 
and the domestic appliance 
industries. 

Washing machines and cook- 


ers, power tools and electric 
shavers 'are the kinds of pro- 
ducts which could be assembled 
by robots. 

The market leaders in the 
supply of assembly robots to 
Europe are the Digital Elec- 
tronic Automation Company 
(DEA) of Turin, Italy, which 
manufactures the Pragma 
A3000, and Unimatlon of the 
U.S. Between them, these two 
companies supply about half the 
European market The Pragma 
A3 000 is generally recognised 
as the leading assembly robot in 
Europe. 

The leading user of robots 
in Europe is West Germany 
which is expected by 1990 to 
account for more than 45 per 
cent of the European market. 

Italy and France come next 
followed by the UK. Sweden 
uses comparatively few 
assembly robots which Is sur- 
prising because of its strength 
in automated manufacturing. 
Until late 1984. however, its 
main robot manufacturer Asea 
had not built a robot specifically 
for assembly. This has been 
remedied with the launch of 
the IRB 1000. part of its fast 
assembly station concept 

In the UK, Unimation has 
about 45 per cent of the market 
followed by Fairey with 20 to 30 
per cent. Frost and Sullivan 
predin that IBM will take an 
increasing share of the UK 
market: “ These companies are 
up against the sheer marketing 
weight of IBM, its very powerful 
software and the fact that many 
companies have IBM computers. 
It is worth remembering that 
robots need powerful computers 
to operate effectively. IBM's 
comment is that robots are, in 
essence, computers with arms.” 


on recording copyright 


A 'GREAT flurry of activity will 
be evident today in many offices 
of British film, video and TV 
organisations. Today is the 
deadline for responses to the 
Government's Green Paper on 
the recording and rental of 
audio and video copyright 
material. 


At the centre of issues 
brought up by the. Green Paper 
is the proposal for a levy on pre- 
recorded and/or blank tapes. 
The copyright owners want a 
levy to reimburse them for 
losses suffered from illegal con- 
super recording; film producers 
want a levy to provide funding 
support from video viewers, who 
provide the industry's biggest 
audience but lowest revenue. 
But the tape manufacturers and 
some consumer groups are en- 
raged at the idea— calling it 
tough justice and an attack on 
personal freedom. 


depressed the market for 16mm 
copies which wear out . more 
quickly and can carry a higher 
mark-up. 

The availability of more and 
often glossier educational 
material on television has 
struck an even harder blow at 
the traditional suppliers of 
classroom films. It is free. And 
with a VCR available, the 
teacher can record it and use 
it at any time required. Under 
these circumstances, in a social 
service burdened with budget 
problems, who wants expensive 
educational films which are 
cumbersome to use and costly 
to dispatch? Who, indeed, even 
wants the much cheaper and 
more convenient pre-recorded 
videocassette? 


There is, however, another 
sector whose views and 
problems have received little 
attention in this trendy debate — 
education. The copyright issues 
in education provide a model for 
analysis, affecting everyone. 
This was reflected in the wide 
ranging delegate list at a 
London -conference two weeks 
ago, organised by the British 
Universities Flm and Video 
Council under the title: The 
Future of Film and Video 
Distribution In Education. 


Such are some of the issues, 
as indeed most speakers at the 
conference confirmed. One 
traditional education film pro- 
ducer/distributor — the res- 
pected and old-established 
Boulton-Hawker films— exem- 
plified the problem with a 
statistic from last year. The 
company’s educational catalogue 
was mailed to 8,000 schools; and 
yielded only IQ responses. 

Hard-nosed businessmen and 
politicians may rightly say that 
if they are now available more 
efficient ways of distributing 


Mlnicomputing at a micro price 


A FEW COMPANIES— Compaq 
is a good example — are dis- 
tinguishing themselves by buck- 
ing the trend towards flat or 
declining revenue growth in a 
personal computer market 
which has lost its sparkle. 

The common factor among 
those companies seems to be 
that they have identified a 
niche in which to specialise 
and to stem a march on IBM. 

Compaq, for example, identi- 
fied the trend towards trans- 
portable personal computers 
and established a lead; then it 
took advantage of IBM’s lack 
of top-of-the-range PCAT 
machines to woo users with Its 


Deskpro desk top computers. 

Altos Computer Systems of 
San Jose. California, similarly 
seems to be on the right track. 
Established eight years ago, it 
is likely to turn over more 
than 8150m this year. 

That area Is multi-user com- 
puting — running a number of 
workstations off a single high- 
powered processor. It was the 
only way to work when proces- 
sors were expensive. With the 
advent of inexpensive personal 
computers, however, the trend 
was towards the professional 
machine that stood by itself.. 

Now executives are finding 
they need to exchange informa- 


tion between themselves and 
move data to and from the 
corporate mainframe. 

. Hence the fact that “ network- 
ing,” connecting computers 
together so they can com- 
municate between themselves, 
has become the trend. 

So multi-user computing has 
become unfashionable. What 
Altos is doing, however, is to 
provide the power of a mini- 
computer at a microcomputer 
price. . So although the company 
does build a stand-alone per- 
sonal computer system. Its chief 
sales are to the medium-sized 
and bigger companies looking 
for more cost-effective mini- 


computer . processing; rather 
than a leap into the totally dif- 
ferent environment of personal 
computer networking. 

Altos's new multi-user ma- 
chine, the 3068, can accommo- 
date 30 users simultaneously. 
It uses the latest 32-blt Motorola 
68020 microprocessor and 
achieves its speed and power 
through a combination of clever 
packaging and smart software 
techniques, including pipe- 
lining. 

■ Altos is used in the UK by 
British Telecom, Reuters, the 
Stock Exchange and Citibank, 
among others. 

A. C. 


That the future should be 
called into question at all is a 
sign of the traumatic changes 
'that electronics have brought 
into the established order of 
things. In the comfortable days, 
teachers used 16mm films, which 
arrived by post. A small but 
dedicated industry was built up 
to service these users— film pro- 
duction companies spe cialising 
in educational material, and 
distributors who spent most of 
their days absorbing school 
curricula and talking to 
teachers. 


Video & Film 


BY JOHN CHITTOCK 


Three things have happened 
to change ail that- The arrival 
of much cheaper pre-recorded 
videocassettes (coinciding with 
cuts in educational budgets); the 
development and extension in 
broadcast ' TV services for 
education; and the availability 
of VCRs to time-shift ■ pro- 
grammes for the convenience of 
the curriculum rather than TV 
schedulers. 


The lower duplicating cost of 
pre-recorded videocassettes — 
perhaps less than £10 for an 
educational programme against 
nearly. £100 on 16mm film — has 


educational material, then the 
costly and the inconvenient 
should be allowed to wither. 
Qoite right, perhaps. But the 
more efficient ways— broadcast 
television time-shifted on to 
VCRs— create a new set of 
problems: copyright infringe- 
ment and the nightmare e= 
clearing royalties and so-called 
residual fees for those 
creatively involved. 

The copyright difficulty for 
educational users has been 
partially solved by making 
licences available. The ITV 
companies. Channel Four, BBC 
and the Open University all 
have licence schemes whereby 
educational authorities and 
institutions may pay an annual 
fee which allows them to record 
certain programmes and keep 
them for a specified period. 

Not all programmes come 
within such schemes, however, 
and teachers would dearly like 
to have access, to the entire 
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Es t ablished in Amster da m. 


BANCO lATINOAMERIQANO 
BE EXPORTACIONES, SJL 
US$50,000,000 
FLOATING RATE NOTES 
DliE 1990 


AEGON nv registered offices at The Hague. The Netherlands 


Shareholders are invited to attend the 
Annual General Meefing of Shareholders to 
be held in the room 'Residenuezaarof the 
Promenade Hotel. 1 Van Stolkweg. 

The Hague. The Netherlands, on 
Wednesday. 22nd May 1085 at 2.30 p.m. 


Agenda 

1 Opening of the Meeting. 

2 Minutes of the Meeting of 25th May 1984. 

3 Report of the Executive Board on the 1984 
financial year 

4 Reading and approval of the annual 
accounts lor the 19S4 financial y ear agreed 
by the Supervisory Board 

5 Information on the results for the first three 
months 1985. 

6 Retirement and appointment of members 
of the Supervisory Board The statutory 
details concerning the members of the 
Supervisory Board to be reappointed are 
open lor inspection at the Company offices 
in The Hague. Amsterdam and London 

7 Vacancies on the Supervisory Board in 
1986. 

8 Appointment of Auditors. 

9 Alteration of the Articles of Association. 

10 a Appointment of the Company's 

Administrative Organ empowered to 
issue shares and to depart from the 
preferential right of shareholders. 


b. Authorization of the Company to 
acquire shares in its own capital or 
BDRs for a consideration. 

11 . Information from the Executive Board. 

12. Matters arising. 

13 Any other business and termination of the 
proceedings. 


ShareholdeiB are invited to be prese n t at the 
Annual General Meeting of SharehoSdacs, to be 
held on Vxesday May ZL1985 at 1L00 am at the 
offices of the Company, 593 Herengrachtin 

Amsterdam. 


A complete agenda as well as the annual 
Report and Accounts are available from 
J. Henry Schroder Wagg& Co. Ltd, 

120 Cheapskle, London EC2V6DS and at the 
headoffice of the Company in Amsterdam. 


Holders of ordinary shares to bearer of the 
Company are admitted to the meeting on 
production of a certificate proving that their 
shares have been filed at the office of a 
member of the "Veremging voorde 
EM ec tenhandel' in The Netherla nds. in the 
United Kingdom at the 'Amsterdam- 
Rotterdam Bank NV" or the 'Algemene Bank 
Nederland N V." in London and in 
Switzerland at the ‘Schweizerischer 
Banlvereinr ‘Schwecerische Kreditanstalt" or 
"Schweizerische Bankgesellschaft' in Zurich 
Basle and Genet a. The filing must have taken 
place on 15th May 1935 at the latest 
Copies of the agenda with explanation 
and the documents to be considered at this 
meeting are available to shareholders free of 
charge at the Company's offices m 
The Hague. Amsterdam and London and in 
Switzerland at ihe “Schweizenscher 
Ban tv erein" in Zurich. 

Trie Hague. 30th Apnf 7935. 

» Churchft‘pie>n The Execute Board 


In accordance mth the proyiswus of the 
Notts, robe* is hereby gmy that tor 
th» initial six months Interest Period 
tow A|ifl 30 ta October 30, 1965. tbs 
notes wS cany m Merest' rate of 
10% par annum. The 10100111 payable 
on Cctnbsr 30. 1985 agreost Coupon 
No. 1 w3 be USS508.33 far Bearer 
Notes of USS 10,000 princ ipa l amount 
and USS5083 33 for B«nr Notes of 
USS1 00. 000 penpal amount US&0&33 
wfl be payable on each US$10,000 
princ ipa l amount of Registered Notes. 


Shar eholde rs who would like to attend fee 
meeting have to deposit their shares at the 
latest on May 15, 1985 at the above-mentioned 
Bank. The deposit certificate will give access 
to the meeting. 


38 Apt 1385 

TOE CHASE MANHATTAN BANK HA. O 


The Management Board 
Amsterdam, April 30, 1985 


AEGON insurance Group ■ International growth from Dutch roots 


NOTICE OF PREPAYMENT 


rijjb THE DAIWA BANK, 
— * LIMITED 



IDS INTERNATIONAL N. V. 

U. 8^50,000,000 

Guaranteed Floating Rate Notes 1986 
Unconditionally and ir re v oc a bly guaranteed as to 
payment of principal and interest by 


ISRAEL DISCOUNT BANK LIMITED 


For the three months 


30th April, 1985 to 31st July, 1985 
the Notes win cany an 
interest rate of 8 15> i*% per xmnun. 

The relevant Interest Payment Date wiD be 
31st July, 1985 


Bantam Trust Company. London 

Fiscal Agent 
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The Expatriate’s Guide 


2nd Edition 


by David Young 


(Incorporated in Japan) 


US$5,000,000 
Callable Negotiable Floating Rate 
Dollar Certificates of Deposit 


Company Notices 


This indispensable handbook 
caters for the needs of expatriates 
and their advisers. It gives vital 
details on the employment condi- 
tions overseas and will guide you 
through the complex financial 
and domestic preparations neces- 
sary when leaving the country. 
WORKING ABROAD will also 
help you make the most of your 
Increased earnings while you are 
away and provide important 
advice for a profitable return to 
the UK 


No. 400041 IO400CU5 Issued on 29di June, 1983. 
Maturity Dale 30th June, 1 9S6 Optionally Callable in June 1985. 


Notice is hereby given that in accordance with Clause 3 of 
the Certificates of Deposit (the “Certificates”)- The 
Daiwa Bank, Limited (“the Bank”) will prepay ail out- 
standing Certificates on 28ih June, 1985 (the 
“Prepayment Date”), at their principal amount. 
Payment of the principal amount, together with accrued 
interest to the Prepayment Date, will be made on the 
Prepayment Date against presentation and surrender of 
the Certificates at the London Branch of the Bank. 


Interest wfll cease to accrue on the Certificates on the 
Prepayment Date. 

The Daiwa Bank, limited 

London Branch 

Commercial Union Building, 

St. Helen's, 1 Undershaft, London EC3A 8 JJ 


30th April, 1985 


KLELNWORT BENSON 


(JAPAN) RIND S.A. 


Luxembourg 37 Rue Notre- Dame 
R.C. Luxembourg No. B8.528 


DIVIDEND NOTICE 


A dividend of USS 0.44 has been declared payable from 
2nd May 1985 against presentation of Coupon No. 14. 

The record dote has been fixed at 10th April 1985 and shares 
will be quoted ex-dividend as from 15th April 1985. 


Paying Agents: 

Kredietbank Sa Luxembouigcoise, 
43 Boulevard Royal, 

Luxembourg 


Kteinwort. Benson Limited, 
20 Fenchurch Sweet, 
London EC3P3DB 


By Order of the Board 


CONTENTS INCLUDE: Getting a 
Job abroad * Taxation * National 
Insurance * Investment and finan- 
cial planning * UK properly 
• Family matters ¥ Returning 
home * Guide to main expatriate 
centres: Belgium; France; 

Netherlands: Bahrain; Kuwait: 
Saudi Arabia; ' UAE; Malawi; 
Nigeria: South Africa; Zambia; 
Hong Kong; Indonesia; Malaysia; 
Singapore; Brazil: Mexico; USA. 
Published November 1984 


Price (including postage and 
packing): £12.50 UK or £14/ 
U.S.S21 overseas. Please note 
payment must accompany order. 
Cheques should be made payable 
to FT Business Information. 


Send orders to: The Marketing 
Dept.. Financial Times Business 
Information, 102 Clerkenwell 
Road, London EC1M 5SA. Tel: 
01-251 9321. (Mail order address 
only.) Please allow 28 days for 
delivery. 


broadcast TV spectrum — but 
impracticable as long as broad- 
casters face and avoid that 
nightmare of negotiations over 
subsidiary rights and residuals. | 


for building products, 
heat exchange. drinks 
dispense, fluid power, 
special-purpose valves, 
general engineering, 
refined and wrought metals. 
Ml pic, 

Birmingham, England 


Proposals focused on the 
Green Paper could eliminate, 
in one fell swoop, most if not 
all of these obstacles. One 
favoured Idea is to legalise off- 


Lotus in 


PC link 


air recording as a trade-off for 
the imposition of a levy on 
blank videotape. This would 
allow educationalists access to 
anything on television and 
without paying for a licence. 


with Intel 


If that happens, however, it 
could drive toe final nail into 
the coffin of the commercial 
educational producers and dis- 
tributors. In some cases, if 
that is the price to pay for pro- 
gress it may not matter. But 
a few perform a valuable social 
service which cannot survive in 
the market place and has no 
substitute on television. Con- 
cord Films Council is typical 
of these, a registered charity 
specialising in films on social 
welfare, health and toe envir- 
onment; and Boulton-Hawker, 
whose films are geared to the 
curriculum unlike most TV 
material. 


One suggestion to assist 
worthy causes is to use some 
of the blank tape levy to sup- 
port important but uncommer- 
cial activity, instead of giving 
it to the copyright owners and 
residual claimants. The price 
that producers ought to charge 
for expensively made educa- 
tional films and videocassettes, 
aimed at a small and impover- 
ished market, is way above the 
£23 quoted by Boulton-Hawker 
for a biology video programme. 
But even at £16— for a video 
copy of toe recently launched 
Video Education Magazine — one 


lotus development, 

creator of the best-selling 
- 1-2-3 ” integrated software 
package has been co-operating 
with Intel, the San Jose, Cali- 
fornia, semiconductor manu- 
facturer to develop a series 
of products giving the per- 
sonal computer used signifi- 
cantly more power. 

Last week, the two com- 
panies announced a technical 
specification which allows per- 
sonal computer software to 
work with larger amounts of 
memory, a micro-to-maiuframe 
link which permits two-way 
communication between 

microcomputers and IBM 
mainframes and an enhanced 
version of the Lotos Sym- 
phony integrated software. 

The new Symphony is the 
first produet to make use of 
the Lotus/Intel memory 
specification. 

The development of an ex- 
panded memory specification 
was a response to customers 
who needed greater memory 
to run larger applications. 

The new version of Sym- 
phony is able to work with 
Intel's 8687 and 80287 chips 
which carry out mathematical 
computations. More In the 
UK on 0753 840281. 



LEA had toe nerve to expect 
a deal that would permit them 
to make copies for 700 schools. 


Floppy standard 


It is clear that In education, 
at least users are unwilling 
and unable to pay a proper 
market price for tailor-made 
material. Instead, they will 
turn Increasingly to broadcast 
television and copy it (some- 
times illegally) on to video. But 
that could be a fool's paradise. 
Somebody pays In the end; and 
if it is not the user, the first 
principle of marketing — provid- 
ing the customer with what he 
wants — could be forgotten. 
Indeed, with television facing 
its own crises, is toe future of 
educational programming safe ] 
if left entirely to the broad- 
casters? 1 


THE 3.5-in floppy disc drive 
seems set to become the 
standard for portable com- 
puters. At the recent Comdex 
fair In Japan, manufacturers 
were showing 3.5-ineh drives 
in M envelopes "—the entire 
drive casing— only an inch 
thick. 

One drive, from Citizen, 
had a capacity of either 
500,000 bytes or a million 
bytes and needed only a 5 volt 
power source. 

Teae, Canon, Fujitsu and 
Juki were showing the slim 
&5-in drives. 

Teac and Ricoh were also 
showing half height, hard disk 
units with a capacity of up to 
25m bytes of storage. 


THE SEAGRAM COMPANY LTD. 



To the Holders of Warrants to Purchase Common 
Shares of The Seagram Company Ltd. — 

La Compagnie Seagram Ltee 


Notice is hereby given as follows: 

A Special Resolution amending the An ides or the Company 
has been proposed to the Shareholders of The Seagram Company 
Ltd. for consideration at the Annual Meeting of Shareholders to 
be held on May 22, 1985. The Special Resolution would amend the 
Articles of the Company to redesignate the existing common 
shares of The Seagram Company Ltd. as “class A subordinate 
voting ordinary shares” (“Subordinate Voting Shares”), to create 
a new class of shares to be designated “dass B ordinary shares” 
(“Class B Shares”) carrying ten votes per share but with lesser 
dividend rights than the preferential dividend rights being gran led 
to the Subordinate Voting Shares and to provide that each 
outstanding Subordinate Voting Share will be convertible into one 
Cass B Share at any time through the dose of business on June 21 . 
1985 and under' certain limited circumstances thereafter as 
described in the Proxy Circular dated March 31. 1985. Upon 
adoption of the proposal by the Shareholders, application will be 
made for a Certificate of Amendment under the provisions of the 
Canada Business Corporations Aa to give effect to the Special 
Resolution. At such time as the amendment to the Articles of the 
Company becomes effective (currently anticipated to be on or 
about May 23, 1985), the Warrants referred to above shall entitle 
the holder thereof to purchase Subordinate Voting Shares on the 
terms specified in the Warrant Agreement dated as or May 15. 
1983 between The Seagram Company Ltd. and The Royal Trust 
Company, as Warrant Agent. 

Copies of the Proxy Circular dated March 31 , 1 985 describing 
the Special Resolution will be furnished without charge to anv 
Warrant holder, upon request to the Warrant Agent or any Pa vine 
Agent as follows: 


The Royal Trust Company, 
as Warrant Agent 
630 Dorchester Blvd. West 
Montreal. Quebec 
Canada H3B 1S6 


Bank of Montreal, 
as Principal Paying Agent 
1 19 St. Jacques Street 
Montreal, Quebec 
Canada K3C 8B6 


Ban q oe Internationale 'a 
Luxembourg S.A., 
as Paying Agent 
2, boulevard Royal 
P.O. Box 2205 
L-2953 Luxembourg 
Luxembourg 


Bank of Montreal, 

as Paying Agent 
9 Queen Victoria Street 
London EC4N 4XN 
England 


Danone Bruxelles 
Lambert S.A., 
as Paying Agent 
Avenue Mamix 24 
EM050 Brussels 
Belgium 


Dresdner Bank, 
as Paying Agent 
P.O. Box 260] 

6001 Frankfurt am Main I 
West Germany 

Soci&e Generate, 

as Paying Agent 

29. boulevard Haussmann 

75009 Paris 

France 


Swiss Bank Corporation, 
as Paying Agent 
Aesebenvorstadt l 
CH-4002, Basle 
Switzerland 


^OMOOOOO 

CITICORP PERSON TO PERSON, 

(Incorporated in the Slate of Delaware) 

Unconditionally guonarrtMd on a subordinated basts by 

cmcoRPo 

31, 1985 against Coupon Z * 

of the Notes wiflbeUS$225-21. res P®cl of USS 1 O.OOO.nofnirvdl 




AprS 30, 1985, London 
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Record month ahead 
for D-Mark 
Eurobonds, Page 40 



Tuesday April 30 1985 



re?* 





t 

'■ ’ " '*■ «!> 
* - lnl 

I-..*'' 






■’ r.- rl t. 
I _ 

, ' ' l 


■ •.. .> ‘-••a. 


. . ‘ iW' 




• r--../ ... 

• :i: ‘.h.-’ ■’ 


, .. ‘ - t. 

I L ' " *’ * 

‘ ' ' " ’ • », 

n w (j. 


' « > *. 

• f • n.- 
■ : v i '» 

: • : - Js 

»• '7 ■ t 
v! : 

; i. 


;; -'Vi’AN 


KEY MARKET MONITORS 


200 


1801 


160 1— 


140i 


1201 - 


End Month FKp*#*, 


Standard & Poors 500 

(Composite) 


-toot 



19S0 1981 1982 1983 1984 



■ 



13SO 

1300 

1250 

1200 

FT-OOmy 

Siam Mm 

1050 


■wool 

950 


1985 


iE-skr*-’ 900 


STOCK MARKET INDICES 


HEW YORK 

Aprt SS 

Previous 

Year 

DJ Industrials 

\3SA2A' 

1275.18 

1.18927 

DJ Transport 

578.72* 

58825 

487.74 

DO Utilities 

154.39* 

154 75 

12528 

SAP Composite 

18121* 

182.16 

160.43 

LONDON 




FTOrf 

968.5 

9703 

910.1 

FT-SE100 

1.292.9 

12952 

1.1362 

FT-A Aft-share 

62224 

623.22 

53424 

FT-A500 

683.19 

68423 

583/43 

FT Gold mines 

508.6 

5212 

676-6 

FT-A Long gill 

10.57 

10.60 

1024 

TOKYO 




Nikkei-Dow 

dosed 12,46522 to, 98 1.6 

Tokyo SE 

dosed 

969.66 

861.11 

AUSTRALIA 




AflOrd. 

868.7 

874.1 

753.8 

Metals &. Mins. 

561.5 

573.7 

534.1 

AUSTRIA 




Credit Aktien 

79.73 

79.05 

5524 


BELonni 

Belgian SE 2223.83 2228.67 


CANADA 
: Toronto 

Metals &. Minis 2.0385* 
Composite 2.654.6* 

Montreal 

Portfolio 13039* 


2,036,9 2.114.0 
2557.7 22292 

131.12 112.42 


Copenhagen SE 187.70 192.15 200.75 


FRANCE 

CAC Gen 
IncL Tandancelr- 


215l4 ; 
«73- 


.. 2155 1772 

-1475- - -93a- 


WEST GERMANY 

FAZ-Aktien 

Commerzbank 


42251 

1230.1 


"4»X6 ' 3532 
1235.7 1.0328 


HONGKONG 

Hang Seng 

1,48737 

1306.49 

13643 

ITALY 

BancaComm. 

279.38 

278.76 

216.10 

NETHERLANDS 

ANP-CBSGen 

ANP-CBSfnd 

2103 

169-9 

2113 

169.4 

1604 
- 1273 

NORWAY 

Oslo SE 

326.06 

32426 

288.44 

SINGAPORE 

Straits Times 

79533 

79635 

998.12 

SOUTH AFRICA 

JSE Golds 

JSE Industrials 

- 

8962 

1376.4 

9813 

968.1 

SPAM 

Madrid SE 

108.72 

108.73 

8277 

SWEDEN 

J*P 

1.445.05 

1,449/45 

1310.15 

SWITZERLAND 

Swiss Banklnd 

424.5 

4233 

378.1 

WORLD 

Capital Int'l 

Apr 35 
2023 

Prey 

203.7 

Year ago 
1883 

GOLD (per ounce) 

London 

ZOrlcH 

Parts (fixing) 
Luxembourg 

New York (June) 

Apr 25 

$323.50 

S32225 

$322.34 

$32325 

$327.10* 

Prev 
S32130 
$32325 
$32231 
$323 00 
$32520 

• Latest figure 


COMMODITIES 


SihwTspot fixing) ^50p 

SEE, £2,11730 £2.128.00 

Cofiee iwayj s2 755 SZ735 


Oil (spot Arabian light) 


(AS. DOLLAR 


(London) 

Apr 29 

Previous 

Apr 29 

Previous 

S 

_ 

— 

123 

12165 

DM 

2111 

3.1315 

flan 

331 

Yon 

25235 

2523 

3113 

30725 

FPr 

9.49 

935 

11.7 

11335 

SwFr 

23115 

23125 

3215 

3.175 

QuBdor 

331B5 

334. 

4325 

43075 

Ura 

1 387.0 

23003 

2A423 

2.4343 

BFr 

6235 

63.1 

. 773 

753 

CS 

1368 

136575 

1.6825 

136 


MTERSST RATES 


Euro-on 


(3-montti offered rate) 

£ 


Apr 28 Pm 


1 2* 12'** 

». 5% 

DM S’*. S’*. 

FFr 10% 10%. 

IT London Interbank fixing 

(offered rate) 

3-month U.S.$ 8% B’Vi. 

6-month U5.S 9 9 

DA Fed Funds 8*.' 7% 

U* > m o nth CPe 850' 850 

U.&S-montftT-bMe 752* 7.78 


BONDS 


Treasury Apr 29 ■ pm 

Price YWd • Price YWd 
9% 1987 99*%* 926 99*%* 9.88 

11% 1992 102%* 11508 102*%* 1121 

11* 1996 " 98*%* 11/426 99"!a 1152 

11% 2015 97*%* 11.495 gS’fc 11/42 

Corporate Apr 29* Prev 

AT&T Price YWd Price YWd 

10% Jure 1990 1120 96% 95% .1150 

3% Jidy 1990 - ■ 77% ■ 950 77 955 

J ~77V“jE1 -9S_ .‘28%; -11.86 
Xerox : i . 

19% March 1903 93589 1120 "B4% ‘ .li56 
Diamond Shamrock 

10% May 1983 92% 12.10 93* 1205 

Federated Dept Stores 

10% May 2013 88* 1210 87753 1230 

Abbot Lab 

11.80 Feb 2013 97.186 1215 96586 1235 
Alcoa 

12* Dec 2012 97295 1250 96411 1285 


FINANCIAL FUTURES 


CHICAGO Latest ttgti Lem Prev 

ILS. Treoeory Bondi (C8T) 

8% 32nda of 100% 

June 70-17 70-21 70-11 71-00 

IM. Treasury Ml* (MM) 

Sim points of 100% 

June 9156 9158 9150 9203 

CertfiteOtas 0 * Depoaft (UU8) 

$1m prints of 100% 

June 9154 9156 9128 91/46 

LONDON 


Sim points 100% • — • 

June 9058 9155 9052 9057 

ZO-yMr National OAt 
£50.000 32nds of 100% 

June 106-19 107-02 106-18 106-20 
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WALL STREET 


Difference 
of opinion 
on outlook 

A FRESH setback in the bond market 
thwarted hopes of any further advance 
by Wall Street stocks yesterday in the 
wake of last week's, peaks in the Stan- 
dard & Poors 500 and NYSE composite 
indices, writes Terry Byland in New 
York. 

At 3pm the Dow Jones industrial 
average was down 10.94 at 1J2&L24. 

Today brings two important hurdles 
for the New York markets, in the form of 
the expected announcement of a mas- 
sive S2D.5bn refunding programme from 
the U.S. Treasury, and the disclosure of 
the Commerce Department’s leading 
economic indicators for last month. 

Bond prices sagged by half a point or 
so ahead of the Treasury announce- 
ment Some analysts think that the 
economic indicators will show a further 
rise, for the third consecutive month, 
and thus reduce chances of an easing in 
Federal Reserve policies. Others, how- 
ever, believe that the Fed is deeply con- 
cerned about the economy and will try 
to bring rates down, including its own 
discount rate. 

In the stock market, the blue chips 
which have been held back by weakness 
in the credit markets, a lacklustre trend 
in corporate results and a shortage of in- 
stitutional cash in the market, again 
found it hard to make headway. 

However, the oil sector strengthened 
after Atlantic Richfield (Arco) an- 
nounced a major restructuring which 
sparked hopes of similar moves by other 
oil majors. 

• Arco bounded $5% ahead to $58% in 
heavy trading in response to the board's 
announcement; which Inclu d e d a higher 
dividend payment and a S4bn stock re- 
purchase programme. 

.Wall Street regards Arch’s move to 
restructure assets to the benefit of 
stockholders as a response to investor’s 
dissatisfaction with the flood of predato- 
ry bid thrusts at the oil industry. Hopes 
of nrnflar measures elsewhere saw Mo- 
i - bil rise SK to $31%, Amerada Hess by 5% 
feJSI? S; ahdtSieOTOn B^SiTto SSgfc. - - 
t’c* Amnti* the Strongest oi stacks was ' 
‘Standard Oil of Ohio, -controfc by BP, 
the UK group at $49%, Sohio put on SI% 
while Standard Indiana gained $1% to 
$65%. 

IBM shed $% to $126% and similar 
losses were recorded elsewhere among 
the technology issues. Digital Equip- 
ment, still aflected by the recent profits 
statement, lost a further $1% to $106%. ■ 
In the motor sector, Chrysler was 
again a dull feature with a $% fall to 
534%. Am e ric an Motors rallied $% to $3% 
after apparently solving workforce prob- 
lems at its Toledo plant General Motors, 
shed $% to $68 and Ford $% to $41%. ■ 

The session's batch of corporate re- 
sults brought a fall of $% to $46% in Xer- 
ox, and of $% to $50% injSpeny, the de- 
fence and technology group. Allied, the 
chemicals, energy and fibre company, 
added $% to $45% on a planned share 
buyback. 

Unocal edged up $% to $46% as Wall 
Street awaited a‘ court decision on 
whether Mr T. Boone Pickens's group 
can legally tender its stake in Unocal's 
$3.6bn offer to buy back 29 per cent of its 
own stock. Crown Zellerbach rallied $% 
to $41%, after Friday’s fall on the board's 
■ decision to spin off some units. The mar- 
ket was undecided on prospects for a 
new move by Sir James Goldsmith, who 
withdrew his offer of $42.50 a share for a 
controlling stake. 

' CBS added $% to $105%, still well 
short of the price put by Mr Ted Tvirner 
on his bid, which is entirely in new scrip: 

Airline issues had a weak session. Un- 
ited dipped by $%. to $41% and American, 
a major rival on the domestic routes, 
shed $% to $40%. Pan American which is 
selling its Pacific operations to United, 
was $% down at $5%. 

Retail issues weakened on reports 
that trading remains highly competitive. 
Sears shed $% to $33%, and American 
Stores, at $52%, gave up $%! On the 
American Stock Exchange, BATS, the . 
UK tobacco and retail group which owns 


Sachs fifth Avenue and Gimbels, both 
in New York, eased $%• to $4%>. 

Renewed fears about legal responsib- 
ilities upset other tobacco shares. R. J. 
Reynolds fell Sl% to $82% while Philip 
Morris shed $3% to $90%. 

In the credit markets, the split in opin- 
ion over policies of the Fed remained, 
and traders reacted cautiously to s rise 
in Federal funds to 8% per cent, at winch 
level the Fed announced throe day sys- 
tem repurchases. 

LONDON 

Stronger £ 
gives some 
comfort 


THE neutral stance taken by leading 
London equities over the past tiro weeks 
followed through into the first session of 
the new trading account yesterday. 

The only sector to attract any worth- 
while interest was government stocks. 
Domestic and overseas operators were 
encouraged by sterling’s marked recov- 
ery from an initially lower rate against 
the dollar and the ensuing demand for 
gilts tested the authorities for stock. But 
later, the tone softened and longer-dated 
stocks moved away from the highest lev- 
els. 

The FT Ordinary share index closed a 
net 2.4 lower at 968.5. 

Chief price changes. Page 32; De- 
tails , Page 33; Share information ser- 
vice, Pages 34-35 

HONG KONG 

LATE selling in Hong Kong took prices 
lower as the market entered a period of 
consolidation. 

. The Hang Seng index slipped below 
the 1,500 level -for the first time in a 
week, shedding 9.12 to 1,497.37. 

• Jar dine Matheeon dropped 30 cents to 
HK51L70 as takeover rumours contin- 
ued. Hongkong Wharf was 10 cents low- 
er at HKS6.25 amid speculation about a 
restructuring of the group’s property in- 
terests. 

Speculative buying assisted utilities in 
moving higher against the trend The 
UBKajti^jXLQYe , was. JedU y- H ongkong - 
.Heebrie, -up b- cents -at HKS7.65, arfiT 
Hongkong-Telephone* HK$1 ahead at 

m&rr. 

SINGAPORE 

' A LETHARGIC mood overcame Singa- 
pore with, some investors electing to sell 
stock to end the losses they had already 
sustained. The Straits Times industrial 
index drifted L12 lower to 795.53. 

: High palm, oil prices kept plantations 
stocks higher, however, against the 
trend. Both Consolidated Plantations 
and Hig h l ands and Lowlands added 9 
cents to SS3.00 and S$2J7, respectively. 

SOUTH AFRICA 

GOLD shares in Johannesburg suffered 
as a result of mass sackings at two 
South African mines. A total of 17,500 
black miners have been fixed after a 
weekend of unrest and work stoppages. 

Vaal Reefs, the world’s biggest gold 
mining complex which sacked 14^00 
workers and is owned by Anglo Ameri- 
can, dropped R8.50 to R183-50. 

AUSTRALIA 

PROFIT-TAKING in the resources and 
mi nin g sectors left Sydney stocks lower 
across the board in quiet trading. A fall 
,in gold and commodity prices interna- 
tionally combined with a further drop in 
.the domestic currency to assist the 
trend. 

-In oil and gas issues, Santos was 
sharply lower at AS6.06, off 24 cents de- 
spite a rise in first-quarter profits. Axar 
pol Petroleum shed 5 cents to ASLB0. 

CANADA 

TORONTO drifted lower, in line with 
trading on Wall Street Resource and oil 
and gas issues showed moderate losses, 
with golds recording small gains. Blue 
chips were little changed. . 

Utilities and banking issues were 
slightly lower in Montreal, and industri- 
als, where changed, were marginally 
higher. 


EUROPE 


Holidays 
prove an 
inhibition 

RENEWED uncertainty over the outlook 
for the dollar, together with restraining 
influences ahead of public holidays in 
many centres this week, left European 
bourses unable to make much headway 
yesterday. 

In Frankfurt, prices settled back after 
advancing to successive records on each 
of last week's five trading sessions. The 
Commerzbank index was down 5.6 at 
1,230.1. 

Some light demand for bank stocks 
took Deutsche Bank and Dresdner Bank 
up DM 150 each to DM 474 and DM 
212.39 respectively, while Commerzbank 
was unchanged at DM 170. 

In the motor sector, Daimler was un- 
settled by uncertainty over its planned 
68 per cent stake in Domier, the aero- 
space group. Daimler shed DM 5.50 to 
DM679. 

Volkswagen, scheduled to release full- 
year figures later in the week, dipped 
DM 1.30 to DM 204.50. Porsche feU DM 
34 to DM 1,195 ex dividend, and BMW 
eased DM 3 to DM 363.50. 

hi the chemicals sector, BASF slipped 
80 pfg to DM 206 while Hoechst shed 30 
pfg to DM 215. Bayer finned 10 pfg to 
DM 215.50. 

In electricals, IWKA shed DM 1 to DM 
316 after its recent surge, while Siemens 
was unchanged at DM 540 and PKI rose 
a strong DM 10.50 to DM 624. 

The announcement of a large DM 
6.4bn March trade surplus had little im- 
pact on bourse trading, although it did 
underline recent export successes of the 
marnifartiiring industries. 

Bonds were little changed in dull trad- 
ing with much of the attention focused 
on the Bundesbank's anno uncemen t 
that banks intend to lead manage a total 
of 16 D-Mark Eurobonds in May totall- 
ing DM 5.04bn. 

The Bundesbank sold DM 17.2m at do- 
mestic paper after purchases totalling 
DM 33.6m last Friday. 

Many Amsterdam investors remained 
absent from the market, making an ear- 
ly start to today’s public holiday mark- 
1 inn the Queen’s birthday. 

- -The ANF-CBS general index slipped 
0.5 from Friday’s record high to 210.5. 

Royal Dutch, which had led Friday’s 
rally, eased down FI 1.50 at FI 205L30. 
Unilever was FI 1.80 lower at FI 349.70, 
but Hoogovens picked up 40 cents to FI 
60.70 ahead of Its annual report later in 
the week. . . 

Insurers proved a firm spot with 
AmevupFl 3 at FI 240 and Natned gain- 
ing 70 cents to FI 68.50. Aegon was not 
traded ahead of its announcement, late 
in the day, that the company will place 
about lm shares in the U.S. and also 
split its stock 2 for 1. The shares closed 
at FI 180 on Friday. 

In the banking sector, ABN fell FI 3 to 
FI 429.50 and Amro was FI 2^0 lower at 
FI 74.60, ex its FI 220 final dividend. 
Brewer Heineken lost FI 2.60 to FI 153.40 
ex its FI 2 final dividend. 

Bond prices were steady to marginally 
higher, in slow trading. 

A mainly lower trend emerged in 
Brussels in quiet trading. Among excep- 
tions, wire maker Bekaert, up BFr 180 at 
BFr 5,710, and retailer Delhaize, BFr 100 
ahead at BFr 6,000, extended Friday's 
gains helped by their strong earnings 
performances in 3981 

Among holding companies. Society 
Generate de Belgique lost BFr 25 to BFr 
2,8 85 and Sofina shed BFr 60 to BFr 
7,150. 

Paris was mixed to marginally higher 
gaining support from hopes of lower in- 
terest rates. 

Zurich derived benefit from recent 
earnings reports of major companies 
and expectations of more positive re- 
sults to come. 

Ciba Geigy continued to find favour 
among institutions, impressed by the 
company’s strong results, adding SwFr 
65 to SwFr 3,075. 

The financial sector was also higher 
with Swiss Bank up SwFr 3 to SwFr 393, 
while Bayer Holdings was SwFr 50 
ahead at SwFr 7,400. 

Bonds closed steady in moderate trad- 
ing but operators are holding back in the 
absence of incentives to buy. 


WQS sU S htl . v firmer, with 
Montedison showing one of the largest 
gains. Tbe shares finished up L27 at 
L1.5B5 and later advanced to above 
LI, 600 In after-bourse dealings. 

Stockholm edged lower. Asea dipped 
SKr 3 to SKr 358, Volvo fell SKr 4 to SKr 
271 and Electrolux slipped SKr 2 to SKr 
319. Pharmacia was SKr 8 lower at SKr 
195. 

Madrid was also easier in quiet trad- 
ing. 

TOKYO 

Enthusiasm 
as euphoric 
rise ends 

THE Tokyo stock market has entered a 
period of correction after the sell-olf on 
April 16 ended the euphoric rise that 
began last summer, trmrx Shi geo 
Nishiwaki of Jiji Press. 

Analysts at foreign securities compa- 
nies in Tokyo, who had been unim- 
pressed by the market's surge, contend 
that now that it has returned to norma] 
they can seek investment opportunities 
as aggressively as in overseas markets. 

Tbe latest bull market began in late 
July 1984. Enthusiasm for biotechnology 
and new materials- related issues, help- 
ed by the wave of speculative fever .since 
early this year, sent the Nikkei-Dow 
Jones average to an all-time high of 
12,683.3 on April 3 from a low of 9,703.35 
on July 23 1984, for a net gain of 2,979.95 
or 30.7 per cent On Saturday, the aver- 
age Closed at 12,465.92. 

Some biotechnology-related drug and 
food stocks gained strength from re- 
search work on anti-cancer drugs taking 
respective price-earnings multiples soar- 
ing over 100. Shares in other companies 
with business in new types of materials, 
such as amorphous alloys, were also 
caught up in the buying spree. 

Foreign securities companies in Japan 
see the latest slump as inevitable. ‘‘In- 
vestors seem to have bet on the earnings 
prospects of listed companies in 10 

Markets were closed in Tokyo yesterday 
torn public holiday. 

years' time, a departure from the basic 
stance of looking only a few years 
ahead,” said Mr Yukoh Narisawa, man- 
ager of Jardine Fleming (Securities) To- 
kyo branch. 

Mr.Shoji Oshima, director and gen- 
eral manager of Vickers da Costa in To- 
kyo, said that an “unreasonable" buying 
binge was bound to result in an "unrea- 
sonable" sell-off. “A market correction 
was only a matter of time," agreed Mr 
Shigeru Nakano, president of Bache 
Securities (Japan). 

Mr Oshima believes that the invest- 
ment climate has unproved significantly 
enough to lure foreign institutional in- 
vestors back to Japanese stocks. “Japan 
is rich in cash, as evidenced by the huge 
long-term capital outflow of more than 
$50bn in fiscal 1984,” he said. “From now 
on, foreign investors should take into ac- 
count these massive capital flows, as 
well as the earnings of individual firms 
and trends in interest rates." 

Mr Nakano is less optimistic, pointing 
out that the market's prospects are 
closely tied to developments on Wall 
Street. Although the strength of the U.S. 
economy was reflected in a 1.3 per cent 
growth rate for the quarter of this year, 
the failure of the Dow Jones industrial 
average to rise above the 1,300 mark had 
left many foreigners uncertain about the 
economy's future, he argued. 

Mr Oshima and Mr Narisawa are 
waiting for next month's announcement 
of listed companies' earnings for the 
year ended last March before deciding 
investment strategy. 

Mr Oshima has hopes for electronics- 
related issues. Aside from an expected 
recovery in profits, such issues would be 
unlikely to weaken since they had been 
out of favour for a year and a half, he 
said. 

Recent massive convertible bond is- 
sues and new share issues had served as 
depressants on the stock market, he 
said. He predicted that tbe stocks which 
would enter the spotlight were medium 
and small-capital high-tech issues. 


p\ 




Coast -To-Coast-To-Coast. 




~:0 


From New York to Texas, from 
Florida to California, Delta flies you 
just about anvwherc in the USA. 

Catch Delta’s daily nonstops from 
London to Atlanta, where you can 
make easy Delta-to-Delta connections 
to over 90 dries across the USA. 


Delta also has frequent daily serv- Call your Travel Agent. Or call Delta 

ice from the New-York and Boston in London on (01) 668-0935. Or call 

gateways to dries across the South. Crawley (0293) 5 1 7 600- 

Flights to i 5 major resorts in Florida Delta Ticket Office is at 140 Regent 
including Orlando (home of EPCOT Street. London W1R 6AT Schedules 

CentcrAVali Disney World). Plus New arc from London and are subject to 
Orleans, Dallas/FtAVorth, Houston. change without notice. 


Delta npfeYniiThpfp 





28 


Financial Times Tuesday April 30 1985 



121 

High Low Stack 


P/ 

Dw. YkL E 


m, 

R 

13 

1 


73'; IS 

W% 9% 
18V 9% 

21 <2 13% 
43% 2-5 % 

2'V 18% 
U% B% 

65% 44% 
27 14% 

24% 141j 
54 36% 

2V S 17 

22 12 % 
10% B'* 
17% IS 
20 11% 
19% 8% 
41% 75% 
13% 6% 

14% 8% 
43% 27% 
58% 52% 
35 
4% 

51 

i* 3 * 

32% 26% 
7% 6 

73% 61% 
102% 85% 
14 11 

22% 9% 
17% 10% 

31% 22% 
31% 23% 
36% 27% 
32 17 

261; ?o% 
89% 69 
28% 18% 
20% IS 1 * 
94% 81 
31% 24% 
21 15% 

46% 28% 

85% 53% 
113% 99 
23% 12 
59% 38 
12% 5% 
27 % 20 
25% 20% 
39-% 300* 
25% 15% 
42% 32% 
52% 221* 
2% 1% 
19% 15% 

70 53 

27% 24% 
115 55% 
26% 19% 
27% 20% 
55% 40% 


.48 2.9 13 

11 


AAR 
AOS 
AMCA 

AMF 50 £B 56 

AMR 9 

AMR pfllB 10. 


35 

218 

.32 22 12 
2.72 11. 7 

2.8 14 

1.9 18 
2.7 
■»8 11 
13. 

2.3 8 
17 15 

12 
1 4 

11 
6.2 41 


21 
2 5 11 
33 10 
23 


48 

110 


36 

103 


18% «% 
33 25% 

IT 6% 
56% 43% 
29% 18% 
21% 13% 
44% 25 
30 14% 

33% 1B% 
13% 6 
57 51% 

90 58% 

67 40% 

321* 25% 
13% TU 
67% 46% 
38 26% 

87% 62% 
791* 52 
133% 1121; 
28% 18% 
5% 3 

651* 27% 
431; 25 

13% 5% 
18% 12% 
16 
35% 

56% 26% 
68% 48% 
56% 51 
22% 15 
38% 

39% 31 
27% - 

12 


API. 

ASA 
AVX 
AZP 

AttLabl.40 
AraotM.44 

AemoC 40 
A0TME.32b 
Ada£x211e 

AdmMl 02 
Ad»Sya53i 
AMO 

Adocst .12 
Aerflox 
AelnU 284 
AetL pH 838 11. 
Atvnm 1 20 3.G 14 

Afleen 
AirPrd 120 
AirbFrt .60 
AiMaas 
AlaP pfA3 92 12 
AlaP 0(4 87 12 

AlaP pi 9 13 
AlaP p< it ii 
Aiagscsl 04 758 

AtskAir .14 
Albrta 9 .38 
Atwens .76 
Alcan 1 20 4 8 12 
AlraSHJO 3.8 II 
AKttAlk I 
Aioidr 
AltflCp£0« 

Al-glnl 1.40 
Atgln |A 19 
Atgl pIC n. 25 12 
AllgPw2 70 15 9 

AltonG .605 
AJlOCp 1.80 
AldCo pH 74 
AUCp pi 12 
AMPd 
ABdSIr 212 
AMsOi 
ALLTL184 
AtphPr JOe 
Alcoa 
Amax 

Amax pf 3 
AmHeal.lO 
AmAor 
ABakr 
ABrancDJO 
Aflrd PT2.75 
ASdCstl.50 
ABtdM .86 
ABusPr 84 
AmCan2.90 
ACan pf 3 
ACan pi 1275 12. 
ACjpBOJO 12 
ACaeCa.5io 3.0 
ACortC 12 

ACyon (JO 26 13 
ADT .92 28 24 
ABPw 2.28a 10. 8 

AmExpl JB £9 IS 
APaml 64b 
AGnCp 1 
AGrt wt 
AGrH |4AE28e1£ 
AOnl pfB590o68 
ACn (4D2.84 4.1 
AHart 1.08 3.8 B 
AHOW 
AHo«ne2 90 
AHcao 112 
Amrtcnaeo 

AlnQrp .44 
A IGp pU.85 


.7 B 

2.3 19 

2.4 13 


16 

19 

£6 24 
56 
11. 


11 14 
409 
10l 
11. 

18 8 

6.9 0 
3 5 13 
120 38 16 
20 1 1 
18 
33 16 


5B 9 
9.9 

15 16 
14 13 
2 5 15 
55 11 
85 


£3 13 
11 10 


48 12 
18 9 
768 
.6 19 
44 


.72 10 12 


a 


30% 

a 

10 

28% 19% 
11% 4% 
80% 58*4 
43 18% 

112% 60 - 
29% 21% 
28% 18% 
18 8% 
64% 50% • 
38% 28% 
24 12% 

21 % 12 % 
29% IB 
41% 25% 
4% 1% 

24% 19% 
30% 19% 
43% £4% 
72% 9% 
23% 16% 
84% 59% 
60 45% 

201* 13% 
16% 8% 
15% 10% 

14% 9% 
2% % 
19% 15% 
67 55% 

32% 27% 
30 26 

J9% 17% 
21% 8 
21?* 15% 
30 23 

102 TO 
23% 13% 

24i* 16 

15W % 
19% «% 
29 15% 

R R 

19 
13% 
16 


AMI 
AmMOl 
ANatRa222 
APrond74t 

ASLFia 
A5LH pQ.19 
AShip JO 
AmStd 160 
Anfitor .84 
AStr pIA438 7.0 
ASW p*B6 80 12. 
ATST 1 20 5.7 15 
AT8T pH 64 
ATST pH74 
AWMr 9 1 

AWai pH 2S 
AmHod£40 
ATrSc 
ATrOn 5.64 
AmesDs20 
Ames p!5.32 
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Amtic 
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DTq» 

Sic Con Pw. 

100s High Low Omte On 

149 17 16% 16% 4% 

52 13% 13% 13% -% 

13 10% 10% 10% 

669 20 19% 19% -% 

3104 403* 38% 38% -2% 
18 21% 21% 21% 

27 6% 0 8 8 

70S S2i* 51% S3 -% 

338 15% 14% 14% -% 

730 24% 24% 24% -% 
613 51% 46% 49% -1 
11 23% 23% 23% 4% 
*1 14% 14% 14% + '* 

5 B 8 9 

88 18% 18% 16% 

43 14% 14 14 -% 

59 8% 8% 91* 4 ■* 

3927 28% 27% Z7% - 1% 
38 B% 8% 8% -% 

54 12% 12% 12% +% 

2355 43 42% 42% 

98 55% 55% 55% -% 
67 33% 33% 33% -% 

30 2% Zl* 2% 
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78 18% 18% 18% +% 
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9 78 771* 77% — % 
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454 31% 31% 31% -% 
73 19% 19% 19% - % 
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24 217, 2U, 21% 
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21 
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Antwui pU 80 

01 

730 

59% 

58 50 

-% 

108% 100% CapH {^10. 57e 1£ 

50 

106 

Aiurtr JO 

£0 18 

144 

14 

14 14 


1*% 

10 Caring g .40 


92 

11% 

AiUJiasn 04 

.3 14 

201 


14 14 

-% 

40% 

24), Corttslol.02 

£9 10 

07 

35% 
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61 
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.7 13 

40 

0% 
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11 
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26 
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A in aH n 
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62 3B% 

40% 29 
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271* 19% 
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BkAHty£40 
Bank! r£ 70 
BkTr p n SO 
Bomer.Oto 


2 5 12 
13 

ti 
7.5 8 


£1 12 
50 5 
4.9 6 
3.7 9 
7 A 11 
II. 


Bard 


76 11 
4.1 7 
10. 

3 16 
.44 1 4 13 


40 


BamGp.80 3.0 0 
Barnet 1.38 £6 10 

Barnet wt 
BoryWr.60 
BAS1X ,12b 
Bausch .78 
BaxITr .37 
BayFm JO 
BayStCB.60 
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BaotCoIJO 
BednOIJO 

Better 

Baker pfl 70 
BolHuri 50 
BelHw pf 67 
BettAU BJO 
BCE 0 2-23 
BeWnd .32 
8ellSoi£80 
BetoAH .80 
Bemb 1 
BenfCp 2 
Bane) pMJO 

BengtaOTJ 

BergEn 
Berkey 

BesM .24 

BethSU .40 
BetnStd 5 
BethStpHJO 
Beverly J2 
BJgThr .80 
Btadt n 
BlackD .64 
BkkHPl.SS 
BlaJrJn .56 
BlckHR£40 
Boeing 1.40 
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BotseCpI S 
BottBor .10 
Borden! 04 
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BosEd £24 
BOSE pl8.88 
BosE prI.IT 
BoaE pr1J8 
Bowtr n .72 
BrlgSI 160 
BrlstM IJ8 
BrfILnd 
BrttPt 1.63a 
BrttT pp 
Brodt 
8rckwy1J2 
BkyUG3.12 
BfeUG pO.47 
BkUG pi 95 
BwnSh JO 
B«mG(1.30 
BrwnF 1.08 
Briank 1 
BreKWa .48 
BvcyEr .44 
Btxidy .80 
BiaikiH£16 
BurinCt 
Borilnd1J4 
BriNDt 140 
Bandy .84 
Burnp)£50 
BuVrin -52 
Bunas 

Buns pE.10 

c c c 

CBS 3 £8 18 13641067, 

CBS pf 1 1.4 1 72% 

CCX 10 45 fil* 

OCX pi 1 JS 13. ISO 10 
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OG pi £75 91 49 30% 

CU> - 5 5% 

CNAl UOa 12 25 10% 

27% 18% CSX J. IB 5.0 B 5273 24 
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21 
14% 
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66% 37 
44% 32% 
57 48 

297, 15% 
72% 52 
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8% 4% 

35% 25% 
77 63 

10% 9 
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31% 25% 
58% 43 
47, 3% 

30 21% 

18% 9% 
5% 2% 

22 16% 
39 28 

23% 19% 
32% 29 
28% 13 
30 223* 

451; 26% 
40% 23% 
40% 271* 
157, 12 
19% 137, 
18% 15% 
21% 14% 
297, 23 
58% 35 
18% 13% 
65% 48% 
20% 121, 
11% 2% 
15 61* 


122 68 % 
77% 40 
8% 41* 

12 0% 
55% 27 
31% 23% 

a a 


£914 

1.0 II 
2J 18 
£5 83 
a 4i 
&1 8 

3.0 11 
5J6 
£5 14 

18 

1.9 10 

£3 

7J9 

15 14 
7J 8 

1.6 24 
3 5 10 
50 10 
1£ 

21 

14 

31 

I. 8 27 
£4 
1£ 

12. 

VO 16 

3.7 16 

3.0 12 
84 6 
£8 15 

4.8 13 
£3 8 
4J 17 

9.3 

.4 28 
4.5 9 

4.4 9 

£48 

1£ 

II. 

11. 

3J 0 
37 8 
3J 16 

28 
39 8 


8.1 21 
8.1 7 
11. 

1£ 

1.0 9 
5J 15 
£5 15 
£0 8 
1J IS 
£1 54 
4JB 
1£ 

12 
8.4 71 
£87 
58 15 
A411 
29004 

2£ 


su 

100s High 

14 22% 
84 ir. 

2 6 

71 u57% 

264 15% 
76 101* 

264 42% 
Z440 471; 
529 30% 
96 3% 

5 57% 

3078 40% 
120 42', 
68 27% 

856 20% 

5 *6% 

236 73'* 
118 16% 

7 31% 

234 06% 
215 24% 
»1 10% 
263 301, 

2 20% 
154 u53% 
71 u3B 

05 21% 

31 12 

214 27% 
2103 15% 

7 22% 

18 32** 

6 33% 
145031 
157 407, 
1974 5% 

10 10% 
123 29% 

5 287, 

880 87% 
.71 20% 
23 21 
4945371* 
39 50% 

B 20% 
167 40% 
7000 38 
101 5% 

64 23% 

221 6 
197 13% 
1863 167, 
23 42 

41 207, 
92 33% 

106 22 
100 17% 
1541 21% 
100 30% 
56 20>* 
490 48% 
2529 617, 
20 40i, 

15 54 

17 261* 

199 67% 
1535 21% 

445 38% 
2320 75% 
110 10% 

7 127, 
172 22% 
1“ 

2236 577, 

2555 2^% 
241 17% 
80 2% 
107 22 
47 30% 

I 23% 

II 1*32% 

22 197, 

81 26% 

284 43% 
519 33% 
140 32', 
336 14% 
10 18 
12 18 
27 18% 
135 25% 
552 51% 
xS5 14% 
901 80% 

285 18% 
119 3i; 

37 9% 


Ck'B* 
Oau Piw. 
[aw OuHeOcta 
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1% 17, +% 

8 6'% 
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41% 41% -% 
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20 20 % '% 
40% 401, +% 
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16% 16% “% 
31% 31% 
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24'* 24% +% 
10 % 10 % -% 
30% 30% 

20% 201* +% 
52% 531* ■+% 
35% 30 
21 21 -1* 
11% 11% -i» 
27% 27% -% 
15 15 -% 

22 22 -% 
33% 321* 

33 33 -% 

30% 30% -% 
40% 40% -% 
5 5-% 

10% 10%. -1* 

29 29 -% 

287, 207, -% 
86% 86% -7, 
29 29% +% 

20% 21 4-% 

37% 37% -% 
50% 50% -% 
20% ^ +% 
39% 39% -1 
90 38 ■*■% 

5% 5% -% 

23% • 

57, 57, 

13% 13% ■*■% 
18% 16% -% 
41% 41% 

20 % 20 % 

33 33% -1, 

217, 217, 

17i* 17% -% 
Zl 21% -% 
» 90 -% 

20% 201* -% 
49% 493* -*-% 
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39% 39% -% 
54 54 -% 

28% 26% 
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*70 147, 14-', 147, 

*150 IS 1 * 15% 15% +% 

3 16% 16% 18% 

21151X8% 18 18 -% 

2420 54% 54 541* -1* 

11 13% 13% 13% -% 

108 253* 25% 25% -% 

E 

202 37% 37% 37% -% 

6 i?i» ir 17 -1, 

330 22% 22% 22% -% 

509 20% 20 SO 

3789 0% 0 8 — % 

110 3% 31* 31* -% 

92 T* 1% 1% 

10 16 15% 15% -% 

107 16 17% 17% -% 

117 u23% 23% 23% +1; 

216 22% 217, 217, -% 

75 187, 181; 18% 

1757 881, 86 66% -% 

10 44% 44% 44% -% 

341 3Z% 917, 517, -f, 

7384 25 24% 25 -% 

635 27% 26% ZT +% 

49 36% 34% 34% -% 

303 15% 15% 15% 

397 29% 28% 283* -1%] 

1 23i; 23% 23% 

8 29 28% 28% 

39' 26% 23% 28% +% 

45 76 14% 15 


121 

Wgh law 

13% 8% 
7U 2% 
V* 4% 
107, 7% 

207, 15 
17% 11% 

IS* 

781* 58% 
147, 57, 
20% 1»* 
32% 24% 
20% 15 
5 
5 

8», 

% 


Sack 


37, 

7 

£32 


10. 

IT 

II 


32% 22% 
38% 181* 
297, 17% 
57 51% 

21 % 21 % 
3% 17, 

21% 9% 
20 15% 

21% 16 
28% 18i, 

S 3 
28% 
14% 8% 
14% S', 
221* 12% 
247, 18% 
317, 18% 
20 % 10 
7% 1% 

9% 2% 

41% 30 
IS* 13% 
54% 38 

11 8% 
87% 44% 
13% 97, 
14% 01, 
20% 15% 
397, 33% 


Efcor 
EtocAs 
EMM 

EMM pf 1 
□asp S .08 
Bgln .60 
Etoctt 
EflH@£60 
EmRad.B4t 
EmryA .50 
Emhani.40b 
EmpDsi.7B 
Emp pf 47 
Efflp pf 50 
Emp pf S2 
EnExc 
EngtCp .72 
EnlsSu .58 
Eneerdi 80 
Enscft pfti 24o l£ 
EnsEx n 
Ensrra 
Enters 

Enn£ n 1.0 Tb 
E ntexfniJO 
EqutK ,1.14. 
Equbnk 
EqlRaxl.72 
EquHc n .12 
Eitmnl JO 
EraBs n .44 

EsauCJOb 
Estrinc .72 
Ethyl s .56 
vjEvanP 
vJEvanpJ 
EjxCofol.60 
Exraisn.SGe 
Exxon £40 


PT Sit 

Dw. YU. E lOOtWflh 
.35 3J 


O'Btl 
□m Pm. 
[aw OwfeDase 


31 10% W* 10% +% 

IS 4% 4% 4% 

M 710 8% 8% 8% -% 

9J 2 10% 10% 10% 

.3 27 96 25% 2«* 24% -% 

£4 18 16 147, 14% 14% -% 

82 7% 57, 67, 

£7 13 446 71% 70% 70% -% 

7.0 17 102 137, 13% 13% -% 

£3 11 x390 15% ~ 

4 J 10 174 28% 

£7 7 36 20% 

*010 4% 

*400 «U 

*200 01; 

472 3-10 
£7 10 111 27 

1.8 13 49 34% 

60 18 915 27 

ZS00 54 
972 21% 

218 21, 


11. 

7.18 


4.1 15 33 


39 10% 

78 17% 

152 18% 


2&% 

R 

13% 

11 

20% 

23% 

191* 


291; 


£9 7 83 

J 0 4 

£7 15 32 

£2 12 77 

£4 13 23 

£8 9 44 

£B 11 674 20% 

39 £i* 

25 2% 

4J 9 28 35% 

1£ 20 161* 
£5 8 8282 521, 

F F F 

FH lnd.15el.5 3 SO B* 
FMC £20 £8 38 491 61% 
FabCtr .28 £8 14 X 1®, 

Facet 7 32 1£', 

Fetrchd JO AT 160 17 
Fairc pf£6D 9.6 39 37% 

Fafrid .18 1J9 85 13% 

FamOf s 23 130 21% 

F errata) .80 £9 13 31 15% 

FBrah .89 4J 0 52 18% 
FoyOtgJO £016 105 10 
Fedors ,02a J 8 58 8 

FOdtCo 1 J4 £1 8 32 36 

FecExp 28 1592 39 

FdMog 1.52 A3 10 44 35% 

FBdNM .18 T.O 1056 18 
PedPBe.70 £8 7 47 18% 

FedRR 1.44 £813 23 21% 

FOSgni JO A7 19 7 17% 

FedDSQ.54 A3 9 895 60', 

Ferro 1JO 45 10 194 261, 
FMcat 2 7.7 12 77 26% 

FfciCpA.05) 3338 53* 

RfiCp pt£73e 32. 134 30% 

FnSBar 17 3?, 

Hrostn .90 A1 10 932 19% 
FlAfl a .88 3.3 B 92 20% 

FBkSy al.60 4.4 8 125036% 

FBkFtaUO £B IS 7 33% 

FBoet IJfl 1.811 105 88% 
FtaCMci.32 5.4 28 285224% 
KM apf£73aM. 44 5f 
FChl pfCia<701 xSO 917, 
BBTexIJO 10.9 511 13% 

RCUy 9 “ * 

FPedAzJOe 1J 8 
Fintsta£34 458 
Float p*2_37 7J 
FtkAra J4 £7 8 
FtNatn n 13 

FNStB £88 5J7 

Fsfta 87 71* 

FstPtt pf£62 9J 68 283 

FUnfli 1.92 £5 16 27 

FIVaBk.84 £79 67 

FfWIac 1.30 49 8 18 

Had* 1 £8 34 14 

FHFnGal.32 3.8 8 48 
FleetEn.36 1.88 1222 21% 
Honing 1 £6 W 128 39 

FlexiV JO 28 14 18 30% 

FtoW pfl. 61 1£ 7 12% 

FWSt JO .8 18 112 34% 

FkjetPt 14 53 25 

FtaEC ,16 b .4 13 38 u43 

FtePrg £16 £19 191 28% 

FbSO .40 £817 37 TS% 

FhxGen 26 5 

Ftowr a .42 £219 191 19% 

Hmr .40 £1 275 18% 

FootoC 2 JO £9 12 1 56% 

FbidM £40 £7 3 739842% 

HDeqriJO 11. 29 12% 

HHowdI.64 . £815 120 6S% 
FobUMi' .44 £1 14 238 14% 

“ 78 10 18 9% 


15% 15% -% 

& ss 8 -i 

20% 20', -% 

4% 4% 

4% 4% -1* 

8% 8% +% 
£32 5-32 
28% 20f, +% 
34% 34% 

20% 28% -% 
54 54 

£"= 

2 1 * 2>* 

10% 10i« 

ie% m* +% 

181* 10t* -% 
.27% 27% -% 
6% 6% -% 
44% 441* -J* 
13 13% +% 

11 11 -'* 
20 20 -% 
23% 23% +% 

19 19 -1* 

20 20 -% 
21, 2% 

2% 2% -% 
35', 35% -% 

18 18 -1* 

5]% 52 +% 


0% 9% +1* 
61% 61% +i* 
10 % 10 % -% 
12 % 12 % +% 
10% 17 -% 

36% 37% +% 
T3% 13% 

21 % 21 % -% 
15% 15% 

18% 18% -1* 

9% 10 +1* 

5% 8 

33% 36 -1* 
377, 37% —1 
34% 35% 

13% 15% -% 
18% 18% 

21% 2T% -% 

17% 171, -% 

59 59 -1'; 

26% 26% -% 

25% 26 +% 

5% 5% -% 

30 30% -% 

3% 3% -% 

RR-* 

38 39 -% 

33% 33% 

681* 88% +% 
24% 24% 

57 5f -1»* 

917, 917, 

127, 13 -% 

87 9 ' 8% 9 +%. 

87 19% 191* 19% 

119 49% 48% 48% -1* 

30 30% 30% 30% -% 

172 9 8% 8% -% 

89 U19% 191* 19% +% 

81 53% 52% 52% 

" RR- 

28% 29% -% 
227, 23 


HazLab .32 
HUM s 
HflUSA 
Hacks JS 
HedaM JO 
Hedmn.eab 
HeAg .38 
Heinz 1JM 
HolnoC 
HeimP .34 
HecnCe 
KemhicBOe 
HarcuWJO 
HarttC 9 
HoritC pfl JO 


41% 237, HutlEF JO 
l 10% Hydra! 2 


IGM 
KN 

ICN pf £70 9.8 
MAM 152 12- 

tPTim n 

nr pio 58.4 
ldatoP£28 7.9 8 
kleaiB 
II1 Poht£ 64 
RPow pf£04 
BPow pfZJI 
SPow pf£35 
PPtaw pt£78 


tt'ge 

ft st* Owe Piw. 

Dw. YU. E lOOx High Law tom Dus* 
£0 17 0 103* 10% 10% -% 

34 239 21% 20% 20% “% 

53 254 19% 18% 18% +% 

£3 390 12% 12% 12% -% 

12 30 132 187, 16% 1®, „ 

2.4 13 763 20% 191, 197, -% 

1.0 12 61 22% " 

£413 480 47% 

20 9 14% 

1.5 26 397 22% 

6 8% 

7J 143 12% 

AB TO 384 33% 

23 103618% 

£3 4 28% 

14 210 18% 

£5 12 338 40% 

9 ll', 

.7 15 3882 33 
£3 14 115 28% 

£7 II 32 18% 

15 8 220 11% 

£4 IS 26 22% 

£7 15 293 67% 

1.1 11 IBS 31% 

15 13 112 53% 

1.3 13 132 78% 

33 189 1S% 

7 183 25% 

IA x64 8% 

J 58 447 25 _ _ . . 

£3 5 256 u17% 18% 17% +% 

.7 10 432 54% 54% 54% — % 

£4 11 1560 567, 58 56% +V 

3J 12 212 33 . 32% 327, 

4.4 8 78 25% “ 

56 4% 

1J 12 222341% 

9J 13 12 281; 

£614 133 38% 

£1 B 132 15% 

ABB 249 38 

0 3 4 751* 

10. 7 2730 25% 

4.6 1658 401* 

21. 14 8% 

£2 21 27 lib 
£6 12 ll 28% 

17 9 114 103, 

£1 475 15% 

1.8 9 2 17% 

£4 14 1982 287, 

1.9 18 22 281* 

£314 478 35% 

7J 9 78 27% 

1 I I 

J2e 1.2 43 17% 

104 352 10% 

20 28% 

28 16% 

29 25% 

2 507, 

109 41% 

23 15% 

505 241; 

*100 17 
*500 18% 

Z10019 
ZBQ 321, 

27 


22" 22% 

42% 47% -*« 
14% 14% 

217, 22% +% 
6 6 
12 12 
33% 33% 

161, 16i* -% 
28% 28% +% 
16% 16% -% 
4C* 40% -% 
11% 117, +% 
32% 32% -% 
28 28 -% 
18% 18% 

101, 10% -7, 
22 22 % +% 
867, 67 -1% 

31% 31% “% 
53 53 — 7, 

74% 75% 

18', IT* +% 
25 25 

77, 8 

2«a 247, 


25% 25% -% 
4% <% , 

41% 41% -% 
28% 28% -% 
38% 38% 

15% 15% +% 
35% 35% -% 
75% 75% +% 
2Si, 25% +1, 
45% 45% +% 
9% 9% +% 

18 18 -% 
26% 28% 

10 % 10 % +% 
15% 15% +% 
177, 177j +% 
277, 28 -% 

28 28% 

34% 34% -7, 
27 27 -% 


17% 

101* 

28 

18% 

25 


17% +% 

10% -% 
28 -% 

16% +% 
25% 

597, 59% +% 

*1% 41% +% 

15% 15% 

24% 24% +% 

17 17 -% 

18% 18% +% 

19 19 -% 

321* 32** +% 

DPOW pM.Bie IT. 27 41% 41% 41% 

m» B J4 £0 18 90 32% 32% 32% 

fenpChAOM £86 708335% 357, 38 -% 

12 29 8% 8% 8% -% 


11.6 

1£ 

1£ 

1£ 

1£ 


23 


36% 

34% 


34% 34% -% 
20 % 20 % - 1 % 
38i, 38% -1, 
30% 30% 

12% 12% 

RRri 

aa-' 

151* 15% -% 

4% 47, - 

18% 19% -% 
18% 18% 

58% 58% 

41% 41% -% 
12 12% +% 
64% 64% 

9% 


14% -% 




ft ft 
ft ft 

10% 4 
13% 5% 

» R 

10 R 

62% 3SU 
20% 18% 
30% 10% 
197, 13% 
10% V, 
477, 30% 
17% 14% 
4(P« 29% 
34% 191* 

21 12 % 
84 . 44% 

85% 48% 
55% 49% 
7 5% 


£894 71 Z7%, 27% 2^* .-% 

nar a 25E 22% 22% 22% -% 

FMOG £09e 2£ 238 9% 9% 9% +% 

FfpiMB JO £915 532 21% 20% 207,--% 

: .Fnflho ^80. - r -£3kS .95 .25% 26% 2 S Bi + %j v | 
FiuahfsJO £85 101 23 22% 22%+% 

FiuM pf 2 -7J- 56 28 27% 27% -% 

Fuqua AO 1J9 92 31% 31% 9T% 

G G G 

GAF .ISe J 11 796 32% 371; 31% -7, 
GATX 1J0 £9 14 47 3f»* 30% 30% +% 

GCA 12 371 247, £4% 24% -% 

GSCO 1 V3 11 56 75% 75 75 

GEO 32 5 47, 5 

OF Cp 25 7% 7% 7% +% 

GTE £08 7.7 8 2088 40% 40% 40% -% 
GTE pi 2 7.8 12 25% 25% 251, 

GTE pf £48 11. 21 23% 227, 33% 

GBHou 9 5% 5% 51; +% 

Ganed £5 20 506 SW, 58% 59 

1.9 18 '34 20% 26% 20% +% 

£4 18 143 117, it% 11% -% 

3.0 15 10 187, 187, 187, 

131 10% 10% 10% 

18135 407 43% 43 *2-1% 

£9 88 18% 16% 16% +% 

£4 8 15 421; 417, 41% -% 

U 11 28 323* 32 32i* -% 

15 188 15 14% 14% 

1J8 784 '89% 87% 671* -1%: 


5% tmptCp 
8% INOO JO 1.5 
45 IndiM pf7.08 1£ 

49 tadIM pfT TB 1£ 
54% IndiM pc 68 1£ 

91% IndiM pf 12 1£ 

14 IndiM pf£15 1£ 

14% IimSM pf2J5 13. 
17% IndGs e 1.88 7J 6 
5% biexra .14 1.9 

I9i« kifmtc 
35% lnge>fl £60 
27% IngR pf £35 
11% 1ngrTacJ4 
19% inJdStl .50 
36% MdSI pf4.75 
14 kniloo 1b 
37, hnpRa 
IV, JntgRac 
371; 25% InM ptA2S 
.13% 71* In^Fn 
1*19 157, ttepSo £10e 

701, 55 taurmlOS 
151% 120 biter pf7.73 £1 
f37, S% fnfrbt .60 47 6 

537, 41 Ingrflt £80 £27 
16% 8% limed 
34% 14% biUUu 
138% 99 IBM 
24% 151* IMCtrt 
29% 22% MHevl.12 
11% 5% UnHarv 
7% 27, ImHr wt 

42 2«* b*i pfA 

l34V_mi .P® 


A 


X08O \Si, 13% 13% - 1 L 
Z161IU56% 581* 50% +% 
*40 62% 62% 621, >1, 

z20 67% 67% 67% -1; 

*150 101 100 101 

1 17% 17% 17% 

2 177, 17% 17% 

3* 27 26% 28% + % 

350 7% 1% 71* +% 

» 2103 u2S% 24% 25 +1% 

£7 15 98 481* 48 46 -% 

7.5 5 31% 31% 31% 

A8 21 10 11% 11% 11% -% 

£3 60 21% 21% 21% 

11. 1 44% 441; 44% +% 


43JST »% ~ln(Mki £60 
29%r. ’23 lntMuttl.75 
57%.: 48.; fntf%pr240 
ITVwB'^. .|ntRa,s - 
54% 3Si* tntNHb£48 

185 120 "" 

41% 27% 

17% ' 10 

f»% 15», 


£7 10 900 19 
228 5% 

8 64 217, 

tt. 34 32% 

14 23 127, 

11. 28 18% . . 

A4 12 812 70% 891, 89% -% 

24 151 151 161 -% 

355 10% .10% f Oh ~ h 
24 50% 50% 50% 

164 9 8% 8% -% 

.72 408 12 18% 18% 18% 

A 40 £5 12 8071 127% 126% 128%- 
JO 1.3 10 98 241, 237, 24 

40 15 121 28% 

623 8% 

125 57, 

8 33% 

27 27ij Z7 27% 

6.6 Ti 170 30'; 39% W% -% 

6110 21 27% 27% 27% -% 

4933 121449% 49 49 . _ 

17 141 .W; 13U- 13%. +% 
489 207453% 51% 51% 
ln*ir PU10JD5J ■ M 179 179 *179 '- 1 ' 


17% 171; -% 
5% SU +% 

21% 2ft, -% 

317, 32 -1* 

12% 127, 

16% 18% 


27% 27% -% 
81* 87, +% 
5% 5% +% 
321* 331* 


SU 

»% 

Vm 

R 

61 

ft 

s 


9% 

ft 

27% 

60% 

B5 
40 
521, 

J 

131* 

781* 48% 
127, 5 
537, 39% 
12 9% 

«% 

281* 13>, 
237, is 

R R 

27% 10 
37% 33 
30 30); 

27 251* 

29% 227, 
30 25% 

21% 171* 

21% 17 
25% 21% 
“ 51% 

30% 20% 
23% 121* 
12% 0% 
11% 5% 
27 1«J* 

02% 42% 
17% 11% 

S, R 

^ e% 

31% 11 

*2? 

291, 23 

19 13% 

321* ig 
44% 30% 
69 47 

17% 0% 
18% IPg 
60% 27% 
21% 15% 
431, 31 
16% 


R 


* 11% 
xr» ib% 


GepStr JO 
Geem .40 
Ge Ira J6 

GemfflC 
GnCorpl.SOb 
GAInv l.63e 
Go Bcoh 1 
GCIma.40 
GnOai 3 
GnOm 1 
GenQ £20 
GnFde £50 
GGOi n .80* 
GnHme 
GHoM a JO 
GnHouaJ4 
Onlnar J5 
GnMOHJA 
GMot 5r 
GMot pf£75 
GM« pf S 
GNC 
GPU 

GenRe 1.56 
Gnflafr 
GnSfgnlSO 
erm pii js 
Genara 
GnHad .10 
Garni g 1 
Gatpf 1.88 
GanuFtl.lB 
GaPac JO 
Gaft; pC2J4 
GaPc pfC£24 8J 
GaPw ptOSe 3J 
GoPw pH 44 
GaPw pfl 76 
GePw pf£S0 
GaPw pfl 52 
GaPw pt2-75 
GaPw pf7.72 
GatbP 31.18 
GerbS 3 .12 
damp 
GUirFn 
GiffWB J2 

aoenezau 
QaaaC 
GlobtM .24 
GkibM pH 50 
GldNug 
GUN trt 
GWWF 20 
Gdrth 156 
GtxUyri.60 
GORtnJ J2 
Goukt .88 
Grace £00 
Grabign.38 
GtAFat AO 
GWtPc 
GnJdn 1 
GMm 1.850 
GffMk 1 52 
GfWFki J8 


£7 12 3925 60 99% 591; - 

£9 11 418 84% 83% 637, -f 

£1 230 8% 01; 6% +% 

13 79 7 7 7 

£3 3 474 13% 13% 13% -% 

£5 47 9% 91, 01; -% 

1J 543 17 16% 10% -% 

42 32 140754 53% 537, 

74 5 9839 08% 87 67% -11* 

10. 3 37% 37% 37% -% 

m 3 501, 501* 50% 

.18 £4 20 20 6% 61. 8% 

8 517 121, 11% 117, -f, 

£0 22 290 77 76% 76% -% 

0 145 12% 12 121; +% 

42 11 623 42% 42% 42% -% 

11. ziao ii it n -% 

11 140 4% 4% 4% -% 

.8 25 252 Iff), 16% Id* +1* 

11 20% 20% 2C% 

£0 2 207, zar, 207, 

17 14 £51 31% 31% 31% -% 

£8 23 504 22% 22% 2Z1* -% 


£2 


1£ 

1£ 

1£ 

I£ 

11. 

!£ 

39 11 
J 11 


36 

15% 

S’* 

28 

29<* 

i!’ 8 

??% 


T 
1 
10 
59 
17 
30 
4 
ID 
ZT00 63 
S3 29% 
529 16% 
23 11'* 

289 11% 


36 36 

15% 35% -% 

RR-% 

291, 2S>* +i« 
W, 21% +% 
21 21 
25% 25% +% 
83 63 +1 

29% 29% -1, 
15% 15% -7, 
H% -% 
11 


\y? t 


£1 23 811 25% 23% 247, 

4.2 12 143 81% 81'* 81% -% 

3 13 127, 127, 


£2 437 

1£ 42 197, 

17 157 121* 

' 343 3'* 

.7 7 1490 30 

£0 14 97 31% 

6 1 7 3541 26% 

£4 IT 8 151; 

£1 58 744 21% 

7.1 10 1052 39% 

2J 12 86 SS% 59 
£9 8 578 167, H 


8 282 17% 

20 13 386 051 


ih* It&c -% 

in, in, -% 
3 3 -% 

29% 297, -% 
31 31 

26 26'* 

15% 151, 

21% 21% -% 
381* 58% -% 
" 59-1 

16% -i* 


6'* 

R 


2 % 


Greyh 1J0 
Grader 
GrawGs 30 

B% GrabS M 
22% Grumn 1 
26% 24% Gram pQ.80 
8% «i* Grama) .16 

Guffrd .68 
ghw» jo 

Guflfis 
GHSKJtl.G* 
GBSU prtJS 
GtfSU pr440 


27% 20 
39% 2S% 
24i* 11% 
15% 10 

"5 z* 

i ZT 

76 55% 


10. 

r 

11 

17% 

A2 

s 

133 

367, 

33 

10 

702 

26% 

10. 

9 

38 

u17 

4 J 

11 

770 

28% 


9 

357 

S|1 

2.3 

17 

58 


J 

12 

790 

10% 

38 

7 

575 

26*, 

11. 


>0 

257, 

30 


19 

G'* 

30 

e 

63 

23 

£4 

12 

1110 377, 

22 

14 

242 

17% 

11. 

8 

498 

14% 

11 


15 

30i* 


1B7, 

IT 7 , 

GAera'jSe 

4.6 10 

13 

15 

19% 

14 

Gutton JO £9 12 

H H 

85 

H 

15% 

Z77, 

19% 

HSUFG 1 

39 

855 

2 33% 

42 

201, 

Batata IJO 

56 11 

162 

1% 

% 

Hanwd .08 

49 20 

905 

«l 

11% 

5% 

Hahnd pUS 

3.0 

157 

Ul1% 

W, 

25*4 

H*mP at 36 

44 10 

127 

307, 

13% 

11% 

HesUS i.aTa 

11. 

151 

13% 

20 

15% 

HanJt 1.84a 

94 

28 

19% 

ft 

Z£; 

13% 

Hondl mi. 12 
KamS wt 

2.315 

143 

31 

50 

25% 

2«% 

15% 

HamM .68 

£4 19 

2a 

19% 


19% 

Henna .40 

£1 21 

8 

19% 

53% 

25 

HarSrJ i 

1J 14 

83 

a 

307, 

171* 

Harlnds J6 

1.8 20 

94 

E« 


Harnfah 

27 

140 

101* 


14V 

HrpRw JQ 

3.1 12 

40 

28% 

» 

2SHf 

Harris! JS 

£4 12 

263 

26% 

10% 

10% 

HaiGre 

0 

235 

17 
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11-18 Uonro 18 1% 11. it, 

2 | MtMed 19 fi£ 5% 5% 5% + % 

141* MovSh . 1 5, 7 1 14 dM 14 - % 

<% MomaL 12 9 9 9 -% 


TO 3% ®* 3% 


JtjrVTJ-TJ 

JottnAnflO 


LaPid 

LakeG 0.190 


iu*, z: - l • 

34% 341* +% •% f* 

3* 34% *% I^» 

3% 3i* +% *2_ 5. 

20% 20% -% ff* i% 

15-1915-16 f* 

27% 87% -% 1% 

IU, 11% 3 f* ?f* 


209 41 
50 17 12% 

LearPP 8 24% 

LeePn IB 54 7% 

LaM 0 tia 11 5 90% 

Lewn 8 3 7i« 

LbffPti .30 1 6 6 22 19 

LMd 1 2% 

Lodge N 2 

LOrimr IB 257 34% 

Umax .06 .6 22 52 13% 

LundyE 20 47 13 

Lurl 4 9 26 11 % 

LynCSy JO 9 15 96 34% 

LynehC .20 £2 15 33 9% 

M M M 

USA n ,72a «£ 90 8 % 

MSfl 55 3% 

MftoGrp 13 S3 12 % 

MacScn.18 14 21 37 11 % 
Macrod 29 1% 

MaPS £5| £7 2 25 19* 
Malan 0.70a 15 10 

MrtfiOf 11 1 47, 

MrtJV a 9 5 9% 

Umntn 7 SB 17 

ItanPr 15 21 29 

MaalndJOa 1.1 8 10 s m, 
Maine 16 10 6% 

MKHKi.12 9 14 44 IS, 

MBSc n 8 8 15% 

UKrixa 20 77 22% 

MayEno 2 14.33 109 14% 

Mayflw.NO £4 10 204 35 
IftcCOG 2a 23. 17 9 

Mertabtfftr £0 6 114 10 

Media 1.19 1416 48 85% 
Matllq 20 1218 5 16*, 

LCMCd.16 3.7 12 2 311* 

MercSL37l 53 11 14 7 
MatPro .15 1.0 19 104 16 

Motet 1.5 TO 22 20% 

MmtoC 37 2 22% 

McKGn 21 100 8% 

UkJAm .44 42 14 22 11% 

MawiW24e 14 11 6 7*4 

MUE 24 1.8 21 131 16% 

MfteCp 1 1.614 13 63% 

MonMO-89 5-9 7 4 10% 

Moog&20b 12)8 1 16% 

M0OQA£8b 1216 48 15% 


22% 22% +%Jia% »% EchoB a -12 


519 012% 12% 12% -*■% 1 10 


2>* Herman 

25i* Horml 108 3212 

8% HmHar.711 6.B IS 
2i* HmH vUn 9.4 
11% HodPiy120 11. 10 
1% HodP M 
3% HouCT 1.1 Oo 28. 

8 HovnE 11 

6% Howtkl£0a 22 B 
29 HubaS126 34 12 
71* Husky 0 -15 


16 5% 

2 13% 

13 M% 
113 10% 

3 2% 

79 171* 
54 5% 

221 4% 
23 18% 

0 9 

5 40% 

98 8% 


1ft 1ft 1ft 

% & -% £ 3. 

SiftS? 

22% 231* +% 

1ft Jft ft ?• 

”% “i «*• «• 

ass? 2 

ir« ior, 

87, V, 15% 8% 

15% 15% +% 8% 4% 

26% 28% +% 10% 3% 

I 1 27% 18% 

81% 81% -% 30% 8% 
38% 36% 18% 8% 

34 34 -% 67, 5 

21 21 -% 22% 12% 
71* 7% -% 191* 8% 
10% 10V a % Y8 
127, 12», -% 17% 12% 

8% 07, w% 40% 15% 

16% 18% 11 8 
31* 3% -% 11% 7% 
81, 6% -% «8i* 58 

II 18% 12% 

5 5 81% 23% 

13% 13% 9% 5% 

2% 2% ifli, 6% 
33% 33% -% 20% 11% 

l£ l5; a 16% 
2i Pi ■% «* 
1* 1»» -% “ ft 
4% 4% —% 9% .7% 
4% 4% +% 24% 141, 

1?4 161* -% 63% 33% 
<% 9 +% W, 8% 

40% 40% 17% 10% 

8% 6% -% 17% 10% 


97% 88 

P f 

3. S. 

9% 9% 

23% 23% 

ft ft 

5ft 

15-161 
7% 7% 

ft a 

a ft 
£%&. 
a- a* 

14 14 

87, 87, 

2 % 2 % 
9-16 9- IS 

77, 77, 

X*U 

Pa 7% 

34% 34% 
2 % 2 % 
1f« 1ft 

13 13% 

15% 15% 

ft ft 

a ft 

4 % 4 % 
4% 4% 
3% 3% 

a 2% 

19% 

28% 28% 

S.& 
121* 12% 
241* 241, 
6% 67, 

30 30 

7% 7i* 

>8% 18-', 

ft ft 

34% 341* 
13% 15% 
127, 12% 
IU* 11*, 
34 34% 

• 9 


7 ft 
:5 ft 

s? 

■* «ft 

17 

^ 6% 
ift 

-% 

-% ft 
«% 

-M, 17% 

-% 1V$ 

*% 137. 


2f, 

-% 227, 

H 

-% p? 

-1% 7% 

+ % a 


S 27, r, 27, 

7* 71, T% 7% 


9 +% 

9 -% 


% 5. ?. 


2.% MtMad 
14% MovSh.lSi 
4% MowaL 
2% KAugin 


T, Myarfc 29 £3 11 10 12% 12% 12% 

N N N 

16 IteM n 221 16% 16% 16% +% 

5% Name 15 7 7% 7% 7% -% 

12% MPatnt 10 .7 M 354 |4% 13% 13% -% 

11% MteAr79i 4£i2 8 16’* 15% 19% +% 

11 NPWfc 33 8216 144 15% 157, 15% 

13 NPrcc 120e 68 10 35 18% 16*< 16<* 

28 NYTirnnS2 1216 411 45% 44% 44% -% 

4% NewbE 2Sn 5.4 4 2 4% 4% ’4% -% 

10% Meweer 3? £5 20 14 13 12% 12% -% 

117, t*wpB 1-50 ID 8 «2 14% 14% 14% *% 


W UOhtt 

Mob Uw 

»% W, 
36% 30U 
«% 14% 

33% 267, 

07; 47," 


5% Nkhob 8 34 11% 11% liv, -% 

iff No*dh n 6 32 11% 11% 11% +% 

139* JtoCdOfl 2 167, ie% 167, 

7 NudDt 8 75 8% 7% 8% + % 

9 Hunt 8 10% 10% 10% -1, 

OOO 

>8*4 OEA 13 17 21% 21 21b +b 

14% OaKwd -06b .5 11 15 17% 17% 17% -% 

167, QCtahxj 4U XI 1& 12 t9% «u 1 

10 Obtan t 24 1 3 17 291 19', 18% 16% - 1' 

3% OOktep 9 6% S 6 ♦% 

3% Dpteh A05e .7 30 20 7% 7 7 -% 

5% OrMHA.13 2.4 15 8 6% 6% 8% -% 

27% OSuSvn .72 £0 14 9 35-% 3SU SV, 

61, OrfrdF 421 4 3 10 3 0% 93,' y. 

7% QzarkH 20 239 BS 97, P% 83* -% 

P Q 

12 2 121- 12*-. 12V. 

1£ 8 MP* iDi ICPi ♦% 

12 3 10% 10% 10% 

IX 10 33% 33% 333, 4% 

13 (8 317, 3iu 31% *1. 

12 12 TP, 26% 26% ~i, 

12 16 21 21 21 - % 

1£ 50 1 9ij 19% 19% 

12 9 207, aqr 207, -t, 

1£ 27 217, ?n, 2i% 

11. 5 9% 9% 9% 

12. 56 20 19% 19% 

12 41 17% 17% 17% 4 1, 

12. 9 16% 1b% 16% -% 

12 1 181} 18b 18b 

12 4 171} 171* i7u *% 

12 8 10% 19% 10% »% 

12 1 9% 9% 9% - % 

X7T 6 22 21% 21% -% 

II. *100 42 42 42 +1 

, J II. 2100 43% 43% 437} -1 

»-li Page o 25 % 7-16 b 


kCMCdt.16 

MereSL57t 

MatPro .16 

Metet 

MatroC 

McflGn 

MkJAm .44 

MswiW24e 

MfctlE 24 

MfteCp 1 

MtmMo.M 

MoOBB20b 

M0OQA29b 


S, 12% 
11% 11% 
1 % 1 % 
12% 12% 
10 10 

ft ft 

9% 9% 

dies, iffi* 

26% 26% 

&§; 
15% 15% 
22 22 
14% 14% 

67, V, 
K 9% 

as aa% 
16% 16% 
an* 31% 
67, 7 
15% 19, 
20 20 

fft 

6 S', 

11 11 
7% 7% 
ite, 15% 
63% 63% 
10 10 % 
15% 15% 
15% 15% 


1 ■ «' 

+ % 

-% 77% 

1 19% 

-% 0'« 
-% »'* 
-% ■«% 

:S S! 

5% 

11 

+ v 45% 
-% 2ft 

- 1 - a 

;i Jft 

14% 

-% • 

- ^ 10% 
A 1ft 
: i ft 

?o 

F| 

+ % 15% 

*-% Til, 
-% 12% 
20% 

+ % 16 
+ % 71, 

-% 72» a 

-% 17U 

4% 27' 

-i a 

4% 0% 

+% 21 



MJ PuqU b 25 % 7-16 % 

29% PaBCp M 1.4 t9 144 *% 33% 33% 4 % 

5% Pamaat 23 14 7% r* 7% 41, 

3% ParoPk 8 14 9% 9% 9% 4 % 

15% PnrkCn.60a £5 19 8 u24% 23-', £4 4 1, 

7% PafTch 34 35 10% IIP, HP, *-% 

2i* PayFon 29 10 4 4 4 -% 

8% Peer To ,40b 4 4 16 11 * 

32>* PanEMl£Qa £8 10 3 


9 9-% 

43 43 -% 


15% FanTT (20 59 11 2S 21% 20% 205, -% 

26% PwRESrt 42 10 7 u38>, 383, 38% 4% 

8% PanohS.40 3 8 27 1 10% 10% 10% -% 

10% Ponrfl £0 1.5 9 95 12>, 12% 121} 4% 

23 PoonfC 30 2 9 45 9 27% 27% 27% -% 

10% Permi 37 13% 12% 13 4% 

80* Par Ini ptl.lD £3 15 117, 11% 117, 

3 Pa&w 568 3% 3i* 3% -% 

5-16 Pad. wt 43 7-18 % 7-16 4 Vi 

6% PetLa pH .65 2X 56 H* 7% 7% 

7% PetLa 0228 24. 113 97, 9% 9% ♦% 

11% PetLa pf£33 24. 83 14 13% 13% +3, 

1% PhlILD 27$ 12 3 98 21* 2% 21* 4 % 

3% PnM 4 4% 41} 4% 

2% Pier I wt 294 37, 37,-% 

4% FVnrSv 7 It 4T, 4% 4r, 4 % 

4% PKWVa .58 97 10 13 S3* 5% 5% 4% 

11 MOM 40 £9 60 3 139* 13% 130* 4% 

58 P»wey1£0 25 ID 20 71% 71% 71% 4 b 

67, PizzaJn .08 1.0 18 104 BN 6% 8% 4 % 

13% PicrO g 30 168 19% 10% tor, 

87, PlyGma 11 208 14 13% 14 4% 


5* 13', 
20 12 % 
1®, 10% 
4% 1% 

17% Wj 

S', 5%' 

17% 9% 
18% 10% 
29% 137, 
*% KP- 
7 2 

5% 3% 

33% 34% 

7 >. ’» 
16% 11% 
29% 10% 


61 49 

21% 17i* 
38% 31% 
23% 18% 
3b S»% 
5% 31} 


22% 15% 

8% 4% 

35 15% 

62 34 

15% 10% 
5% 21} 

ft Iu, 

ft ft 
18% 10 

S* ft 

16 9V 
14% 12% 
13 10% 

& ft 
18% 10% 
16% 95* 
15% 12', 
8% 5% 

l f , 9-15 
10% 71* 
11% 81} 
47% 33% 
13% 10% 
21% 16% 
70% 16 
1»* 6% 
10 6'.- 
20% 9% 
7% 3»} 

15 8% 

11% B% 

3 1% 

Wi '3% 

77% 581* 
11 % 8 
* 20 % 11 % 
11 % 6 % 
21 14S* 

5% 4% 
3% 1% 


67, Pizzaln .08 1.0 18 104 6N 8% 8% 4 % 

13% PicrO g £0 168 19% 10 % ib% 

87, PlyGma T1 208 14 13% 14 4% 

4% PopaEv. 9 52 4% 4% 4ij 

7% POftSjrtt 31 8 HP, 10% 10% 

12% Pn0Pr20e 12 U 8 147, icj ,47, *1, 

13 PcMrTm 67 22 26% 26% 28% 4% 

5% PrauOS 59 7% 71* 7% -% 

in, Praia. £2 4 0 9 1 23% 23% 23% -% 

8% Praufld12 1.7 1 67, 6-'. 67, -% 

% Premftx ID 1 7, >,* -vi 

6 % PmRB.ll 82 1 *9 uio Bl, 10 4-% 

3% Preaid 14 6 3% 3% 3% -% 

IS* PrgCTal.52 74 11 38 20% 20% 2#j -% ! 


15 UV 
11 6 % 
11b 5 
28% 16% 

9 l 

i? ift 

2% Tb 


P.- 

Suck Ow YU E 
PwEn£04 6 9 8 
PSCoJ pu 25 11 

Pgi PC234 1? 

Pgi ptE436 14 

PuntaG 

R R 
RAl 351 54 12 
Ragan !2 7 35 

Ransbo 7? 4 4550 

Haven 42 347 

Redlaw 

RaeKBSOb 4 7 lQ 
RoKAx 13 

R*MP 20 20 15 

RmAI g 60 11 

Rckwya.52 20 21 
Reowe 12 .5 11 

HoonPn 
ReyPtm 

Rudck pf 56 19 

new a 

RumeR .30 2 1 10 

Ryktef 50 24 »2 

s s 

SFN ptA 

Sage » 

Salem £0r 3 5 11 

SObo pi 1 11 
SDgo pi BB4 12 

sdoo wr 20 12 
SDgo PC 4 7 12 
SOgo pf4 05 1? 

5Dgo pCU 17 
SenogmM 30 10 
&anmrk4Jt 9 & it 
Sound [41 TO 17 
Seeptr n 

Senate M 2B 11 
SoMgl ID 2 3 
SciLan 8 

BbdCp 50 0 6 

SacCaglbe 1 1 B 
Sab Pro 
SntaOtt 

Sams 5 

SeltgAs 13 

Senear ,B2i 68? 
SMon a 12 7 n 

ShurS 1e 80 B 
Sharon 

Shopwl 16b 10 

S»fHSn 

SlerSp n 271 2 2 31 

SttCA TO 31 71 
SAexAl 20 1 5 13 

SmtnA 60 35 

SmeiB .60 3 6 

Snyder 2 13 IS 

Sotttron 15 

SoTax 

SCEd ptIOG II. 
SCEd (91 IB 11 
SCFd (4409 8 7 
SCEd pll 45 11 

SCEd (4230 11 

SCEd pCTI II 
Sprttmn 

Seek pf 1 15 
Spare , .09 5 17 

SoedOP 

Speneat24 2 5 28 

Spndttm 

Spndl wt 

SMPtd BO 37 6 
SktShr 17 

Sianwd 

StefrtH IB 

Sum 

Stepan .68 3* 13 

StriCap 

SwrlEJ 13 

Sir Ext 10 

SteilSILISe 1.8 29 
Strurtf 
SumUE 

SumE pri.u 13 
StmCry T 

SunSln 

SdprFd 44b 1.7 II 

SupCre 

Suplnd.20a 1 5 11 
SuprSr 36 2.4 |0 

Snquati 6 

9wf£ n 13 

Brnttn 1.20 5 1 10 

Synaloy 

SyaEna 10 2 17 


SU 

■OOiHigb 
14 Mb 
=200 v3f 
2 16% 
56 3J% 
32 V, 
R 

23 O 
1 ib% 
138 16% 

17 17% 

32 3% 

4 12 % 

i r$ 
» w% 

It ig 

36 36*} 


II 7 

ft 14ii 

13 21% 


ZlOOuBS 
7100 60 
6 21% 
23 37% 

14 33% 

16 76% 

16 ■*% 
an 10% 
124 5 
B 19% 
5 4% 

755 lt>% 

1 c: 


2? itt% 

1 12N 

770 15-16 
BO ulf>* 
117 I3b 
17 12% 

54 -V, 

3 13% 

23 17% 

10 16% 
104 15% 
21 7% 

50 % 

»S 10% 

•35 in% 

750 46% 
«! 13 

14 20% 

5 20% 


29 19% 

13 6% 

05 91* 

29 9% 

* 2% 
63 71% 


123 19% 

2 9% 

I 10% 

7 5 

II 2 

4 20 

67 S'* 

1 2% 

3 6 

3 13*: 

12 9% 

5 5% 

5 26% 

87 1% 

30 13 

29 15 
21 5 % 

18 I', 

117 2« 

5 4% 

27 10% 


&gc 
Cbi Re 
lew OMeOra 
»% 20% -% 
36 37 *j 

«% 18% 

ft* f 

6b 

18% 15% -% 
10’ « ION 

12% in; 

3b 3% - % 

1*4 *?• -;i 

i $:i 

5ft ?ft:? 

7% 2% * % 

*J* 4!, 

29% 29% 

6 b 6% - 

14<- 14'- 
21 21 


8% 6% 
5% 53, 

8% 9 

82 82 
60 60 
21% 21% 
3?% 37% 
23 23', 

76 26'* 

4% 4% 

•0% 10% 

4 a 9 
19-, ro , 
4% *% 
15% 11% 
62 62 
14% 14% 
J'l 3% 
1% 1% 
6% &'* 

5 5 

9% 9% 
IV, 15* 
12'* I7’« 
1116% * 
16% <e% 
13% 13% 
12 12% 
V } V, 
1‘% *3% 
17 I? 
16% 1tfc> 
15 15 

% % 
0, 9* 

ir« il-% 

46.% 46% 
11 li 
20% Ml* 
70% JU% 

66 55 

13T, 10% 

6% 6 j 

W| h.% 

9 0% 

2% 2% 
21i. 211, 
74% 74% 

6% e% 

19 is 

9% 9% 

l»% 11», 

1 5 

2 7 

20 20 
8 8 % 
2% 

»% 5% 
13% 13'- 
9% 9% 
5% 5% 
26% 26% 

9 9 

14% 14% 

5 5 

i>* r, 

23% 23% 

*% 4% 

10% 10% 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


. m . ? ' t P/th -f i- 

lm Sate -Db. m E toacl^b 

tinned from Page 28 

JS% OhEd (44.44 13. Z200 33 

I8*« OhEd ptXSQ IX 24 26% 

>1 OhEd prX92 14. 30 29i* 

11 OhEd (41.80 IX 8 147, 

17% OhEd p»64 14. ZlOO U84 

11% OhMatr .40 32 13 14 12% 

2 OW* pJCT.BO 11 230 62% 

15 OhP pfG£27 11 12 191* 

« OhP ptA 14 IX z30 107 

i8 OhP PEX48 1£ XBO 66 

19% OWaGE 2 X6 9 225 23% 

- OMaG pUD ID. =280 B - 
ra% Qhn 1X042 9 TO 307, 
0* • Omnere 659 7’ 

14 Oneida £0 85 10 33 147, 


-T> -M ■ j , 

■ Ol'ae I- -■ - 

: '-'CbteVror^ pS text* J; 
WW'Oww.OaM 1 a*! 


Of* 

Cbtefte,,'|^12Maa« 


IflW'Owu.OoM. 41# TteiS' Su$ •- ttv.'TW. E; * UO^'ihmpaar- l*i\ Suck . ; ..0nr. RLT Ulkl^ \m 'O teaOkm 

; C - , ‘ *. ! " ‘ 7 3&%' -16% ~Pteeey JBIm ' Z7 li 1 ZP$ 22V W£ : -V : 4V i'si-'RonaoB '• - 76 '-21, d 2 2'-% 

22% 15% PogDPd.80 -3A3S t07£ 17% 17«* 1H* -rt* 19 ' Roper .6* 4J1 10 13* 18 1S% 187, 

33 33 32 24% PoMriri 1 X5167 107928% 28 28% -% 34% 24 Rorar 1.12 17 15 7B 30% 30% 30% 

26 26% +*. W, 111, Fond* M £ 13 81 - 12% 12% 12% 14% 8% Rowan £8 . 2 53 3648 10% 9% 10 +% 

Sv 2 *L -2 20 -15 PnpTal £0 4.1 . 3 18% 19% 19% 60% 41% RoyW 287a 48 5 279739% 50* 587, +% 

7*3, Uh +% 1«% 131, - Porteo M ZB SB 44 15% 15V 15% +% 22 13% Roylnta 18 488 15 14% 14%-% 

84 64 +1 13 131, PoriGE18£ 3.6 7 168 10 W E IBr, 50 33T, RutenxJM 12 17 88 47 46 46% +% 


Qmfm. Utteait 


.Oua Pm. ) 12 Monte 


Mgh u»« : Supx ; Bn. TlL 4 >100*1*^' Uj*- O aat Ctaa { «oh- -lawi S«Wh Dw. m E 1ffik16gki law DuotOni'' 


2. 1»% tSSS?*®, * If* Ift ' If* +> 2»7, 20% TriQi pf£50 9 0 3 27% 27% 27% 

30% 19% OahWk £8 £3 11 789 28% 27% 27% -% 28% 12% Triahat .40 1 8 20 13 25% 25 25% -% 

a Eft ?, 011 “ a E* » i? V* 25* .1 6? ^ g -i 


t-. »i* 

'■12M»X fcr a* Ctaa he* 

ftigb - low ' Sack D» IM F 'WhAtfl law OnauDav 


225 23% 
=280 B - 


1.504.9 9 70 307, 

659 7- 


12 12 • 337, 28%. PorG p*440 IX T« 33% 33% 33% -% 

«%-«%-% 33% 28% PorG pJ4£2 IX 16 . 33% 32% 33 

19 19 -1* 38% 25% PoOKbl£6 4.7 12 73 33b 83 33% -% 

107 107 W, 19% PUmB£18 7 J 9 209 20% 29% 29% . 

68 68 +%’ 48% 36- PotEI pOJO ia z200a44 43% 44 +2 

23% 23% -% 99 31 PWS pf404 .11. =700 38% 37% 37% -1 

9 8 * 25% 17% Promt a £6 1.8 19 18 22% 22 22 -% 

30% 307, +i* 36% 25 Prfmrit 2 X4 7 77 377, 37% $7% -% 


16% ONEOK2.56 8 4 9 72 . 30% 

19% OnnRI0.O4 8£ 9 143 25 

1% Orange £31 4.6 15 U9 11% 

9% OrkcmC .76 XOSO «& 2S% 

1% OrionP 35 81 10% 

M Orton pt£75 9.4 9 29% 

8% OutbM# .84 £7 10 45 237, 

7% OvmTr .72 £7 11 282 27% 

3 OwShip .50 XI 10 9 18 


vn, 26% 13«, PrifflMxOB £ 26 139 27% 27% 27% -1* 247, 15 Settee .0* £ 30 58 18 17% T7% -+% 70% 33% Sorer JO 2 117177% 76 7B -1% ^ , , S%- 

• 30% 30% +% 567, 47 ProdGZM X0 12 1934 52% 517, 52 -% 23 18 Satedl^.74 14 78 IN, W% 16% ' 10 SitMl n.40a £1 145 19% d1«%19% +% If* HRP 3 - 

24% 24% -% 15 7% PrdJteh J2 22 10 46 14b 14% 14% -% «% a *2* 24 1214 179 ift ift ift -% if* If, »f*« •» U» » 15% 15% 15% -% Ift 

11 11% +% 4714 31 Proler UO X6 8 27 38% 38% 38% -% 10 5% 74 14 0 ^ r, *% 37, StevSh .1 5% 5% S% -% f* ^ V * 

25 25* — % 21% 1«% PSeCot 2 X58 332 21% 21% 21% -% V, 1% wl 12 T% 1% 1% »4 Sf'®* 1 - 20 . V U 04 32% 32i« 32% -% ^ , 

10% 10% « 57% PSCol pf7.13 1£ ZlOO 62 82 62 34% 20% SMKtoa -40 l£ 23 34 33 32% 325, +% 35% 24% StelOl .48 M 11 10 35 35 35 -% g. ; 

29il 29% 20 If* «Cte POLIO 11. • 12% 10% «% +% 3S, 21% MewyUO 5X 10 314930% Si -2 «• £|* 197 67, 8% 63, -% » {S«, 

23% 23% -% 9% 67, PSInd 1 IX 8 226 7% 7% 7% 35% 27 Saga 22 1.8 11 968 55% 28% -G » «% SUnCo £30 44 11 1501527, 50% 521* 41% g. If* 

26% 27% 4% 8% 8 PSte pfIJM 15. =237£T% 7% 7% 227, 19% &MDLP1.7? 73 7 x8 21% 21% 21',-% 3<% SunterUH) 42 IT 22 43% 43% 43% -% 1^*15, 

16 16 '8 8% PWh (4108 14. 51007% 7% 7% 11 I • 9M Ut 11 19 10% 1«J 10% -1. 2f» 7% SunUn 25 130 ft 8% 8% 4 3 & 

31% 31% 4%. 61% 48% PBIn P<944 18 =780 » 56 59 +1 10% 3%. «{Salate 12 5% 5% 5% -% 54% 24% SuprVl £8 £0 12 378 33% 33% 33% +% Jft fjS? 
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WORLD STOCK MARKETS 


AUSTRIA 

Apr. 29 I Price i + or 

■ SchX i — 


Credttanitatt- ' 303 1 +6 

Qoeeaer. | +9 

Interim fall ■ 763 *4 

Lao rider bank I 50 3 . +6 

Perlmaonr 437 1 +12 

Stayr-Daimtar \ 163 | 

veltwher Mag ...| 411 : +1 


BELGIUM /LUXEMBOURG 

Apr. 29 ■ Price ! + or 

■ Fr*. i — 


GERMANY 


Prtee ■ + or 
Dm. — 


B.B.L- ; 

Buna. lot. A. Lux 

Bekaert B„ — 

CimentCBR- . 

Cooke n I 

Delhalze. 

EBES - 

EICC (robe I 

FobriaueNet ... 
OB Inno BM„ . 

GBLlBruX*. 

Garaert.. 

Hoboken ' 

Intercom 

Kredietbank 

Pan HMgi. 

Petrofina 

Royule Beige 

Soc. Gen. Banq 
Soc. Gen. Beige.. 

Safina i 

Sotvay. 

Stan wick inti.... 

Traeticnel 

UCB 

Wagon uta... 1 


; 1.900 
, 6. ISO 
- 6,710 

■ 2,400' 

230> 

■ 8.000 

3,085. 

■ 8.440 
1.940. 

' 3,290. 
' 1.930, 
3,820 
' 6.500' 
2.175' 
8,330 
11,100 
.. 6,810 
12,100 
, 3.060 
1,885 
.i 7.150 
4,240 
1.580 

■ 3,940 
,| 5.060 
I 5,030 


DENMARK 


Price i + er 
: Knr Z — 




Berg a ns Bank.. -I 143.5 -1.3 

Borregaard j 390 ■ +12.6 

Christiania Bank 142 +1 

DanNormke Cred 150.5 —0.5 

Elkem 1 149 . ‘1 

Kvecrner— — ; 170 . —2.6 

Norsk Data 400 —4 

Norsk Hydro.— .J 117 -1.3 

Storebrand — 258 —0.6 


Bee Bilbao 

Bco Central 

Boa Exterior — 
Bco Hlspano.— 

Bco Popular 

Bco Santander.. 

Drag ad os 

Kldrola 

Iberduero 

Petrol eo* 

Telefonica. 


SWEDEN 
Apr. 29 


Price! +or 
Ptai , — 


338 . - 

818 

*oo 5 -a 

164 

353 ; 

352 ■ +2 
171 1 +2 

81 

93.2 -0.3 
152.3 -0.3 
120 ■ -0.7 


Price j +or 
Kronor — 


Gen. Pro Trust ' 
Mardlc (Jamesi ■ 
Hartogen Energy I 
Herald W*yl1mesi 1 

i Ci A ust 

jimberlanaF.P-... 

Kle Ora Gold 

Lend Use* 

KIH 

May n« Nickless 
Myer Emporium-' 
Nat. Aust. Bank...' 

News 

Nicholas Kiw) 

North Bkfl HIIL...I 
Oakbrldge 

Pancorrri 

Pioneer Cone 

Poseidon , 

Queensland Coat. 
Reckitt A Coin....: 

Repco.. 

Santos - - 

Smith i Howard i_. 1 
Thom. Netwide...: 

Tooth 

Vxntges- — 

Western Mining- 1 
Waste oc Bank .. . 
Wood side Petra r 

Woo l worths- 

Worms Id Irrtl — • 


HONG KONG 



; Price i -for 
. Frm. ; — 


BaitooCom'le.... 
Bastogl-IRBS «... 

B.i-lnvest -... 

Centrals - 

Credito Varesino 

Fiat. 

Finaider : 

Gam rail Asslcur. 1 • 

Italcamentl - 1 1 

La Rlnascertti-... 

Montedison 

Olivetti 

Pirelli Co 

Pore III Spa- - 

Snla BPD -.... 

Toro Assic.-- ' 

do Prof.— «... 


aoa — ■ 

Alfa- Laval— ... — ■ 
A8EA i Free i_— —• 

Astra i Free! ' 

Atlas Copco ' 

Cardo ‘Freei ; 

Cellulosa -.1 

Electrolux B ' 

Ericsson > 

Eesefte i 

Mo och Domsjo-: 
Pharmacia...—. 1 
Saab ScaniaFree! 

Sandvlk — ..-{ 

SKandia - 

Skan Enski'da.-.' 

SKF ...» 1 

St Kopparbergs. 
Sven Handlesbn.) 
Price . + or Swelvosh Match.i 
Lira — Volvo B iFreeu . i 


SWITZERLAND 


NETHBtLANDS 


Price , +or 
FIs i — 


Emprunt **^13731726 : 
Emprunt 7% IMS 8335 < 

Accor 276.6 

Air Liquid - ' 616 ! 

BIG - - 620 

Bongrain .........11,836 ■ 

Bouygues - 695 . 

BSN Gervals ...... 2,450 

CIT Alcatel - 1,320 • 

Carrelour 2,147 

Club Mediter'n... 1,143 , 

Cie Bancalre 634 

Cofimeg 291 1 

Damart ...........22.38 

Darty — 1,270 | 

DumexSJL ! 61ft r 

Eaux (Cie Gem 629 . 

Elf Aquitanc ■ 234.5f 

Essiior 2,995 > 

Gen. Occidentale, 683 , 

I metal - 116 > 

Lafarge Coppee. 320 • 

L'Oreal 2.393 = 

Leg rand 2.011 | 

Matsons Phenbt- ZOB 

Matra SJL 1,896 .- 

Mich din B 934 ; 

Midi iCiei 2,210 ' 

Moat Hennesiy- 1.876 ' 

Moulinex 105 < ■ 

Nord Eat. 88.4 ■ 

Period Rieard...,' 704 ' 

Perrier Sll 

Pet roles Fra. . *64 > , 

Peugeot &A 340 
Prlntempt.Aua 225 • 
Radiotech 288 : 

RedOte —.1,370 ' 

ROUSUI Uclaf. 1,745 ! ■ 

Sefipieg- ■ 349 | • 

Skisftosagnol 1.880 | 

Telemecn Elect.. 2,640 
Thomson CSF—.. 530 
Valeo *50.1 - 


NOTES — Prices on this page are as quoted on the 
individual exchanges and are last traded prices. S Dealings 
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex nghts. 
xa Ex all. 



Apr. 29 j Price; + or 
i Fra. J — 


Aluaursac ; 825 +25 

Bank Leu i 3,575 * 20 

Brown Boveri .... 1,640. +10 

Clba Geigy 1 8.075 +65 

do. (Part certs)., 2,380 —10 

Credit Suisse- ! 2,440 *6 

Eiektrowatt .—_[ 2,810 —30 

FlshenGeo.).— : 760. - 

Neff -Roche PtCts 84,000; -230 
Ho fl -Roche 1/10. 8.425 + 25 

Jacobs Suchard. 6,300 - 

jeimoii J 1.980 +10 

Landis A Gyr — ' 1,630 — 10 

, Nestle , 6,550 +40 

Oer-Buchrle • 1,416, -10 

Pirelli —i 303 +4 

Sari doe i Bn. ........ 7,850 - 

SarxSoz < PtCts) — 1.390. +20 
Schindler (PtCtsi 765. +25 

9>ka 1.140 -10 

Surueillance — ... 4,240 -45 

Swieaalr I 1.060 +2 

Swiss Bank ; 393' +3 

Swiss Relnsee .... 10,760. — 1O0 
Swiss Volksbk.—. 1.480 +10 

Union Bank , 3,710 —18 

Winterthur— . 4,000 +273 
Zurich Ins .24.500 + 100 


Apr. 29 ' Price ' + or 

. H.K.S ; — 


Bank East Asia ..j *4.3 - +0.1 
Cheung Kong- -> 15.9 ■ +0.1 

China Light ■ 14.6 | 

Evergo — — i 0.96 - 

Hang Seng Bank*: 48.5 : —0,24 

HKEleatriO I 7.65 +O.OS 

HK Kowloon Wh.l 6.33 —0.1 

HK Land \ 3.5 — O.IS 

HK Shanghai BK.; 7.9xa —0.1 
HK Telephone..... 77 +1 

Hutchinson w™ 22.7 —0.1 

Jardine Math---: 11.7 . -0.3 
New World Dev..- 6.75 -0.65 

Orient O'seats— i 2.22 

Oseas Trust Bk... 8.15* +0.03 

8HK Props ' 10.6 +0.1 

Shell Elect. 1.33 

Swire Pec A < 23.4 -0.5 

TV-B — ■ 6.8 

Wheei'k Mard AJ 7.20 

Wheel'k AT time-, 1.101 

World int. HkSna.: 2.1 -0.D2 


JAPAN 


Price + or 
Yen I — 



ANZ Group ., ....... 4.74 

Alliance Oil Dev.' 1.07 

Ampoi Pet - 1.80 . 

Ashton.——..: 0.91 
Aust. Cons. Ind... 2.09 
AusEGuarantee 2.4 
Aust. Nat. Hide-, 2.7 

APM I 2.62 ; 

Bell Group—...; 7 ; 

Bell Res. — 7.3 • 

Bond Corp Hldgs.' 1.6 : 

Boral — : 3.18 • 

Bougainville-..- 2.2 : 

Brambles Indi 8.78 1 
Bridge Oil—. 2.53 
B.H. Prop — 6.02X3 

CRA- : 6.6 , 

CSR 2.99 . 

CaatlemalnoTys. 5.04 . 

Coles «C.J.I 3.79 

Comalca''A"... 2 3 
Consolidated Pet 0.43 ‘ 

Costain Aust. 1.76 

Dunlop Olympic. 1 Z.16 

Elders IXI_ 8.13 ■ 

Energ Res. ' 1.43 


AJisomoto. 11,070 ; 
Alps Electric — ; 1,860 ! 
Amada '1,120 . 

Asahl Chem | 883 

Asahi Glass..-. — 890 1 
Bridgestone— 625 . 

Canon 1,300 

Casio Comp-— .1,680 

Chugai Pharm 1,090 ' 

Citizen ! 637 ‘ 

Dale I I 620 

Da) Nippon Pig- 1,010 } 
Oalwa House — ! 567 . 

Ebara— 1 433 

Elsal— 1.470 

Fanuo- : tlMxr 

Fuji Bank- ;i,300 

Full Film ..J 1,770 

Fujisawa J 998 

Fujitsu Jl.210 ! 

Oreen Cross. 2,980 I 

Haaegawa. ; 393 

i Heiwa Real Est- 780 

Hitachi ! 799 

Hitachi Credit.-. 1,100 
Honda — — —1,870 

House Food 700 

Koya. -2,170 ; 

Itoh id 862 

i to. Yokado- — 2,530 

Iwatsu 1,010 

JACCS — 320 

JAI — — 6.410 

JUSCO 7S4 j 

Kajima — — ; 308 

Kao Soap 1 790 ! 

Kashi yams- 1 630 , 

Kirin 1 653 

Kokuyo ! 900 I 

Komatsu 1 440 i 

Konlshiroku 684 ■ 

337 ■ 


Sake High Uwr last Ctag 
(HaM 

M 61* 5*. 5T, -V 

35 l«’« 14 14>* 

37 25>x 34 24 -|1« 

B 2l»j 2t 21 -1* 

364 15 1««? 141, -ll 

77 tH* kh, ii 

36 35* S3| 3J» 

12 10 10 10 +'* 

3 70U 203* 201, -l* 

56 6ij 6^ 8i, +<« 

67 33* 91, 9*s -t* 

69 51* 5Js S, 

13 S3* 94 9i* >1* 

138 21 1* 21% 21J, -3* 

45 161* 15'* 151* ->* 

440 27 261* 2«i, -1, 

557 if* 51* 5’* -3* 

59 63* ft** O'* -i* 

5 291? 291* 2gij 

153 83g B>* 81* -l| 

96 3S, 3i* 3s, -i, 

121 64 61* 6i* -1, 

112 4% 4>( 41, -1* 

166 Z* Vt 21* -1* 


Saks Kgh law last Oog 

OMd 


343 

14% 1*% 1*5, 

+ % 

310 

301- 

30% 30% 

-% 

65 

I?; 

12% 121* 


414 

15% 

IS 15 % 

"% 

8 

43 

ft. 

6% 69, 

TfP* 161* 

+ % 
-% 

3 

131, 

13** 13% 

-'? 

IS 

SB 

SB SB 


3*8 

38% 

35% 35% 

-% 

18 

20% 20% 20% 


108 

7 

7 7 



.050 63 22 2H* 22 

.40 405 21 19t isg 

■84 82 20* 2«S, 249, 

65 29, 2b 2% 

1 121* 121* 12i* 

T 71, 71* Tt* 

104 7S, 7h 7S, 


1116 111, 
22 IT** 
.40 10 IS 

396 8 
70 V a 
.50 335 12i* 
13 It's 
31 77, 

10 4i* 

30 59 Mi* 
32 11 27i* 

I 4 71* 

1 60 31 45 

.28 33 12 

.56 1304 369, 

.40 37 1H* 

1.12 2 20i* 


Hr, 107, 

111* Hi, 

15 IS 
77, 77, 
b4 97, 
113* 12«* 
107, 101, 
7S* 77, 
«8 «» 
14 14 

271;. 2r. 
71* 71* 
441» 4+1* 
111, 111* 
35i* X 
111, 111, 
20<« 20i* 


AbtvU _20b 

AMognt 

AUS 

AMdSv .18 

AUU 

ANSns 1.06 

ASttC S 1.02 
AmSIt s 
ASriar 
ASWfl 

AMMCp t 

Amitt 3.08 
Amrmm 
Amgen 

AmkB 72 

Amock iZOa . 

Amped s .40 

Antoflic 

AnaM 

Anaren 

AndrGr 

Andovr 

Andrew 

Andros 

.12 


2 ffl, 
60 9 

57 171* 

25 1«* 

309 ^ 
S4 331, 
6 1* 

S 27 
9 12>* 

65 31, 

514 I 
2 7 

84 68)* 

4 211* 
687 e<s 

85 221* 

14 39 

7 16i 2 

489 139, 
40 93* 

27 129, 

5 12i, 

2 61? 
901 2 a 
30 41, 

39 9 

3130 223* 


63* ttl +'4 
8 «* 8*4 - *? 
171* 17»* 

141* 141* -1* 


*• 5u 

263* 263* 

12 12 

V + 1. 

Sr & “ 1J 

20t* 21U + '* 
ST, e 

221* 221* -1* 
39 39 +1 

IB*, 181* -1* 
13 13*4 +, S 

%% ■; 
1 H* 12*+ +3* 

S* Z&4 

«a 4i, +i# 

37* 9 

21** 21*» -1 


t 61 

7% 

6% 

71 * 

+% 

44 

11 

10% 

11 

+% 

set 

7% 

71 * 

71 * 

-% 


BrwTom t i» * 7'# 6 

Bruno a .14 819 141* 141, 141* 

Button 939 H? 17-18** 

BwkfTr 409 24<* 2Sk 24 

Bmhm .20 1 181* 18J. 1014 

Bumps 57 91, 91, 91* 

BMA 2.06 234 58 579, 58 

BiaMd 450 73* 71* 7S, 

BudrJ .000 20 17 17 17 

ButkMt 1.32 4 £ 6*2 26i* «'* 


x .88 11 

31% 

31% 

31% 



170 

9% 

8 

6% 

+ % 


288 

T 

6% 

6% 


x .40 

32 

19 

19 

19 

- 1 % 

CD 1 80 112 

44 

43% 

44 



1b 

19 

1B)« 

18% 

-% , 


15 

101? 

10% 

10% 

-% 


25 

17 

16% 

17 

+% - 


489 

s% 

5% 

s% 

-H- 


122 

3% 

3% 

3% 



195 

1139 

<% 

18% 

4% 

19% 

ft, 


.SOo 

12 

2 

9% 

35 

2% 

35 

Sr 

+% 


CalMIe 65 6 77, 6 

CalSiv g 44 43* 49, 43* 

Caiwtr s 2.60 34 401* 40 40 +1 

CadonP 6f Va 39, 3% 

Calny .16 90 12* 129, 1 #, 

Cahimt ,14e 289 8 71, 8 +L 

CanonG 2110 213, 20», 21 

CapSvrt .10* 4 IT** i6i* 171, 

CapFSL 20 22 10*, 97, 9', -1* 
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SOUTH AFRICA 

Apr. 29 ] Price I + or 

1 Rand ! — 



A bn room — — . 

AE*C L— 

Allied Tech 

Anglo Am Coal.. 
Anglo Am Corp . 
Anglo Am Gold.. 
Barelays Bank- 
Barlow Rand — 

Burials .... 

CNA Gallo 

Currie Finance- 
De Beers——. 
Driefontein — _ 

PS Geduid 

Gold Fields SA- 
Hlghvelc Steel... 

Nedbahk 

OK Bazaars 

Protea Hldgs... 
Rembrandt ....... 

Rust P tat ...... .... 

Safren 

Sage Hldgs 

SA Brews 

Smith lAGi 

Tongaat Hulet— 
Unisec 


J 1.6 I 

s.ao 

.. 60.0 • 
..! 41.9 1 
J 26.25 
- 176 1 

-• 16.6 i 
11-25 
- 86 : 

- *-1 I 

4.00; 

-; 10.25 

-• 62.6 I 

-I 66 

J 84 . 

- 8.85. 
11.7 . 

-' 14.5 • 

- 1^ 

_■ 86 

.. 17 i 
... 16J25 
8.85 
7.55 

. 23.5 . 
.. 6.9 : 

5.4 l 


- ’ . ■ 

, .. - • ■ ■ -. .•■+'« +' : t*'+ .'.-u 

*: ‘ " — ?-■ -MS' t? -a 





Sulpbo 
Suncor pr 
Tara 
Tack Cor 
Teek B l 
Tex Can 
Thom N A 
Tor Dm B 
Tontar B i 
Traders A I 
7ms Ml 
Trinity Res 
TmAtta UA 
TrCon PL 
Trimae 
Trtzse A 1 
Turbo I 
U Ertprise 
U Kano 
vend A f 


Wes tar 

Woodvrd A 
Yk Boer 
Total sales 


Kgh Law Oass Oog 

296 290 295 +10 

3241, aa\ 24i, 

122', 221, 221* -I* 
313<« 13i* 13«* +t« 
3139, 13H 13*2 +1* 
*36), 301, 36i* -i, 
555 541? 54), +i, 

3197, 19)* 19)* +*, 
3201, 1 W* igi* - 1 * 
SS2% 22V 221* -l, 

% -W 

3257, 25% 253* 

S2+', 24'* 24», *\ 
470 465 46S -5 

3261, 20i, 201, — i, 
82 00 60 
511', 11 tli, 

*109, 109, 109, -J, 
357, j), 5?, +., 

SIK, 111, Hi, +C 
315 147, 15 +*, 

3761, 767, 787, -l. 
Sit', 111* 111* 

38 6 8 

7.448.066 shares 
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MONTREAL 

Closing prices April 26 


Bank Mont 
ConBam 
DomTnA 
MiuTm 
NsiBk Cda 
Power Corp 
RoHondA 
Royal Bank 
RovTrsico 
SatinbrgA 
Toul Sales 


3277, 271 , 275, 

516'* 101 * 10 '* -i, 

3109, UP, IBS, 

315 1b 1b 
310), 161. 181* -i« 
53* 33i* 33 s, -ij 

520', 20 ro 
529), 281, 29 -1, 

520', rtp* 20', +', 
5371, 37% 37% +i* 

2.013.656 shares 


AMERICAN STOCK EXCHANGE PRICES 


P- Sis 

High Low Stott D+ 1H I IQOi Kgh 

Continued from Page 29 


T T 
6‘: Bar bit 6 : >9 
71? TEC 100 B 22 
b TIE 

G’j Til 42 

13 TtOPrd 20 1 1 12 

6Sg IjryJBr 

."'i Toam 

t> TchAm 

1 3*8 TchSym 16 

31* TocnTp 7 

7'j Tocmri 30 109 

it, Tecfmd 

77'; TPiOflH.JOO 2184 

2 Triocon 

Tfhir* .44 1.6 13 

6<* TolOia .36a 36 13 

?•* Tehci 25 

2'< Tolaiph 

3‘? Tonneys 14 

Jt, Tenser 

b-". lerftir 4 

y 9 TotAE 331 6 2 45 

16 ’? TosAEuI 

2% Tween 56 

3% ThiO A .10 2 4 12 

2'; Tldwoil 

23 ToJEd p«2S 14 

Tonal 3vt 4 9 10 

7 : * TcJIPt g 24 
9-10 TotPl wl (4* 

22 T 01 P 1 plC60 11. 

TinsLi 05r .5 tl 

111* Tm,Toc64 37 9 

13% TranAXtiO £6 7 

7.« TriSu ,40a 4 2 


T 

12 73. 

4 I2t, 
650 S', 
20 93* 
102 10', 

12 7 % 

13 4 

57 2'? 

122 19', 

4 4% 

6 163* 

10 2% 

rW 100'; 

5 2J, 

4 28% 

13 10 
62 O'* 

157 3‘, 

13 5% 

2 ?'S 

410 12% 
82 O'? 

4 201* 
19 3% 

I 4*, 

24 3% 
Z200 30*+ 

1 0 

51 12% 

l>* 1 

5 25% 

15 it'* 
51 17% 

4 15% 

8 9% 


Chge 
Out Prr> 
Low Owtsdsn 


r* 7 % 

12% 12% - 1 * 

5% S', +», 
9% «* -'* 
IS 101, + % 

t v* 

J'l 3, 

2 % 2 % 

19 19 - '* 

41* 41* 

g 8 -’« 

180'j 1MH;-1% 

S6% 1^4 *% 

9*", 10 *% 

7% -% 

3)« 3% 

12 12', +*, 
6'j fi'j - 
X'i 20% -% 
8% 3% 

4, 9 4 % 

3 3 -% 

30*; jQi. +t* 

0 8 
12% 12% 

3-18 U* 

25% 25% 

107, 1Q% -I* 
in* in* - 1 * 
15% 15 % -% 
9 % 9 % 


} 12 Month 
Kgh law 

9% O', 

14% 39, 
* 2% 
15% ff% 
28% 201? 
3% 1% 


15% 11% 
tl% 8% 
21 14t* 

23 16% 

3 % 1 % 

3% 1% 

16% 10% 
6 % 6 % 
74 % r, 
10 % 5 % 

23% 15% 
153* 9 % 

10% 9% 
101? 10', 
12% 4% 
5% 2% 
23% 147, 
7% 3% 

15% S'? 

10% 4% 
0% 5% 

6 2 % 
8*% 52% 
12% B 


P' 

De W. t 


iritup W 

Tnde* 
TubMcx 
Tuluu 44 
TumrCI.20 
Tylr wts 


UHmle 10 

Untcorv IS 

Umcp |9.75 5 5 

Urumr n.SOe 4 7 
UAirPd 54b 3 0 10 

UnCcsB 15 

UF 00 CAIO 53 23 

IFoodB 22 

UMed .651 4 6 IS 

UrwrfV94i 14.23 

UhtCm XT 

U (lefts 25 

UiwRuSOe 4.5 7 
UnvPat 

V V 

VST n 30e 3.0 
Valiyfi si *0 75 14 

Vortxm 

Verii 22 

WmC.40b 21 9 

ViRsh 

Vamt JSO 2.1 10 
viaaen 

Vksxi 11 

Vkitge 

Valntt 

Vopta* .36 3.2 13 


VophM .36 32 13 

w w 

WTC 20 

Watbar .40 1 7 13 


Cb'gt 

r> sb Cbss hi*. 

W l 1009 High low ObonQbss 

7 b 8 u 9'* »i« 0% +% 

28 37 71* «7, 67, -% 

IS SO 3% 31* 3% 

37 11 38 12 11% 11% 

439 7 28% 27% 27% -% 

121 21, 2 2 -'* 

u u 

10 216 13% 13i* 131* -% 

15 2*0 % 11-16% 

5 5 6 137, 13% 13% 

4 7 83 10»* 109, io% 

3 0 10 17 10% 18>, 18% — % 

15 0 20i« 20% 20% -% 

53 23 39 17, 1% 17, +% 

22 12 1% 1% 1% -% 

4 8 15 40 14% 14 14 -% 

14. 23 38 0% 6% 6% +% 

t? 72 13% 12% 13% 

25 5 7% T, 77, 

4.5 7 2 17% 17% 17% 

44 14 13 13-1 

V V 

3.0 11 S% 8% 9% -% 

75 14 4 111 3% <09* 1$* +% 

82 7% 7% 7% -% 

2? 16 5 4J, 4», -% 

S19 z64 19 19 19 -% 

3 41* 41 , 4% + % 

2.1 10 16 B% 9% 9% 

BO 9% 9 B -1? 

11 19 71, 7% 71* -% 

4 3% 3% 3% r% 

1 64% 52, 84% -% 

3.2 13 17 11% 11% 11% -% 

w w 

20 2 7% 7% 7% 

17 13 11 2«% 23% 23% -% 


* Ol Di 

12 Month H Sb Close Prtv 

ftp Law Suck Dm. W. E 1 Kb High Law OuMeOou 


15% 10i? 
317, is), 

a% 4 % 

118 

28 17% 

2% IS* 
*% 1 % 

^a \ 
14 6% 

10% 4% 
4% 21* 

29i* 16 % 

16% 73* 
13% 6% 
14 5% 

107, 71, 
161, 14% 
30% 19 
30% 9% 
5% 21, 

117, 7 % 
23% 19% 
42i« 35% 
10's S 
15% 11 
6 % 2 % 
12 % 

34 T7% 

21% 12 
77, 3% 


Wsico .40 
WwsgB .18 
WangC 11 
WmC wl 
WhiiH a 
WthPal 96 
WRIT 1.60 
WWrd 

WWH PQ.63 

WMcsr 

Wsdeo 

WedciLfBa 

Wettm 

weaco 

WelGrd 

Wasco B2 

WftSrG 

W«x g JO 

MfOigfd 

WiHain 

WHET1.S2 

wstftSL*ae 

WhEids 

wema 

YMciG 

WlfiWl 22*4 

Waft pi 4. SO 

VWshm.40 

WkWsai52 

WW06E 

vnuapnso 

WOnhn 50 
Wrath S .02 
wrgm g05s 


I 91 15% 

! 584817% 
I * IB** 
65 1', 

11 B 

I 12 115 

i 19 24% 

90 5% 
6 T71* 

12 1 % 

21 4% 

17 1*% 

21 11 

6 77, 

10 3% 

8 20% 

22 11 % 
189 11% 

4 17», 

9 18% 

46 SO** 
39 30% 

10 a% 

6 10'j 

12 22 
z90 41% 

8 97, 

5 13% 

56 4% 

S IS 
4 19% 

so ao% 

297 T% 


15% 15% +% 
17% 17% -% 

ir« 16 % 

1 1 % 

8 0 
115 US 

«? r 

S' S' :i 

4% 4% +% 

137, 137, -% 
10 % 10 % 

7% 7% -% 

a & -ji 

r v* * 

17% 179, -% 
10 % 10 % *% 

S 1 -j* 

m -> 

% x • 

217, 22 +% 

411* 41% -s; 

9% 9% +% 
139, 1^, 

% 2 
20% 201, *l 
7% 71, -% 


No other national newspaper puts you in touch with the 
board directors responsible for making relocation decisions 
at such a competitive cost per thousand. 

People who continually look to the FT for the latest 
appraisal of the advantages being offered by the new towns 
and development regions. 

And don't forget our international edition, winch also 
delivers widespread coverage of companies abroad who might 
be considering where to locate their operations or subsidiaries. 

To get the right companies to come to your locality, 
call Ted Hugo on Frankfurt 75980 or Bob Leach on 
London 248 8000. 




Sic crhaltcn die Financial Times im Abonnemcnt 
durch Botcn zusestcllt. ( 
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WORLD STOCK MARKETS 
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NEW YOBK-mw jobs 


Indices 


Trampoct 


Trafing vet 


Apm 

28 


IJIUB* 


15U5* 


W 

26 


SO. fa 


April 

25 


1275.18 p ,284.78 
HUi 
154.75 


58285 

15485 


UHriMfib. 


Aflril 

24 


127148 

5*25 

15526 


April 

23 


U7B.71 
588 JG 
15583 
1089a 


STAMDAftO Wffl POORS 


April 

22 


18BJ8 

58248 

15488 

7Kb 


13 85 




129826 

fl/3} 

83588 

n/ai 

15134 

(U74| 


Lm 


^1448^1 29888 
■Hfl/3/Bl 


SteCraqjMfaa 


Hqb 


(4rt) 

SS3JO 

m 

14884 
W\\ taa/4/Bl| 


63580 

11/3783 


163.72 




4182 

C/7/321 

ttaz 

8^/32} 

188 

W*J<% 


— 1 ■ ■ 1- 
Aria 

*112 

1 1 

Mar 2fl 

r-J 1 

TteAgoiAffMd 

U2 

4-52 

A82 

ATI 



April 


Asm 

April 

Apr# 


5365 

| Sara Gaapitfioa 


28 

25 

24 

23 

22 

High 

lm 

Hqb 

Lam 

Mantel 

281.66 

ZBJS 

2AU7 

29217 

25212 

291.16 

2BS.1S 

0/31 

182-24 

(VII 

285.15 

fl/3«9 

182 

38/6/32) 

CnpHtu 

181.47 

152.16 

1043 

18226 

i 

1SU5 

168.76 

183-35 

nam 

15188 

W/Ij 

18315 

pa on® 

418 

I1/C/32) 


UftvyMdto 

W. P/E Ratio 

leap 6nr Bate Y2 bM . 


Aprf 17 


385 

1187 

1188 


April 10 


388 

11.13 

1183 


Haiti 27 


1R 

11.14 

11.77 


Ye*rAgs(Appm) 


12.16 

12b 


HYiE All COMMON 


Apr3 

Ajrt 

a 

AM 

a 


[ iaas 

a 

24 

H%h , 

law 

USJ6 

nu2 

OE.I5 

19516 

186JH | 
113/2) ^ 

HA 

(4/71 


BSCS AND BUIS 


tore** tote 

Etnas 

Ms 


/wa 

26 

AM 

25 

Apr9 

24 

1.038 

1.388 

ISM 

023 

SSI 

783 

828 

532 

744 

484 

483 

857 




AtJBck_ 
IteteCP. 
Mot* 




Traded 
3.792800 
. 28658m 
.2837.800 


New York Active Stocks 


Prior 

59 

46Ut 

31V6 

2flVk 


Ctoga 


Stocks 

IBgpjp. Oragp 

after 


Trated 

Prita M Dn 

+8 

TWA 

— 1JO420B 

13V4 + 2k 

+ w 

Son Motet __ 

— 1.061608 

67W -14k 

+ 3k 

Md-SoDd 

— UM1300 

13% - Vi 

teeft 

STT 

— 866.799 

2Ste - 7ft 

- Va 

AOodCp 

— 951300 

444k - 4k 


TORONTO 

V 

AM 

a 

April 

25 


1885 


24 

Kgb 

Dor 

Matabl IMs 
CMteteU 

2JQ65- 

2JES41* 

2A7J 

2JM81 

2ML5 

2.8781 

U46JB 

21917 (13/2) 
264U (24/4) 

18962) (4/T) 
23451 pn) 

MMrmCU PatfuJai 

1301S- 

131.12 

131.63 

130.74 

^ 13217(5/3) 

117.59(4/1) 


; %■ ' %■ :■ %'■ ' ; 

1 . — — L- 


19.85 

High Low 


AUSTRALIA 

AUonf.ll/1/80) ! *63.7 | 874.B ig) I 871.4 874.1 [26141 1715.4 (7111 

Metals ft MinlB.il/lrt01 I 5618 ; 875. 7j to) STM i 678.2(24/41 562.5(7/1)) 


AUSTRIA 

Oredit ARtian (2/1/59) 

78.73 

•T9 M 

1 , t 

i 7149 • 71TB i 78.75 CUJ) ■ 3121 (Mil) 

BELGIUM 

Brussels 8E<l71JM) 

2,833.85) .222167 2227.78 M 88 

UllDS 03/5 20917 (11.11 

DENMARK 

Cepen/ugen SE (3.7/63) 

117-7 

• ' 

192-15 T 82.15 192.70, ia2-7DC24/4> 169.44 <0/1) 

FRANCE 

CAC General (51/ 12/69) 
Ind Tandanee (26/12/M) 

20.4 

1171 

raj 

117.6 

l 

■ 214.8 • 216.6 
1119 • 1116 

2210 (12/4) llBia (5/1) 
120.5(12/4) :i00.1 ii/1) 

GERMANY . 

FAZ Aktlen l5l,*lX/G81 44151 

Commerzbank (1/12 (5S) l^Sfl-1 

42105 

«K.7 

42141' 426.DS 
1235.6 1 12(2.7 

42147(25/4) ! 582.69 (3,7) 
najiSM) ; im.i wt\ 

HONG KONG 

Haag Sang Banfe(8 1/7/64! 


1 606.46 1 1510.77 1317.58 

1621.601 16/4)| 1220 J« 11/ 1) 

ITALY 

Ban cm Gocim ItaL (1973) 

Dili 

276.76 

(Cl « 274J3 

28171(80.-21 S28J6 (2l TI 

JAPAN** 

Ntkkm-Dow nBfii491 
Tokyo 8E Haw (4)1)66) 

(c) iuffi.io 

lc) * 96TJS 

12381912217.6 
961.86 95127 

( 

12865.5/5/4) .116412 (5(1) 
I8Q1MC22/3) -816A5 (4)1) 

NCTHCRLAMOS J 

AN pens General (U70) 
ANP-CBS loduat (1970) . 

2101 I 
1819 

SI 1.0 
1814 

BUB i 2011 1 
168.0 ■ 1B8.1 i 

21 1.0(26/4) j 165.6 (I/I) 
166.1(26/4) • I47J (l/i) 

NORWAY l 

Oslo 8E (4/1/S5) 

32105 ’ 

S24J8 

1 • 

SSI. 16; B21ja • 

846 J (12) 26179 (2/n 

SINGAPORE : 

Straits TJmea (I960) j 

735.53 ' 

796.65 

79116 79108 ; 

682.55(7 (5) 704.5* Hl/li 

SOUTH AFRICA J 

28 EGold <26l«l7ti 

JSE Indent (28/B'78) 

r 

— i 


totff.4 WU ' 11«.K16I4\ 1 au.vitlti 
8812 i BUJ 1 888.7(22/41 , 767.1 (7/5) 

SPAIN 1 

Madrid SET (36itS/B4) j 

r 

18172 j 

188.73 

IBS Sk] 15149 i 

! 

117.41(4/2) *10 1.43 (2/1) 

SWEDEN 

jacotwon ft P (11/56) 

1.445Jb| 

1449.48 

i . ■"! 

M4159| 1448.86 

148196(1 l/2)|l591.6» (6/1 

SWITZERLAND 
SwisaBaak Cpn/31/12158), 


4219 

4S2JI : 420.7 

U0.9H1Z) ■ 366.7. (3/1) 

WORLD 1 

Capital IntL.plVR) | 

T 

292.5 

205.7 ! 285/1 • 

294.605(4) 1 184.6 (4rt) 


"Saturday April 27. Japan Nikkai-Dow 12.46583. TSE 989.88. 

Baa* vales of alt Indices are SOD except JSE Gold— 288.7. JSS Industrial 
—364-3. and Acn/elia. Ail Ordinary and Mantx—500. NYSE AH Common— SO: 
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VICTORIAN PUBLIC 
AUTHORITIES FINANCE AGENCY 

Melbourne* State of Victoria* Commonwealth of Australia 

U.S.$ 1 50 , 000,000 

11 %% Guaranteed Bonds of 1 985/1 992 

guaranteed by 

The Government of Victoria 

Deutsche Bank Aktiengesellschaft 

Bank of America International 

Limned 


•ti 


Credit Suisse First Boston 

Lanitad 

Merrill Lynch 
International & Co. 


Abu Dhabi Investment Company 

Baden-Wurttembergische Bank 
AkuengeseRschah 

Banca del Gonardo 

Bank Ltu International Ltd. 

Banqua Bruxelles Lambert SA 
Banque Indosuez 

Banqua de Neuf lire. Sehlumberger. Mallet 
Bardeym Merchant Bank . 

Limited 

Bayeriache Landaabank - 
Giromntrale 

Berliner Handels- und Frankfurter Bank 

Citicorp International Bank 
Unwed 

Crtefit Commercial do France 
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"Our various activities have combined to produce 
record profits for the first half year's trading and the 
outlook encourages us to plan for further expansion." 

J.RN. Mongers, Chairman 

Principal Group Activities 

• Manufacturing — DAKS menswear, womenswear 

rainwear and leisurewear for UK and export 

• Licensing — DAKS clothing and accessories 

produced locally in major world markets 

• Distribution — The ‘DAKS Companions 1 

range of accessories 

• Contract — Activon, suppliers of tailored 

clothing to Marks & Spencer 

• Retailing — Simpson Piccadilly, 

London's leading speciality store 

Results in brief 


Half year to Jan. 31 

Unaudited 


1985 

£’00 0 


1984 

£’000 


1984* 

iWimrt 

£'000 


Turnover 19.486 16,068 I 32,945 

Profit before tax 1,252 594 I 1,468 

Profit after tax 714 364 | 1,003 

Ordinary Dividends 95 95 301 

■ Abridged from the Group's hill year's accounts 
carrying an unqualified audit report and delivered to th& 
Registrar of Companies. 

Registered Office 

34 Jermyn Street, London, SWlY 6HS 
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167, 151, 18 
12% 12% 12% 
38 36 38 
14% 14% 14% 
127, 121* 121, 
5% 5 5 

4% 4% 4% 

8 77, 77, 

19% 19 IB*, 


Sink Sate* 

own 

PtanbC 96 6 

PizCSc ,10 b 13 

Plenum .96 y 

PoFdlk 24 

WsyMg 285 

PnnceF 25r 112 

Parex 11 

RxmU 220 

Powns 17 

P»«0W 28 

PreeCst .12 164 

PhSWt .62 9 

PrpdLQ 316 

PresU a 39 

PretnCp .50 25 

Preway 240 

Priam 116 

PricCm a 188 

PricCO a 385 

PrinvO ,1Q 16 

Pflnxu 56 

Prodigy 176 


■18 16 
56 


PraflCto .16 216 

Proflrp 94 

ProplTr 1.20 46 

ProtCp a .62 63 

Prated 28 

Provkr 21 

PrvUA 26a 17 

PnidBk 1 

PbSNC 1.80 37 

PgSdBc 1.12 35 

PciaaF .60 4 

Puflmn 1418 

PunSo ,4Q ns 

QMS b 180 

Quadra 20 

QuakC a .38 )0 
QuatSy 16 

Onem a 10 

Quantm ' *52 

OuestM 98 

Quintal 15 

Ounnta 158 

Ouotm 1399 

R 

RAX 96 

RU Cp JO 52 

PPM a .56 43 

RadGys 468 

RodtnT 81 

Ftadm 4 

Ragen 124 

Ralnr a 1 528 

Ramtek 79 

Raymd 5 .7Q 20 

RayEn .24 21 

Raedng 13 

Recoin 1 

RedhnL .64 117 

Reatws *180 

Refac t 95 

RgcyQ JO 149 

Regis a .09 104 

ReMAsti 546 

RddLb .030 56 


RpAuto .44 23 


Re uteri ,15a 6 

ReutrH .210 6 

Raver* 1.44 39 

Raton 85 

Reyfiey 1.24 210 

Rhodaa J4 35 

Ribllm 415 

Hide 24 


Fkgh bn Last I 

291* 29 29% 

IX 31% t\ 
11% 10% 11% 
26% 261* 281* 
107, 10% 10% 
22% 2ir, 22i* 

27* 2% 

16% 18 16 
8% 0% 6% 
261, 25% 257, 
31% 30% 30% 

6 5% 6 ■ 

26 25 25 

15% 14% 1S'« 
4% 37, 37, 
43, 4% 4% 
11 % 11 11 % 
37% 361, 371* 
S'* 0% 6% 
121, 12 12% 
4% 4 4% 

iX 

471, 461, 46% 
5% 5% 5% 
13% 13% 13% 
25 24% 24% 

2 1% 2 
14% 14% 14% 
88% 98 96 

10 % 10 % 10 % 
227, 22% 221, 
31% 31 31% 

207, 283* 26% 

' 22&t 2&, 22% 
11% 11% 11% 

8 5% 57, 

-JT% 11% 11% 
17, 17, 1% 

15 14% 15 

21 20% 21 
3% S'* 3% 

7% 7% 7% 

10 93* S3* 

I 11 % 11 % 11 % 

\ R • 

B% 9% 9% 
2^* 23% 23% 
17 161, 16% 

83* 91* 9% 
121, 121* 12% 
7>* 7 7% 

S% 5% 5% 
273* 27% 27% 
4% 4% 4% 
24% 23% 24% 
171, 171, 171* 
19 187, 187, 

6% 61, 61, 
30% 30>< 30% 

I 10% 10% 101* 
12% 11% 11% 

12 % 15? iX 
6% 8% 0% 

5 4% 5 

S'* 6 6% 

4 4 4 

i87, in, i87, 
9% 9% 

16i, 16 18% 

XXX 
12 % 12 % 121 , 
29% 287, 287, 
12 11% 117, 

8 7% 7% 

39% 39 30% 
11 % 11 % 11 % 
14% 14 14% 

26% 26% 26% 


Stack SUM fflgb 

(HitW 

Robagn t 3* 6% 

RobHJB .08 119 13% 

RofeVtai 13 11% 

Roefcor 95 19 

RckwH .14]' 11 11 

RMUnd 108 8% 

RKMtG .68 11 11% 

RowsSt J8a 4 22% 

RosaSS JBa 9 24 

HOPS* .60 .49 19% 

House T.06 111 42% 
RowaFr ,12 b 77 10 

RoyBQp 6 3% 

RoyPlm 298 8% 

RoyWa 50 5% 

HoylAlr 4 8% 

Rotated 7 41* 

RuatPel 6 18% 

Ryanf B 4 16% 

s s 

SABHa a .13 5 8»* 

SAY ted 12 131* 

90 Sy MB 127, 

SS 42 16 

SFE . I Or 37 8% 

SP Drag B1 15% 
SHI JB63 19% 

8TV 2 7 

SaatcM J5a 20 31% 

Satacd ■ 367 15% 

1.50 150 381, 

745 17 

17 11% 

3 566 68% 

44 3% 

JJ5r 61 7% 

20 7 


«% 6% 
13% 13% 
11% 11% 
19 19 

II 11 

XX 
22 % 22 % 
24 24 

19% 19% 
42 421, 


Saw fflgk Lon U*l 
Binds) 

256 13% 121, 12% +> 

378 4 3% 4 +% 

1139 147, 13% 14% +3* 

181 4 3% 3% -% 

.28 430 16% 16 Iff, 

339 23 £2% 23 

123 5% 5 3% 

12 9% 9% 9% "’j 

T 7 6% 6% 


RuatPel 
Ryanf B 


310 1% 

160a 1 37 

64 2 36 % 

127 9% 

16 121* 

82 8 10% 

.40 5 17% 

5 91* 

28 32 6% 

14 5% 

24 «* 

60 


41* 4% 
18% 16% 
16>. 16% 

8 8 
12% 13 
12% 12% 
17% 177, 

9% 9% 

15 15% 

19% 19% 
7 7 

31% 31% 

as 1 * 

in, 11% 
87% 68 
3% 3% 

7 y 

Bi* 9% 
12 121 * 
10 % 10 % 
17% 17% 
91* Bi* 
81* S% 

* 


TBC 

TCA Cb .12 
TSC tec 
731 

T3R 0 

TecVTv a 

tandem 

Tandon 

TohEqC 

TcCcan 

Tcfttnc a .03 
Telco 

TicmA I 

Tamm 

TeksS 

Teiecrd -32 

TatepiBi 

TehM 

Teiabs 

Talxon 

Tamed 

TmpC 

Temtax 

Tndilv 

Tennant 32 
TersCp 

TetmDt t 

Teadau 

Texan 

Tome ,23e 
TherPr 
Thrmd a 
Tbettd 

TltdN a 121 
TCSYb • 

Thortn 
Thortac 
ThouT a 
3Com 

Thnbrld X 

TTmaE a 
TmeFlb 
Tiprary 
Tola a 
ToledTr 1.90 
TopayA 
Tranind I 

TrenLa 124 
Tmadcr 22r 
Tmant 
TriadSy 
TrftjCm 


.04 

52 

18% 19 

19 


T 

T 



221 

12% « 

12i« 

.12 

82 

20 19% 20 

15 

8% S', 

8% 


.083 71, 71, 7i, -% 

35 14 13% 131, “% 

2139 S* 18% iX 

l 369 ^ Sr Sr =X 

50 9 S 9 -% 

.03 4 7 7 7 

117 15% 15 15 -% 

t 2104 31 297, 30 -% 

733 IP, 9% 9% +% 

259 18 15% 15% +% 

-32 184 17% 18% 18% -% 

95 23% 23 23 

290 3 2% 2% ”% 

125 15% 15 15 

Jle 113 19% 18% 18% -% 

59 57, 5% 5% +% 

10 21* 2% 2% -% 

1 7% 71, 7% -% 

40 3% 3 3% + % 

32 5 20% 20% 20%, -% 

13 4% 4% 4% 

t 22 7% 71* 7% + % 

309 2% 2 23-16+3-18 

50 1% 1% 1% +8-11 

2Se SO id, 1m, 16% 

61 11% 107, 107, -% 

118 14% 13% 13% -% 

22 9% 9% 9% -% 

128 142 40% 40 40% 4% 

229 27 25% 28% +1 

5 11 11 11 

34 9% 9 9 -% 

205 167, 161, 16% +% 


LONDON 

Chief price changes 

(In pence unless 
otherwise indicated) 

RISES _ 

Ex 12*99-02 £109% +£% 

Arrow Chemicals 50xd 

Barra t Dev _ — JJ + J 

Beattie (J)'A + J 

Carpets Inti 87 + 4 * 

OaSton. Son JJj +20 

Crystalate 183 +13 

Dale Electric + 9 

De benhams 279 + o 

French Kier 127 + 7 

Habitat Mother- 368 +12 

Hiasons Brewery 165 +^9 

Hogg Robinson — 295 +14 

Johnson. Matthey 77+7 

MacLellan (P&W) 41+6 


44 8% 8% 8% Va 

1 5% 51. 33* +% Z? 

257 13 12% 12% W* 

161 10% 101, 10% +% 

123 % % % 

38 137, 13% 137 B 

SO 4C, 39% 38% 4% 

i a a a +u 

9 20 20 20 

50 7% 7 7% +% 

28 27, 2i, 2% +% MD4Q 

1S9 7% r, 7% 4% JEJSc 

138 3% », 3% 


Menzies (J) 

Morgan Comms — 

Nimslolnfl 

Pentland Inds — 

Selincourt 

Slingsby (HC) — 

Stonngard 

Textured Jersey .. 
Yorkgreen Invs — 

FALLS 

Aust Cons Min — 

BPBInds 

Minet Hldgs 

Sons of Gwaiia — 

Vaal Reefs — 

Wadkin — 


5 Bxd +8» 
90+6 
140+8 
67 +4% 
103 +20 
183 +13 

76+9 
279 +6 
127 + 7 
368 +12 
165 +29 
295 +14 
77+7 
41+6 
287 +7 
117 +17 
38+7 
730 + 45 
32W +1* 
95 +14 
34+8 
81+6 
13+3 

69 -15 
242 -8 
234 -9 
112 -13 
£76 -E5* 
123 -19 


Saks High bw LM Cbag 
fJttnds) 

W W 

.88 366 20% 20 20% “% 

U 7 31% M 31% +% 

204 8% 73* 7», “% 


.10 M b% &>* 8% — % I wane i.tb 39 20 % 20 % ro% ♦% 

m n «n. wei. *K3. VX-T „ ™ ini. - L. 


TrtoJo .40 12 29* 2ffl» 26% WFSL 8 .80b~ 1054 30% 301* 30% -% 

TBkOa 1 994 347, 34% 34% 4% 163 13 { 131, 13% -% 

TuekDr 8 S', S'* 6% 1 VMhSe a .12 43 23 221* 22>* -% 

TnnCly 56 h h 13-16 -1-16^^ .il 2 5% S% 5% -% 

Ty«nf 28 720 20% 18% 20% 4 1% vvauaPp 40 16 12 1 * 12 12% 

U U Wavaft 19 7 7 7 -% 

usuc I 30 25 21% 207, ggr. -% Ytmxm » .06 27S 107, 10% 10% -% 

im. 5 23% 231? 231* -1* Webb a M 84 .13% IT, 131, 

Utficp 128 21 29% 29% 29% 4% WWipn 1.08a <1 8% 8 8% +, 4 


Utficp 128 21 29% 29% 29% 4% WodflUi 1.08a 

Ullray .006 470 8% 8% 81* -% Wespac 1.0W 

Unpmn 681 M 13 13 -1 We«« 2 .« 

UnUxm 1 13 13 13 -% Waalfti 

UnU 189 10- 9% S% -% W« Cap 

Unite: S 17 12% 12% 12% WMFSL 

Unfed 209 10% 10% 10>* -% WMIcTc 


40 1 

3% 12% 12% -1% HlUya 

43 3 2% 2% -% »ppb -80 

21 15% 15% 15% 

S 20 1 

1% 18% 18% Rival 

.90 472 16% 16% 16% -% &P8kl 

97 15% 15 151* +% 

521 J 

2». 32 32% -I* RondS a 

1 1184.25% 25% 25% 2«CP 


1015 8 

4 a 8% 4% RobMyr 

23 14% 13% ^r J6 

99 10% 10% 10% -% 



Ungnrn 681 M 13 13 

Urtbcp 1 13 13 13 - 

UnU 189 10 9% 9% - 

Unite: a 17 12% 12% 12% 

Unfed 209 10% 10% 10% - 

UnNatt 2.04 1 44 44 44 4 . 

UnPtetr 15 22% 22% 22% W1T1A 

UuTrac 2.40 10 64 831* 63% — % WnrnC 

unwarn 51 101* B% 9% 

USAnz .88 198 38% 37% 38 4 

UBAilk .15r 2 10% 10% 10% 

UBKSF 1 5% 5% S% 4 

UBCal 1.08 4 24% 2«* 24% - 

UCatBc 1 173 28% 28 381, 

UOnBah 13 2% 27, 27, 

UCtyGa 1-50 14 19 1®, 19 + 

UnOom .02 5 137, 137, 13% + 

UnEdS 32 3% 3% 3% 

UFnGrp 140 6% 01* 8% 

Ufstfd 298 20% 1S% 19% - 


WstwdO .10e 
WstwdC 


UBKSF 

UBcm 1 
UQaiec 1 
UOnBah 
UCtyGa 12 
UnDom £ 
UnEdS 
UFnGre 

Ufstfd 

UUn 1J8 
UnOMa 2 
UPmd 
US Ant 
US Bep 
US Cap 
US Dagn 

US Enr 

ua« a 

U8HW 

US GUI 

UR.Kur 


OSe 41 8% 8 81, +% 

Olo 139 9% 9i* 9% 

.80 36 7% 7% 7% 

11 13 13 13 -% 

193 12% 12% 12% 

380 12% 12% 12% -% 

14 a a a 

17 8% 7% 7% 

90 23% 227, 23 -% 

.40 21 17% 17% 17% 

L0a 62 26% 261* 26% 4% 

120 23 22% 22% 

M 99 267, 26% 26% 4% 

89 47, 43* 41, 

47 71, 7 7% 4% 

62 7 7 7 

1.85 360 40% 38% 38% -V 

M 5 12% 12% 12% -% 

432 12 117, 12 4% 

t 22 9 B% 87, 

11 14% 14% Ife* +% 

2 6 54% 53i, 53% 

5 8 8 8 -% 

20 147 20 197, 197, 

JOT 95 8% 8 8% 4% 

128 5% 9, 5% 

.44b 4 33% 31 31 -U 


298 20% 13% 19% -% JJnaTr 2 * 54% 53% 53% 

1.641 39 10% 10% 10% — % WllaoP 5 8 8 8 — % 

J* " ifi/i? WltanH 20 147 20 197, 197, 

172 10% 10% Ite* 4% Wtedmr 27 95 6% B 6% +% 

44 37, invar. +iid wmnen 128 5% 5% s% 

t 375 2A 28% 2^a +% WlaSGa 1.44b 4 33% 31 31 -V 

17 SrSTSa WM .88 220 191* 18% 191* -% 

mi 753 4% 1 4 " — % WoWin .16 55 8% 8% 8% 

31 ft ft ft -% Wood* .60 07 15% 1S»* >5% 

839 35% SS, —1* Wbrihu M 179 25% 24% 24% -% 
1 8% 8% 8% — % 1 Writer .150 5 7% 7% 7% — % 

rit 13 4 4 4 Wym*n JO 14 23 22% 23 

1b 107. 10k iflk W»w 91 10% 10% 101* 


.150 5 7% 7% 7% -% 

JO 14 23 22% 23 

91 10% 10% 101, 


VosaT 

20 

3 

15 

IS 

15 


Vets 


128 

% 

3-11 

% 


VleonF 


6 

3 

2% 

2% 

-% 

Vicorp 

-Oft# 

129 


W% 

24** 


Views 


85 

3% 

3% 

3% 


Vie 

deFr 22 b IS 

11% 

11% 

11% 

+ % 

Vising 


151 

11% 

1U% 

11% 

Vkatek 


34 

18% 

17% 

X 3 

-1 

VisTech 


7* 

1% 

«i 

-% 

Vbdavi 


88 

11% 

11 

11% 

+ % 

VoHCp 

VbUnf 


5 

279 

4 

17% 

4. 

17 

4 

171* 

-S 

Volvo 


131 

29% 

29% 

29% 

-% 

Vortec 

-06 

80 

Ai 

91, 

9% 

-% 


JAMES HARPER & Co. 

Chartered Accountants 
7-9 Rue de Montevideo 
Pari* F75016 
Te): ()) 503. J 1.75 

AQUARTCT OF A CSmjRY OF 
EUROPEAN SPECIALISATION 

Financial Auditing 
Operational Auditing 
Busina*, Reviews 
Profitability Improvement 
Reporting Systems ■ Review 
and Installation 
Costing System Installation 
Snort. Medium. Long Term 
Planning Implementation 
Viability Reviews 
Company Valuations 
t*re and Post Acquisition Reviews 
Financial Recruitment 
Short Term Assignments 
Trouble Shooting 
Special Assignments 
Business Negotiations 
Frn a ncia (/Legal Translations 
irom Spanish. German. French, 
Italian, Into English 
Taxation 

Company Formations 
Business Discussions Aid 
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In Muscat 

our luxury is rivalled only 
by our spectacular setting. 

MUSCAT 

INTER • CONTINENTAL 
HOTEL 



THE ADVANTAGE IS INTER-CONTINENTAL 


INTER-CONTINENTAL HOTELS 

Qurm. Muttrdh, RO. Box 7398. Telex: 5491 
For reservations call vour nearest Inter-ConUnenul sales office. 

There are also superb InitMjunhnmlal Hotels in Abu Dhabi. AI AJa Amman. 
Bahrain, Dubai. Riyadh. Tsif and over 80 cities around the uurld. 
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Financial Twines Tuesday .April . 30 1985 


MARKET REPORT 


LONDON STOCK EXCHANGE 


Firmer sterling encourages domestic and overseas 

Account Dealing Dates _ _ 

s-SmbtS: support of Gdt-edged stocks 'i-JMsIM 

with Placer Development. Among 
prior to dosing a net 7 up at Golds, Sons of Gwalia fell away 


Account Dealing Dates 

TOret SecbuL Last Account G]]f| IlnH* 
Dealings dons Dealings Day ijUUUUl l 
Apr IS Apr 35 Apr 20 May 7 -M. MT 

May?S SaJsS inneio ? 2S2p * Provided an- 

• ** Nsw-t/ms * dM^Bt nay tJu ® rm f eatTK ' e In a listless 

place tram 3.30 am nm tas/nasa days toankmg sector. 

■MM. Housebuilders Persimmon 

The basically neutral stance ^bdued market debut; 

taken by leading London, equities opened at 112 p, but 

over die past two weeks followed rfH?- back t0 109 P before 
through into the first session of a * the offer-for«ale price 

the new trading Account y ester- ° f 1 I £P* . 1x1 the Unlisted Securi- 
day. Business in many blue Tie ® MorkK. Moorgate Gronp, a 
chip issues was again at a low inar ketiiig and public relations 
level with a firm sterling ex- ^“Pany, were given an entiiu- 


RECENT ISSUES 

EQUITIES 

II IlIiMr-: " 


Ka. « ;wghj Low, 

{{500 ;HP. 1 16.-5 iasdm! 


1 '.n -tj > 

;+! r II l?|l£l 


change rate putting paid to any 
significant demand for inter* 
national stocks. Numerous 
second-line shares made good 
progress, inspired by the usual 
batch of weekend Press recom- 
mendations, while takeover 
speculation continued to flourish 
In- selected industrials. 


siastlc reception and started 
some 23 p above the placing price 
of 120 p prior to settling at 145 p. 
Specialist engineering group 
Wkyo touched 72 p before dosing 
at 71 p compared with the 


takeover Pacing price of 6 Sp. 
i flourish , DiBsons were to the fore a; 

in Breweries, closing 29 hij 


worthwhile a ^ Ct rm ? renewed’ s^SlaUTO >, d£and 1 1 n 

e^S^Domestic and overseas' 

were encouraged by non-committal statement regard' 
sterling's marked recovery from ing the current advance in the 
!“ # r* te against shares. Elsewhere. Wotverhamp. 

the dollar and the ensuing ton and Dudley improved 4 to 
de 2 a ^L * or , SiHs tested the 31 Op. while Young “A " relin- 


Uie dollar and the ensuing ton and Dudley improv 
for . P 111 ® 31 Op. while Young “ A 

authorities for stock. The quiabed 5 at 200 m 
Gorcrament broker eventually Leading Buildings made an 
awaited a bid of£l(»i for sup- irregular showing. BPS In* 
plies of the £ 150 m tranche of d ustries gave up 8 to 242 p on lack 

TT T ary „ U A l eat 2 22 1 - 04 - OS interest . 3 wSe'Srmae 

made available to the market a softened a couple of pence to 
week ago. and then announced 532 p awaiting today’s prelianl- 
its exhaustion. nary results; -dealers are expect- 


FINANCIAL TIMES STOCK INDICES 

•i iff- ! v I w 'ttivitpisa 


GWBrmn«ntSBCi— 8U»; 81 . lo; , 81.40 01.73 Bl.aa 81.60 

Fixed Interest j 85.58: 05.87 B 5 .fi 2 es.llj 56.17, ac.io* 85.60 

Ordinary 868 Ji 070,0 955.8 060.5' 050.6: .071.6! S104. 

Gold Mines- _ 0 OB .0 98ljt. 515.1 009.3, 007.6 BUS 076.0 

OrcLDiv. Yield 4*90. 4.66 4.71; 4.7l| 4.74 4,08 4.86 

Eamlnos, YW/UlulO, 11.70) 11.76 1 L 8 S 11 -Bfc, 11.76 lljBO B.BS 

P7E Ratio (net} O : 1CL34 10.37 JO-TO 1QJJ7; xo.l»j KU£ 1A89 

Total bargains (Eat.) £0,676 80,789' 83,670 24.085; 83,363- 84,406 81,300 
Equity turnover -£m.- — ..560.89 444.05 420.07. 847.40; 223.00 248.69 

Equity bargain* — ' 00,014. 83,406' 19,308 02,780: 10.09 1 ; 01,650 

Shares traded Imp- - — 1 871.8 823. 5J 100.3 X 8 X.B* 124.1- 141.0 

10 »m S 6 ai 11 em 868.7. Neon 968.7. 1 pm 968 JB. 

2 am B68-9. 3 pm 968.9. 

Beals TOO Govt. Secs. 16/10/26. Fixed Int. 1828. Ordinary 1 / 7 / 35 . 
Gold Mines 12/9/56. SE Activity 1974. 

VMM Index 01-246 8020 . 

-HM-ltMS. 


36 p. and settled 13 cheaper at li 2 p 

In Motors, Wktaey, at 34 p. while Central Norseman dropped 
and KwtK Fit, at 41 p, finned 3 25 to 433 p, Cold Mines of Kal- 
apiece in response to Press com- guorlie 20 to 495 p and Poseidon 


Banco de Santander. ^ 870 : 


ment. 

Morgan Communications 


13 to 233 p. 
Interest in 


Options 


jumped 17 to X 17 p fn reply to was small The 6,083 total 
an investment recommendation, number of contracts struck fell 
Among Paper/Printings, Cariton short of last week's daily aver- 
Comm md ca rio us pot on 10 to age. However. British Telecom 


!*Moorg«te Qroup 5p 145 • . . bg 2 .o , 5.3 8.0 K .7 


670 p. Bttn 

Leading Properties gave a 1.06 
steady performance. Stock Cos- ged. 
version firmed 5 to 49 Sp on the 
view that Stocfclcy, a penny 
dearer at Tip, will eventually NE 
launch a full bid for the com- ( _ 
puny. Imry, a firm counter on LO 
Friday alter news that the com- 
pany had let the Boston Park 
Plan at Brentford to Wang, the 
computer group, rose 5 more to >"* i 
300 p. “■ 

Gndg SUpping jumped 35 to 
570 p following demand in a thin 
market. Ctarte 


attracted a fair business, with 
1.061 calls and 624 puts arran- 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS ( 75 ) 


y,V t'H.,-. ATX wnoorgaw arotmop M3 • . 

»» fiSSS ?!• .;!|| 5 SUSSBfflXi!a;if 

__???. *va : 10 B Pormlmmon lOo ! no .. 


£7.26' >F.P.-a 6 rt S 6 
— IF.P.I — ^ 40 


100 IF.P.I - 106 208 !PSrtW«k5p : ' 'I 

.I? aassts i.os safflasti^ 


iP.aa Warrant*.. . j 7B 1 ... 

4>Papa lOp 84 

OB .Paiwromon 10p . ..•HO'.... 

63 '[Plantation Trt 1 83 ■ . . 
00 ria Warrant*. . . . • £fl !- 1 

Prertwick 5p 102 . .. 

REA Warrant* 87 ; 

Scon Groonham lOp.;ioa ■ .. . 


• u5.0 8.5 B.l it.z 
ibs4.7* 3,5 6.2 6.3 


! F-p.; s = jj« tiTo 5 ss»siB!»r:: , ‘r!^i 75 i It 

«e r 1 - 1*2? • «*■+» ■ »s5* " 1.6 If;? 

FIXED INTEREST STOCKS ~™ 

h»u« 1 *»_J . I 

PriCBlgStkg-l 10 B 5 »4 ' 

*■ os 'fisS Stock s* 

■ ES I4=5r ' [ awcn i « o or 

i HiflO 1 Low ) | 3 a. “ 


HIGHS AND LOWS 


aE. ACTIVITY 
INDICES 


wgh i Low j *Uflh law L .Paiiy j sterling, prompted an initial mImS cKTi 

- -- - v: ! w fe S S 

Or d ina ry.^ 1024JS; 928.7 ll024J| 40 4 Edgsc JSSUCS Off the day ? Dufay bjchttlcsiIc Do. a 

rn ; «n» K\ (fSj r BirMiiw.v.iM,i 13 B .6 lowest levels. Secondaiy oils eijwi* So£ 5 r 
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Shortly afterwards, the tone jug the group to reveal annnni 
softened and longewlated stocks pre-tax profits in the region of 
moved away from the highest £l 05 m. Rugby Portland Cement 
levels. The drifting tendency edged np 1 * to l 22 p xd and 
continued later in uniEon with a Redland hardened a couple of 
dull opening in the U-S. bond pence to 27 Sp. Elsewhere, 
market. This affected futures Barra tt Developments continued 
market quotations here and the to attract buyers in the wake of 


gains in selected long Gaits a broker's meeting ami firmed 6 


Qovt. 8«oa.[ 82.00 j 78.02 187.4 40.1B “J 

n«u | m ff/i/ 18 ) (U/ 1 / 7 B) 

FbMU lwt_ ' 66,10 ' 88.17 1 100.4 5055 Va 

(hM) I < 28 / 1 ) KU/ 11 MI) ( 1 / 1 / 76 ) Sda] 
OrtUnary.^ 1024J5; 02B.7 U 024.5 40.4 f 0 ”* 

e»ti ; «/i) te/i<») cKwrni -J" 

Gold M« 1 M 6 seLa I 4595 734,7 43.5 B* 

(ism) can) riM/w 28 /iD/nj v* 


Low Dally 
GHt Edflod 

49.i b itu 

innc, EQUltiM 

V .. 1 OarBaiM,- 170.4 151.8 

Valua ! 1,148.5 B»75 

5/1/76) SdayAvaragai 

mq , ont Edflan 

wa "- 1 ”' 1 1386 


Oils easier Mbnluiin* 

Oanblll 

The two-day burst of American Mcrait* a.i 

buying of leading oils, triggered 

by a bullish circular from UJS. , 

broker Goldman Sachs, ground Aurora 
to' a halt. The absence of any S£S?roa, 
significant fresh demand, cartwrw* <rj 
coupled with a firm showing by . U|UB .. 
sterling, prompted an initial Im&oS u? 
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were subsequently pared from 3 
to a maximum of Sterling 
closed a cent; up against the 


dollar helped by end of the estimates, 
month professional book-squar- '^h B ch 
irur more than any other factor, the annual meeting failed to 
Neither the gloomy IMF view stimulate ICf which drifted off on 
of UK economic prospects nor currency hoflnences to dose 7 
Wall Street's reversal on Friday lower at 740 p. Other Chemicals 
influenced sentiment to any attracted -selective Interest, 
extent in equity markets; an Yorkshire Chemicals were a firm 
opening small fall in the FT counter at 72 p, up 4 , while 
Ordinary share index was largely Arrow gained 6 } to 39 p xd and 
a reflection of the dividend Hickson International moved up 
deductions of constituents BICC. g to 400 p. 

Blue Circle and Glaxo, but ICI 

eased despite the confident tenor llfll w>nnflms np again 
of the chairman's agm state- -v- 
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afresh to 90 p, while French Bier 
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annual profits well above market 
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, u Urc Imn far iFahn’c “ Anil »» 


Fmi*nd law. 
n**M iMarnM. 
PWly Feck inTymiu. 
Do. wc Cm. La 
2 ool-ao 

JIM — 

Tootniil OL w.i 


fXOl xsi ;JS ,8 : 04 Ie, 50 .FoltxMow* Dock Prf. unit* • ■ 54 ;. 

( 33 .B 1 £30 1 *S| 6 ; 31 lj- 28 -InL-Mn. Dow. Bk.ei«Ln, 8010 1 SOM -I. 

90.705 (£30 i — I Mir 30 J a Malania 10 *>% Ln. 2009 . . 1 sou m 

*« 1 rr • a.iaasrsar&'ttsiiafc^ ■ 

- ; f!p: iZBM. 97 ? l B^ ' rEA nk^ 9 * Cuhi . 1 Prq\“*; i 8 i .^f e 4 J ' 

— » F.P. • ~ ! 95 .Plantation Tr« 7 i j*. cnw. Unk.Ln.Z 0 a 4 95 .--4 

t j Nil 1 “ i 8 ?™ i 6 i»m QiMom Mott 7 -t Cnw, Rd. Ort^ ' 6 mm 1 

11 ■ F.P. . ” , , ’ 18 ISnatohl 6.32 Cnv. Cum. Rod. Pr«f_. . ‘ 13 ... 

*« F-P- 105 .Shaa/bonk Prop. Ot Cum, Com. Prf — 1105 

49,895 l 3 Q ' 7 S/ 7 V S 0 3 * 1 30 SpollwKInedom cfl Ln 80 IQ ^... ( S 91 n T i*» 

RIGHTS OFFERS ~ 


luuo i 05 .Ranuno. 
prloo £5 I Cate 


c* . „ 

T Of 

1 — 


INSURANCE an 

lawnS-Sr * 1 


rise of 4 to 32 ip in the wake of 


Mrs Jennifer d'abo's “shell" 
concern, Stonngard; the latter 
were 8 better at 34 p. 

Leading. Electricals showed 


welcome bid from Trafalgar 5 J.. 3 Z°P , _ 5 fter - 5 SP S£ d F1 ® yd Yort[Tn, "* r 
House, ran back 13 to 3 G 7 p on a 3 butler at 98 p. Press com- loml a emn. tro 


Press article recommending meat helped duff 00 move up 
shareholders to sell in the ** to 

m sritet B sewh ere, TT hardened Elsewhere, Irish issues were 
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lower at 740 p. Other Chemicals Leading . Electricals showed 4 t0 . Z38 P following the chair- highlighted by Osceola Hydro- a& b 3 , o« 5 rt , " e ' sMmtJTTi 

attracted selective Interest few signs of Hie. but severs! ““J statement at the annual carbons which ended the day 2 RSfKI^t lST * 1 

Yorkshire Chemicals were a Ann noteworthy movements occored jnee ° xl ®- cheaper at 54 p, after 48 p, follow- Gwm*a sm*u <£ crS 

~" J "‘ “ in secondary Issues. Weekend Northern Foods, a Ann coon- in® th® placement of L&m shares commun Petnx. "" ™ 
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8 to 4 flOp. .at 76 p, and Crystalate, 13 to the Group, encountered profit-taking a share. 
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Hogg Robinson firm ohan t bax jierB over the position w®nipiex _a similar amount 
Hogg Robinson, in which the of DObenhams, fell 7 more at c “ ea P er at 188 p- 
Kuwait Investment Office own an 460 p, while Habitat Mothereare Interest in the Engineering 
11 per cent stake, advanced advanced 13 to 368 p, after 372 p, sector centred largely on West* 
strongly to 302 p before closing on further consideration of the 'land which encountered initial 
14 higher at 295 p on revived recent strong denial to acquire profit-taking before advancing to 
takeover speculation. Hinet, an DebenhamE. Other l eading Stores 147 p on news of the bid from 
the other hand, dropped 9 to made progress with Woohrorth Bristow Rptorcraft and closing 
234 p with sentiment here still--, notable fpr^a rise iff; 16 to 828 p, -nnaltered on the day -at 140 p. 
clouded by- problems concerning,^ after -Secondary issnea/ Comment Dtt frie ’prriiminary 

its'Richard Bedcett Underwritfi^- featared^JiHiii Sfcnafcs, 2 g 7 p. and.-, flgures proaiiptod a^sharp rise of 


jBssstd'SLaa st ^ss mjsf ^sss 

as- 

«£■ of SrtT 

h.Id .UKartoM Wia. ltt m®. th, .S 


1 S /5 268 . 243 [Watmough* 1 243 • . .. 

23/5 J 205 pm; TBpmWtfoiawnholmaIBnk... — ‘ BSpm *3 

17/0 ] 20 I 17 'Worttllngton (A. J.U-.M 80 


chraperat UBp. whii* ^um 2 ’’np on Production Tmaettled^the BgSSc 

Interest im the pgineering t n whole ** South African gold mmST 

sector centred btgoly on. West- nraft tuhfltt v tnnchni 47 ** sector And brousbt sustained mm i 

^ Which encountered initial ***** Pre^ire to bear SVSrSS ^ 

profi-t-takmg before advancing to ac which dropped to £ 75 * before 


Worries over the advene effects 


■ J.i HtMknN Group 
CHEMICALS tO 

■ * SJLX'JS* ****** 

STORES (1) 

ELECTRICALS at 

hswIIW IntpiaU. 
Secorttv Cntru 


sector and brought sustained mm i«d U *teSP ,NSI ML , HiS. 
pressure to bear on Vaal Beefs, mMtr ^I oooa «> 

which dropped to £ 75 i before . inmstriau m 

'steadying to dose a net £51 Ah**** w wfe >M ^|g ia.VS«Mtra 


Agencies (formerly. ^PCW Undemi I. >Beai 
writing Agencies). Derek Bryant - respect! 


jm » . «• IV uuw a lin INSURAMCE (1) 

Fenuana mas. ap again lower at £ 76 . Sonthvaal re treated cc. t> 

* HTR improved 12 to 702 p on S^iain^ 37 * ^ HartebecstlS 

KCasi/mal funrfnp hirf w ™P‘ Erfmrwirf UTittM. ' 


fa/tfHrffFiifei IfradM, fimifegmiifiiinitai h -Aiih i Hg»» LE : 'QOM s i on ri buying interest, but J"”:" - 

l!^S&e??^up ftSd/A’^aBI to cSySnsSiD whtti' “ft '? 4 cv 

respectively following impressive satisfactory 'annual results-- left ® tra y° d from t*^.» 2 'flriner at 2323.5 while 


set- Chuta k. lkc. T *”T 7 *Srp Truat 

hi>. ■_ . . _ -on* co _ . 


OPTBONS 


writing Agencies j. werea nryant - respectively jouuwmg bupxvshvr onwracmry • annua* results- ierr thinoiri «wwi tm. Row or« rOmko 

lost 10 . to 365 p_ and C^E. Heath tr^jAmmtt^ewrirod. Slm^Bngtaeertag^toifre good 1 ^ re f S ^ JhJ SS &«wJ^SaSE A»**^ooJt ANTA V2SZ£i g«. 


Declarer Settle 


Law moved up 7 to 237 p and 
Prudential added 22 to 660 p. 
Royal Bank of Scotland, ' 6 
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FT-ACTU ARIES SHARE INDICES 

These Indices are the Joint- compilatioB fit the floancbf Tines, 
the Institiite of ActnaHes and the Fandtjr af Actnries 


Mp. Johnson Matthey came to controlling interest in EmU „ . . , 

! t° . 77 P, following ComA, Spring iSSa tStSiSSuuJ^^* “ £wck 
reports _ of top level manage- Gold Mines was revealed as no. of Fn - . d«’« 

and a fi nancial Cobra Emerald. Recently 9 wk ctnngw eiou cimgt 
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stories per section 
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6 MedonJcal Engineering ( 63 ) 

8 Metals and Metal Forming ( 8 ) 
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22 Brewers and WsUllws C 23 ) 
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26 FOod Retailing 03 ) — 

27 HeaWiand Household Products ( 9 )— 

29 Leisure ( 23 ) — ■ — 

32 Newspapers, Publishing 02 )—. — — ■ 

33 Padauiog wd Paper ( 14 )—— 

34 Stores ( 42 ). 

35 Textiles ( 19 ) 

36 Tobaccos ( 3 ) — 

41 OTHER CROUPS ( 77 ) — 

42 Cbemteahg 7 ). ■ ■ — — — 
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45 Shipping and Transport 02 )- — ■ — 

46 MtsoettoneouSttZ)— — 
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51 ~vn 7 S— 
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61 FINANCIAL GROUP (U 4 ) 
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69 property ( 50 )— 

70 Other Fhnnc ft r'f ” 1 _ 

71 ir u c am era Trass ( 106 ) — — — 

81 Mining Finance ( 4 )_- — 

91 Overseas T raders 0 . 4 ) ■ 
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reports at top level manage- Gold Mines i 
ment changes and a financial Cobra Ease 
restructuring. Increased actual buoyant Eeoli 
eamfiog* left P. and W. Hoc- 105 p at the o 
U^an 6 to the . good at 41 p, as were sb 
while a finny of speculative Emerald, 120 p 
de ma nd lifted Nelli and Spencer poses to buy a 
6 - to 30 . Enlivened by week-eud in Spring Dm 
PT«b mention, london . ami m»v^ g a rights 
^rthwnroBe. 4 to 80 p. Apple - and terms of v 
?>, nuik e progress be determined. 


other bri^it • The developments in the South 
hfrtSv ■ L ? ra g une^, African goldfields unsettled 

hlfh« at ^lo ConsoUdaied Gold 
GlassT 4 to”™ HeMs which moved pro™. 
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further details of the Govern. ?n ended 

mart’s offer for by staling 

(Camera group NZhulo Inter. Against the Australian dollar 
Mttonal continued to attract prompted renewed profit-taking 
ouyers ahead of ' tomorrow’s throughout the list of “ down- 
amnial results and touched 39 p under” issues. Recent specula* 
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African 


aments in the South 
ldfields unsettled 
Consolidated Gold 


544 58934 58933 54423 52937 
439 50032 49 SJ 4 49476 59544 
639 72336 7 X 337 70536 75631 
2735 1557 Si 15 S 9 AL 158932 273957 
12-99 169965 US 76 267536 179936 
376 30745 30639 30576 25237 

233 man 29939 19995 19737 

239 164 J 1 26237 16233 14332 
1927 94139 99774 92735 70636 
439 64436 64434 64634 54325 
331 56256 56334 56772 54131 
727 59539 50551 59274 40122 
543 154143 254745 155140 
437 H 3930 183671 194176 92479 
1135 67096 67447 17144 69249 
1939 177231 1774.97 179272 137072 
1.77 30132 311.99 31132 26932 
175 69936 60939 61052 49232 
2.70 32937 320164 318.96 31441 
541 87731 09 L 34 KT 45 66936 
476 67939 97 U 2 67*35 4086 
1432 74431 74172 75424 64245 
M 2 18131 19543 18434 33455 
1933 116535 136499 116729 99243 
335 MU 94922 94 S 36 6 X 935 
070 0 Uf B 3 DJL 9 B 2 L 17 EO, 
4 * 8 tl ty 7 k 25 T Ohiftl 63 M 3 | g l 1 3 ,* 

-£§ 

636 45 X 75 45331 45528 39 LS 8 
1175 43372 43249 49623 40027 
1481 69993 60*05 HUB 49971 
475 34931 34086 343 J 5 27533 
1572 109534 H 9063 3 UI 45 77579 
132 22422 22097 22739 MUfi 
227 13339 63333 63055 59631 

4 L 65 te> w wi li raw w xur 

449 59 Sjn [ 58827 59422 51031 
LM 29941 29736 29445 31679 


Appledora A 8 P 
Comm Union-. 
Blue Circio. ... 
0 rtL Aarospac* 


No. of 

Fri. 

Day's 

ebangsa 

clots 

change 

31 

273 

+ 8 

30 

140 

+17 

28 

42 B 

— 4 

21 

747 

+ 3 

20 

685 

+ 26 

20 

3 W» 

+ 2 H 

18 

88 

+ 3 

18 

560 

+ 13 

18 

270 

— 

18 

247 

- 3 

17 

740 

+15 

17 

718 

- 1 

18 

61 B 

+23 

IS 

410 

- 5 


Apr 22 May 3 July 25 Aug 3 
May 7 May 17 Ang 8 Aug 19 
MayM June 7 Aug 29 Sept 9 

ACTIVE STOCKS 

Above average activity woe noted In 
tin following nocks yesterday. 

Closing Day's 
Stock pries Chango 

BAT lnds 328 - B 

Do ben ha mi 273 + S 

GKN 234 +1 

Habitat MotheTcara ... 388 +12 

Higaons Brewery ...... 165 + 2 S 

Hogg Robinson 295 +14 

ICI — 140 - 7 

Oscoda Hydro 54 —2 

Pamdand Inds 730 +45 

Vaal Reefs £70 - 5 >» 

Westland — 140 — 

Woolwonh 828 ,+ 1 S 


For rote indications see end of 
Share Information Service 

Money was given for the call 
of Premier Consolidated, Tran- 
wood, Inter - City. Atlantic 
Resources, CPU Camputers, 
EgUnton Oil and Celtic Haven. 
No put or double options were 
reported. 

RISES AND FALLS 
YESTERDAY 

Rlsoa FaBa Sams 

British Funds ...... 16 0 22 

Corpus. Dorn, and 
Foreign Bonds ... 9 9 58 

Industrials - 338 275 833 

Fin. and Props. ... 114 100 332 

Otts 29 39 59 

Plantations ........ 4 4 9 

HMnss 19 95 OS 

Othar* ............... 79 137 20 

Totals 647 869 1,400 
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200 
880 


Nov. | May I Aug. j Nov. 


EUROPEAN OPTIONS EXCHANGE 


4»1 17 

1 i 6 


GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD P 


May 

Vol. i Laat 




Aug, 

VoL | Laat 


10 | 7.00 
100 J 8 . SO 
40 111 . BO 


Nov. | 

VoL | Last | Steak 

- , - j 8388.80 

z \ ” ! ” 

80 J 10 I £ j 


Courtauids 

C 134 ) 


Com. Union) 160 


— S 

— a 

SO 0 
10 10 
— SB 


June Sept. 

85 1 10.60 — [ —I 

80 7.70 — — j 

10 6.70 — — > 

90 420 - — I 

10 2.70 — I — 

0 8 A. - — : 

88 140 ~ 1 I 430 I 

30 1 — ; — ; 

TO 040 — - | 

SO 0.80 — — 

08 1.70 — ! — | 

FLSSO) 80 930 - • — ) 

FI . 836 , 80 3 7 1 BlBO j 

FI .540 87 4.90 05 0.50 { 

FLMfii 7 0.40 B 100 O&. 60 AI 

FL 3 B 0 10 X 7 0.30 - 7 i 10 | 

FI. 380 a 10.00 — I — ! 


“I “I - i - IFL308.BI I 

n i r ! z ) r i w 


38 5 

80 15 

- 32 

— 62 


6 .1420 


294.74 -17 1122 .637 XUH L 50 29941 29726 29445 31639 

669.90 + 0-2 624 - 029 741 66991 6 iTTfi 659119 TTT 87 , 

62224 -92 — 422 — 725 028321 «L 37 ) 61942 i PAM. 

if r ly t Y ^l 

1292.9 1 -24 112954 112902 1 12952 1120921 1295.71 DM .91 UMoillMi 


fixed interest 


PRICE 

INDICES 


2 5 - 15 )*“* 

3 Over 15 ye ** — ■ 

4 iiredMnwW* 5 ™*' 


ylpnfereaes. 


B All Stocks. 


Mob 

April 

29 

ow* 

daoge 

% 

rh 1 
April 1 
26 - 

id * 8 . 
Mb 

daft 

vm 

todNe 

117-36 

+ 0 X 4 

U 7 JM 

i 

3 L 69 

12859 

+ 0 -M 

12836 

— 

5 JXL 

13615 

+020 

13089 

— 

3 J 8 

14439 

+U 3 

14439 

— 

687 


+ 9 J 7 

12734 

— 

42 ft 

199.97 

+ 0-36 

10933 

0-96 

422 

77.63 

+012 

7743 

we 

ZM 


AVERAGE M 9 t 
REDEMPTION YIELDS 


•rifldifitnrsMHit 


1 LM 
. -2 COUpOK 

4 lleAm 

5 Copoas 

6 

7 Hfga 

8 CoapoRS 

9 - i 

30 Irredten u hlas 

31 DMc'ft 

12 Lw 

13 ■ 

l 4 !Fr*fWH««__ 


15 mrvUTZI 

25 yaars — _ 

5 yaa, 

15 

25 years. — 

5 ya ry 

15 ytan. 

25 years. 

b:a:. — t 

5 yrarv^.^. 

, 15 yoarL. 

' 25 yean. 


BRITISH SOWMBIEIil INODt-UIIKEP STOCKS 

- mJsr I +042 j 10975 - Lia[ 15 bfbtianrat« ' 


5 % 

10 % 


A 8 N C 
ABN P 
AEON C 
AEGN P 
AH O 
AKZO C 
AKZO P 
AMRO 0 
AMRO P 
GIST O 
OUST P 

HEIN 0 
HEIN P 
HOOO C 
HOOG P 
KLM C 
KLM P 
NEDLO 
HEDLP 
NATH C 
NATN P 
PETR O 
PWL C 
PHIL P 
ROC 

RP P 
ROBE C 
ROBE P 
UNIL C 
UNIL P 


FI. 380 a 10.80 

FL37DI — — 

^:SS| = r 

SXRO SB 6 
*180] 40 2.30 

*180 01 3A 

JUL 

PL 490 | IBS j 1840 ; 
- FI. 4 RS 40 flJ-aO ■ 
FLlDOl 913 I 3 . BO A. 
F 1 . 17 BJ 46 J SLVOB 

FLfi|d 40 S.BO 
FLITCH 01 S 740 

F 1 . 11 W ail • 8.90 
FI. 7 B 64 I 3-20 • 

F1.70 83 j a BO . 

n. 100 ^ 68 9 . 

FI. 180 96 i 3.70 A: 


80 ( 87.50 
06 31 ^ 


Oat. 

si a 7.00 
18 jtB.lO 


Grand Mat. 
1 * 890 ) 


Land Bsc. 
f 300 > 


1 11 I 13 

S ■ 


80 


■v 

Z5 

w —m 

49 

09 

67 

30 

45 

83 

49 

47 

68 

72 

12 

95 

— . 

112 

117 

0 

14 

— 

169 

167 


Vaal Real* 

*fW 5 > 


EX 10X13E 

pjesei 


800 I 97 
300 1 15 
330 I B 


| 40 | 4 1 6 I 9 
1 - I 33 ( 36 I - 


FL 160 84 

FL 130 ; 5 

«.00 347 
FLeO 141 

F 1 . 6 & 467 
FUSS 380 
FLiaff 46 
FLllCh 95 
FI. 67 .B 0 k 100 

Fi.ea.o 0 97 


84 : SL 20 

0 340 a) 

147 ! XBD 
41 j 8.70 
67 1 3 JS 0 
SO • 6 

46 i 2,00 
05 ; 11 

.00 240 

07 i 1,70 I 


F 7 . 6 J 5 O 0 — 

FI. 60 I 897 
FL 60 /. 1 Z 0 
FI. 21 DI 479 
FL 17 DJ 550 
FL 78 J 50 , — 

Fl. 70 . 00 . - 

FL 360 ; 95 

FL 340 i 70 


U | 4 I 

4 440 } 

03 440 { 

10 j 340 I 
92 » 5 1 

is i 5.60 

ID ; 640 
31 2 JO | 

3 . 480 .1 
301 i 240 ! 
70 ; I 
266 * £40 ! 
10 j U20 j 
2 ’• 4.40 
W» } 1 , 

21 9 I 

15 ! 0 f 


n iaff.so 


Jail. 

63 . 84 ;FL 489 Aa 

’S <»J 8 UxSo 

iCdkm 

18 ,1340 FL 11940 

102 \ &JSO 1 _ 

— ' — |PL74.60 . 

s 1 14 40 jrufem 

3 j 0.00 Fl.lB 3 ,«a 

lOl j 040 FL 60.70 
5 4.90 - 

34 ) 6.30 FL 5 S .60 

- j - H.lV’6 

— — Fi.eS.Do 

- - TL 6810 

97 MOJFWfl.M 

5 4 . 404 . 

26 9 : F 1 . 2 O 8 .t 0 

20 3 .TO *.00 

3 10,50 >{. 330.79 

3 ( 10.50 • „ 


9 — 

9 11 

81 89 

37 41 ' 

11 14 

28 35 

48 SO 

78 78 

2 — 

3 5 <u 

9 12 

88 - 

3 - 

10 18 

18 28 

SB — 

68 — 

5 B 

13 IB 

80 32 

46 — 

66 - 

00 — 

80 | 88 

68 I 57 

98 1 85 

41 a 6 i 3 

Big 11 

14 16 
19 »j gli| 

Oris — 

gw Ote 

Or' Of* 
1 -S 11 * 

»« ~ 


June I Sept. I I Scot. I Dec. 


1LN 

53 | i 

” lie 

- I 00 


38 S 
84 10 

17 26 

— 46 

- 0 « 

— 80 
07 8 

48 40 

24 07 


17>8 80 

9 «c 13 

4 >« 0 

1 »* 4 


81 * 18 »* 
4 i*l 0 i 


Marks Asp. 180 
riW) 130 
140 
160 





600 147 
650 100 
700 60 

750 88 

BOO 10 


323 27 

330 — 

353 11 

56 Q — 

383 0 


— 4 — 

S 10 

85 17 80 

08 40 43 

— 78 83 

uT - 

— b a 

36 — — 

— 22 26 

19 — — 

-HU 


Beaoham 

t* 368 i 


De Beers 

r». 30 ) 


May | Aug. I Nov. I May I Aug.) Npv, 


BAT Inds. 
1 * 988 ) 


Barela re 


Bt. Toteoomi 
1*141) 


330 i 37 
360 ( 10 
390 I 6 
460 70 

500 37 

000 10 
420 125 
400 80 

BOO 55 
600 27 

1 BO SS 

200 39 

280 23 

240 10 

1B7 38 

800 93 

280 13 

240 5 

880 51 

300 21 

350 ID 
360 8 


60 4 

30 17 

10 40 

1 - 3 

67 S 
38 37 

I “ 6 

1183 15 

I 93 27 
I SB 58 
— 8 
— 2 
35 0 

aa is 
- a 
57 e 
89 14 

19 27 

— 9 

48 18 

98 38 

- 66 


12 17 

30 40 

08 70 

7 t 10 
80 f 87 
45 1 00 

16 1 ii 

44 I 47 
11 — 
83 40 

37 56 

65 77 

8 — 

4 — 

7 10 

17 20 

6 — 
10 14 

17 81 

99 34 

14 - 

94 20 

43 45 

60 - 




TOTAL. VOLUME IN CONTRACTS: 16,001 


58 541a — 

48 44 1 a — 

39 344a - 

28 26 lj 30 

12lf 18 22 

' 4i» IX 151] 
l - 4 ia oil 


2 | 

4 


8 

15 

23 

49 | 

60 

66 

92 I 

92 

97 

OW 

Ola 

— 

Oip 

1 

_ 

02a 

1 

— 

1 

US 

a 

14 

4 

6ia 

4 

8i* 

ll 

80 

22 

22>a 


ua - 

2 4 

7 10 

17 23 


FT-SE index 1150 1145 
1*1298) 1175 1 180 

1200 i 97 
1250 [ 57 
1300 i 28 


- 6 

- 7 

— 10 

9B 20 
70 45 


Apr. 29* Total contracts 6,003 Calls 3,024. Puts 2,450,5 
* Underlying saeurlty price. 




V.J. . 


DAHCHI 


EUROPE LIMITED 

■ror 

EQUITIES r c SOtfOQ 

Ourtam House. 8 73. Ch -swell Street. 
London EC1 Y 4TQ 
Telephone: 01 588 4872 
Tele*: 883336 ICHILD 


BRITISH FUNDS 


HV> Law I Stock 1 E 1 - 

“Shorts" (Lives up to Five Ye 

W.ITfws I1%k1985 99%| .. 

101 Ji 99,VE«» 12 %k 198S lKmnf+% 

■ 101A 99,;:E«cn utpc-8b me i+% 

Wfl t7i^rML lOpcCn 1966 98}i+% 

2«S 92%TTre* Joe 1986 93*%}+ A 

100 97%£«ch.lO%KC. , tt 99U+% 

101% 09«Trc«lhKlSab 1001?+ ,V 

Wil 94yT,eas6%ae 198406** 96%J+% 

• l»al 14pE 1986. UU^«2+i, 

91% EDt,£w* 2%* 1W6 91 %rt!+% 

l«i 10U.jE.Kh. m*pc 1987 ia2ftl+% 

2? 7 %IJT r*»a 10%pcC> "07 W.il+,1 

90 85i3E*ch2%«l987 89'J+% 

99ft 96UE«J> 10%« 198J 98,'J+i* 

93 89 IFortfnqWafc'B^n 92W+% 

98% 951 Aims. 10k 1987 97% +,'. 

878 SAUTreas 3 k 1987 J 87V 

102 “ 99UTrNL L2 k 1987 1 101%ul+>t 

93V (0VT.ws7%k1(65-88£ — I 921,1 . 

98* 95>'tEKM0<4K-8a -J 97%A+,*, 

96U 93%h[reaj9%pcC« , BS II 95*3+% 

aw, BO>rensan3K'7saa 1 83‘3+% 

• 95% 91li7m&.9i«c'8fl _J 94%«klt 

1011, 97%*Tr«8 11%K 1(69 .( 10W+% 

95, V 90VTrw 9%K Cn». W 94,0+ A 

79%) 79 ITiea* 3 k 1989 _] 79,0 

9W3 94 Ureas TOroe 1989 1 9Cftl+% 


*.*i 


1150 1254 
Bid 1225 
1 2 J$ 12.01 
U.75I lLbb 
ID Jjl 11.47 
1281 9 J 9 

30391 1144 
11.941 1L47 
17* UJS 
L356I 1131 


91%rt!+l, 2.731 8.43 

M2ftl+% 12.401 U.44 

98.11+ A 10.441 113* 


(0VTrWi9%K£n» W _ 

79 ITiea* 3 k 1969 

94 fTrttlCax 1969 — 


98,1 1+ A 
«9U+<* 

£ 8 £ 

SF. 

101%te+*i 

92V 

97w+,i 

83%U% 

94%ta+J« 


a 85 

n.4o 
1004 

u 4a 

3.431 9.40 

UBS I 1139 
038 10.97 
11J5 
114] 
910 
11.45 
U.46I 1135 


H-sh^U- Sloe* 

2JV uwiulimjl _• 

59 C » *"+» 

20V W^AnwnCjnT 6- If™. 
791-. (H'clAWnlWil— • — 
25', 16 ‘Anton - 

«7p l 29p l»»MT«tI - 

1B%I 15 iBjBkJW-KJili. ■: 

bOii- 47 lto+en N V $10 — i 

13U883® iBAS'XCoro -. 

60W t,41JBHIAtUnHc51 . ■ 
340 28VBrthtt.ll' SI. - ■■> 
19%l lS%j*brth Slrrt S8 
24 leWBowiW-W.- • . 

wJ nVarewn-J-Fe* !«• - 
371, ZJtslBnmawKli Conw II j 
525e 351 b leewwwCwwaler.... 

jm 32MC9C inwl 3t ! 

Si ibWCSX Cora 0 SSIAKJ 
1WJ 13 [CatFrd incSLOO- — J 
65% szVCaneten Sons fat* - ) 
31% 24UC+irrpillj' Tijocil J 
TOn UOp cmerei Cw 25c . ..j 
52% offVCtosr U'Mii S125 — ■ 
38% 29gChr™ulMr«»or* 

34% SSWanctronta-PataiJl J 
32% Sterfti. ... - 

42V, 32%t,l«OT» — -I 

231, 19l2Cokj*w P. 31 J 

57% 44 (EollliuhSl — ... - 
15 So 43' jJcom llluon HM)S SI 1 
238 b IOQp VCttVBrv* Dm Sckt -• 
3b%| mJCio^n Zen. *5 . ...J 
44 V rOVtsIlafi Shvr 10 J -J 

SJ6e^304p O»nsWi0U40c 

24 I 21%|Oana Com. SI - - 

67 22i(JDau OrBe+al 

77p 33« ptewu-UrtMettdJ 

67 54\&uni.Bf3*u»«SL- j 

551J 39WEam Conn. 50c.., .. 

2D>* L2%vPL GraLp U <U 1 

97 4p '*7 Bp IFlivCon*. flewr HkJ 

23V| 1/yfirU CIK49D S5 

17tJ lJWhiorConw %2'ic J 


AMERICANS— ConL 

Tree + or On 


M + or Di» Yto 
[ - 6 r+u Cw Crt 

191> bOc - 24 

521* - % Ml 41 - 21 
17%-% SI JO - 35 
71%+'- . SbOO - .Lb 
S BV-i ! 3114 - 94 
461# ...1 — - 1 — 

1 * 5 - 1 . • J 152 - I 11 


l ONOON SHARE SEKV1LK 


ENGINEERING— ContinnMl 

‘ ,+ ori »• 

suck • PiW ! - ' Hot 


..7 5 JL , Iin I Mi lOBIROre* 

541(1*-!%: S2.70] “l 3 ’ I 165 1 130 I Do UoaV 


'K :!v 

3R:{1 E 4S-IS 


BEERS, WINES— Cont. 

mFL\ ™ i^Msua 

S 138 IS !:l I SUISSE 


DRAPERY & STORES-JConL 

i a.-* i pvta l + -"i MU lew'll 


BUILDING, TIMBER, ROADS 


| s«k i woo I - : « Wsrtlw: 

^ . | |« I | T4.S 24 a9|45fi 

«W 1 375 “1 SS t 1 L5 270 

290 1 200 Oo. HO" VW-~ — miJ-iJ 0Z4cl - 06 - 

E37%! sS 2i 47.99 

1M1 V42 >ncrrtt K*^Mp 4 “g ** [ 28 2.4 I2D.9 


27%*S-% ' S1.08 - | 2-9 
191-1- % 1 *13141 — 42 

&r-^z u 


Ml +1 | lU23|fc.7|92 

m 182 +2 • Tb.5 2.7 5J j 9 « 

■UK 5a 310 +4 e2M 25 1 09 MB 

So J 2*>4+l B- - - - 

S ::: 


9h!S 92 t>c610pcl989 1 

94S 95 tail 11 pc 1989 IJ 


94+0+ A lO-UX H.« 
79,0 • 3 791 954 

96%+% 1084) 11 46 


83 79 

1071 J iQ] 


79 IT rejiSac 1961^89.. I 

lQJVTrrJl 13pc 190ft; \ 

%b|Ej>cIi 11k 1990t* -A 

IOOWEbJi. U>#c 1990-.-..: — . 


« 2 S+‘t ! fc 
lMA+% 12„ 
981,+ A 1U 
104W+,*. I TL9 


Five to Fifteen Years 


92%) 87tiTrca B’bIIC I987-90S — 

97%) 91'VTiws. lOKCi 1990 

105% 97%>Trm IIVbc 1991 

83% 80 |F oottnq 5%pc '87.9141 

101% 95 feSdi. line 1991 

110% 101%lTnw,12%Kl992tf 

98 88%niwa 10 k 1992 

101% 94%)TrMSlO*a>cC“ 1992K-— 

108% «B%t«b.l2'rft , 92... 

114 105 '£«* 131, k 1992 

110% 101%h>*A 12%* 1993ft 

79% 74%b%a*r96Kl991tt 

118% 109VlTr»a»]W,oc 1993**.. ... 

123% m%|Tr» 14ISIC 1994tt 

1MW lOaWEAb LP-'K 1994 

111 I 100%IeI 5.. LZtnpc 1994 1 

91 8bUTrws9KlW43 1 

107% 98UTrr« 12K 1995 

681? 62VC3S 3k "tO-95 

97*3 89%k*di 10»u* 1995 .. . J 

mV 106'ItTrejs 12 %k 19953 1 

120 I llCWTreav 14* '% -J 

«rJ 841 >Tm 9k 1992-9(4* 


]+% i 12.01} U-39 


90% 84IJTMS9K 1992J9b« —j ."m 

128% myTrNil5%*199btt 3a‘ ;^+% 

1171, H0i?Lrdll3%Kl996«----J 
74%. MiaBwl«n«>»3otl98b-96.! 

117% 108VTt«13%k1WS A 

100% 9ME«OilDi|K 1997 _i 9JV+% 

88% 80i?rrejs 8J%pe 1997JJ 

127% lilf^Epck. 15 k 1997 12 3%€*> 

95 B7%jE«li.9%*199a * 

95% BbWEtdl 9%K 1990 ...J «V+ I 

75% 70%|Titk 6%K I995-98U - j 
1331, lrSVTiw. ^'WU —1 V 

iu 1 , unyEidi i2k 1998 J “SaStr 


95^+% 1064 UJ7 

96rt +% I Ifl.TO 1L30 
106% +% I H 74 11 41 
111 +% I 123S 11-22 
109%+% U8S 11-42 
J9V . .1 76§ 984 

mStfj+% I i}.« 

U9%|+% i 123M 11-32 

ui%J+% > m3 u so 

108%l+% U-Bl) 11 44 
87%4+% 10211 U03 
1064+% 11 621 11 « 
68l,id . . I 4 J9j 7 58 
961,:+% I 10.9^ 1129 
108 %b 7+% I 11.7a 11-29 

u?4+% (mil 11 « 


88%!+% I 1028} W95 
3liti|+% j 12J4) 1143 
U2toi+% 11.78} 1124 
74%]-% «o3 621 
LlU-|+% I 11.731 1123 


97%+% 10. 

B6V+% 10 

3 %j+% 121 


123%n+% , l2i!7! 1145 
99%|+% 10641 10.97 


I.9S 11.14 
129 10.91 
U7i 1145 


95%l+% 

72%d+% 


10*5} 10.9b 


ajisteawzd 


105%*.+% 

93%i+% 10 « 
1091,+% 11 jg 

96',*+% 1 1082 

94W+% * 10 76 


45V lJVFonl Mrtw S2 

DV 23lJGATX62%e 

604 454G«a. EW. 11% -.—4 

S 46 Cm.Fpo*Ci»Sl-. 

4b%lGiHmrSl -[ 

LIWGlAnFira SirpB* SI J 
OTdGl. WnwmfBi SI . -] 

sj sfessasy 

61%l 44 UHonryvell SI 50 - . - 
44V 26%(H<»|Mll Cora Am SI -j 
2iy lBVrtamon Ink Inc-. . J 
44%) 34i,lHoushn NH SI ... J 

128>3 98% IBM Crw *125. -J 

32 U 2 IlClodiBUin J 

31W 24%) TT Corpn. SI 1 

424p 15*0 Inalmnl*. . 

47%1 35% logerwH-HanO*!... . J 

20»3 14% taskoSl 

17 4 13% III Ibb4. SJ 15 ! 

49V 3b LocMvn) Cron- SI ... 

24 J 17% LoneSurlndJ.n— . 
34 4 25% LmHuna LuM S0.15 -j 
270 20% LoWi 50C-. — -..J 
37 V 29 IW.Hw««Sn,J 
49U 36 U«ji HwrHU SLOQ — j 
334 221, ISerrill lyrch SI — — - 
162p I 72 p TflhcroosmprtrtHenv J 
45V 35%{Mia Con Corps 

44JJ n%Mo^nUPiS25- -. 

TbW 62 ^ HYNEX Si ... 

29U nVPHH... - 

lbV 13% PKdnCJsiElKSS. 
*8*a 54',P*il*TrtnrtS010_ 

3tfJ 27% PallCorp 25c 

46W 35% Pwwo' 1 87**4 

45*3 34% PJWtonll - 

3 50 29Ukdkn04uS5. 

41%| 32%H*pNYC»poS5-. -j 

14U 10 UteaMrPS5- 

3*1? SVPocVwrtl irtl. SI 

52 1 37%Konrlii*'KSl.. — J 

34*J ZTVSarjlrrSl', 1 

1*4 14 SaliB F ill 

393 29% Scans S625 4 

58*? 46% eShrtlDrlSl 

491,1 34%JSomr ConiB SOSO — 

48%l 38*Son Co. Inu SI 

7*%! 56*?TW# Inc 51% 


44%J-1%I Slid - '62 
»%U% SZJb! - j 5.7 
28 -% 1 *1-921 _ 5.4 
30 ■-% I *1W - 116 
37%1-1% 1 *z|y — 4 * 
2B%3!-% i *12* - 48 
461^-1% S25d - '4J 

arw! rii;- 

MJBj-Z'ti *1"1 ~ 1 13 
21V-H - 

"Sft S 

31V-1%} -1 - ~ 

3 MV-2% *L88| - 2-5 
43JI-I I 5120 - 22 

42%1-lV *3 40 - 63 
20 i-l, ■ hSlB* — 7.4 
478a ‘-32 1 s34cj — 56 

m 1.1 sij9 - 52 

lSij-% I 40a — 23 
34% 9-2 ' S2.40P — 58 
»%l-% I *120 - 38 
«ry-i*,i *2J0i - 35 
S2W-1%I 12J0I - 137 
50V-1%1 ».4fl - 38 

lsV-% +od - !23 


261 236 (AMEC 50p Ml +1 

202 1B0 'Alseniee" Convt 182 +2 

310 1 190 teAccwsSiwWwSp.J 318 +« 

251 J 18 UHwaPiM5a 20>, +1 

22 ( 22 W*mca Inn Hldj, — 32 

£ 29 KdltirXOp - «b - 

110 I 82 UW-Otth 1M ■■ ■■ 

200 1235 [HPB l«fc. 50 b 2« -8 

260 1 20b tawe«wBrttk — 256 

5 i IS teiWte: » -■ 

90 1 66 jftBrrall Ow. lOp .— ... 90 +6 

134 HU tarthww 1M 

71 j 61 priori M. lOo MM +*, 

■1*6 1«6 f«nLrte» Grew* — MO . 

64 : 50 BmBns » 63 

580 1 540 BIdcH«+20p - gS_ ■ ;■ 

528 I 4*0 Star Circle £1 504M ... 

212 1 190 Brcnton Ume— — — 386 .... 

69 1 62 lBncW»«D*«7Uh- “ 

140 1130 IBBSEA 138 

79 I 55 inn* DretWoOv-- 78 ... 

22 I 13 Brawn Jacktoo 20p ... JJ • •• 

72 63 iBnraolK £ • - 

77 M bnAmHttp. 71 . 

*2 2 Eiffiq 5 t 3 

*8 I 50 jCcmKhflMii^rr M * 3 ““S 

6b I 40 teauerGraw M |A !S A 

32 I 25 Bw-IFJSp » •• „l!|2 j] U 

380 > 334 tonamtrtiBli J70 . tiva zj. 1 a 2 . 1 tu> 

234 204 kamrr**?!^ — *30 

104 1 90 traach lO.l ZDp. 92 “+ 

7B I 62 tore IGeonjrl 25a— . 76 -2 
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London tea 
price 
decline 
accelerates 

By Our Commodities Staff 

THE QUICKENING decline In 
tea prices at the weekly London 
auction moved into top gear yes- 
terday with prices for medium 
grade offerings averaging 160p 
a kilo, down 30p from last 
week's sale, and low medium 
115p, down 25p. There was 
again no quality grade tea on 
offer. 

This was the 12th successive 
decline since the medium grade 
reached its 1985 peak of 300p a 
kg on January 21. 

Weak demand for the 38,196 
packages yesterday was 
attributed to the continuing 
poor quality of the samples on 
offer and the high level of 
blender stocks, dealers said. 

Biggest falls were for Assam 
and African teas, which were 
20p to 40p a kg down. Better 
Bangladesh teas were lOp to 15p 
lower. The few Ceylons offered 
lacked support and were mainly 
unsold, os was a significant pro- 
portion of the offerings in 
general. 

The slide in London auction 
prices is reported to have 
prompted the Indian Govern- 
ment to cut minimum export 
prices for the second time this 
year, writes F. C Mahanti in 
Calcutta. 

According to local press 
reports quoting “ ndustry 
sources " the minimum for 
North Indian tea is coming 
down to Rs 26 a kg and that for 
the South Indian to Rs 24. Both 
were previously at Rs 31 a kg. 

Originally the minimum for 
this season was set at Rs 33, but 
it was lowered following the 
decline in prices at the London 
auction, which is regarded as 
theinternational barometer for 
the world tea market 
The industry has been asking 
for a temporary suspension of 
the minimum export price 
system as the world tea price 
trend continues to soften. 

*~A" delegation recently went to 
Delhi to impress upon the 
Commerce Ministry that it had 
become difficult to push exports 
at a minimum price which was 
completely out of line with the 
world trend. The second lower- 
ing of the minimum is believed 
to be in response to the repre- 
sentation. 
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Honey prospects not all sweet 


Grant system to improve 
environment planned 


BY ANDREW GOWERS 

THE GOVERNMENT is plan- 
ning to table legislation this 
autumn which would enable it 
to set up a system of grants 
specifically designed to encour- 
age farmers to care for the 
environment. 

The proposed scheme, the 
latest in a series of moves by 
the Ministry of Agriculture to 
assuage growing public concern 
about damage inflicted on the 
countryside by farmers, follows 
the EEC's agreement last month 
on a policy on agricultural 
structures. 

This sets a broad framework 
for national and Community aids 
for investment on farms. But 
at Britain's insistence, it in- 
cludes for the first time a pro- 
vision for national aids to en- 
courage conservation in tandem 
with farming. 

The UK Government's aim, 
outlined in a discussion docu- 
ment published yesterday, is to 
designate a series of “environ- 
mentally sensitive areas," in 
which special payments could 


be made to encourage farmers* 

to "maintain farming methods 
sympathetic to the environ- 
ment.” 

Details of the legislation will) 
be decided following comments 
from fanning organisations ana 
conservation groups. Hie} 
Ministry is running one expert-., 
mental scheme of this type in 
the Norfolk Broads, in which 
farmers are paid grants of £50. 
per acre per year to keep live- 
stock on their land rather than; 
drain it for arable cultivation. 

Yesterday’s discussion docu- 
ment also indicates that the 
Government may direct addin 
tional national grant aid; 
towards such items of conse na- 
tional interest as hedges, dm 
stone walls and shelterbelts of 
trees. 

The Government has been) 
signalling for some time its 
intention to redirect grant aid 1 
to the care of the countryside 1 
where possible. When the, 
agricultural capital grant 
budget was cut by the Treasury 
last autumn, it dropped aid for. 


Cllvi miwn pTrfally ^l n^iaglng pur- 
poses such as laud drainage. 

■ The latest move comes as the 
Agriculture Ministry is em- 
. broiled in a drawn-out demarca- 
tion dispute with the Environ- 
<ment Department over country- 
side issues, and the Government 
is under increasing pressure to 
make a detailed statement on 
the future of the UK farming 

industry, with particular regard 
to the environment. 

Agriculture Ministry officials 
say the Government is consider- 
ing Issuing a White Paper on 
the subject, but that no decision 
has been made. There are 
indications that the DoE is 
; considerably keener on this 
idea than the Agriculture 
-Ministry. 

Mr William Waldegrave. 
Environment Minister, raised 
eyebrows earlier tiffs month at 
a farmers' conference, in 
which he spoke of the need for 
farm support policies which 
benefited the whole country- 
side and not just farming. 


Malaysia defends tin decision 


BY WONG 5ULONG IN KAULA LUMPUR 


THE MALAYSIAN Government 
has defended the decision to 
allow tin prices to fall below 
the "floor” level of the Inter- 
national Tin Agreement price 
range. 

Datuk Paul Leong, Primary 
Industries Minister, said the 
move to give the buffer stock 
of the International Tin Council 
greater flexibility by operating 
below the "floor" level was a 
properly considered course 
whose sole purpose was to allow 
prices on the Kuala Lumpur 
tin market and the London 
Metal Exchange to revert to 
normal differentials. 

He pointed out that normally 
LME tin commanded a premium 
over Kuala Lumpur because it 
included the cost of transporta- 
tion from Malaysia to Europe. 

However, because of support 
buying by the buffer stock and 
the strong Malaysian dollar 
against sterling, tin has been 
selling in Kuala Lupapur at a 
considerable premium, reaching 
£800 at one stage. 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes during week ending 
April 26) 
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This has led to the buffer 
stock being the only buyer of 
tin in Kuala Lumpur and being 
forced to sell these purchases 
at a big loss m London. 

Datuk Leong added that “to 
allow the prevailing market 
situation to continue would 
have been unwise as it would 
severely erode the resources of 
the buffer stock and perpetuate 
differences in earnings and cost 
to producers and consumers 
respectively.” 

^^fajaysian^niners^sag^he^ 


can tolerate a small percentage 
fall Below the “ floor," but warn 
that a substantial drop would 
mean widespread mine closures. 

Our Commodities Editor 
writes: The Straits tin price in 
Kuala Lumpur fell again over 
the weekend, declining by 35 
cents to MS28.10 a kg, the 
lowest level for seven years. 
There was a low turnover of 
70 tonnes, but it is anticipated 
that there may be a build-up in 
supplies offered later this week 
at the start of the new monthly 
export quotas. 

On the London Metal Ex- 
change yesterday there was no 
sign of any support buying by 
the buffers stock. As a result 
the market was marked down in 
quiet trading conditions reflect- 
ing the rise in the value of 
sterling. Standard grade cash 
tin closed £190 down at £9.335 

The rise in sterling brought a 
generally easier trend for base 
metals. Copper lost ground, 
inspite of the surprise decline 
in warehouse stocks. 


New copper 
contract 
to be 
studied 

By Our Commodities Editor 

A WORKING party is to be set 
up by the London Metal 
Exchange to investigate plans 
for a possible new copper con- 
tract. This was decided yester- 
day at a meeting between Mr 

Jacques Lion, chairman of the 
LME board, and Mr Ted Jordan, 
chairman of the committee. The 
meeting followed the decision 
by the LME board last week to 
reject committee proposals to 
introduce a high grade cathode 
contract. 

Pressure for a new contract 
to reflect more closely the price 
of high grade cathodes has been 
building up for some time 
with both consumers and. pro- 
ducers claiming that the exist- 
ing higher grade contract allow- 
ing wirebars to be delivered as 
well as cathodes does not pro- 
vide a true market price. 

However, this is not a 
unaminous view. It is also 
feared that If a third copper 
contract were introduced it 
would spread trading activity 
too thin and leave the markets 
more vulnerable to manipula- 
tion by controlling available 
supplies. An alternative sug- 
gestion is to have a single con- 
tract with a series of fixed 
premiums and discounts. 

The working party will be 
made up of three board 
members and three committee 
members. It will put forward 
recommendations to a joint 
meeting of the board and com- 
mittee. No dates have been 
fixed, but it is hoped a decision 
will be reached in time for the 
negotiations of the 1986 supply 
contracts. 

• BRITAIN is increasing the 
guaranteed price of wool for the 
1985 clip by 9p to 129p per kg, 
Mr Michael Jopling, Agriculture 
Minister, announced yesterday. 

He said the increase was pos- 
sible because British wool 
prices had been stronger 

• INDIA’S white sugar output 
rose to 5.51m tonnes in the 
first half of the 1984-85 crop 
year, which ends on September 
30, from 5.25m in the year ago, 
Mr Rao Birendra. Food 
Minister, rvid. He added that 
it was difficult to estimate the 
likely shortfall in total produc- 
tion. 


AS THE £l5m British honey 
market, 90 per cent of which 
depends on imports, starts to 
receive this seasons’ crops, it is 
tasting both the bitter and the 
sweet. 

Part of the sweetness is that 
consumption, long static, has in 
recent years begun to move 
upwards at an annual rate of 
between 3 and 5 per cent, 
though the 1984 figure of about 
20,600 tonnes slipped from the 
1983 record of 22,000. 

Quality has also Improved as 
exporters respond to the needs 
of more discerning consumers. 

Allegations last year that 
some blenders were mixing 
English honey with cheaply- 
produced high-fructose syrup 
and inferior imports and selling 
the result as home-produced 
helped focus -attention on 
abuses against which action is 
being taken. 

The growth of health- 
consciousness has also helped, 
stimulating demand for food 
that is natural and encouraging 
consumers to seek out the best, 
and thus most profitable types. 

Connoisseurs are finding that 
the choice of honeys, imports 
of which come from more than 
30 countries, has been widen- 
ing, while some of the more 
exotic lines, such as Greek 
bymettus, which the bees make 
from a diet of wild thyme, are 
cheaper than a few years ago. 

Once priced with top English 
honeys way above the rest, tiffs 
Greek variety, though slight in 


BY A CORRESPONDENT 

volume, costs little more than 
Hungarian sunflower and some- 
what less than French lavender, 
yet still more than double the 
average price. 

As deliveries to warehouses 
begin, however, there are 
grounds for concern. Among 
them is the threat to supplies 
from South and Central, and 
possibly $oon North America 
posed by the “ killer bees." 

Introduced originally from 
Africa to Brazil for crossing 
with local bees to impart vigour, 
the bad-tempered Apis Andon- 
fonii escaped from domesticity 
and went wild in the jungle, 
killing its indigenous cousins or 
breeding ferocity into them and 
putting many beekeepers out of 
business. From these the cross 
known as the Brazilian Bee 
spread to Mexico and, it is 
feared, may reach Texas this 
year. 

Until recently South Ameri- 
can sources accounted for about 
a third of Britain's honey 
imports. But Argentina's 10 
per cent disappeared with the 
Falklands War and now 
Mexico’s 25 per cent or so is 
threatened. 

A shortfall could invite more 
from Australia and China, the 
other large suppliers, but the 
Australian industry, which is 
mainly part-time, has low stocks 
and could not suddenly produce 
a lot more, while China’s con- 
tribution has been unpredic- 
table since it began exporting 
seriously a few years ago. 


China is nevertheless estab- 
lishing itself as a source of the 
light amber honey that is The 
trade’s mainstay, and some 
of Its specialty lines, such 
as lichi honey, are being 

enthusiastically received. 

China’s problem is that its 
methods of harvesting and 
handling have been backward, 
and it has embarked on a cam- 
paign to adopt Western tech- 
niques. A group of British 
exports will visit C hina to take 
part in a seminar later this 
year. 

Non-European suppliers have 
been fortunate that imm u n ity 
from the EEC tariffs, of 25 and 
27J per neat according to 
whether the producer is “de- 
veloping," as in the case of 
China and Mexico, or othetv 
wise, as in Australia's case, is 
not more widespread. 

This situation could begin to 
end when Spain joins the 
Community. With Europe's 
richest flora to draw on. includ- 
ing a wealth of orange blossom, 
the Spanish honey industry has 
quality and the potential for 
quntlty. Duty-free entry into 
this and other markets it enjoys 
proximity with could make 
things tougher for some 
suppliers. 

Optimists might argue that 
there is room' for alL If the 
British could be persuaded to 
east as much honey per head as 
West Germans, the market 
would be three times its present 
size. 


EEC grain trade forecasts smaller crop 


BY ANDREW GOWERS 

THE EUROPEAN cereals trade 
has provided a grain of com- 
fort for beleaguered EEC 
market managers in its prelimi- 
nary forecast of this year's 
harvest 

In an Initial estimate sub- 
mitted to the European Com- 
mission, the grain traders* asso- 
ciation, Coceral. forecasts a 
total cereals crop of 129.6m 
tonnes this year, compared with' 
last year’s record harvest of 
150m tonnes. 

Production of both soft wheat 
and barley, the crops which 
contributed most to the surplus 
currently filling EEC silos, are 
expected to falL This largely 
appears to reflect an expecta- 
tion of lower yields following 
this season's less clement 


weather, ss the area sown to the 
crops in the Community is 
almost unchanged. 

Coceral officials cautioned at 
the weekend that much could 
change between now and 
harvest time- But if the fore- 
cast is proved right, the lower 
harvest may lead to a marginal 
easing of pressure on the EEC 
grain market. 

The figures are ot necessarily 
good news far the alre ad-over- 
stretched Community budget 
The cost of suport for cereals, 
the third most expensive agri- 
cultural item in the budget 
after milk and beef, could still 
rocket if the dollar falls again. 

This is because international 
trade in grain is denominated 
in dollars, and any fall in the 


U.S. currency would force the 
Community to pay larger export 
subsidies in order to bridge the 
gap between its prices and those 
prevailing on the world markets. 

The Commission will still have 
to contend with the legacy of 
last year’s harvest, in the form 
of large grain stocks at the 
beginning of the next marketing 
year in August 

Morover, with the Inter- 
national Wheat Council fore- 
casting world wheat production 
this year equal to the 1984 - 
record, export opportunities are 
likely to remain limited. 

' The Commission’s latest esti- 
mate for wheat exports tiffs 
season is 16.3m tonnes, including 
3.35m in the form of flour and 
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LONDON COCOA futures 
values were under pressure 
yesterday from the pound’s 
rally against the dollar and 
selling of the prompt May 
position ahead of the start 
of its liquidation tomorrow. 
The July quotation closed 
£12.50 down at £1,680.56 a 
tonne. 

Coffee prices were relatively 
steady with the July position 
ending 50p up at £2,166.50 a 
tonne. Prices had been due 
to open higher reflecting New 
York’s rise on Friday night, 
but this was counteracted by 
currency considerations. 

The London daily sugar 
price was marked down $1 to 
$94.50 in the morning, its 
lowest level since December. 
But on the futures market 
values firmed a little on the 
dollar’s weakness. 
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Urate, icif Med)—/ 27JB 27.68 -0.75 

PRODUCTS— Worth West Europe 
Prompt delivery off <8 per tonne) 

Premium gasoline-] 284-2861+2 
Q as 0,1 \ 824 226 -3.5 

Heavy fueloil— —| 150-161 1 — 


’June 


a.m. '+ orl p.m. or 
COPPER Official • - 'Unofficial! — t 


Petroleum Argus estimates 


High Ci de 2 . £ 


£ 


1 * 


Alumn ‘m sum. 


Official 


1+ or p.m. * or 
— Unofficial — t 


' £~ 


Caah • 1261 3 22 1262 4 >-B 

3 month ■ 1211.:- 2 -27.2 12UO.6'-l0.5 
Settlcm-I. 1263 ;-22 . — — 

Cainodoe . , 

Cash 1205 7 - 51.5 1198 SuO - 18.6 

3 months 1203 3 1396 8 SOILS' 

settiem't. 1C07 -31 - — 

Amalgamated Metal Traction reported 
lh.it >n Iho mornmq cash higher grade 
traded ot £1266. CO. 62. Thrao momhi 
£1212. 11. 12. 115. 10. 11. 115. 12. 
11 Thruc months [1208 Kurb 1 Higher 
Guilo Three months £1210. 11. 12 
Afiemuon Higher Grade: Three months 
£1212. 13 12. 12 5. 12. 12.5. 12. 11 6. 
Korb. H.ghcr Grade. Throe months 
£1213. 12. 11. 10. 11 Turnover: 25.025 
tonnes U S. Producers. 68.50 74 cents 
per pound. 


TIN 


TIN 


. a.m. * or p.m. + or 
I Official — Unofficial — t 


High Crdei c £ I r ■ £ 

Cash 9385 45 -210 9335 45 -196 

a months 03 18 25 -23i* D325 36 - IBS 
Settiem't. B343 -a 10 — 1 — 

Standard, 1 

Casn 9330 40-2U7. 9330 40 -I'JO 

S months 9296 < 1 % -2*2 9305- 10 -204 
Settiem't. 9340 -205i — ' — 

Straits. E.lifl.lO_ • — I - 

Tin— Morning- Standard' Cash £8296. 
300. Ihren months C?150, aO. 30. 10. 280. 
90. 80, 70. £300 kerb: Standard: Cash 
£9335. three months £9280. SO. 9300. 
Afternoon. Standard' Throe months 
£9310 20 30. 20. 10 5 Korb: Standard: 
Three months £9300. 9290, 9300. 10. 
Turnover: 1,830 '.annas. 


LEAD 


• a.m. + or. p.m. + or 
LEAD I Official • - Unofficial! - 1 


- £ £ £ 1 £ 

Cash 3134 -3.7 313-4 Z i-l 

3 months' 306.5 -S.B 307-8 —1 

Settiem't 314 -3.5. •- '-*■ 

Lead— iWcming: Three months £308. 
9. 8 Kerb- Throe months £307. After- 
noon. Three months £307.5. 8. Kerb: 
Throe months £307, 6. Turnovor: 11,225 
tonnes. U.S. Spot: 20-21 cents per 
pound. 


ZINC 

i a,m. t+ or p.m. '+ o 

ZIHC | Official j — Unoffic>al| ~ u 

: * 'Tl £ I X 

Cash 713-5 '-lib 708-10 -10.5 

3 months- 707-8 :-X5 I 707 8 
Settiem't. 715 i-I3 j — | — 

Zinc — H.gh Grad a Official/ Unofficial 
prices: Cash am 738-49, pm 72S-3Q. 
Three months am 734-6; pm 728-32: 
Sottiemant 7-0. Morning: Three months 
£709, 9 5. Kerb: Three month; £706. 
Afternoon: Throe months £709. High 
Grade: Cosh £730. Kerb. Throe months 
£708. 9. 8. 7 5. 7. Turnover: 12.600 
tonnes, U.S, Prime Western: 46-50* 
47.75 cent* P°r pound. 


! C ■ I £ : £ £ 

Spot 910 1 -38 910.5 1-12.3 

d months 925-.S ;-lU.2' 926-6 {-8 

1 ! 1 l 

Aluminium— Morning: Cash C910. 

three months £931. 30. 29, 28.6. 28 , 26. 
25. 26. 25.5. Kerb: Three months £923. 
22. 22 5 Afternoon: Three months 

£925. 25 5. 26. 25. 24. 34.6. 25. 24.5. 
Korb: Three months £4460, 55. Altar- 
16.026 tonnes. 

GOLD 

Cold rose $2 to S323VS323** on the 
London bullion market yesterday. It 
opened at S322VS3Z3. and was fixed 
at $371 in the morning and S3224 in 
the afternoon. Trading was generally 
dull with tits metal touching a high of 
S3 23 1 !- S3 24 and a low of S3Z2-S3Z24. 
Gold was unable to take direction from 
the currency markoL where the dollar 
traded erratically, ahead of today's 
data on U.S. loading indicators and 
ttado figures. The sacking of miners 
at two ol South Africa's largest mines 
had littlo immediate impact on tha mar- 
ket. 

COLD BULLION (fine ounce) Apr. 39 

Close S323U.5231* l£Z63 2631 fl i 

Opening 6332i s .J33 (£865 'z -866) 

M'nl’g fix. B383.QO (£268.6691 

Aft'n'nlix. (388.50 i£X88.S16| 


GOLD AND PLATINUM COINS 

Krg'r’nd 7 M 33 53Sir~Sa7QVB71 41 

Is Krug. 8l7lL-178l4 (£I39>« lOOi 
U Krug. (87ig 88 (£71U 7Ugi 

1.10 Krug. 8451* 341 * i£29-89i 3 i 

Mod otanf (433 1 * 3334* !£8?1271l«) 
New Sov. 876is77 (£ 68 U 68131 

l:NewS0V346l s -47 |£371*JB1«) 
Old Sov. S77i # 79 (£63-641*1 

>20 Eagle 8440 480 i£357V390U) 

rjoble Plat 3880-88115 1 254- 237 131 

SILVER 

Silver was fixed 12.95p an ounce 
lower lor spot delivery in the London 
bullion market yesterday at 507.9p. 
U.S. cent equivalents of the fixing 
levels wete: spot 624.2c. up 0.2c: 
tnree-montii 637c. up 0.65c: six-month 
661.65c. up 1.05c: and 12-month 683.2c. 
up 2.9c. Tho metal opened a: 
5l2*r5l5>ap (623-626C) and closed at 
6 >0-513 p (627-630C). 

SILVER | Bullion U or 1-M.E. 4- or 


NICKEL! a-m. 1 /or; p-m. I /or GRAINS 

Official ! - Unofficial 1 -1 


GAS OIL FUTURES 


Spot 1 4480-6 -138' 4495-506 -70 

4 month r 4460-70 -107 ^ 4476-80 r-*L6 

Nickel— Morning; Cash £4480, 85. 

Kerb: Three months £4460. 55. After- 
noon: Cash £4485. three months £4470. 
80. Kerb: Three months £4490. 80. 70. 
Turnover 858 tonnes. 


COCOA 

Futures opened £10 lower this morn- 
ing and held close to thne levels 
through an uninspired day to end on 
a quiet note. Although some light con- 
sumer offtake was reported physicals 
were generally neglected and 
mirrored tse sentiment shown in 
futures, reports Gill and Duflus- 

Yesterday's 


Old crop wheat market improved in 
the trading 10 reach 50p up on stronger 
physical trade. New crops were ex- 
tremely quiet and the market drifted 
on lack of interest, re porta Muirpaca. 


Month i Close 


Yesi'day’nj + or 1 


Business 

Done 


WHEAT j BARLEY 

[Yesterd'ys + or.Yoaterdys-f- or 
Mirth | close | — | close j — 


May- 

280.40 

l + OJoj 115.25 l + OJO 

July- 

123.80 

+oxs: 

■ — « 

SeptM 

99.48 

1 — 0 . 16 ; 

98.85 - 

NOV— 

108.88 

1—0. Iff 

108.00 1 — 


106.15 

1 — o.isl 

105.40 

Mar- 

109.48 

1—0.16' 

108.85 


April — 
May. — 
June— . 
July 
Aug 
Sep, 
Oct. 


1 BUA ( 
per tonne: I 

837.85 — 3.761 

— 225.25 T-O.TB, 
— - 819.79 

818.00 0.251 

.. 219.79 !-l jS 

-! 822.00 — 1JM 

.. 823.75 j— 


256 JO-27 M 

225.76- 24.75 

220.76- 13.00 
21BJ0-I7JW 
22U0-I9.76 
22JL2B-22.no 


Turnover: 1.174 (1.324) Ion of 100 
tonnes. 


COCOA 

don 

1+or 

Buslneu 


£ per tonne) 


May 

July 

1864 1865 ;-S3.0 
1880 1881 — 12.D 

1873-1864 

18M-1876 


1799 1800 

—8.0 

1803-1706 

Mar. — ,. 

1769-1800 

<—1.6 

1606-1796 


May — I 1800-1810 '- 6.0 , — 

J 1806-1825 1— I 6 .O 1 — 


July_. 

Sales: 2298 (2449) lota of 10 tonnes. 
ICCO Indi ca tor prices (U.S. cents 
per pound). Dally price for April 2fi: 
97.47 (97.69): five-day average for 
April 29: 96.96 (100.09). 


COFFEE 

After a slightly aaiiar opening prides 
drifted lower against s steadier pound, 
report* D rex nl Burnham Lambert. 
Lasses of £25-30 were registered before 
a mmor retracement in sterling and a 
firmer New York market encouraged a 
recovery in moderate volume. 

COFFEE +_" 1 


LONDON GRAINS— Wheat: U.S. dark 
northern apnng No. 1 15 per cent 
Apr I -May 157. June 154. July 154.50. 
August 150. Sept 149.50 aaiiere tran- 
ahipment aaat coast. U.S. No. 2 soft 
red winter May 144.25, June 138. July 
134-25. August 136, Sapt 136.50 sellare. 
English load lob May 124.50, Juns 
125.50. Sept 101. Od-Dec 106.50 
sellers eaat coast. Ntetae: U.S. No. 3 
yefiow/Franch transhipment seat coast 
May 160.60. Barley: English feed fob 
May 118.50, July-Auguat 99.50 sellare 
Scotland. Rest unquoted. 

HGC A — Locational ex-farm spot 
prices. Feed Wheat Eastern 120.00, 
E Mide 120 00. Feed Barley Eastern 
112.90, E Mids 113.70, N Eaat 114.70, 
Scotland 113.10. The UK m on aiary 
coefficient for the week beginning 
Monday May 6 (baaed on H-GGA 
calculations using four dsys’ exchange 
rates) Is expected to change to 1.000. 

P1GMEAT 

PIGMEAT 1 — — — — — 

Prices steadied towards the close 
after an unchanged opening due to 
slightly euadiar physicals and light 
fresh buying, re porta COST Com- 
modities. 


RUBBER 


allghdy easier, generally Inactive 
throughout the day and cloned quiet, 
reports Lewis and Peat. Closing prices 
(buyers) spot U.OOp (asms). June 
68.00 (89-25P); July «9.50p (69.7Sp). 
The Kuala Lumpur fob price tar RSS 
No 1 was 192.2S (193.0) cants ■ kg and 
lor SMR 20 wss 19741 (189.8). 


SOYABEAN MEAL 

The market opened TOp easier on 
strong sterling, reports T. C. Roddick. 
Poces remained on the defensive as 
Commission House selling eased the 
market to dose on Iowa. 



if 

a 

+ or 

Business 

Dane 


e 

per tonne 
12U-I9S.7 

-BJ6 

186 J) 


114.4. 124J 

-1^ 

185 

OetolwrM.. 

128A-»U 

— 1.M 

137A-127JI 



Feb—- 

1I6J8-1HA 

1—8X9! 

— 


inj-iiu 

1— b.m] 

— 

June 

I1S7.B-138.6 

—1.78! 

1 — 


.Yesterdays) Previous iBusinesa 
Month 1 close 1 dose I dona 

p. per kilo (deadweight) 


j Close 


Done 


per 

troy 


fixing 

price 


— 1 p.m. | — 
I Unofflc'l 1 


Spot j 507.90a 1-12.2 609.60 J-2.75 

6 months.laZ5.10p ‘-IS. 3 5S6.0p >-2.50 
6 motittis.i638.70p -ISA! - I - 
» w month J38 7.70p «-H.5i — I — 

LME— Turnover: 96 (132) lots of 
10.000 oi. ^ „ 

Morning: large 1st t'hfl cash un- CO I I ON 
traded, three month* 525.5, emei un- 
traded: 2nd ring large Caeh 508. three 
months 523.3. amsl untraded. Kerb: 
untraded. Alta moon: large let ring un- 
traded: 2nd ring * unvaried. Kerb: uo- 
traded. 


1 ! I 

May ,2116-18 I— B.O 12120 98 

July ;ai66«7 +0.5 ‘218841 

Sept. '8207-10 1—4.0 '8812-78 

Nov .— 2227-30 j—17.0 8839-14 

Jan 2245-47 I— 10.0.2265-86 

March 1 'bESO-25 1—12.5 2234-18 

May 2310 3B _l.+3.5 J „ — . _ 

Sales: 2.609 (3.971) lots ol 5 tonnes. 
ICO Indicator pries* (U.S. cents par 
pound) for April 26: Comp, daily 1979 
13223 (133L50): 15-day average 131.53 
(131.58). 


June.— j 103.80 

Aug. -J 100.20 
Oot — 1 106.10 

Nov. r 106.80 

Feb.—.' 98.40 
April— 1 Bfl.BO 


103.90 

99.90 

lt.-6.00 

106.30 

9840 


106.00-89.80 
108.80- 105 JO 
101J0 
! 6B.B09fl.54 


Salas: 884 (638) lots of 20 tonnes. 

SUGAR 

LONDON DAILY PRICE— Raw sugar 
594.50 (£77.00). down 51-00 (down 
£2.50) e tonnn tor April/May/June 
delivery. White sugar $131.00. down 
50c. 


99.80 imL08-M.48 


Sales: 24 (55) lots ol 50 carcases, 

POTATOES 

April opened immediately higher, and 
strongly <0 ckrae up On day- Sentiment 
m nervous Thin trade moved up 
rubbed off on May which also 
attracted short covering interest 

! Yesterday's; Previous IBinlnaas 
Month 1 do*B . 1 cJo«a I Dona 

a 



_S par tonne 




May — | 
Aug..—. 
Oct — 
Deo— J 
Mar. 
May 


97.0-88.6 1 S7.4-9S.fi 101J97J1 
1OSJ-HS.0) HBjt-ieUj 106,0 llpi.q 
ioajlll.of 109-8-1 10. r I TO. 4-109.4 
115.4-IIS.n 1W.9-117.W 110.6 
18M-W-3 J27^-T2W, IBL2-HM 
ISLB-ISZla 1S2.4-1SS.N — 


Aug... J 18S. 0-IMJ) TMA-ISI.Ot 157.6 


Precious metals were 
slightly higher in response to 
a better tone In the curren- 
cies, findlnf support on minor 
breaks" "below Die previous 

.. .elope. jreparts_ JHemold - Com- 
modities. Coper advanced 
moderately on active 
arbitrage suport and Commis- 
sion House short covering. 
Anmtarium traded about un- 
changed in badduster trad- 
ing In a very narrow trading 
range. Heating oil traded 
lower on Indications that im- 
ports would be increasing 
spot supplies and on unwind- 
ing of spreads against gaso- 
line and erode oil. Sugar 
continued to drift off on 
relentless selling by the trade 
and locals. The market psy- 
chology has turned deddely 
negative in view of its 
inability to hold any rally. 
Cocoa lost ground ag origin 
selling was only partially off- 
set by arbitrage activity. 
Coffee moved higher on trad- 
ing off a stronger British 
pound with local and profes- 
sional traders providing 
market liquidity. Tight cadi 
marktes in maize led to firmer 
futures as commercial buying 
provided steady support. 
Cotton gained momentum on 
sbortcovering following remit 
sharp declines. Another new 
influence in the market have 
been weather adversaries 
indicating dry conditions In 
the southeast. Wheat opened 
firm and advanced further 
during the day on commercial 
support but finished lower for 
the day on local selling. The 
soyabean market was mixed 
with old crop months under 
pressure on erartie oil market. 

NEW YORK 


ALUMINIUM 40,000 lb. <Mnte/lb 


May 

June 

July 

Sapt 

Dae 

Jan 


May 

July 

Sapt 


Ctosa 
48 M 
48-80 
49.26 
50.06 
61 JS 
51.86 
62.45 
B3.2S 
54.05 
MAS 


High 

48.65 


Low 

48-35 


49.45 49.20 
50.10 50.10 
61.30 51.96 


Prov 

48.40 
48.85 
43.25 

50.00 
51 JO 

51.00 

52.40 
53.20 

54.00 
6480 


COCOA 10 tonus. SAonnas 


Close High Low Prav 
May 2406 2409 2390 2407 

July 2150 2168 2141 2141 

Sept 2089 2080 2078 2068 

Dec 2060 2055 2038 3029 

March 2048 2D40 2036 2027 

May 2048 — — 2038 

July 2048 — — 2035 


COFFEE 

••C" 

37,000 

to. cents/lb 


Close 

High 

Low 

Prov 

(May 

146.99 

46-99 

44.70 

45.92 

July - 

+47.6T 

-47-76 

- —4606 

-46r46- 

Sept 

.14L2& 

47 2S 

. 45-03 

46 jm 

Dec 

.146.01 

46.40 

44.50 

46 40 : 

-March 

145.60 

- 45.6© 

•43.C0 46 AO- 

May 

145.00 

45.00 

46.00 

44.40 

July 

143-88 

— 

— 

43.38 

COPPER 25,000 lb. cents/ Da 


Clone 

HJgh 

Lore 

Prov. 

Msy 

£2.95 

63.30 

62.70 

62-60 

June 

63.46 

— 

— 

63 JO 

July 

63.96 

64 JO 

B3JS 

63-E5 

Sept 

64.50 

MAO 

64 JS 

64.10 

Dec 

64.90 

6SJ0 

64.70 

64.40 

Jan 

05-00 

— 

— 

64-55 

March 

63.20 

85.40 

65-30 

64.80 

May 

05.46 

65 AS 

S5.25 

65.00 

July 

65.65 

66JB5 

65.70 

65.20 

Sept 

65-90 

6686 

66.70 

65 AS 

COTTON GO. 000 to. cents/lb 


Close 

High 

Lore 

Prov 

May 

68.28 

66.90 

65.40 

66.15 

Jitiy 

66.26 

65-34 

64.65 

64 AS 

Oct 

64.60 

64.96 

64-60 

64.42 

Dec 

64.91 

65.08 

64.70 

64.68 

March 

65.96 

68.16 

65.95 

65.90 

May 

66.57 

— 

— 

66.68 

July 

67 SO 

67.45 

67.45 

67 AQ 

GOLD 100 trey 

oz, S/troy oz 



Close 

High 

Low 

Prov 

MOV 

MS.1 

326.3 

32S.3 

323.0 

June 

327-2 

327.9 

324.3 

325.2 

August 

3313 

332.0 

329.4 

328.5 

Oct 

336.0 

338-5 

333.2 

334.0 

Dec 

241.1 

341.5 

33B.5 

338.9 

Feb 

346.6 

347^ 

346.0 

344.3 

June 

3S8.1 

— 

— 

355.6 

August 

384.2 

364J 

364.5 

361.6 

Oct 

370.4 

— 

— 

367.7 

Dec 

3772. 

— 


374.4 

Feb 

3142 

— 

— 

381 J 

ORANGE JUICE 

15,000 

b. cents/lb 


Ctaae 

fhtft 

Low 

Prov 

May 

167-20 

5795 

56 80 

57.50 

Sept 

16420 

56.60 

54.00 

54.80 

Nov 

162-70 

52.40 

51.50 

5240 

Jan 

152.70 

52.00 

52 00 

62JBO 

March 

162-80 

— 

— 

53.00 

May 

1S2JB0 

— 

— 

53.00 

July 

152-80 

— 

— 

53.00 

PLATINUM GO troy oz. 

S/troy oz 


Close 

High 

Low 

Prav 

May 

288.6 

— 


276.2 

Juno 

286.6 

— 

— 

280.7 

July 

288.6 

289.4 

282j0 

282.7 

Oct 

233. a 

294.0 

288.0 

2S7.3 

Jan 

299.6 

299.0 

294.1 

293.1 

April 

306.1 

3M.5 

301.0 

299.6 

SILVEH 5.000 troy oz. cants /Troy 

02 


Close 

High 

Low 

'Prav 

May 

636.3 

638.0 

625.0 

6313) 

June 

640.0 

636.0 

631.0 

635.0 

July 

644.0 

646.0 

833.5 

633-3 

Sept 

KU 

emx) 

fiOA-O 

848.5 

Dec 

668.4 

671.0 

686-0 

663A 

Jan 

673.9 

669.0 

669.0 

668.9 

March 

6S4A 

696.6 

677.6 

679 J 

May 

895.6 

636.0 

688.0 

090.4 

July 

707.6 

704.0 

704.0 

702.2 

Sept 

720 J 

720.0 

720.0 

714.7 

SUGAR 

WORLD 

.. , ~ 

112.000 lb. 

canla/tb 






Ctosa 

Htgh 

Low 

Prov 

May 

3.15 

3.29 

3.13 

325 

July 

3X7 

3.B1 

345 

3A4 

Sept 

3.68 

3.70 

3.64 

3 66 

Oct 

3.7S 

384 

3.76 

3.77 

Jan 

4.18 

4.17 

4.15 

A15 

March 

4X1 

4.67 

4 m 

464 

May 

4X2 

4.87 

4A0 

4^8 

July 

6.01 

5 xn 

6-00 

5.06 


CHICAGO 


UVE CATTLE 40.000 lb. cems/lb 


June 

Aumitt 

Feb 

April 

rcastf- 

64.77 

«36 

65.05 

66.20 

WpK" 

64.00^ 

64180 

65.05 

6620 

Mm.. 
83.06 ' 

. *M& 
64.17 
64.80 
6585 

. ftnev 
0,05' 

64-26 

64.80 

86.00 

LIVE HOGS 30.000 lb. cents/lb 


Close 

High 

Loot 

Prav 

June 

46.86 

47.05 

46.60 

46 65 

July 

49.77 

49.95 

49,30 

49.42 

August 

50 Si 

50.60 

49-82 

49-95 

Oct 

47.42 

47.62 

4720 

47.15 

Dec 

48.70 

48.75 

48.46 

48 35 

Feb 

49.37 

48.46 

4880 

48.86 

April 

46-45 

46.45 

45 A5 

46.85 

Juno 

48.40 

48.47 

48.40 

48.37 

July 

48.00 

48.00 

48J00 

48.40 

MAIZE 6.000 bu mbt. cente/BOfe-biahel 


Close 

High 

Low 

Prov 

May 

2846 

286.0 

284.0 

284J 

July 

281.6 

283.0 

280.8 

281 Jt 

Sept 

271.4 

272.0 

230.0 

270.4 

Dec 

286.4 

266.4 

264.4 

264.6 

March 

273.6 

274.6 

273.0 

273.0 

May 

279.6 

279.6 

277.6 

278.0 

July 

281.4 

281.4 

280.0 

281.0 

PORK BELLIES 

38.000 lb, cents/lb 


Close 

High 

Low 

Prav 

May 

66.30 

66.32 

64.80 

64-32 

July 

67.87 

67.87 

65.75 

65 87 

August 

66.65 

66.68 

64.60 

64.65 

Feb 

73.80 

73.80 

71.30 

72.06 

March 

73-32 

73-32 

71-50 

71.40 

May 

73.70 

73.70 

73.70 

72.66 


74.60 

74.80 

73 AO 

72® 


SOYABEANS 
MO bu min: centa/BO lb-bushel 


Ctosa 
May 592.8 

July 601-2 

August 611.0 

Sapt 606.0 

Nov 615.2 

•n . 628.4 
March 638.0 

May 645.4 

July 651.4 


SOYABEAN ME AL TOO 
Close 
May 1Z1.4 

ufy 127a 

August 130.6 

Saupt 133J» 

Oct 136.2 

Doc 141.4 

Jen 143.5 

Match 143-2 

May 154.5 

uly 159.0 


High Low Prov 

588.0 692.0 696:4 

606-2 800.2 604.2 

K».0 603 4 806.4 

410.0 603.4 606.4 

Ott.fl 911.0 613.4 

629.4 622.6 624-4 

MO.O 632.0 B36A 

647.4 638.0 443.0 ■ 

— ■— 6480 


tons; S/ton 


High 

123i 

ias 

132.5 
13S.D 

137.7 
143 JO 

146.8 
151.0 

154.5 


Low Prav 

121.3 123.0 

127.4 129.2 

130.3 132-2 

133.0 134J» 

138.0 137.7 

141-3 143.0 

1433 146,3 

140.2 150.6 

155a 
— 160.5 


SOYABEAN OIL 80,00 S t casttapb" 

May 

toy 


Sapt 

Oct 

Doc 

Jsn 

March 

May 


Close 

High 

Lew 

32.97 

33.15 

32A5 

31.73 

32.05 

31.40 

30.82 

31 JO 

30.56 

30.23 

30.60 

29.75 

29.36 

29.70 

28 AO 

23.59 

28 AO 

3820 

28 JO 

28.67 

27 M 

28.10 

28.2D 

28.00 

Z7JZ3 

— 



WHEAT 5.00 bu min: tHa/HUff-bviliil 


ae 

May 347.4 

July 327.6 

Sept 3284 

Doa 338.8 

March 341.0 

May 374 


High Lbw Prav 

361.4 3444 348.0 

323-0 328.0 32S.6 

3274 324.6 ' 3244 

Si 33 * J2 334-0 

3414 340.0 338.4 

— — 338.0 . 


OTHER MARKETS 


LIVERPOOL — Spot amt ohipmont 
sales amounted 10 47 tonnes. Fsw 
contracts at not* were ucurad but 
useful demand was oncounuued 
chiefly in American styles. 


£ par tonne 
April—I BS.OU . 40.80 

May ! 84.20 00.80 

NOV I 69.50 i 70.00 

FebZj 77.80 78.00 

Aar i 98.80 I 94.00_ 


B9.B8-C2J] 
54-20-5’ .8 
70JDSMNL4 
79 M 
M.ooys.7» 


Setee: 458 (183) late Of 4Q tonne*. 


Salas: 1892 (3838) lota of 50 tonnn. 
Tate and Lyle delivery price for 
granulated basis sugar was £184.50 
(£187.00) s tonne tor export. 
International Sugar Agr e ement— {U.S. 
cents per pound fob end stowed Csrib. 
bean pons). Prices tor April 33: Dally 
price 3J37 (3.11): 15-day average 3.39 
(3^3). 


PARIS 

SUGAR— (FFr per 100 kg): Aug 1284/ 
1290. Oci 1308/1310. Dee 1390/1360. 
Mar 1428/1435. May 1475/1480. Aug 
1638/16*0. Sales: 20. 

MEAT 

SMlTHftCLD— Pence per pound. Beef 
— Scotch billed sides 76.0-81.0; English 
hindquarters 96.0.102.0; forequerwrs 
46.0 to 51.0. Veai — Dutch hinds and 
enda IS. 0-129.0. Lsmb— English small 

120.0- 126.0; medium 120 . 0 - 126 - 0 * heavy 
118-0120.0; Imported: New Zealand PL 
(new season) 67.0-68.0. PX (new 
wason) ®.W63. Pet Shee p E ngliah 

92.0- 100.0. Pork— English under 1001b 

48.5-57.0: 100*120 to 50.6-55.0; 123- 

160 lb 40JM6.0. 

MEAT COMMISSION— Average let- 
stock prices at rspresentative markets. 
GB— Cauls 96.67p par kg lw (4-iJB). 


GB — Sheep 2A4JS9p par kg gn dew 
( — 1,75) , GO— Pigs 80.59p per- kg lw 
(+3-90). 

WOOL FUTURES 

SYDNEY GREASY WOOL— do,* (in 
order: buyer, seller, business). Austra- 
lians conn per kg. May 638.0, 838.0, 
638.0: July 646.0. 050.0. ‘648.0: Oct 

832.0, 833.0. 635.0-633.0: Dec 634.0. 

635.0, 63S 6-435.0: March 642.0, 644.0, 
$43.0-841,0; May 6460. 648.0. 648.0; 
July 651.0, S57.a Nil: Oct 630.0. 645.0. 
Nrf. Sales: 4$. 

LONDON NEW ZEALAND CROSS- 
■RSIS— Obib (in order: buyer seller, 
business). New Zeeland cents 'par kg. 
May 511. 512, 512-511; August 53. 
530. 530*29® Oct 534, 535/ 535: Ok 
gj* Sg. S3B: Jan 53S. 538. 537; March 
544. 547. 546-545: May 549, 5E2, nil; 
August 564. 566. 565: Oct 564. 868, 
c$7. Sales; 37. 


ROTTERDAM 

WHEAT — (O-S- * per tonne] 
two sort red winter: Msy 18£ 
154. July 146. Aug 148.60. Se 
sellers. U.S. twa northern sp 
per eem Protein: April/May 
Juns 171, July 168.5a Aug Iff 
164, eetiert- 


.. f par unne): 

13fl * JuM 13s - 

S'7S « l BDl 1 . 34lS & 

S' Argentine Plata, i 
136. May 135.50, June 13, seller 

S per tonne] 
hotamsBi 44 par cent Afloat iff 
1 ^^?' 148 ••Hsrs. > 

Br "*“ Aflo « 
Slate*-®' Juna 1Ga Ju « 
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Financial limes Tuesday April 30 1985 

• CUR RENCIES, MONEY and CAPITAL MARKETS 

FOREIGN EXCHANGES ——■——■■■■■■■■■■■■■■— FINANCIAL FUTURES - 

Fears oyer data hit dollar ■ SsS'S I Eurodollars r 


Company Notices 


The dollar finished s lig htly 
above its weakest levels, after a 

day of see-saw movements, it 
opened little changed from 
Friday’s levels, Jmt soon fell to 
a low of DU 3.1050, where the 
currency was reported to hare 
met technical resistance. It then 
began to recover, but fell 
again after f ailing to break 

SEES, z 3J3 10 N ”. 

Some European centres will 
dose early today, ahead of the 
J**y l«y holiday, but there was 
little evidence of dealers worry- 
ing about being short of dollars 
during this period. If anything 
there was a reluctance to be long 
of the currency on fears that 
today’s U.S. economic data will 
prove disappointing. 

A rise to 8| per cent from n 
per cent u the New York Federal 
fbn&rsrte provided some support 
f or the dollar towards the London 
close, 

,}}_ f«a yesterday to DM 30110 
gwm MT 3.1315; FFr 9.49 from 
9 - 53: SwFr 2.6115 from 

1^80 61251 an<i Y2S2 ^ 6 

STERLING ■— Trading range 
against the dollar in 1985 is 
L29W to 1.8525. March average 


U2SQ. Exchange rate index 
rose to 77.g from 77A After 
op«uh»g at 77.0 the index rose 
steadily to a peak of 77-8 at 2 
Fiu> before easing bade slightly. 

Sterling recorded useful gains 
against all major currencies, but 
dealers suggested it remains 
vulnerable to any weakening of 
oil prices. The pound rose L45 
cents to 3L2295-L2305, and also 
improved to DM 3-83 from 
DM 3JBU FFr 11.70 from 
FFr 11.6350; SwFr 3.2150 from 
SwFr 3.1750; and Y311 from 
Y307-25. 

D-MARK — Trading range against 


the dollar In 1985 is 3A510 to 
24730, March average 32972. 
change rate index 121.4 against 
12 Li six months ago 

The D-matfk gained ground 
against the dollar in nervous 
Frankfurt trading; but tended to 
slip down after a 1 strong start. 
The tone was set by doubts 
about today’s figure on UJS. lead- 
ing indicators, following some 
dialpointing economic data re- 
cently, pointing to a slow down in 
U.S. growth. A very large trade 
deficit for March is also anti- 
cipated in tbe region of S12bn. 
but following a long period of 


similar figures is unlikely to have 
. much impact. It contrasts sharply 
however with tbe West German 
March trade surplus Of DM 6.4b n. 
($2,06bn), bnt this was in line 
with expectations, and had little 
effect The dollar fell to 
DM 3.1250 at the Frankfurt close 
from DM 31345. The Bundesbank 
did not intervene earlier, when it 
was fixed at DM 3.1148 compared 
with DM 32537 on Friday. 

STERLING INDEX 

1 April 29 Previous 


Eurodollars nervous 



EMS EUROPEAN CURRENCY UNIT RATES 

Currency % ehenge 

Ecu n mo ua t e from % change 
carnal against Ten osotral adjustatl for Divergence 

man April g rata danuyenca' Prolt % 

Belgian Franc 44.9006 05JX273 +oM +0.36 ±1Sm 

Danish Krona ... •,1410* LOTBts -0.77 — O.B9 ±4.6419 

German D-Mark ■ 23S184 7.73S95 —0.26 -0.18 ±1.1472 

French Franc ... 0.87460 SABOT -O.TS — o.er 

Dutch Guilder... 2^2599 2.S304B +0.18 +0.28 ±13171 

Irish Punt ..... 0.72ESS 0.7U515 -1X0 -1U ±1X673 

Italian Lire 14Q3J» 1423 -OK +7.68 +1J8 ±40410 

Changes afa for Ecu. therefore positive change denotes a 
weak currency. Adjustment calculated by ftaandal Timas. 


S^Oam 

77 JO 

76l3 

3.IK) am ...... 

772 

7fifi 

10.63 am ...... 

772 

764 

UMaso. 

77J& 

76:3 

Noon 

77.fi 

762 

LOOpo 

77.7 

78.4 

2.00pm 

772 

76.4 

3.00 pm 

772 

76.0 

4.00 pm 

77.fi 

76.0 


UK clearing banks base 
lending rate 12 J- 12 } per cent 
since April Iff 

£ IN NEW YORK 


£ Spot |S1^57O-L2U9|81J3140.iatt 
1 month k>.48-0.4«pm n>.454X43pnr 
I months 1-80-i.i 6pm ta.9l-i.l7pm 
18 months I8.60ufl.45pm i2.76-a.68mn 
premiums and dtecount* apply 
to the U.S. Collar. 


Kuro-doilar prices retreated 
from tbe day’s best levels In the 
London International Financial 
Futures Exchange yesterday as 
sel ling developed during the 
.■ftemoon. Prices opened 
slightly firmer however in Hn» 
with a trend in the MS. on 
Friday but a slightly higher than 
expected Federal funds rate and 
rears over today's announcement 
of the latest Federal refunding 
package led to a sell off Which 
sometimes reached aggressive 
proportions in the afternoon. 

U.S. bond contracts acted in 
much the same way although 
closing levels reflected a small 
recoveiy from the day’s lows, 
to addition there was a good 

LONDON 

TmE&MQNTK EURODOLLAR Sim 


points of 100 % 


Cloeo 

High 

Low 

Prev 

June 

90.90 

91-05 

90492 

8037 

Sept 

S0.22 

90 J* 

00.17 

90 AS 

Dec 

»4t 

8944 

89 JR 

89.76 

March 

89.25 

S9.3S 

99 JS 

8844 

June 

89-80 

UM 

8688 

88 J9 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


smaller 


April 23 

U.S. 

Canada 

Natblnd. 

Belgium 

Danmark 

Ireland 

W. Ggr. 

Portugal 

Spain 

Inly 

Norway 

France 

Sweden 

Japan 

Austrta 

Switz. 


Dey-e 

spread 

1-2076-1 .2346 
1-6610-1jB890 
4JSV4J4>, 
7147-77.36 
13.71 VU -SO 1 ! 
1 -21B0-1 .2285 
3JBV34M 
213-3-218,8 
21 3.12-214. 70 
Z42M4H>, 
1OJO-11.0K, 
TtJBJVn.TV. 
11.01VI1.Wi 
oosvwi* 


3.WVL2S. 


Close 

1-2295-1.2305 
1 .6800-1 .6860 
4J2A3I 
7BJ96-77.06 
13*9VUL90*» 
1fl2M-1JM0 

2143-218.5 
214V2W* 
2AOriA*» 

n.WVll.TOS 

IIjOSVII.IO^ 

TlVrSH 2 ! 

28.79-28^9 

I21Jri 


Owe month 

oSEScm' 

0.53-0 .34c pm 
2V1*c pm 
28-14C pm 
4V3^ore pm 
0.13p Pm-0.03 dl* 
2V2pf pm 
12S-510c cfle 
tOepra-aodte 
■Wire Pm- par 
R-lWidh 
2Vl\c pm 
Vi »4ore dip 
«t-1^pm 
1*VlAgropn 
2V1*cpm 


% Three 
P* months 

4*4 1J0-1.t5JT 
3.10 1.17-OAipm 
5.72 IRcSLpn 
X27 6*-46pm 
345 10L-9 pm 
049 0.1tpm—Z7d 
7.26 6%-5 r t ptn 
T*-« 460-14600 Is . 
-OJ6 48-tOOdla 
038 par-6dla 
048 VFVdls 
2-31 SV^paa 
-1.03 2* -41*1 1* 

7J3 5V*Vpm 
B-M 37V33\pm 
7.70 6>r«\pm 


®? l 9 lan rate Id for convertible franca. Financial franc 77JBO-77M. 
Six- month forward dollar 1.93- 1.88c pm. 1 2- month g.g fr a . 4? p pm. 

OTHER CURRENCIES 


■ % Three % 

p.*. mpnifca p j. 

UKt i rag -iJMI 1±29B-1±90S 0.48-O.4Sopm 434 1. 20 - 1 . 1 5pte 3.0 

liafantft OraeS.1.0065 14X140-1.0060 04bOraopm 4.17 1.1E-0J36pm 3J7 

c«R4de irara-i ran irais-i jobs o.ulo.vbc dv> -145 oamamis -133 

9^0-38cP*n 140 145.141pm 1.63 

Belgium BZ5D-6&3S 62.6D-62JQ 6-7o efis —1354 15-I7dfs - 1.01 

Denmark 11.2ZVn.33** n.23V-11^4*r VlVwe d>a -1.07 ZV3dla -04B 

W. Gar. 3.M60-3.147S 3.1HK-3.11TS 0.72-O.87pf pm 2-68 2.16-z.lOpm 2.73 

Portugal 178-178 176-177*, 176-4750 die —22-03 SEO-1380die >2147 

Spain T74JJ6-17S40 174^0-175.10 67-7Sc die —448 225-255die —540 

Inly 1484 2402 - 1466V1JKDV 7-7Vire die -4-38 22-22*Wte -440 

Norway 848^946 Srak4L07k 3*r4ore die . -6.01 S-SVfle -4.12 

Frence 947V9ra>a 94B%-848^ 1.66-1.750 (fie -2.15 4^5-4.65dls -140 

Sweden 9O0V9JJ9 9.04^-9414*. 4-4V>re dta -545 llVIlkdls -5.10 

Japan 2514025340 2S2.to-2B2.70 0 51-048y pm 248 141 -146pm 246 

Alta trie 2142V22.-M*, 2144-2147 2-24gro pm 1.B1 K,-7^pm 141 

Swhz. 240491S3S0 2. 6T1 0-24120 0.794.73c pm 349 2J2S-2^Dpm 3.41 

t UK and lietand are quoted In UJS. cunency. Forward premium* and 
discount* apply tp the U.S. dollar and not to the Individual currency. 

Belgian rate is for convertible franc*. Financial franc 534043.10. 


CURRENCY MOVEMENTS 


Argentina Puo~ BB8.S4.5SB.88 
Auetcaila Dollar. 14709-1.8705 
Brazil Cruz elm... 6.047-6.07S 
Finland Markka. 74B10 7.B810 
Greek Draflltme. 164.40-160.04 
HongKongDolItu B.68S0945SO 

Iran Rial 11740* 

KuwettO | n ar( KDX 047X54)4785 
Luxembourg F* 704A-77.B5 
Materale Doller. 34390-3.0450 
New Zealand Dtr. 8.70764.7106 
Saudi Arab Rival 4.45364.4380 
Singapore Dollar. 8.7830 8,7800 
8di African Rand 24830 84930 
« AJE. Dirtoara._ 4.Q0804J5146 


439.48 -439.88 U'l-r Wff ... 

1.58461.6880 fieigiuiti 

4.930-4,950 K»nmi.iV ... .. 

6.^090-filsilO 

135.18-138.01 iQarmany. 

7.7790.7.7810 Saly 

08.30* Ij- pen 

68.60-68.70 iMarway 

2.4810-8.4840 Portugal 

24930 8^000 apah. 

3j6105 3/5110 Swedrni 

24830 2.8260 Switzerland. 

• Selling ran. ».. 


Bank of Morgan 
Eng (and [Guaranty 
Index Change X 


CURRENCY RATES 

I Bank I special (European 
rate (Drawing Currenoy 
X j Rights Unit 


26.30-87.00 

76.70- 77/50 

13.71 - 13JJS 
11-57-11.68 
5.7gie-sjRHe 

8485-8460 

807-311 

44U)e44HMt 

10.04-11.00 
216-280 
807-826 
11.0011 Jt 
B.iaifjuii 
i^i 
as 


- Starling.—. 77.6 —114) 

U4. dollar 247.S +388 

Canadian dollar-.. B8J5 —66 

Austrian sahRflng. 111.6 -I-3JS 

Belgian ffanpM— V 88.1 —10,8 

Demsb Kroner— . 76.8 —AD 

Deuteehe marie—. 181.4 +6.7 

Owi*a ffano— 139.0 +7J9 

Guilder 121.7 +8.B 

French fraiHL. 64.7 —16.6 

Uni 4A2 —174 

Yen^ I +.114 

Morgan Guaranty c ha nge e ; average 
1500-1982=3100, Bank of England bid** 
(base average Wfiam). 


Sterling— _ 
U.S. — 
Canadian S 
Austria Boh. 
Belgian Fr_ 
Danish Kr- 
Dmam— 

Guilder — 

French Fr— 

Ur*—. 

Yen 

Norway Kr_ 

Bpaivti Pt*_ 

Swedish K_ 
Swiaa Fr. — 
Creek Drioh 
Man Punt— 


0JS03963 • 0.688868 
0887606 0718377 
• O98808z 

>81.6163 16.7037 • 
61.9667 46.0879 
11.10B7 8.07816 
SJ2763B 843606 

3.4s346 8.68048 
9 .30718 6.88279 
1966,48 1487J06 
M/A IBl.lnS 

BJ98160 6.44861 
178.148 186.177 
0.93779 6.40988 
18.68184 1 1.87718 
NlA i97,9SO&- 
0983781(0716616 


•CJ/SDR rata lor April 28: 144134. 


EXCHANGE CROSS RATES 




Eat volume 4483 (34S4) 

PrevioM* d*y*a open mt 18420 (1S435) 
THREE-MONTH STBtUNG EBOQ.OOO 

pojnta of WOK 

Cues ~ High Low Pnlv 
June 81.73 SUM (7.05 S7.M 

Sapt 88-52 89.50 (846 9941 

Dae 98.74 98 AS 89.71 (8.75 

(torch 88-82 88.35 8SJ0 8885 

June 88.86 88-90 88.87 88.90 

Eat volume 1429 [3,418) 

Prevlaus day's open Int 5.854 (7.101) 

20YEAR 12% NOTIONAL GILT CHUNK) 
Unde of H»% 

Base MgS Low Prev 
June 705-19 107-OZ KNU1B 106-20 

Sept 1 104)2 110-14 119-08 1104)0 

Dec 110-04 — — 110-06 

Marsh 109.24 — — 10925 

E*t volume 3.947 (2.712) 

Previous day's open int 3403 (3.607) 
Baala quota (dean cash price of 
WML Traeeury 2003 leas aquhralant 
pries of near futures oontrect) —24 
to- -12 f32nda) 

ST BtUNG E2S.0QQ « par E 

June 1.2220 14275 1.ZH0 13E 

Sept 1JEU5 14146 14014 1.1900 

Dae 1.2075 — — 1.1020 

Eat volume 087 (007) 

Previous day's open Int BJW3 (9L01Q) 

»iTSCHE MARKS DM 125JM0 S par 

CIom HM* Low Prev 

Am 03210 04229 04200 04202 

Sept 0-3240 — — 04225 

Eat volume 40 (37) 

Previous day's open Int 2S6 (27B) 

SWISS FRANCS SwFr USJXX) 0 per 
SwFr 

Ctoe* ligh Low Pnw 

June 0.3938 — — 04940 

Eat wotoma nU (D) 

Previoue day's opan Int 147 (ito) 

JAPANESE Va Yl24m t par YWO 

Ctooe Bins Wav 

Am 0-3063 049» 04010 04072 

Sap* 04989 — — 04686 

Eat volume 1 (34) 
fWoue day's open Int 157 (198) 

FT-SE TOO GIDex f2S oer 


fiesl of nervousness ahead of 

today's leading economic indi- 
cators figure. The latter was 
expected to died further light 
on the pace of the UA growth. 

Gilt prices were marked op as 
the fortunes of sterling-based 
contracts followed the perform- 
ance of the pound against the 
dollar. However values slipped 
away during the afternoon 
“spite sterling's firmer trend. 
The market appeared to remain 
unconvinced over sterling’s 
better performance, suggesting 

that trading had been relatively 
thin and affected by month-end 
cons! derations and the proximity 
of May holidays. 

U4. TREASURY BONDS ■% STtXUXX) 
Ctoao High Low Prev 

33nri» of 1PM5. 

J«te 70-18 70-31 70-11 7042 

*apt 69-17 09-24 69-09 BS-n 

Eat volume 1,077 (388) 

Pravim a«y» open tot 3.125 (X18B) 

CHICAGO 

»5 tSS m3; jis 

Sept 89-17 88-22 08-11 70-00 

fty _ ■ 5J46 96-13 BB-04 

Mereli 87-29 67-31 07-25 rail 

Junta 87-07 87-10 87-03 67-21 

2^? I " M0 ® 7 -® 

Dac 884)2 BS-112 084)0 88-17 

March 66-19 «U9 6549 M42 

~ 65-20 

Dac — — 64-28 

Hsr3 ®> «- 


BARCLAYS OVERSEAS 
INVESTMENT COMPANY B.V. 
U.S. $600,000,000 

Junior Guaranteed Undated Floating Rate 
Notes 

Notice is hereby given that the Sate of Interest for the 
Interest Period from 1st May, 1985 to 1st November, 1985 
is 9V4 per cent, per annum and that on 1st November, 198S 
toe amount of interest payable in respect of each U.S. 
55,000 principal amount of toe Notes will be U.S. 
$236.39, and in respect of each U.S. 550,000 principal 
amount ofthe Notes will be U.S. £2363.90. 


30th April, 1985 


Barclays Merchant Bask Limited 
Agent Bank 


£**• bira 9tra sira 92.01 

Sept 91 Al 91.46 91Jn mm 

Doc 90.95 9o5 M4I 

rawh 9048 90ra 9046 9040 

~ 9047 90.42 

S? »■** 90.02 90.17 

2** — 89.83 80.94 

Mar«h B943 — 89.83 89,7 4 

OTT DGPOsrr'(iMM) sfX jSSSTot 

7“ WgS lSS PS? 

ism Si’S s- 8 ® *ra 

»W 9049 90.64 8046 90.78 

2?® 22» 8000 9044 

Mauih 99.06 8949 98.53 904 2 

^tssrssp"^ tnmr 

^"'■SSS SSSS is £5 

*2* 90.19 9048 90.13 9048 

8964 £-2 who sora 

r ss as a^ 

£ SS S3 25 K 

March 87.86 88.05 K7M 

STgU.IMQ (|MM) '"gq pw t 
" Latest Hfofa SnSU 

Am 14240 iS 14170 

8apt 14156 14190 14060 1.19M 

gao 14140 14190 14070 i.tSS 

wnuo iraao 1.1906 i.io» 
*«L ~ ~ — 14806 

GNMA (CRT) 0 % S1O0rao'S£S~5f 

iTO% 



r CAISSE 
NATIONALE DES 
TELE- 
COMMUNICATIONS 
S US 275.000.000 
FLOATING BATE 
NOTES DUE 1990 

For dw six months, April 
24, 1985 to October 
23, 1983, the rate of interest 
has been fixed at 
9,125 % P.A. 

Tbe interest doe on 
October 24, 1985 against 
coupon nr 7 will be 
S US 463,85 and has been 
computed on the actual 
number of days 
elapsed (183} divided i 
by 360. 

THE PRINCIPAL 
PAYIN G AGENT 
SOQETE GENERATE 
ALSACIENNEDE 
BANQCJE 

15, Avenue Emile Reuter 
LUXEMBOURG 


Money Market Cheque 
Account Jersey 

Gnwfc*. Cnawwriihtewaiiaa 

12.05% 12.74% 

MUmmUmaCaOl 

AiwaHapartondAccouwxwatobltwifaiii**- 

Mawgai toil. Hot— 

LgaiBodlBHi to l mit W 0334 38855. 


GENEVA 

BAL SERVICE » 

OUR BUSINESS 

m Law end Taxation 

• Mailbox, telephone and 

*• 10 * awrvicn 

• Translation and aacratarial 
aerviCM 

• Form. i .on. domictliaiion and 
idministratiun of Sw>aa and 
loraign companies 

BUSINESS ADVISORY 
SERVICE SJV. 

7 Rue Muv. 1207 Ommvi 
T el: 36 .0<k4O 


Clubs 


CLASSIFIED 

RATES 

Single 
Par column 
line cm 

/mm. (mm. 
3/tnw) 3miJ 
£ £ 

Commercial A Industrial 
Property 10.50 35.50 

Residential Properly 8X0 27.00 

Appointment* 11,00 3740 

Business. Investment 
Opportunliln 1040 39.50 

Bualnasa lor Sale/ 

Wanted 10.50 3550 

Personal 8.00 27.00 

Motor Can 8.00 2740 

Hotels ft Travel 8.00 27.00 

Contracts A Tenders 1040 35.50 

Book Publish are — Asx 1740 

Piatnfcon position* avail able 
£7.00 par alngla column cm soars 

For timber details write tor 
fliBslfliMl Advertisement 
Manager 
Financial Times 
10. Gannon Street, EC4P 4BY 


Oanarffon Dollar 
Belgian FTano LOO 


EURO-CURRENCY INTEREST RATES (Market closing rates) 



a* p 

61S-6U l07g.ll 


lBirUUs 

128,-1314 gia^Ss 

153*1 dig OSs-BTs 

10-10* 


9- 0 U . Olfl-BSs 

BR-OM flia-Ofo 

gia-as* aat-BSs 

tos-OS* . SCa-Ofg 

tos-BTs 9Sf01( 

10- 10*4 . 10-10*4 



£ WORLD VALUE OF THE POUND 


Asian 8 (closing raws in Singapore): Short-term 8V«* P*r cant; savsn days B*Ur5Si par cant; one month 8V-8*. par cane three months 8V&V par cent: abc 
months one ?*[? )*»»», WvlOV par cant; three years 10V11 par oanc tour years 11V11V par 


i are 11V11 1 ! par oent nominal, -Short-tnim raws are call for U-S. dollars end Japanssa yap; others two days’ notiea. 


Th* table below fhras tbe lutes* sviBaMo rate of exchsnge for the 
pound ngabtsC various currencies on April 79, 1985. In some cases 
ran b nominal. Market rates arc the average of buying and ceding rates 
except where they are *hown to be otherwise. In some cases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


MONEY MARKETS 


Abbreviations: (A) approximate rate, no direct quotation available; 
(F) free rate; (I*) based on US. dollar parities and going sterilng-doQir 
rates; (T) tourist rate; (In) basic rate; (bg) buying rate; (Bkj bankers* 
rates; (on) com m ercial rata; (eh) convertible rate; (fn) financial rate; 
(exC) exchange certlficrte rate; (nc) non commercial rate; (nom) 
nominal; (o) official rate; (xg) selling rate; (c) controlled rate; 
(u) unified rate. 


UK rates ease slightly on firmer pound 


VALUE OP 
<e STERUHO 


VALUE OF 
fi STERLING 


Interest rates were a little 
easier in places yesterday as the 
market reacted to sterling’s 
firmer trend. However, the latter 
failed to establish a clear 
change in sentiment as trading 
was this ahead of the end of 
the month and May Day holidays 
in much of Europe- Three-month 
interbank finished at 12 g- 12 J per 
cent compared with MH-lBfrfper 
cent, while three-month eligible 
hank bills stayed dose in nne 
with official intervention rates 
at 12* per cent bid, compared 
with 12 per cent. O^-might 
interbank money opened at Uf- 
13 p« cent and touched a high 
of 14 per cent before coming 
back to 12} per cent 

N Th? fiSk of England *»roe£t 
a shortage of anamd £l,«0m 
with factors affecting the racket 
including maturing assistance 


inr clearing ha nks base 

f^TsntS: were 

actions which added. BKOm ‘ “g 
*ft3i in the note orcalstim*“ 
JsSSl to addition banks brought 

FT LONDON 
interbank FIXING 


forward balances £ 60 m above 
target. 

To help alleviate the shortage, 
tbe Bank offered an early round 
of assistance which totalled 
y flsam and comprised purchases 
of £78m of eligible bank bills in 
band X (op to 14 days) at 12f 
per cent and £2lm in band 2 
(15-33 days) at 12£ per cent In 
band 3 (3463 days) it bought 
£S5m at 12} par cent and £68m 
in band 4 (0481 days) at 12 per 
cent Further help in the morn- 


MONEY RATES 


lug came to 2561m. and com- 
prised purchases -of £6Qm of 
eligible bank bills in band 1 at 
12f per cent £86m in band 2 
at 12fr per cent and Efim in band 
3 at 12 1 per cent It also 
arranged sale . and repurchase 
agreements on £459m of bills at 
12 ± per cent, unwinding on Hay 
28. 

The forecast was revised to a 
shortage of £l,500m and the 
Bank gave farther help of 
£558m. This comprised pur- 


chases of £34m of- eligible bank 
bills in band 1 at 12| per cent 
and in band 2 £2Sm of eligible 
bank bills and £S7m of Treasury 
bills all at 12* per cent In band 
3 It bought £101m of eligible 
bank bills at 12 ^ per cent and 
£12m in band 4 at 12 per cent 
Further sale and repurchase 
agreements were arranged on 
£344m of bills at 121 per cent, 
unwinding in eqpal amounts on 
May 16 and- 28. Late assistance 
came to £70m, making a total of 
£2,43681. 


Afghan Afghani 

Albania- - Lak™_ 

Algeria. ——— Dinar— 
Aiworra 


Angola — . — 

Antigun- 

Argentina--.— 


Dinar... — — . 

I Fnnoh Framt— 
Spanlah Pasata- 
xwanxa- 
e. Caribbean V 


(A) 6.30 
XI. TO 


— New Peso 
Australia — — Australian f 
Austria.——. — 8otillHng 
Azores— — .— Portuga’w Esoudo 
Bahama* — — ... — Ba. Dollar 
Bahrain- — —. Dinar 

BatearicIsM BpaPessta 

Bangladesh— ~ TaKk 
Barbados—.— Barbados I 
Belgium——.— B. Frana 

Belize— — — B* 

Banin — C.FA Frans 

Bermuda.:—; — — » Bda 9 
Bhutan— — Indian Rupee 
BoUvto— — ......... ... Bofivtan Paso 

Botswana.— — Pula 

Brazil— — Cruz* irolt 

Brit. Virgin Mm— UJfc 9 

Brunei. : Brunei V 

Bulgaria Lev . 

Burkina Faw— CJA Frano 

Burma- — — ...L. ’srat 

Burundi * urtuxfl Frano 


Overnight—— 

One month 

Two months 

Three months— .- 
Six months — —— 

Lombard- - 

Rterverventfoo — , 


1 5.76-840 10i« - lfo-XBe 

», 70-035 10A-1O* 63*g 

5.753,90 , 

0.85-6.00 lOii-tork 61g3U 

63^6-10 lOfo-lOfo — 

..6.0 • - — — 

— 1033 — 


6.03X80 IBU-IBSb 930 18 VI 3 

B41B70 144t-163e 0i|-B4t 18r s J3i« 

— — — • 1B7|J31« 

648185 IS-lSfo OfoBTa I05,.* 1 * 

— — 95s-97s lSfig-lBlg 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


Starting . Local - - - - I 

Certificate Interbank Authority Company ; Market 
of deposit deposits Deposit* Deposits 


Treasury Treasury 
(Buy) <Ball> 


Overnight— 

8 days notice .. 

9 days or 1 

7 days notice.. 

One month 

TWo months— ^ 
Three month*, 
six months. — i 
Hhw months -J 
One yea r .. 


IDl-lSTi 127,13 

J278-13 - 


iai*-ia\ j — 


— 18V-13 

lstt-UKu ia\-ia^ 
ISJt-Xflc* lUHte 
12J*.J83* X81a-1B4 

Urb-19 19H19A 

X8.1170 38ft-X8«s 

llrt-0U4* .12^-18)4 


MtalAuULj Local Ftnanoe S Cart SDR ECO. . 

•Hotiawo j Authority House of Linked Unked 

bends Deposits DaposHs Dapoeits Deposits Deposits 


Cameroon — 

Canada—————— 

Canary Islands— 
Cepe Verds is — , 
Cayman telanda — . 
Cent. Afh RapuMlo 
Chad— — 

Chile 

China 

Colombia — 

Comoro IstertO* — . 
Oongo (Brazavf lie). 
Casta Moa— — _ 

Cuba — _ 

Cyprus— — 


C.FJL Frano 
Canadian 8 
Spanish Peseta 
(tope V. Escudo 
Crer.ts.8 
cAa. Franc 

0. FJL Frano 
Chilean Peso 
Renminbi Yuan 

001. Peso 
C.FJU Franc . 
O^JL Frano 

Colon 

Cuban Peso 
Cypres £ 


_ ( U.OO a.m. April 90) 

7hn 

— ‘ -- 

I oftor 0 

bid B7I 8 | _ 

— ^ ——a sia the arithmetic 

The B* 1 "®, JS*» 09 B99"** on *' 
moans, , nd offered ratM 

^"oonth. " ‘ Vi the «•*« » 

Int SlO" a “° Mnlra (t It ««* “ Bh . 
rivo rotoronc" banke fl ™ 

working B Ink. *f J? 5 ® 

ww,rfl i- B 'Bank. Banqua ^ 

Dfluwene Guaranty Trust . 

Pans w 


one montit-— 

Two months— Uto-lg^s 
Three months. I3i*-15 
Six mon ths— — 13-10^ 
Nine months— LBBclZSe 
One year— lM»-3SWi 
Two years ~ 
Three years—. - — 

Four year* — 

Five years — . 


— Ul« 8.8-B.S 1 BtJrBA 

— 18A, 8.34L6 ■ 

— Ifl*4 B.4-B.5 SU^ia 

— - 121 , 8.7-an 

ISI4 B.l-94 - 

— I 8 I 4 BrifiS.GS 8 Ts 01 * 

11** — — — 

17 iB — — — 

lUa - — , ■ - 

XUs - -. - 


eCQD Rest) Rsts . Export Finance IV: Average Rate of interest period 
March 6 to April 2 (inclusive): 13.618 par oent. Local iirthoritio* and finance 
housBC seven days' 1 antics, others seven days' fixed. Finance Houses Bean 
Rata (published by the Finance Houses Association): 1« per cent iron April t 
1985. London end Scottish Clearing -Bank Rent for lending 12V12fi per cent. 
Dank 6*P0*« Rates ter sum# k - seven days' notice B.BS-/25 per cent (nat). 
Tnaaawry Allis: Average taader rotes of discount 114038 per cent. Certifies iss of 
Tax Deposit (Serin 0): Daposita £100.000 and over held, under one month 
13 per cone one-three months 72 1 * per cent; three-tlx months 12 per cents 
•ht months 11V per rent; nhte-12 months 11*, per coni. Under £100,000 11 per 
cent f«m Apoi a. Dsoutts field under Series 5 Yi»* per earn. The ms iw 
all daposita withdrawn for cash 8 per cent. 


18* 39* i IBM 

33* 18* } Uia 

ziti xg* ; ib 

- llff j U* 


MONEY RATES 

NEW YORK (Lunchtime) 

. Prime rate -J. . 10*j 

Broker loan rate — — 9.00 

FSd fund* — 8*i* 

Fed funds at Intervention — B*i 


Treasury Bills 
One-month — . 

Two- month 

Three- month — 
Sia-ntomh — . 
One-year 


r. 1 Czechostovslda-. . Koruna 


Denmark. — Danish Kroner 

Djibouti— — — Djibouti Frano 
Dominica— _ — _ E. Caribbean f 

Dominican Repute. Domini con Peso 


Tressary Bonds 

Two-year 

Three-year — ... 

Four- year — 

Five-year 

SrrvorHyasr — 

10-year 

30-yeer 


Egypt. 

El Salvador.. — 

Equatorial Girfnee. 

Ethlooln. 

Falkland Islands — 
Faroe Islands—..... 

FI)) Islands - - 

Finland-.— — - — 

Franca 

French CTylnAf- 

Franoh Guiana, 

French pacific bk. 

Gembieir.— ”1— T. 

Germany (East) 

Germany (West).— 

Ghana — 

Gibraltar^ 

Greece_— ....... 


-EgyptfanA 

-Colon 

I. Howto 
-. Ethoplan Birr 

- FOJUand Is. £ 

.. Danish Kronor 
~ P1J1 * 

-Markka 

- French Frano 
_ OF JL Franc 
.. Local Frapo 
.. G.FA, Frano 

„ C.FJL Franc 
.. Dalasi 

- Ostmark 

- Deutsche Mark— 

» Glbraltarfi 
. Drachma 


11.70 

2I4.DO 

S3B.4X 
UB746 
8644 
816.K) 
tiflSOO 
0.4600 
814AO 
S1A6 
8.4740 
(cm) 77.00 
dm) 77-6* 

B.46 

BOSjO 

1^800 

18.16 

(UJ6W60.06 

9.1390 

6,061.80 

L830D 

8.7860 

1A66S 

SB6.0 

0.7081 

XA7.70 

588.0 
L.6B86t 

934^0 
X0B.BO 
1.0870 
BSB.0 ■ 

565.0 
180.68 
B.44W 

°SIS" 

585.0 - 

<U) 60.80 
X.145B 
0.77 DO 
( (pom) BJM 
J rt/o 14.01 
(13.74 
UAO 
8X0.0 
3^8 

(ta 1^300 

4.19 (7) 

(0) 88.48 
(F)L38J» 

Loieano 

1.4700 (D 


Philippin es . Philippine Peso 

Pttcalm Islands — -iMwSte&tnd 8 


-vse 


Portugal. 
Puerto Ri 



Portu gus saCso u do 


Otter. — — — Qatari Ryal 
Reunion Mand— French Franc 
Roman ia—. — Lerf 

R wa nda. — —-. Rwanda Franc 

E.Oartbbean 6 
tt Helena £ . 

C. Caribbean 8 
Local Frano 
E. Caribbean V 
UA 0 
KoRenUra 
Debra 

•audl Arabia— — Baud! fora! 
Senegal^. — . (LFjL Franc 

Ssych sties 8. Rupee 

Belrra Laooe — Leone 

Singapore — Singapore f 

Solomon Islands.... 3olomon Is. 0 
Somell Republic-. gorasaJJ Shilling 

South Africa-. Rond 

•pain — — peseta 

Spanish pertain 
North Africa-— Peseta 

Sri Lanka *- 1- (tups© 

Sudan Republic— Sudan £ (tO 
Bnrinaun 5. Gulldar 

Swazi land— — ..... Lilangeni 
Sweden—— — S. Krona 
Switzerland Swiss Frarr* 

Syria— — — Syrian * 

Taiwan — New Taiwan V 

Tanzania... Tan. Shilling 

Thailand Baht _ 

Togo RepubDu— C.FJL Frano 


•, 4.4466 

* 21.70 
item) 0.48 
1(W0) IMI 

133.06 

1.0 

3.38 

U.70 

Bjia 

3,2800 


f<D»jn 

1(F)4JB0 


Tooga ts ta nds— . Palanga 

Trinidad TWnldSd A Tab f 

runiete— . Tunisian Dinar 

Turkey Turkish Ura 

Turks ACalooe — UA $ 

Tu v al u . — . — Australian f 

llBinrte — Uganda ShllBng 

United ttatas. UAOollar 

Uruguay — ■■- Uruguay Peso 

UtdJtrab Imitates UJULDirham 


665.0 
8.470 

1.0 

13^0 

I. 4806 
7.0760 

II. 70 

585.0 
11.70 

804.0 
589-0 

6.00 
3.8500 
3J50Q 
642480 
1.0 

166J7 


Vanuatu . 
Vatican . 


.Veto 

. Italian Ura 


Vietnam — — Dong 

Virgin island ILS— UA Dollar 

Western Samos — Samoan Tele 

Yemen (Nth)— Ryal 

Yemen ffitb) — S-Yomen Dinar 

Yugmlavla-— - New Y Dinar 

Zaire Republic— 2alra 

gamble — Kwacha 

Zimbabwe — Zimbabwe S 


8,80 
(O) 7.80 

8.7860 

1.7860 

86.6 

8 .SB 8 O 

814.50 

81A5D 

B3J06 

6 JOB 

8.19991 

8A880 

11.10 

s,mao 

{Wk° 

40.03 

81.66 

3AA0 

668.0 

1A74S 

2-96 

w 

l.asoo 

1.6740 


lJtSQO 

118.80 

4.B180 

1.0763 

184.10 

2.448.50 

[14)5.80 

(8)0^3 

[ (8) 1B.64 

(0) 124-81 
12300 

(A)8JWS0 


Greenland 1 

Granada 

Guadeloupe— 
Guam——. —— 
Quota mala — 

Guinea 

OalnMfilniu — . 
Guyana— — 

Haiti — — 

Honduras — . 
Hong Kong — — 

Hungary . 

Iceland 

India 

Indonesia ■ 
Iran 

IrMiRepubUo—Z 
Is resl— .. - - 

Italy — . 

Ivory Coast— 

Jamaica—. 

Japan— 

Jordan — — 

Kampuchea— 

Kenya————. 

Kiribati 

Korea (Nth)— 
Korea (Bth>— 
Kuwait. 


. Danish Kroner 
. E. Caribbean f 

■ Local Franc 

■ UAB 

. Quetzal 

■ Syfl 

. Guyanese J 

. Gourde 
. Lempira 
1 H.K. 9 


.1. Krona 
. tod. Rupee 
. Rupiah 
.Riel 

, Iraqi Dinar 
. Iristi £ 

.Shekel 

. Ura 

. CAA. Franc 

. Jamaica Dollar 
.Yen 

. Jordanian Dinar 
.Mel 

. Kenya Shilling 
.Australians 
■ Won 
.Won 

Kuwaiti Diner 


Lana, — — New Bp 

Lebanon Lebaneses 

Lesotho- — Uaiuti 

Liberia —— - Liberian S 

Libya. Libyan Dinar 

Liechtenstein—— Swiss Franc 
Luxembourg— ~ Lux Frano 

y— 1 « - Pataca 

Madeira———.-. Pprtug’se Escudo 
Mateoasy Republic MG Frano 

Malawi Kwacha 

Malaysia — ..... Ringgit 

Maid We Islands — Rufiyaa 
Mall Repubfio — G.F.A. franc 

Marta — — — Maltese £ 

Martinique——.— Local Frano 
Mauritania — Ouguiya 
Mauritius —— M. Rupee 
Mexico.—. Mexican Pesto 


0.4216 

S0JL9S20 

61.2S27 

8.80 

1A925 


Mauritius M. Rupee 

Mexico.— Mexican Pesto 

Miquelon.—. Local Franc 

Monaco French Frano 

Mcnaofla — - Turgrik 

Montserrat BL. Caribbean 6 

Moroeeo Dirham 

Mozambique MefiMU 

Namibia AA. Rand 

Nauru Australian Dollar 

Nepal — - Nepalese Rupee 

Netherlands GuUder 

Netiieri&ndAntiUe* Antillian Guilder 
New Zealand —NX Dollar 

Nicaragua — Cordoba 

Niger RepupflO- — <LFA Frww 

Nigeria — — Naira 

Norway — Norwegian Krone 

Oman SuFate of — Riel Omani 
Pakistan . Pakistan Rupee 

Panama — Balboa 

Papua N. Guinea— Kina 

Paraguay — — — Guarani 


VALUE OF 
£ STERLING 


13.90 

3.33 

11.70 

1.2X00 

1JU00 

30.66 

1B1.81 

5.0988 


60,9230 

18.16 

1.364.07 

117.30vsg) 

0.3760 

1.3836 

I, 147.01 

2.442.60 

683.0 

6.58ISB) 

311.0 
0.4980 

NrA 

10.68 

1.6748 

1.67(10 

3062.68 

0.5730 

43.06 

81.60 
2.3880 
IJSM 
0.3648 
3J81BO 

77.00 

B.B505 
816.80 
777.B8 
8.1680 
3.0480 
8.66 
568 J) 
O-BSESt 
1L.70 
68.81 
19.18 
I(FIW».06 
1(0 888JJ0 

II. 70 
11.70 
4.66 (10 
3.38 

32.10 (>g) 
(A)B8J3 

2.5060 

I. 6746 
98.61 

4.6360 

2-21 

8.7090 

<0134.35 

SflS.O 

1.196091 

II. 04 
a4320 
19.30 
1.8500 
1 8650 

£ 894.47(UV 
J 802.64(7)1 
{ 399.70(12) 


4 Usui to the trenator market (controllodl. tt Now one oScUl rate. (|}Ba sad on groee rates oaslnst Russisn rouble. (1) Essential goods. (2) Frelsrenusl 
rata for priority Imports such as foodstuffs. (4) preferential rata for public sector debt and essential Imports. (5) Preferential rets. (6) F»s rata 1°' lu *“C y 
hnporte. remittances 01 money abroad and foreign travel. fT) Parallel rate. (BJfiste for remhuncee of foreign currency by Egyptians working abroad end tourist*. 
(9) Banknote rates. (10) Rate for experts, (12) Rate lot Imports. (13) Essentia Imports. (14) Nearly all business transsnloni. 
t Corrections (April 22): Argentine, 523-13 end Maker 0.6023. 
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FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for April 29. 


Rattan Puta5H 94 

Samos Rons* Lfl 6 9< 

Tokyo BwPwSV 93 
Tokyo IMWA S'* 04 
Watt Bk 5% 04 


135 t *% M 0 8 5L53 

IS) t 99% 39 0- 0- US 

120 t M% 99 - O'* - O’* SJtt 

80 t«*4 97 *t'i9 UR 

150 f WO TO'* 0 + OU US 


Anragi price ctengs On day + 0ig m wettr + 0>g 


U.£ DOLLAR 
STRAIGHTS 

AnmCrottlPd W 
Austria Rap 13% S3 
Bank Of Tokyo 133a 33 
Bank at Tokyo VPs 91 

B»C®*ani'att 

Cum No) Tele 13% pi 
Canada 11 n B0 
Canaftm Pac 13’: 99 
CBS Inc »1»* 92 
CtamnUSA 12% 89 
Coca eMails 91 
Dqnmart Kindom II 1 ? 92 
Denmark Kingdom 13'* 9i 
Denmark 13% B8 XW , 
Denmark Kingdom 1491 
E.E.C. 11’e 90 

ejatiss 

EIB.13W 

Ex - rm ESt Japan 13% 91 
Export Daw Con* 12 B9 
Exxon Capital Cotp 0 3004 
Ford Stator Crad 11% 95 
IBU Craft 10% 3000 
ISM Craft Corp 113« 67 
bicui E9t Japan 12% 89 
Most Bk Japan 13'a 91 
Inf-AniDevBk 12% 9i 
Japan ha lines 13% 94 
Kellogg Company TO'a 90 
KeBogg Company 11 U 93 
LT.ca 12% 91 
MacyCredCorpiiU 95 
MeHon Bank 13 87 
Men* Lyra* in* 89 
Momestta 11% 87 
MiBubshl Corp 13% 89 
Montagu 13% 91 
Morgan Guar any 12% 89 
Nippon CredBk 13 r s 89 
Wh America 12*o 91 
Penney 1C 123*91 
Pro Realty sees 12 >a 95 
Quebec Hydro 11% 92 
RafetanPina 13% 89 
Royal Bk Can 13U 92 XW 
SaskaXMwan 10 3 M 92 
Sasksfenewan 11 7 16 89 
SfiGF. 123 b 92 XW 
Scxbri 13% 89 
5 Wales Tray 11% SO 
Swed Exp Cred 12% 89XW 
Sndan Kngdora II V 88 
Sweden Kingdom 1t»* S* 
Texaco Capital !2' a 87 
Texaco Capri 13 1 ; 89 

Toronto Dom Bk U 1 ; 88 


Ctanoa or 

taned BU OSar day weak Vtold 
150 103% 195% 4 0% -0%11J0 

100 1083* mu 0 + 0% 11.66 

100 1tt% 1B2U -83a -I'ettW 

100 106% 1060. - 03s - 1% 1205 

ISO 90 -03» -1 1140 

100 1071* 107% -0% -1 113* 

500 101 <2 102 -BU -FUIIjBO 

75 mu tUV+O'a -DU12JM 

100 ST 3 * 96% -OU -t 11JS 

600 mu io2U -e< a -iuiu* 

100 HH% 1(0 'a + 0'a ~ 03g 11J77 

TO 973* S8U + 0 'b - OU 1133 

100 1043a 1D4'a - 0% ~ »% 12.13 

100 lOS'a HSU + 0'§ - O'; 1148 

100 1073* 108'* - 0'a - BU T20S 

100 S8U 903* - 8<a - D r a 1152 

IDO f 993* 100 'a 1050 

200 18*% W4*e • -•%«» 

75 107% 103% 0 - DU 11-38 

100 102% IN 'a + 0% -8'$ 11.11 

1800 11 U 12% 8 -0'a 1149 
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The Sun also sets 


I f all you want on your holiday is 
sunshine, you’re too easfly satisfied. 

You’re also fortunate, because the 
worid is fuD of places, some nice and 
some quite nasty, that can give you 
what you seek. 

But what wiO you do when you’ve 
had enough sun? ‘ ■ ■■ -r 

And what will you do when it sets? 

A holiday should be a pleasure at any hour !{ 
you favour, under the sun or the stars, in your ^ 
choice of landscape, whether you’re active or 
sedentary, culture-minded or hedonistic. 

If you agree with us, and want your holiday to 
satisfy all of your senses and sensibilities, read on 
about Spain. 

The mountains or the shore? 

Spain has plenty of both. 

Our mountains, among the highest in Europe, 
offer some of the world's best and least crowded 
skiing. There's great climbing, too, and every other 
mountain sport in season. 

As for the shore, take your choice of beaches 
from nearly 6,000 Km. of coastline. 

Have a great Spanish holiday at sky level or at 
sea level. 

It's up (or down) to you. 

What if you sunburn easily? 

Spend pan of each day indoors. 

In shops, for instance, selling choice leather, 
lace, porcelains, antiques and an. 

Or come indoors to see things money ylfci 
can't buy. In the great museums of 
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regional wines keep them perfect company. 

By the time you've savored the last of your 
Spanish brandy, you wili have had a late night. And 
the fun is only starting. 

Enjoy our longest, latest nights. 

At Spanish fiestas, the party seldom stops until 
sunrise. 

And at many, not until two or three sunrises 
have passed. 

No matter when you come to Spain, you will 
find a fiesta somewhere. There are literally 
hundreds throughout the year. Some are simple 
Saints' days in little village squares. But these are 
often wonderful for their intimacy, the welcome 
given to strangers and their sense of natural, 
unplanned gaiety. 

Others are spectacles, elaborately staged and 
wardrobed. See processionals, mock battles, floral 
decoration competitions, wine harvests or solemnly 
impressive holy days. Or watch the breaking of wild 
horses or the showing of exquisitely trained horses. 
Or see the running of the bulls at the St- Fermin 
fiesta in Pamplona, made famous by Hemingway. 




Speaking of rooms... 

^ Spain offers every- kind of accommodation, 
from ample country inns to world-class deluxe 
w hotels. 

Some of our most modem hotels are in 
some of our most ancient buildings. Many castles 
k and other historic landmarks have been 
jjp. converted -with ingenuity and -elegance*-- ■ 

|lj: featuring; art ; artd fumishings ef-theit-periods. 

Interestingly, even our newest and most 
g fashionable resort holds use traditional Spanish 
H architectural themes and decor, so you never 
EL have that modem sense of deja vu found in the 
Sir usual “international" resort. 

We have heard that one young woman, 
asked where, she went on •}- 
her holiday, replied 
“I don't know. We • 

! fc ?". Never 






This long ad is far too short. 

If you’re interested in visiting Spain, there’s 
much more you’ll want to know. 

Such as details on your personal interests. 
Where you can golf or charter a beat or hunt for 
game, for example. Or how to follow the route 
of Don Quixote. Or where the Paradores, our 
national tourist inns, are located. 

We have booklets and brochures on practically 
everything. 

Visit your nearest Spanish National Tourist 
Office or mail the coupon below to tell us what 
you’re interested in. 

Whatever it is, you’ll find it in Spain, where 
there’s everything under the sun. 

■ • Seordaria General de Turismo 

1 Maria de Molina, 50 

I 28006 Madrid. Spain. 

| Please teD me where I can find everything 
I under the sun. 

_ Name 

Address 

J Chy.. ! . . & 

"lam interested in: 


Mtaii 


Spain are displayed troves of priceless treasures. 

Or stroll in the shade of castles and palaces, 
mosques and alcazars. 

Spain has thousands of ways to tempt you in, 
out of the sun. 

What happens after sunset? 

You understand a people when you understand 
how they eat. 

Not just the cuisine, but where, how, when and 
with whom it is enjoyed. 

We start with “tapas", snacks in amazing 
variety, eaten at stand-up bars at eight or nine 
in the evening. That’s the time to meet us and 
make new friends, in the hours before dinner starts 
at ten or eleven at night. 

Then you can maintain the informal note 
or go to dress-up places serving haute cuisine 
as splendid as any in Europe. As for us, we love 
seafood simply prepared, and even hundreds of 
miles inland you'll find it fresh daily. Our regional 
dishes are so varied that you might think they come 
from many countries and cultures. And our 
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Every fiesta is a party, and you’re invited to 
them all. 

What's to do at night between fiestas? 

If night dubs, casinos, ballet, opera, jazz, folk 
music, discos, rock music and flamenco dancers 
don't interest you, there really isn’t very much. 

Perhaps people-watching at an outdoor cafe 
while sipping a rare sherry might catch your 
imagination. Or you could just go to your room 
and read a book. 
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• Spain. Everything under the sun. I 
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CAPITAL MARKETS ' 


Euro-D-Mark sector 
heads for record 
issue level in May 


BY MAGGIE URRY IN LONDON 

WHILE the Eurodollar bond mar 
ket saw no primary business yester- 
day. as prices drifted lower again, 
the Euro-D-Mark market is getting 
set for a record level of new issues 
in May. 

Talk in the Eurobond market 
again centred on the opening of the 
Euro-D-Mark bond market to for- 
eign lead managers and to new in- 
struments, mainly floating- rate 
notes and zero coupon issues. The 
B unde sbank announced that it had 
been notified of 16 issues to be 
launched in May with a total value 
of DM 5.04bn - an amount well in 
excess of previous monthly issue 
volumes, the news hit the secon- 
dary market which fell by Yt to 
point 

Early borrowers are expected to 
be Sweden, rumoured to be raising 
.DM 1.5bn through a floater to be led 
by Deutsche Bank, while Austria is 
expected to make a zero coupon 
bond issue led by Bayerische Ver- 
einsbank. 

Meanwhile the World Bank post- 
poned a DM 200m private place- 
ment, due to be launched yesterday 
by Commerzbank. The World 
Bank's borrowing programme for 
1984-05 is nearly complete and its 
treasurer, Mr Eugene Rotberg, is 
now expecting 1985-86 borrowings 
to be considerably smaller than in 
foe current year. 

Automobiles Peugeot launched 
the third Euro-French franc issue 
since the market reopened, and like 
the first two, the deal was motoring 
yesterday. The five-year bonds, 
with a total value of FFr 500m, pay 
a 11K per cent coupon and are is- 
sued at par. Book runner on foe 
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deal is Societe Generate. The issue J ; 
traded well inside the ltt-pw cent * 
selling concession, at one- point of- ; 
feredat&W. -~rr~ 

Goodyear Tire and Rubber was 
the first of the new entrants to foe :>.y- 
Euroyen bond market to come for 
second issue. Twice foe size of it* _ 
first at Y25bn, the deal was meeting ? - 
some resistance as the coupon at ” 
7 Vi per cent, with a 10-year maturi* "ia ■ 
ty, looked too low. _ - * 

Goodyear's first deal had a 6 : A pet 
cent coupon and 10-year life and is __ 
now trading around 95fc. So the-.Sy' 
new issue, thought to be swap driv^ 
en, had little to offer investors, and 
traded outside foe 2 per cent total 
fees. Lead manager is Daiwa Eu-. :V- 
rope. 

Commonwealth Bank of Austral-_^ft - 
ia launched a AS40m five-year issue ? v 
led by Orion Royal Bank. With a :*£ 
13VS per cent coupon and fees of 2 ;r 
per cent the borrower is funding at . V 
a rate below domestic interest . *V. 
rates. . -\v 

In the UJ5. domestic bond market ~ 
Salomon Brothers is leading foe- -... ? 
first floating rate note issue denom- - jz- 
inated in European Currency Units. ‘ 
The issue, -for Denmark, raises Ecu '/ 
150m and has a 5-year life. It will 
pay a coupon of around 70 basis . 
points over 91 day Treasury bills • 
calculated on an Ecu basis using 
the foreign exchange markets. ^ 


AFDB plans to tap 
market for $550m 


BY MICHAEL HOLMAN IN ABIDJAN 


THE AFRICAN Development Bank 

K ) plans to borrow up to 
on international capital mar- 
kets in 1985, according to senior 
bank offi-iiais 

The bank, based in Abidjan, Ivo- 
ry Coast, is the largest pan-African 
development financing institution 
with 50 independent African mem- 
ber states.- v 

.'Since the bank’s capital was 
opened up to 23 non-African mem- 
bers in December 1982, AFDB has 
intensified borrowing to help fi- 
nance a substantial increase in 
lending. 

Last year. AFDB borrowed a rec- 
ord S738m facilitated by foe award 
of two triple A and one double A 
credit ratings from US. agencies. 

Borrowing, however, is being cut 
this year in line with reduced li- 
quidity needs. Loan disbursements 
this year are forecast at 5200m to 
5250m, only slightly more than last 
year's "disappointing" 5180m. 

Some 5200m is to be raised 
through fixed rate public bond is- 
sues. 

AFDB recently raised its first 
Samurai bond worth Y15bn. The 
terms of foe 12-year issue priced at 
99.9 and carrying interest of 7.4 per 


cent were described by bank offi- 
cials as “very satisfactory". :V 

AFDB also intends to raise its \J 
first yankee bond totalling about 
5100m in foe second half of foe 
year. Legal approval has been ob- 
tained in 12 key states. ” 

In addition $60m of AFDB bonds, v 5 ; 
placed mainly with the central .4* ; 
banks 6f member countries, is doe "tu..- 
to he rolled- 1 over -and increased- / 
SlOm. 

AFDB is also seeking to replace \-l. 
another 5350m of “senior" debt with 
“subordinate" debt credit lines. Last 
year it replaced 5250m of mainly 
Eurocredit lines. 

AFDB was the first multilateral 
development bank successfully to 
issue subordinated debt, which offir ’’ 
rials explain “effectively mobilises 
the otherwise dormant credit guar- . 
antees of African member states far • 
raising funds." 

In the case of a default payment . 
will be subordinated to senior debt - - 
which is limited to 80 per cent of the 
callable capital o[ non-borrowing '• "v. 
countries. 

These include Algeria, Libya and 
Nigeria as well as foe 23 non-Afri- 
can members and amount s to about »• 
S2bn. 


U.S. $20,000,000 

Kay Capital N.V. 

Guaranteed Floating Rate Notes 
Due 1985 

Kay Corporation 

In accordance with fhe provisions of the Notes, notice 
is hereby given that the rate of interest for the three 
month period C91 days) from 30th April to 30th July 
1985 has been fixed at 9Yi*% per annum. 

On 30th July. 1985, interest of U.S.S241 -72 per 
Note will be due against coupon No.24. 


l J- Henry Schroder Wagg & Co. Limited 
P Reference Agent 





ENTE NAZJONALE 
PER L’ENERGIA ELETTR1CA 
(ENEL) 

U.S. $100,000,000 

Floating Rate Debentures due 1987 

Convertible at the boWm' option inio 

9ViVo Fixed Rate Debentures due 1995 

Guaranteed by the Republic of Italy 
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♦ The Sumitomo Bank, limited 

Agent Bank 
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British and European governments 
are taking stronger action to make life easier 
. for the small businessman 

Growing awareness of 
sector’s importance 


By William Dawkins 


T HE CLIMATE for small 
businesses in Western 
■ Europe is' changing for 
the better as the general 
wave of enthusiasm for 
the economic, virtues of 
entrepreneurship begins to 
produce concrete results. 

The improvement is proceed' 
ing slowly yet European 
governments of all political 
colours are talcing action to 
make the life of the small 
businesman easier. ‘ They 
evidently believe the sector 
has a valuable role to play in 
creating new jobs, especially in 
high technology and service 
industries. 

There is an increasing realisa- 
tion,' too, that larger groups in 
traditioxud sectors such as engi- 
neering, steel or mining are 
likely to have relatively little 
to offer in the European battle 
against unemployment 
The small businessman’s 
political Star is rising under 
governments as diverse as 
France's - Socialist administra- 
tion (which has just added 
legislation to stimulate venture 
capital to Us existing battery 
of support measures); West 
Germany's Centre-Right coali- 
tion (which recently announced 
measures to make It easier for 
small firms, to tap the capital 
markets and. at the same time, 
made DM 500m (£130m) of 
public money available to assist 
small companies to undertake 
research and development); 
and Conservative Britain, 
where the Government is con- 
sidering a number of radical 
proposals to cut the red tape 
believed to be hindering the 
growth of small businesses. 

On the other side of the 
Atlantic, however, the small 
businessman has received less 
favourable treatment recently. 
President Ronald -Reagan, pro- 
posed in his Budget message 
earlier this year to end the 


financial assistance offered by 
the U.S. Small Business 
Administration (SB A) anfl to 
hive off its advisory and politi- 
cal advocacy roles to the Com- 
merce Department. 

The proposals were only the 
opening shots in a long bargain- 
ing process about the SBA’s 
future — and even small bu siness 
lobbyists accept that the SBA 
was getting unwieldy and 
bureaucratic. The plans, never- 
theless, present an ironic 
message for European Govern- 
ments, many of which have 
been busy modelling their own 
small business initiatives os the 
example set by the SBA daring 
Its 32-year history. 

More evidence 
of support 

Meanwhile, the rapid growth 
of the Unlisted Securities 
Market (USM) in London— 101 
new issues last year as against 
88 in 1983— and its equivalents 
in France, the Netherlands and 
elsewhere, has provided evi- 
dence that European investors - 
are increasingly prepared to 
support small companies and 
perhaps more Importantly for 
the future, that they can make 
handsome profits from backing 
such ventures. 

The success of the USM has 
galvanised the UK private 
venture capital market by offer- 
ing investors a- relatively easy 
and quick route by which they 
can eventually sen their shares. 
No venture capitalist likes to 
back an unquoted company 
unless he can see an ** exit 
route ** by which he can take his 
profits at some time m the 
future. 

And the personal fortunes 
made by the directors of some- 
USM. companies- havp provided 
wefl-publicised examples ..for. 
other: British -entrepreneurs to 
attempt tqenuflalp. 1 WeH over 


320 USM directors are million- 
aires in terms of the value of 
the shares they hold in their 
own companies. . The subsequent 
loss of some of these riches by 
USM managers, . especially of 
computer concerns such ' as 
’ Acorn or Cifer. have, however, 
added a sobering d ash of 
. realism to the USKTa otherwise 
racy atmosphere. ~ 

The USM. represents the 
cream of the small business sec- 
tor in the UK. Life at the lower 
end of the scale, especially for 
companies trying to get off the 
ground, is less easy. High bor- 
rowing charges, the perennial 
difficulty of raising very small 
amounts of equity, capital, and 
reams of official regulations are 
among their more serious prob- 
lems. 

The extent to which official 
red tape is choking small busi- 
ness' growth prospects was high- 
lighted last month in the De- 
partment of Trade and Industry 
repost. Burdens on Business. 
Twenty-six per cent of a repre- 
sentative sample of companies 
examined by the study said that 
between six and seven jobs had 
either been lost or not created 
over the past five years because 
of red tape. 

If that is applied to all of the 
UK -businesses with annual 
sales below £100.000 which were 
registered for value added tax 
in 1983, the net number of jobs 
lost comes out at a depressing 
L47m (after taking account of 
the 8 per cent of companies 
surveyed which said that they 
had created an average of four 
jobs because of government re- 
quirements). 

The report suggested a num- 
ber of ways to deregulate and 
sirnnKiy small business life (as 
outlined elsewhere in tins sur- 
vey), and these are now: heihg 
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• David Trippier (left), Britain’s 
Small Firms Minister : seeking 
to cot red tape. 


The daunting task of choosing a 
business system becomes far more 
enjoyable when you consider the iiew 
Commodore PCs pedigree: 

Made by the first micro-compTtEr 
company to achieve a £1 billion turnover 
Follows on from the PET: 
not only the UK's first, but also it&most 
successful micro-computer 

Genuinely IBM® PC compatible, 
so you gain the full benefit of the latest 


and best software, and can handle all 
your business needs including database, 

spreadsheets and wordprocessing. 

Full 12 months Warranty and 
Commodore's PG Cover Hus to extendit- 
. • The basic specifications include 
dual 5*4" floppy disk drive, (hard 
disk version will also be available), 256K 
RAM, interfaces, a 16 bit processor and 
the big 12 inch screen. 

The price, considering this kind 


of pedigree is quite outstanding: £1,675. 

Any of the other major 
comparable PCs will costyou, atthe very 
least, 10% more. 

- Finally there's a tailored leasing 
package and allthe top-class training and 
service backup you'd expect 
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see a demonstration at your local 
Commodore dealer Full details are on PC 
Hotline telephone: 0536 205252. 
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Government Policy 


The high cost of complying with red tape 


RED TAPE now has its own 
official unpopularity chart 
among small businesses. The 
top 10 reads: VAT. employment 
protection, providing statistics. 


local authority planning. j>wner 


In Britain, the key 
irritant for small 
businesses is the cost 
of coping with a myriad 
of regulations and the 
time loss involved 
for managers and staff. 


Here and on page 4, 
FT writers examine 
UK Government policy 
and the issue of dere- 
gulation; also the 
impact of the Loan 
Guarantee Scheme, 
the Business Expansion 
Scheme and the changes 
introduced in the March 
budget 


taxation, sick pay, PAYE, 
health and safety, building 
regulations, and environmental 
controls. 

This was the order that 
emerged from research among 
a representative sample of small 
businesses for the Government’s 
recent study of Ted tape. “Bur- 
dens on Business." Unpopu- 
larity points were scored when 
a particular piece of red tape 
was mentioned. 

In no single case did a 
majority of businesses -label any 
particular regulation a burden: 
VAT was mentioned by 39 per 
cent of the sample and only the 
first four of the most unpopu- 
lar burdens were mentioned by 
one-in-five or more. 

This does not mean that red 
tape is a problem for only a 
minority of businesses. Many 
have adjusted to cope, accept- 
ing at as Inevitable, but every 
business rated it with some 
degree of seriousness. In most 
cases, this was light when com- 


pared with other business prob- 
lems but the average score for 
“seriousness” was nevertheless 
three out of 10. 

A key irritant to businesses 
was the cost of complying with 
regulations. This might involve 
things like extra accounting 
systems or staff. In the case of 
VAT the most vociferous com- 
plainants put the cash expense 
at £19.414 over five years. 

The loss of time involved was 
also telling: 127 days of the 
manager's time over five years 
and 75 days among subordinates. 
Managers felt they had to be 
Involved because of the likely 
effects on cash flow. 

Inevitably, there was an effect 
on employment, with 26 per cent 
of businesses claiming that 
between six and seven jobs had 
been either lost or not created 
during the last five years 
because of red tape. 

The implications of this are 
startling if extrapolated to the 
1.074m businesses with turn- 
over under £100,000 a year that 
were registered for VAT In 1983. 
If an average of 6.5 jobs each 
were lost or not created among 
26 per cent of them, the total 
comes to 1.815m jobs. 


Against this must be set the 

S ‘per cent of -businesses which 
each reported an average of 
four jobs gained because of the 
effect of government require- 
ments. Applying this to busi- 
nesses turning over under 
£100,000 in 198a produces nearly 
344,000 jobs gained — in other 
words a net loss of about 
1.471m jobs. 

This alone explains the 
urgency with which the Govern- 
ment is tackling -the suttJects of 
deregulation and simplification 
of small business life. Lord 
Young, head of the Cabinet 
Office’s Enterprise Unit, has 
taken control, though not 
because of lack of enthusiasm 
in the Departments of Trade 
and Industry or Employment, 
where there is strong support 
for change; it rather acknow- 
ledges a need for supra-White- 
hali clout in an area involving 
eigit different departments. 
Including the Treasury. 

Deregulation and simplifica- 
tion are not the same thing, 
though the whole issue has 
tended to be labelled as the 
former. Deregulation implies 
exempting qumi businesses 
from certain aspects of the law. 


Burdens on 
business 


IAN HAMtLTQN-FAZEY 


In many cases, such as where 
employee or consumer protec- 
tion is involved, this is likely to 
prove impossible or even un- 
desirable. 


“If we removed the regula- 
tions for, say. guarding 
machinery and somebody lost a 
hand, all the Ministers involved 
would deserve to be sacked. 
Such things are not on politic- 
ally/* -one said recently. 

Deregulation would also 
require legal changes and, 
hence, parliamentary time, 
which is already in short 
supply. 

Some things are likely to face 
constraint by the European 
Community. For example, the 
VAT burden could be wiped out 
altogether for about 800,000 
s mall busxneses if the -threshold 
of annual turnover for registra- 


tion were arised to £50,000. But 
the European Commission 
thinks that Britain’s threshold 
of £19,700 Is already too high, 

giving unfair advantages to 

people below the threshold who 
are thus freed from VAT’s red 
tape. 

There is an argument too that 

deregulation could have an un- 
wanted effect at any threshold — 
whether based on numbers of 
employees or turnover. Busi- 
nesses operating around the 
threshold might find themselves 
at a competitive disadvantage 
if they crept over it. This would 
inevitably limit growth in some 
areas and might create two 
classes of businesses. 

Simplification, offers quicker 
and possibly more just solutions- 
It is also likely to cause less 
aggravation in Whitehall, where 
the signs of interdepartmental 
defensiveness are already 
apparent — weeks of dithering 
went by after an Interdepart- 
mental scrutiny committee had 
completed Burdens on Business. 

The report was only pub- 
lished after Mr David Trippier, 
the Small Firms Minister, had 
presented its findings personally 
to the Prime Mlinster and got 


her support for action. 

The ssua recommendations 

could save a lot of time and 
money and do much to make life 
simpler 

• Despite EEC problems, the 
Government Is to look at taking 
more businesses out of the vai 
net In any event simplified 

monthly payments are to be con- 
sidered for the smallest busi- 
nesses along with improvements 
In bad debt relief. 

• The Government’s forthcom- 
ing Green Paper on income tax 
will lot* at ways of simplifying 
PAYE, possibly calculating tax 
on a current, rather than a cum- 
ulative basis, so that PAYE and 
National Insurance contribu- 
tions can be worked out side by 
side from the game deduction 
tables. 

• Statutory sick pay to be more 
easily integrated with small 
business payroll systems, with 
firms allowed to opt out if they 
undertake to pay sick employees 
the appropriate net sum, thus 
obviating the need to claim re- 
funds. 

• Planning controls would be 
simplified, treking- jt easier to 
start up a business, say, In the 


garage at home, creating special 
“simplified planning zones," , 
speeding up decisions, and . 
making it easier to change the 
use of existing premises. 

• Building regulations would 

be rationalised and fir? preven- 
tion requirements made more ; 
flexible in premises presenting 
minimum fire risk. Health and 
safety regulations would be : 
rationalised while maintaining., 
protection. . ’ 

• Reduce tiroe-wasung through-: 

groundless claims for unfair 
dismissal by making applicants, 
to tribunals pay a forfeitable 
deposit. ... _ . 

• Abolish statutory audit of 
shareholder-managed firms and 
reduce prescribed content of 
company accounts and balance 
sheets, with simpler annual re-.- 
turns. 

• Legislate for general statutory ./ 

duties that would allow more 
self-certification in such areas ... 
as weights and measures, pro- 
duct safety and consumer pro- 
tection. * 

The report was generally wel- 
comed by small business pres--, 
sure groups. They are now _ 
looking to Lord Young for _ 
action. -r 


tl- 




Too expensive for small borrowers 


BRITAIN'S Loan Guarantee 
Scheme has had a chequered 
history. Supporters have seen 
tile measure as one of the most 
potent symbols of the present 
Government's -committment to 
small companies. Bnt critics 
argue that it has both been on 
unwarranted distortion of mar- 
ket forces and that right from 
the start it has been hopelessly 
expensive for the small business 
borrower. 


Britain’s Loan 
Guarantee 
Scheme 

IAN HAMILTON-FAZEY 


Four years since being intro- 
duced amid a blaze of publicity 
and good intentions, the Loan 
Guarantee Scheme has certainly 
lost its momentum and appears 
to be spluttering to a somewhat 
ungracious bait Although 
extended last December for o 
further 12 months (to the end 
of December this year), mini- 
sters have hardly been enthu- 
siastic about its overall benefits 
and have been increasingly 
worried by (the cost of those 
companies going bankrupt. 

At the latest count the 30 or 
so participating banks had made 
a total of 3,478 claims to the 
Department of Trade and 
Industry for £85.6m, and on 
earlier estimate of one in three 


bankruptcies has not been 
revised. ' 

Even lobbyists seem to have 
lost some of their earlier con- 
victions end barring some sen- 
sational new evidence of success 
in a subsequent survey nobody 
win be greatly surprised if the 
scheme is quietly dropped come 
the next Government review. 

Demand for the LGS has 
tailed off in the 12 months or 
so since its terms were revised. 

Initially designed to guaran- 
tee 80 per cent of approved 
bank loans up to £75,000 In 
return for a 3 per cent premium 
on (he guaranteed amount paid 
by the borrower (on top of the 
bank's own interest rate mar- 
gin), the scheme since last June 
has been restricted to just 70 per 
cent of the amount borrowed 


with the premium raised to 
5 per cent of the amount 
guaranteed. 

The result has been not just 
to make Loan Guarantees much 
more expensive (over a period 
in any case an which market 
interest rates have been moving 
upwards); the new conditions 
mean that the lender now 
carries a greater share of the 
penalty if things go wrong. It 
is not surprising that instead 
of an average 500 to 550 loans 
approved each month during 
the schemes heyday in 1982 and 
1983, the monthly tally so far 
this year has been in the 100-150 
range. "Whereas total lending 
raced to more -than £4 50m by 
the -time of fast year’s mid- 
summer review, it is only now 
crawling over the £500m mark. 


Prospective borrowers under 
the Loan Guarantee Scheme are 
also required to meet new con- 
ditions introduced last year In 
an effort to cut down the failure 
rate. The reports on the LGS 
by the accountancy firm Robson 
Rhodes higtiiiphtpd the often 

Inept flnaiu-iwl planning and 

financial monitoring carried out 
by some of the earlier scheme 


borrowers and their advisers. 

In moves which have 
generally been applauded, appli- 
cants are now required to pro- 
duce a proper business plan — 
following guidelines laid down 
by the Department of Trade and 
Industry and covering the usual 
areas such as history of com- 
pany, description of products, 
markets, and management and 
to provide their bank manager 
with proper management 
accounts every three months. 

The Idea, of course, is that 
businesses will have a clearer 
idea of their alms when they set 
out and knowing their financial 
position on a quarterly basis 
should be in a better position 
to take remedial action if 
go wrong. 

Lenders and Government 
officials alike ere equally deter- 
mined that borrowers should in 
future show greater personal 
commitment to their projects. 
Banks have never been allowed 
to take personal assets as 
collateral for their loans but at 
the same time it i» felt bor- 
rowers should be expected to 
carry a reasonable proportion of 
the risk — if they can afford it. 

It is still too early to tell 


whether the combination of 
tougher monitoring, better bank 
appraisal and greater personal 
financial involvement on the 
part of entrepreneurs will 
reduce what Mr David Trippier, 
the Small Firms Minister, has 
unambiguously called the 
‘ unacceptable ’ level of LGS 
failures. 

Raising the cost of the 
premium, of course. Is an effec- 
tive way of rationing the scheme 
— but critics fear this will put 
further pressure on fledgling 
companies’ cash flow thereby 
hampering their chances of 
Survival. 

With the thrust of the 
Government’s small firms 
policy, moving away from inter- 
ventionist measures to more 
directly "supply side" initiatives 
such as cutting red tape and 
emphasising the value of moni- 
toring and advice, these 
questions may ultimately prove 
academic. 

The Reagan Administration’s 
plans to do away with its Small 
Business Administration — 
sponsor of a widely studied loan 
guarantee scheme in the .United 
States — has not gone unnoticed 
at Westminster and Whitehall. 


Our business is helping 


businesses grow 


Here are just five wavs we can help 



T-laxPlanning Review 1984/85 


2- Computers in \four Business 


3- Data Protection Act 


L Sources of Venture Capital in the United Kingdom 1985 
5, Obtaining a Stock Exchange Quotation 


Stay Hayward ?s a leading firm of Accountants, 
Business Advisers and Management Consultants, 
specialising in the very particular needs of 
growing businesses. 


businesses may be obtained free of charge on 
completing and returning the coupon. 


Wfe believe that our expertise and the constructive 
advice we provide have contributed significant^ 
to the success of our clients. Client relationships 
are personal, not institutional, and services are 
designed to meet each client’s individual 
requirements. 


Copies of our technical publications and 
information about services for growing 



Please complete and return to: 

Stephen Greene, Partner, 

Stay H e y war d, 

8 Baker Street, London Wl Ml DA. 

Please send me die Information for 
Growing Businesses □ 

Please keep me update! with relevant services □ 
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Stoy Hayward 


A member of Horwath & Horwath International 8 Baker Street London WlMlDA-Telephone: 01-486 5888 





Lord Young (left). Minister without Portfolio, with special responsibility for job 
creation; and, right, Mr Norman Tebbit, the Employment Secretary: both striving 
to make life easier for Britain’s small businesses — but can they succeed? 


PRACTICAL TIPS ON BUSINESS MANAGEMENT 


THE FINANCIAL TIMES has recently pnb-‘ 
Halted a new booklet The How To of . . . 
Small Badness, » collection of articles by Ian 
Hamilton Faxey first published on the Manage- 
ment Page between last September and 
February. Each article gives practical tips on 
ynali business nunag»mwif covering such 
subjects as sta r ti n g up, asking for money, 
choosing advisers, marketing, management 


accounts, sales and cash forecasting; pricing, 
credit control and exporting. 

- Single copies of The How To of . . . Small 
Business cost £3.75 but there are progres si ve 
discounts for bulk orders, when overprinting 
facilities may also be available. Copies or 
further details from Nicola Rnni^nr^ publicity 
Department, Financial Times. Bracken House, 
10 Cannon Street, London EC4P 4BY. 


Government initiatives 
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considered by Lord Young, 
Minister without Portfolio but 
with special responsibilities for 
job creation. 

Small business lobbyists gave 
the report a warm reception, 
tinged with scepticism over 
whether it will produce any con- 
crete results. 

His appointment is an 
knowledgement of the difficul- 
ties in. achieving any progress 
In an area involving eight 
government departments, and 
mark of the Government’s 
determination to take the lead 
in the debate over unemploy- 
ment seen as the crucial issue 
in the run-up to the next 
General Election. 

Despite the burdens of red 
tape, government and private 
sector attempts to foster -the 
growth of small businesses in 
Britain are making progress on 
number of fronts. They 
include: 

Enterprise agencies. These 
advisory and training bodies, 
typically partnerships between 
private companies and local 
authorities, have grown in 
number from 23 four years ago 
to 234 by the beginning of this 
year. Their growth can be 
attributed to sheer need, the 
encouragement provided in the 
1982 Finance Act which allowed 
corporate sponsors to write off 
contributions against tax, and a 
realisation by companies that 
their Interests could be 
furthered by making direct com 
tributious to local communities. 

The most Important donation 
to enterprise agencies comes in 
the form of experienced 
managers on loan, who are 
increasingly being seconded as 
part of their career develop- 
ments. 

Enterprise allowance scheme. 
Introduced nationwide in 
August 1983, the EAS helped 
66.000 people into self-employ- 
meat in its first 18 months. The 
scheme, which offers partici- 
pants £40 per week for a year 
to replace social security 


benefits. Is .budgeted to attract 
more than 180,000 people over 
the next three years. 

A pilot study of tiie EAS in its 
initial trial areas showed that 80 
per cent of businesses helped by 
the scheme were still trading six 
months after their allowances 
ran out. a far higher success rate 
than that achieved by start-up 
companies in general. 

• Business expansion scheme. 
This has played an important 
part in drawing private 
investors into small businesses - 
by permitting them to pia'm tax 
relief on investments in un- 
quoted companies so long as 
they keep the shares for five 
years. More than 500 companies 
raised a combined total of £100m 
from 20,000 BES investors in 
1983-84. according to the 
Treasury. 


are 


unnecessarily 


Christmas, 
restrictive. 

That experience has con- 
tributed perhaps more than any- 
tiding to the growing shift in 
the Government’s small firms 
policies away from offering 
cash handouts towards improv- 
ing the quality of publicly 
available advice and enhancing 
the climate for entrepreneurs 
generally by cutting out un- 
necessarily burdensome regula- 
tions. 


Teething pains 


However, the BES has not 
been without its teething pains. 
It is still very hard for Ktnnil 
companies to raise less than 
£50,000 under the scheme 
because BES fund managers find 
it more cost-efficient to handle 
larger investments. The BES’s 
popularity with first farming 
and then, property development 
companies — until the March 
Budget— has made it relatively 
more difficult for riskier start- 
ups with greater job creation 
potential to attract investors* 
attention. 

Not all of the Government's 
snail business initiatives have 
had the desired effect; however. 
The Loan Guarantee Scheme, 
for instance, now has an uncer- 
tain future after attracting 
much heavier losses than had 
been anticipated. The terms of 
the scheme, whereby the Gov- 
ernment guarantees 70 per cent 
os a business loan la return for 
x 5 per cent premium, have 
been tightened up twice over 
the past year with the result 
tiiat demand for LGS loans has 
fallen steeply. 

Critics claim that LGS loans 
are prohibitively expensive and 
that the requirements for per- 
sonal guarantees where avail- 
able, introduced just before 
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Come to Ihe Bon Marcte Bidding, 
a purpose-butt environment tor 
wnafl businesses/Hai wM find aO 
the space, services, advice and 
security you need to run your 
ontarpnse at reasonable cost 

Pfsntyo? choice 

desk space, workshcos. sfajdtos. 
rehearsal rooms. 

InduNve monthly foe 
covers rent, service chornas. rates 
and seoirity. Move n or out at a 
month's nonce. 

Seven day« a week 
24 hour access with 
reund-the-dock security. 

Central Location 

mnutos ftorn Central London by 
Mie. nri.bus wear. Just across 
theroed from Bitxtofi Underground 

Harested? 
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444 Brbdon Road 
London SW98EJ 
Phone 01 >274 4000 
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We’re the power 

BEHIND THE SMALLER BUSINESS. 


These smaller businesses all have one thing 
in common. 

They’re going places. Some quickly. Some 
not quite so quickly. 

But they’re all going places. With a little bit 
of help from us at 3i 

We’ve always had time and money for 
people who have the acumen and ambition to 
build successful businesses. 

They are the kind of people who are 
prepared to stand or fall by their own judge- 
ment. Because they believe in their ability. 

And we have more experience in recognising 
the=^|lity v o^^^reiieurs than anyme,^g_. ~ 

Words? No, action. 

To date, we’ve backed some eight 
thousand small and medium-sized 
businesses to the tune of more than billion. 

Which makes us the largest source of 
venture capital in the world. 

It’s worked for them. It can work for you. 

The creative use of money 
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dMALL BUSINESSES 4 


Plea for more reforms 


Reactions to 
the UK budget 

WILLIAM DAWKINS 


TOO LITTLE and too late: that 
sums up the initial respo ns e of 
Britain’s small business com- 
munity to last month's Budget. 

There was general disappoint- 
ment that Chancellor Nigel 
Lawson did not use the Finance 
Bill to announce reforms as 
far-reaching as the introduction 
of the Business Expansion 
Scheme by his predecessor in 
1983 or the scrapping of the 1 
per cent National Insurance 
surcharge a year later. The 
Budget contained a, number of 
apparently minor measures, 
which taken together never- 
theless combine to form a 
significant small firms package. 

The focus of the Govern- 
ment's attempts to foster small 
businesses appears to have 
shifted this year away from the 
Treasury and towards the De- 
partment of Trade and Industry, 
which has been spearheading a 
drive to cut the red tape faced 
by entrepreneurs: a campaign 
now under the control of Lord 
Young, Minister without Port- 
folio but with special responsi- 
bility for job creation and 
enterprise. 

The one point on which prac- 
tically ail small business 
lobbyists would have liked to 
see more action in the Budget 
is the sales level at which com- 
panies must register for Value 
Added Tax. Mr Lawson raised 
the VAT threshold from 
£18,700 to £19,500, in line with 
the Government’s policy of 
linking it to the infiatlon rate at 
each Budget 

Lobbyists would like to see 
it raised to £50,000 or even 
£100,000— a point incidentally, 
on which they have the support 
of she DTI in its recent report 


on administrative burdens, co- 
ordinated by Mr David Trippier, 

the small firms' minister. How- 
ever. Britain is under strong 
pressure from its European 
community partners to reduce 
the VAT threshold, not raise it 
As it is, the UK’s threshold is 
the second highest in Europe 
after the Irish Republic. 

The most widely welcomed 
small business measures an- 
nounced in last month's Budget 
concern employee share 
schemes, National Insurance 
(Nil and Capital Gains Tax 
(CGT). 

Employees who buy shares in 
their own companies with the 
proceeds from an approved 
profit-sharing scheme will now 
be allowed to sell their shares 
after five years without paying 
income tax. Seven years was the 
previous limit, under which 
qualifying disposals can be 
more Hghtly taxed as capital 
gains. 

The number of employee 
share schemes has multiplied 
more than tenfold over the past 
five years from SO to 850. as 
they have proved their worth 
as a way of building up the 
loyalty of key staff while giving 
them ia performance-linked 
stake in their employers’ busi- 
nesses. 

They received a boost in the 
1984 Budget, which introduced 
the seven-year concession. Pre- 
viously, all employee share 
scheme disposals attracted the 
heavier burden of income tax. 

The self-employed, mean- 
while, can congratulate them- 
selves on having won a signifi- 
cant victory in last month's 

Budget They were justly ag- 
grieved by the 1984 Budget be- 
cause they were hit by the run- 
down in capital allowances with- 
out getting any compensation 
from -the tax cuts offered to in- 
corporated companies. 

They have for long argued 
that it is unfair that they should 
not be allowed to offset NI con- 
tributions against tax. unlike 
their incorporated brethren. 


As from the beginning of 
tills month (April) the self- 
employed were permitted <to 
claim relief on half of ibeir 
graduated Class 4 NI contribu- 
tions; a profit-related tax intro- 
duced 10 years ago. 

Flat rate Class 3 contribu- 
tions for the self-employed will 
be cut from next October from 
the current £4.75 per week to 
£3.50. Both moves were wel- 
comed by the National Feder- 
ation of Self Employed and 
Small Businesses as making it 
cheaper for unincorporated 
firms to take on more staff. 

Another change to the NI sys- 
tem— the abolition of the top 
limit on employers’ contribu- 
tions — will be a blow to small 
companies with highly .paid em- 
ployees. Such groups, particu- 
larly in the financial services 
and high technology sectors, 
will now be under pressure to 
cut their NI liabilities by con- 
centrating more on alternative 
kinds of renumeration, like 
dividends or payments in kind. 
However, the new graduated 
entry into NI for employers 
and employees will certainly 
help companies to take on How- 
paid staff. 

The Budget also introduced 
a change to CGT which will 
make it easier for owner-mana- 
gers to retire earlier. Share- 
holding directors who retire at 
the age of 60. or before then if 
they are ill, will not now have 
to pay CGT on the first £100.000 
of any share disposals they 
make in the process. Pre- 
viously retirement relief only 
applied to those aged 65 plus, 
and there was no sickness 
concession. 

This measure will do some- 
thing to ease the perennnial 
problem of handing over jjie 
reins of a family-owned business 
from one generation to the next, 
a process which has frequently 
been made difficult by CGT 
considerations. 

Another change which will 
benefit small businesses is the 


proposed extension of the tax 

relief available on VAT charged 
to customers who go Insolvent 
The full details, however, will 
be contained in the Insolvency 
Bill, due to become law in the 
summer. 

It was widely expected that 
the two-year-old Business Ex- 
pansion Scheme -would come in 
for another session of fine tun- 
ing, following the scrapping in 
1984 of BES relief for farming 
companies. Under the BES, 
investors In unquoted groups 
may claim relief against their 
top marginal income tax rate on 
the purchase price of their 
shares so long as they keep 
their equity for five years. 

Property developers were 
thrown out into the cold this 
time, while Mr Lawson also 
opened the doors to research 
and development ventures, 
which had always looked an 
odd exclusion from (the BES. 
Both property and farming com- 
panies proved attractive to BES 
investors until they were barred 
from the scheme, but they lent 
weight to criticisms that at was 
attrac ting too many safe asset- 
backed propositions to the 
detriment of the riskier employ- 
ment creating opportunities 
which the scheme was designed 
to support. 

It could be argued that the 
colourful band of wine traders, 
restaurants and veteran car 
dealers which are stiU being let 
into the BES deserve the same 
criticism — not to mention .the 
handful of public companies 
which have used the scheme to 
raise cash for associates over 
which they have effective con- 
trol in ail but name. 

However, any more radical 
changes to the BES are unlikely 
to be made until the Govern- 
ment receives a copy of a re- 
port into the working of the 
scheme commissioned by the In- 
land Revenue from accountants 
Peat Marwick Mitchell and due 
for delivery in October. 
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A shift of focus by Britain’s Chancellor Nigel Lawson: he did not win much 
satisfaction from the small business community following last month’s Budget 


ENTERPRISE 

WEEK 

PLANNED 


SMALL BUSINESSMEN will 
be given a chance to find out 
more about the range of 
assistance and training 
measures available la * 

fortnight's lime, when (he 
Department of Trade and 
Industry launches its second 
Small ‘ Firms’ Enterprise 
Week. 

The event was started last 
year as part of (he 
attempts to generate wider 
knowledge of the local help 
on offer to small businessmen 
throughout the UK. 

Final details of this year's 
events have not been con- 
firmed. but it is expected that 
many hundreds of organisa- 
tions will take this oppor- 
hmiK' nuhitplm their activf- 


Mr David Trippier. the 
Small Finns’ Minister, will 
be travelling throughout the 
country to promote the event. 
Which takes place from May 
15-24. It Is expected that he 
Will be assisted by Lord 
Young. Minister without 
Portfolio but wHh special 

responsibilities for Job 
creation, and Sir Keltn 
Joseph. the Education 
Minister. 


The event, which is being 
co-ordinated by the DU'* 10 
regional small firms centres, 
wilt this year have a 
particular emphasis on 
promoting the awareness In 
schools and colleges of small 
businesses, highlighting the 
importance of training to 
managers of small businesses, 
and encouraging providers of 
education to do more to meet 
the needs of small companies. 


Details of what Is planned 
In each region can be 
obtained from local small 
firms centres, which can be 
contacted by dialling 100 and 
asking Tor Freephone 
Enterprise. 



In just over a year, the Plessey IDX digital 
exchange captured two thirds of Britain’s large PABX 
market. 


Plessey Communication Systems Limited: 
London (01) 251 6251, Bristol (0272) 279185, . 
Manchester (061) 228 2834, Livingston (0506) 415355. 


But its 250-4000 lines capacity is too large for 
many smaller offices. 

So now there's a small IDX — the IDX-S — 
designed for businesses needing 50 to 300 lines, or 
larger companies requiring network expansion. 

Because it's digital and electronic — like the 
modem computer — the IDX-S is the start and the heart 
of the electronic office. 

Its telephony wiring gives you built-in, low-cost 
access to mainframe computing, electronic mail, telex, 
videotex and public network services. 

The IDX-S can revolutionise your communications. 

It's ahead of its time — and ahead of the 
competition — just like jwur business needs to be. 

For more information, telephone Plessey, or 
send the coupon. 


life know what it's like to run a business 

To: Peter Gibbard, Dept. MA, Plessey Communication Systems 
Limited, Beeston, Nottingham NG9 1 LA . 

[ | Please tell me more about the IDX-S 

I would welcome some helpful advice and information, too, om 

High Speed I I Flexible Key- | I Multipurpose |“H Automated 
Facsimile I — I phone Systems 1 1 Telex I I Workstations 

Name. Position 



Company. 

Address 


..Telephone ... 
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Record year for 
new investment 


Business 

Expansion 

ivScheme 

tm. dickson 


THE BUSINESS Expansion 
Scheme, which has been 
around in various forms since 
198L and which offers tax 
. breaks for individuals invest- 
ing in unquoted companies, 
‘ has significantly increased the 
supply of UK venture capital. 

Around flOOm was In- 
vested under the BES Ia the 
financial year 1983-84 — more 
than half or it in new com- 
panies — according to the 
Treasury, and there is every 
reason to suppose that the 
financial year just ended will 
see this figure surpassed. 

While these are encourag- 
ing trends — particularly 
since the BES is supplying 
the market place with 
relatively small amounts of 
equity capital in the £50,000 
to £100,000 range — there are 
many who feel that the 
scheme is not reaching those 
companies most deserving of 
risk finance and that its con- 
ditions are still needlessly 
tight. 

In spUe of these reserva- 
tions ministers are unlikely 
to make radical changes to 
tiie scheme until this autumn 
when the Inland Revenue is 
due to receive a report com- 
missioned from the accoun- 
tancy firm Peat, Marwick 
Mitchell. This year’s Finance 
Bill, however, contains two 
important changes relevant to 
individual investors and to 
small businesses alike. 

First, the exclusion of 
property development com- 
panies is designed to close a 
loophole which fund raisers 
have been exploiting on a 
large scale. (Such companies 
raised almost £5 Ora in the 
1984-85 tax year, against the 
estimated £44ro pulled In by 
funds investing in a range of 
industrial and commercial 
activities.) 

Companies dealing In land 
or property or earning a sub- 
stantial portion of their profits 
in the form of rental Income 
have always been debarred; 
the rules have now been 
toughened to exclude property 
developers where the com- 
pany concerned has an in- 
terest in the property or land 

being developed. 

The second change in the 
nuance Bill (originally an- 
nounced in the March budget) 
is the opening up of the BES 
to research and development 
ventures. It and D activities 
have never specifically been 
excluded but in practice they 
have been ruled out because 
companies are not allowed to 
rely on fee or royalty income. 

The Government, however 
feels K and D companies 
Issuing shares after April 5 
should be a special case as 
long as their research and 
development is Intended to 
produce either an invention 
which is capable of being 
patented, or a computer 
programme. 

For small companies look- 


ing for new equity exploiting 
the provisions of the BES 
Is undoubtedly an attractive 
option. The Government is 
effectively chipping in £50 fog 
every £100 -subscribed ■by- 
somebody paying tax at a top 
marginal rate of 50 per cent 

Investors can deal directly 
with an individual company. 
In whleh case the minimum 
amount permitted is £500. or 
they can join one of the many 
managed funds which will pool 
their money and spread the 
risk by investing the proceeds 
in a number of different busi- 
nesses. The Inland Revenue 
usually applies a mlntmom of 
£2.000 to “ approved ** funds — 
but if “non approved” the 
£500 minimum still applies. 

Headlong rash 

Companies considering the 
BES route, however, should 
bear In mind that there are 
some significant disadvantages 
——notably due to the wide- 
spread use of the BES as a 
tax shelter. Investors, for 
example, can only claim tax 
relief on their income in the 
financial year in which their 
investment is made. As a re- 
sult there has been a 
headlong rush into unquoted 
companies and BES funds be- 
tween roughly the beginning 
of January (when individuals 
Start to work out their likely 
tax liability) and the begin- 
ning of April (the end of the 
financial year). Companies 


wanting BES money in May 
or June or even throughout 
the summer and early autumn 
may have a frustrating search. 

BES funds, meanwhile, may 
not suit young, fast-growing \ 
companies with a strong appe- 
tite for capital. Fund mana- 
gers mostly feel obliged to 
invest their money as quickly 
as possible (to secure the 
earliest possible tax relief) ■ 
—but as a result little or no 
cash is held back for the often 
vital second or third stage 
financing of expanding busi- 
nesses. 

The BES also suffers from 
other restrictions which have 
not been removed iu the 
Budget. One of the rules, for 
example, debars companies 
which set up an overseas sub- 
sidiary, or which hold a 
significant proportion or their 
assets overseas. Obviously, 
this could damage the long 
term prospects of many Ugh 
technology companies whieh 
aim at an early stage to 
operate in international mar- ' 
kets. a 

The BES legislation also - - 
withdraws tax relief If a com- 
pany either gets a full list- 
ing or Joins the Unlisted 
Securities Market within 
three years, or if an Investor 
sells his stake wi thin five 
years of purchasing the new 
shares. At the end of the 
fifth year, of course, the 
chances are that most share- 
holders will somehow wish £o 
sell. 



north England’/ 
market leader 
for venture capital 
6 ncui technology' 

,S^^ avai,abtefrom 

fndtKfriqf Development Agency 
Telephone 0207 509124 anytime 
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Assistance 


Seeking to meet a vital need 


Enterprise 
agencies' role 

IAN HAMU.TON-FAZEY 
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IF EVER there was as idea 
waiting tor Its time, the enter- 
prise agency movement must 

Almost from inception, 
agencies have become key 
factors hi small business 
formation and growth. They 
- are still mushrooming. 

Sheer need for what they 
offer has been the main reason 
for their growth, but although 
the principal function of an 
enterprise agency is to give 
advice, that alone hardly 
accounts for their increasing 
importance. 

After all, advice is available 
from many sources, inclu ding 
the Government, local author- 
ities and the banks. So what 
is special about die agencies? 

The answer appears tx> lie 
not so much in the advice 
itself but where it is given and 
by whom — in other words, the 
key is the very nature of the 
agencies themselves. 

The typical enterprise agency 
will have been set up jointly 
by the private sector and a 
local authority. The Govern- 
ment now helps fund start-up, 
but that money is more about 
pump - priming than taking a 
stake and demanding part- 
control or even a return. 

The local authority may well 
help with premises and cash 
but what makes enterprise 
agencies different is the involve- 
ment of the private sector. 

This may take the form of 
money but the most wide- 
spread type of help is through 
the lending of experienced 
managers or specialists— -and 
for significant periods ranging 
from nine months to several 
years. 

Almost invariably only large 
corporations or financial institu- 
tions can afford such second- 
ments. Increasingly, they are 
used for the management 


development of able people in 
mid-career but there is also 8 
significant portion who are 
highly experienced senior 
managers, either coming up to 
retirement or in the early 
stages of it 

This begs the question of 
whether people from bag com- 
pany backgrounds can really 
understand the needs of Me as 
a business tiddler. Independent 
surveys suggest that they can- 

After aB, the principles of 
management are the same what- 
ever die enterprise. Small bttsa- 
ness-^wbere the entrepreneur 
does everything— can be re- 
eared as an extreme ease of 
general management; what bet- 
ter advisor than a general man- 
ager from the big league? 

Similarity 

Indeed, one school of thought 
in «he entreprise agency move- 
ment is that a similarity in 
think i n g between big and small 
arises because of the nature of 
business itself. 

Whereas most middle man- 
agers are usually concerned 
whh operational matters and 
their impact' on the trading 
account, senior managers in 
large companies have to focus 
on tiie securing capital 2nd en- 
suring its efficient use. 

This latter role is much 
closer in principle to what small 
business owners have to do. By 
the same token, middle manag- 
ers from, say, large manufac- 
turers gain useful insight into 
general management principles 
through a period of secondment 

The experience with secon- 
ders from the financial-sectors 
is also interesting. Some of the 
most useful have been young 
accountants from large prac- 
tices. Because of their profes- 
riooal discipline they borne in 
on agency clients' balance 
sheets. 

By contrast, secondees from 
the banks concentrate on cash 
flow. The combination can pro- 
vide some of tiie best consul- 
tancy anyone could -wish for— 
and tt is free, independent, non- 
political, and not given by any- 
one trying to lend you money, 
or working for officialdom or 
housed in the offices where you 


PROFILE: COMMUNITY OF ST. HELENS TRUST 


8 till Cut Pioneer agency 

with impressive 


t: seven-year record 
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HESITATION 'hangs'' heavily cent of "the ‘ woifeoroe-. " r The 
mp when Ron Holford is asked how present unemployment on the 
many jobs have been created by new basis is ll£00, or lfi.fi per 
Britain's first enterprise agency, cent, so there is a gap to 
the Community of St Helens account for." 

Trust, which now have a seven- Mr Boult did a 10 per cent 
year record through which to survey of Trust clients to esti- 
gauge its success. mate their Share of this. 

“We try to avoid answering Grossed up. it suggested a figure 
this.” says Mr Holford, the of about 5,500 new jobs. Hol- 
Trust's deputy director and a ford says that using BIG (Busi- 
'J long-term secondee from Pil- ness In the Community) figures 


Mogion Brothers, 


glass- — of £120 of enterprise agency 


maker, that has long dominated cost per job created by clients 
the town's private sector em- — backs this up. The St Helens 


ployment market 


Trust has cost about £700,000 


The reluctance m not due to so far at current values. Divided 
modesty but rather the belief of by 120, this comes out at about 


all the Trust’s staff that enter- 
prise agencies should not try to 


5,800 jobs. 

The Trust 


actually create jobs, but merely £100,000 a year to run, with 60 


•- help the people to do so. 


per. cent comprising secondees* 


The philosophy was incut- salaries, which - are borne by 
cated in <toe agency by its found- their own employers. The Test 
ing director. Bill Humphrey, is raised in cash or kind from 
who adopted the motto of the the Trust's sponsors, notably 
Knights of St John — “We serve roent funding through . the 
the sick, our masters” — and urban programme stopped a 
adapted it appropriately. Hie couple of years ago. 
concept of service rather than Secondment now follows a 
rule has been central to me well-tried pattern, with the 
Trust's outlook. clearing banks providing, the 

buIk *»d large accountancy 
atailSilCa firms now Saining An to provide 

Nevertheless, there are some a combined counselling service 
important statistics through ***** partiratorly 
JSichto examine the Trust’s useful to companies **mtmgto 
impact Mr Humphrey developed expand and raise substantial 
tlte idea of . the enterprise 
agency because he tad been MiSste? 

active in other approaches to 
job creation — he set up and ran Era ctoastenec 
Britain's first training work- saint oe anteri 
shop. Elephant Jobs, in London gave * 

_S£d had found thmn lading- 


mi 


Mr Humphrey, whom Smalt 
Firms Minister David Trippier 
has christened “The Patron 
Saint of Enterprise Agencies,” 
gave a performance that was 
hard to follow, but Mr Boult , 



~He felt that independent has succeeded with something of 
jT- e SSL* «merienced man- his own— « unique application of 
a S2f e «^^h^^d5be small the Business JSxpansion Scheme, 
agers was what _wujq oc sh«m funds w found 


deeded more Most BES funds have found 
business peep* j.. Trust’s difficulty in tending less A*" 

IS H00.0W) 

iFhe vrasright. amounts are just as costly to 

SL vear that figure administer and therefore in- 
attend- sufficiently profitable. MrBoult 
was 2,320, m«mym«^^ pirt together a Business Erpan- 
Ing ^ » t ^Tf D 35 o M ^rSownto sto n Synd icate of 20 local inves- 
in Ht tors — each takes, shares in all 

n^ten^to^seKowSned Lan- projects according tote share 
Helens, toeseii-t^w^ ^wiH- In the total fond— and uses the 

carfare town^m«en y/bere Trust’s secondees and local, 

m ® 1 Lji nl iLwr^f^Messron. and mainly retired, senior managers 

a w "±?^J >£ to^todustry to evaluate proposals. 

new technology to •* t * i ^J5e£an All investments are local and 

ha *“2!£?SS5£dl BriSS^ tt® £».0«W5fi,000-brackeL 
modern jndusmai^^ t _ The secondee who did a lot of 

Ano i h ^iS?„S '3S “fit work on it. was Tim Johnston, 
side the ^^^^^J^tnesses of accountants Peat, Marwick, 
160 *SS?! L TSt*or Mitchell and Co, now in the 

which haveused *e firm's London headquarters 

a dvice and engaged on Peat’s study of 

^ ve * i ««rrent work- Government . 

,0 people com- But however successful the 
load is iSp as their Trust criticism has mounted as 

aSd grow. St Helens* Labour leadership, 
new jobs, like much of Merseyside's, has 


b “ 

cable and wire Despite, offirial trade ration 
0 f . . eiectri- 


ot mechanical and elecm- support for^ the Trust more 
n . and contractor, in vociferous elements believe it 

021 l nS p^nwr — he was head- has been a cosmetic cover up Of 
the retiring Mr the filings of capitalism and 
to SU 5®L, __ thinks the best that the new jobs would have 
Humphrey w pon- come anyway. ^ 

w * y ibire trends would have Ominously, the critics are 
aer where . now ascendant on the Borough 

led vac t> jg-g unemploy- Council, Ftiktogton’s main part- 1 
H ! fn Helens was 103 per net- in an enterprise agency that 
went m - Since then there has so far tried to be non- 
cenU 14 500 redundancies, political. _ 
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have to pay the rates. 

Enterprise agencies started to 
emerge out of seed in the late 
1970s. notably -In St Helens, 
Hackney and West Somerset. 
Private industry, *hen begin- 
ning to si led jobs, joined local 
authorities to ensuring that, at 
die very least, the right advice 
vos available for people want- 
ing to set up- their own busi- 
nesses: 

David Trippier, toe Small 
Finns Minister, has first hand 
experience of the agencies, hav- 
ing bees largely instrumental in 
setting up . one- of the first in 
ids own constituency of Rossen- 
dale. He became an instant eon- 
vert to the idea on a visit to 
the pioneering agency in- St 
Helens: He then secured crucial 
political patronage for agencies 
by persuading Mrs Thatcher to 
open Rossendale’s. 

As it was. Michael Heseitlne, 
then Environment Secretary, 
bad already latched on to the 
idea— again after . visiting St 
Helens — and his push to set up 
a- network was -undoubtedly 
given even more force . to the 
wake of the Toxteth riots, of 
1981. 

By then there were already 
23 agencies. That year also saw 
the formation of Business in the 
Community (B1C>, now the um- 
brella organisation for the agen- 
cies and itself the main outcome 
of a wotting party set up in 
1979 by Mr Heseltine and 
chaired by Sir AlaStinr Pilking- 
ton. 

Its brief was to study what 
role the private sector could 


play to community affaire and 
local economic development. 

Sir Alastair recalls that in the 
early days very few of bis con- 
temporaries at the top of 
British Industry and commerce 
thought that a direct role was 
possible, taking the view that 
the best way to serve was to 
make profits and stay in busi- 
ness. Persuasion took time but, 
once converted to the idea, most 
leading companies put up help 
in cash and kind. 

Political clout from the top 
had another effect: Section 48 
of the 1982 Finance Act enabled 
agency sponsors to write off cash- 
ox-kind contributions against 
tax. BIC’s model structures and 
legal documentation for new 
agencies ensure that supporting 
companies are able to take full 
advantage. 

The numbers tell the story: 
there were 81 agencies at April 
1982, 103 a year later and 180 
by the middle of last year. 
Trippier wants 300 by June 
1986. By his reckoning there 
were already 234 in January. 

Given the political patronage 
behind the movement it is not 
surprising to find some mature 
agencies attracting the attention 
of people on the Left, who 
question the role of large cor- 
porations which, they say, are 
toe very bodies responsible for 
the unemployment the agencies 
are now trying to help reduce. 

This may eventually lead to 
withdrawal of local authority 
support in some areas, with the 
setting up of rival advice 
centres and a diminution of 
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In-depth counselling offered 


Where to go for help': 
here and on the follow- 
ing two pages, a look 
at the role of inter- 
prise agencies, the Small 
Firms Service, the Enter- 
prise Allowance Seheme, 
the Council for Small In- 
dustries in Rural areas 
and the range of assist- 
ance from local authori- 
ties. 


financial and other help for the 
agencies. 

But since a major part of the 
agencies’ success is due to get- 
ting free counsellors from the 
very capitalists who are being 
criticised — as well as not being 
part of officialdom — it is 
difficult to see how such rival 
organisations are going to 
appeal to entrepreneurs. 

Few local authority employees 
have an appropriate track 
record. The pro spec tof having 
to fall to with planning agree- 
ments and trade union recog- 
nition to order to secure help 
would diminish appeal further. 


AFTER years of spectacular 
growth, inquiries to the Govern- 
ment’s Small Finns Service 
(SFS) fell to 1984 by 12.6 per 
cent to 279,201, most probably 
because the mushrooming of 
enterprise agencies has taken 
some of the pressure lor 
advice from people starting up 
small businesses. 

But it would be wrong to 

interpret this as the SFS fail- 
ing, in some way. What appeals 
to be happening is a significant 
shift in its role away from 
advice to first-timers towards 
more in-deptb counselling for 
existing businesses. 

Experienced 

The SFS^s counselling s er- • 
vices are run by 261 self- 
employed part-timers, all experi- 
enced managers or consultants, 
who are specially trained to 
deal with small business prob- 
lems. 

While their numbers did not 
grow in 1984 their workload 
certainly did — numbers of new 
clients rose to nearly 25,000, 
Counselling sessions topped 
35,000- 

This counselling is especially 
valuable to the small business 
because It is free for the first 
three days. It is still a bargain 
if toe small business wants 
more and has to start paying, 
since the fee is only £30 a day, 
compared with an. actual cost 
of £86. The Department of 
Trade and Industry makes ux> 
toe difference. 


The Small 
Firms’ Service 

IAN HAMILTON-FAZEY 


The SFS was set up in 2973, 
four years after toe Bolton 
report pointed out the need for 
something like it. Ton regional 
centres opened to provide an 
information service, and the 
network has since been ex- 
tended by two. 

Experience quickly revealed 
that counselling, not just infor- 
mation. was needed and, after 
trials in the South-West, this 
began nationally in 1978. Thincs 
have been Increasingly busier 
since then. 

In the 12 months to April 
1979. 41 staff dealt with 85.000 
inquiries and 110 counsellors 
handled 6,000 cases. The 1981 
Budget provided funds to ex- 
pand the service and in 13BS-S4 
— when the service cost £3.62m 
— 108 staff received 316.693 
inquiries and 262 counsellors 
dealt with 21.000 cases. 

Comparing these figures for 
fiscal years with those for the 
1984 calendar year reveals the 
strength of trends In the latter 
half of last year, when numbers 
of enterprise agencies were 
climbing past 200 — a rise of 
about 100 per cent to 18 months. 

With agencies ever busier, 
this suggests they are becoming 
a first port of call for advice, 


though existing businesses with 
problems may well be referred 
onward to the SFS for counsel- 
ling. 

Reaching toe SFS costs noth- 
ing through Freephone Enter- 
prise or Freephone 2444. though 
the latter number will eventu- 
ally be phased out. 

However, there have been 
complaints of long waits for an 
answer. This should be chang- 
ing because toe SFS hu been 
taking some of the advice its 
counsellors give often about 
technology, efficiency and pro 
ductivily, 

Last November it compu- 
terised Its data base and linked 
its offices by electronic net- 
working. This will help it 
optimise the use of counsellor's 
time and speed up dealing with 
inquiries. 

Reduction 

Numbers of counsellors have 
not grown lately even though 
Mr David Trippier. toe Small 
Firms Minister, would like to 
see a wider provision of small 
business marketing consultancy 
available nationally. 

However, given the apparent 
trends, coupled with the SFS's 
computerisation, few in toe 
“ advice " industry would b« 
surprised at a " wait and see " 
policy while toe advice ‘‘mar- 
ket" settles down and the best 
way emerges of avoiding dupli- 
cation and developing comple- 
mentary services. 
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When he first entered 
the cut-throat batde iio-one 
had heard of Gillette. 


Wedgwood wasn’t always 
famous worldwide. 



Henry Ford, 
son Edsel, and Model T. 



An early link in Sainsbury’s chain. 
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The Coca-Cola Co. when 
it was just starting to fizz. 



W.H. “Boss” Hoover long before 
he was a household name. 


We never forget that every big business 
was a small business once. 


We never bad the chance to talk to 
Henry Ford about his new-fangled ideas for 
mass producing horseless carriages. 

But we like to think that if fate had 
ananged things differently he, or any of these 
other famous innovators, could have walked 
into a branch of NatWest and received an 
enthusiastic reception. 

No matter how novel an idea might be 
we are ready to discuss it seriously . 

No business is too small for NatWest to 


spend time on. No plan too ambitious. 

And we bade these fine words with 
big money. 

Wtfre already lending around £5,000 
million to more than 250,000 small busi- 
nesses in Britain. And there’s more where that 
camefrom. 

Usually the money comes in the form of 
a Business Development Loan (From£2000up.) 

But we're also involved in special 
Government and Common Market schemes 


which means lower interest for certain kinds 
of business. If you’re running a business of 
your own and want to find out more- Free- 
fone, NatWest Smal I Business Service. 

Even if you’re only planning to be 
a tycoon in a very modest son of way. 

A NatWest 

The Action Bank 

Smal! Business Service 
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Assistance 



Off to a roaring success 


One cost-effective way of providing workshops for small businesses is through the conversion of redundant 
buildings in rural areas (as above) for craft and light industrial use, rather than build new units on 

green field sites 

Among local planners and budding entrepreneurs alike, the countryside 
has never been so popular for new industrial projects 

A big change of attitude 


Enterprise 

allowance 

scheme 

IAN HAMILTON-FAZEY 


llKE enterprise agencies, the 
enterprise allowance scheme 
has touched a deep need and 
has rapidly become a roaring 
success in helping small busi- 
nesses <to start up. In its first 18 
months, It helped 66,000 people 
into seif-employment. Its bud- 
get allows for more than 180,000 
people to join these over the 
next -three years. 

The scheme reduces some of 
the inttal risks of start-up by 
supplementing revenue with a 
state handout of £40 a week for 
a year. However, qualification 
for the scheme is rigid: an -appli- 
cant must have been out of work 
or under notice of redundancy 
for at least IS weeks and be re- 
ceiving unemployment or sup- 
plementary benefit- 

The aim of the scheme is to 
remove a major deterrent to 
self-employment among people 
out of work. This arises from 
the fact that most businesses are 
incapable of gen era ting signifi- 
cant income for several months. 


COURSE «E I F flu W £CH6 BUT IS 
TW5 MOT THE Sim EWIERffelSE 
*lbuV E STARTS* THIS 

r 



examples do include pop 
groups, models, a hot air 
baloon decorator, a racing car 
mechanic, and a hand painter 
of duck eggs. 

However, most of the par- 
ticipants so far have opted for 


Industry in 
rural areas 

IAN HAMILTON-FAZEY 


TWO factors appear to have 
ensured .tnat me countryside 
has never oecn so popular for 
small business. Government 
pressure is one: circulars from 
The Department of the Environ- 
ment in 1880 and 1984 urged 
the shire counties to be morn 
helpful. 

According to Henry Clarke 
of the Council for Small 
Industries in Rural Areas 
(CoSIRA), this has made it 
much easier to get planning 
permission where local author- 
ities used to look askance at 
industrial development sullying 
the rural Idyll. 

The assumption that people 
could travel to work daily from 
villages to the nearest town 
has been torpedoed by high 
fares, costlier fuel, and job 
losses in the towns anyway. 

The need to grow jobs locally 
has actually led to county 
planning chiefs chairing 
CoSIRA committes in some 
areas, producing an almost 
fully co-ordinated approach to 
job creation as far as public 
agencies are concerned. 

The only body out of step 
seems to be the Ministry of 
Transport. “ The traffic authori- 


ties are still a problem,” Mr 
Clarke says. " Schemes can still 
be stopped if they are not 
happy about increased traffic 
flow. Otherwise, 3m un- 
employed has concentrated 
minds wonderfully.” 

The other factor that has 
helped a drift -of jobs from the 
towns has been same very help- 
ful funding for businesses set- 
ting up or relocating in defined 
Rural Development Areas. 
These are the North, the South- 
West. the Welsh Benders, East 
Anglia and the East Coast 
CoSIRA can award a 25 per 
cent grant towards capital costs. 


accessible so businesses are not 
isolated from larger markets. 

CoSIRA can lend money too, 
and here a rignifiram^ change 
appears to be under way. In 
the past the council has lent up 
to 80 per cent of project costs 
and the sums have amounted to 
about £15,000^20,000 a -time. 
While the same sums are still 
being lent, they now represent 
only about 35 per cent of pro- 
ject costs. 

Banks and other financial 
institutions ore lending the rest 


property at moderate prices, 
and easy travel-to-work -all 
contribute to fringe benefits, 
possibly combined with a more 
human scale to life and a less 
rushed pace of living. 

Although no one admits 
openly to this, one benefit to 
businesses is that the relative 
Isolation of rural fife is not 
conducive to effective unionisa- 
tion of a growing workforce. 

Property to house the com- 
pany is also important, with 
wide availability of old country 


Unemployed people usually can- “ ore r ““ ndane occupa- 

Kfc£. , S& SLy - 
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Applications 


There have been 533 applica- 
tions in the past two years, with 
£2.7m provided by CoSIRA. As 

Mr Clarke points (Hit, that means _ _ 

more than £lfcn of budding con- expected" to "show up increa£ 
tracts, most of them going to ingiy as newly - arrived 


indicating their greater willing- bouses which are too expensive 
ness to foster small business nowadays for Individual faml- 
development outside their lies, or disused old factories 
traditional urban-based markets, abandoned in earlier drifts of 
This means -that bigger enter- industry to the towns, 
prises are moving into the Mr Clarke says that many 
countryside. On the basis that small high technology companies 
any enterprise usually stLmu- are buying these and restoring 
lates other economic activity, them In stages, helped by 
the effect of this on unemploy- CoSIRA grants, as the b usiness 
ment and the rural economy is develops. 


small, local builders. In global 
terms, the figures may appear 
comparatively small but the 
effect of providing work for only 
a handful of people can sharply 
transform a village's local 
economy. 

Development in Herefordshire 
has been notable recently, with 
40 applications totalling 
£300.000. Cumbria has had 40 
successful applications, with 
similar levels of grant per pro- 
ject In both cases, the motor- 
way network is reasonably 


businesses mature -and their 
employees’ spending power 
increases. 

CoSIRA believes That there 
is growing evidence of the 


Meanwhile, more traditional 
activtles are still carrying on, 
with people using CoSIRA's 
help to set up simple businesses 
such as bed and breakfast 
tourist accommodation. One 
former headmistress has embel- 


In the past, the result has 
been either that they do not 
bather or that they operate 
illegally in the black economy. 

Joining the scheme requires 
several token of serious intent, 
such as willingness to work 
full-time in the business. 

Applicants, who must be over 
18, also need at least £1,000 to 
put Into the business. This does 
not have to be cash: an over- 
draft facility attached to a bank 
account in the name of the 
business — itself another quali- 
fication — will do. The enter- 
prise allowance. Incidentally, is 
paid fortnightly - Into the 
business account. 

Another qualification is that 
the business must be "suit- 
able” for public support This 
excludes nightclubs, betting 
shops, licensed clubs or the 
promotion of particular 
religious or political views. But 


services 

such as general repairs, 
electrical contracting, and paint- 
ing and decorating. 

Most participants (81 per 
cent) have been men and 57 
per cent of the total were 
between 25 and 44. Encourag- 
ingly, 20 per cent were between 
18 and 24. 

Surveys of the new ventures 
have shown that about 50 
additional jobs have been 
created for every 100 businesses 
started. Tfass suggests that the 
scheme Is capable of generating 
about 90,000 new jobs a year at 
its present lcIveL 

Much as the Government 
would like to see tills level 
Increase, it is likely that 
"market demand” has been 
satisfied by recent increases in 
provision. 

The scheme began with 


carefully monitored trials in 
Burnley, Coventry, Wrexham, 
Shotton, Kilmarnock and the 
Medway towns. These ran from 
early 1882 to August 1983, by 
which time success was so 
obvious that the scheme was 
launched nationally, absorbing 
the trial areas in the process. 

Initially, £25m was provided 
for 25,000 -places in -the first 
year. Queues formed and the 
provision was increased to £82m 
and 50,000 places to try to clear 
the backlog in 1984-85. The 
budget is now for 60,000 places 
a year until April 1988, with 
yearly costs of £lllm, £125m 
and £128m respectively. 

The Manpower Services Com- 
mission (MSC) Is confident that 
this will be enough for queues 
m>t to build up. Indeed, a sys- 
tem has evolved to feed people 
into the scheme at a steady 
rate of about 1,200 a week. The 
initial filter is the Jobcentre, 
where Information is available 
and staff are traoned to assess 
eligibility. 

Likely candidates are booked 
Into a 25-person seminar run by 
a counsellor from -the Small 
Firms Service. Application 
forms are issued only at the 
end of these seminars. These 
are used for vetting purposes, 
including a check with the 
benefit service. . 


About the time that Payments 
start there is a personal inter- 
view with a business counsellor, 
followed by two more counsel- 
ling sessions during the 12 
months for which the scheme 
runs. There is also a monitor- 
ing visit from the MSC within 
three months of start-up, and 
SO per cent of applicants are 
chosen at random for follow-up 
checks. 

There are three olher strings 
attached. First, the business 
has to be genuinely new. This 
means not starting to trade 
until accepted on the scheme. 
Inquiries can be made and 
market research done, but 
nothing roust be produced for 
sale or contracts entered into 
with suppliers or customers. 
Nor does the scheme apply to 
taking over an existing business. 

Independence is another 
string- The business cannot be 
a subsidiary or supported by 
another company. Businesses 
such as franchises, where there 
is a continuing relationship 
with another company provid- 
ing essential services such as 
supplies or marketing, are also 
out So is anyone proposing to 
operate as an agent or under 
labour-only, sub-contracting 
terms and conditions. 

The third string is that the 
proposed venture must be small. 
Anyone intending to employ 
more than 20 people during the 
first three months is thought to 
have a good enough venture to 
get other types of backing. 

People setting up partnerships 
and co-operatives are not 
excluded, though not less than 
half the members must be on 
the scheme and— complying 
with rules about being small — 
not more than 10 people in one 
such business can be accepted. 

Since the scheme gets people 
off the unemployment register 
it undoubtedly has enough 
appeal to have encouraged 
political support. But does it 
really work? Records show a 
drop-out rate of one in eight, 
though many of these are 
people finding jobs. And a 
follow-up of those on the pilot 
scheme in the trial areas showed 
that SO per cent were still in 
business six months after the 
enterprise allowances stopped. 

Only further studies can re- 
veal true effectiveness in a 
small business sector charac- 
terised by high failure rates in 
the first five years of trading. 


Wide variations in aid 


countryside's increasing attrac- lished this somewhat by offering 
tiveness to high technology com- guests courses in handicrafts 
parties. A clean environment daring their stay. 


is one factor, but another Is 
that skilled staff who move into 
the countryside to take key jobs 
seem to stay longer with the 
companies concerned than if 
they were located in a town. 

A good environment, sound 


Mr Clarke says "The story is 
one of increasing demand for 
our services. Our manpower has 
been limited by the Treasury 
and we axe working flat ont to 
try and cope. We anticipate 
a steady increase in clients.” 


Help from local 
authorities 

IAN HAMILTON-FAZEY 


WHY HAVE AN OVERDRAFT 
WHEN YOU CAN HAVE 
SOMETHING EVEN BETTER? 


FINANCIAL SERVICES 
FOR BUSINESS 

Overdrafts are by far the best way of 
handling the day-to-day cash flow varia- 
tions that always accompany healthy 
expansion. 

Because it’s so useful, it’s important 

you don’t tie up this valuable facility on ^ 

matters better dealt with by other forms H§ 
of finance. §jj 

That’s why it makes sense to talk to 
your Midland Manager: . H{j 

A discussion can help you pinpoint M m 
the type of finance that really suits your HH 
individual needs. HU 

'Oiis not only makes your business IB 
genuinely more efficient — it helps you B 
feel more confident HB 

Here are some of the types of altema- jji 
five finance available: jjj§ 

TERM LOANS ■ 

Here we match your repayments to B 
your cash flow over periods up to twenty 
years. You have a choice of fixed or vari- i » 
able interest rates. B 

EQUIPMENT FINANCE j| 

An excellent way to acquire assets Ej 
without draining your cash flow. Both Wm 
instalment credit and leasing available. M 


FACTORING jg 

A method of converting trade credit M 
into cash. Also handles problems of sales M 
ledger administration and credit control, Wm 
thus releasing valuable people for more gn§ 
productive work. HH 


EQUrTYINVtSTTWENT 

Suitable for establishing a strong 
foundation for companies, including 
management buy-outs. 

Out Equity Group provides capital 
for expansion by subscribing for new 
shares. In all cases you stay in charge of 
your business. 


EXPORT FINANCE g 

Our Smaller Exports Scheme can III 
provide cheap finance and full credit assur- jg§§ 
ance. Minimum documentation required, m 


These are some of the services open to III 

you through your Midland Bank Manager m 
Talk to your Midland Manager now. jg 
Oa; if you prefer; write for further informa- s 
tion to Business Development Division, JH 
Midland Bank pic, Poultry, London EC 2 2 BX. W 
Please quote reference 


FT 
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Midland 


-THERE is no general standard 
of provision of help by local 
authorities for small businesses: 
help is available in some fonm 
from all of them, if only 
because most have some 
invoQvement in provision of 
industrial premises; but asking 
directly is the only way to find 
out what they can offer. 

Although. the inquiring 
entrepreneur may well, there- 
fore, get as many answers as 
there are local authorities, there 
are some broad classifications to 
look for. 

For example, there are enter- 
prise boards. These are not 
enterprise agencies. They have 
been set up by Labour-led 
authorities and operate as a sort 
of cross between an industrial 
development office, a merchant 
bank and a venture capital 
fund. 

Examples indude the Greater 
London Enterprise Board, and 
similar bodies in the metro- 
politan counties. Their role is 
proactive in the sense that they 
try to encourage certain types 
of development, aifih as worker 
cooperatives and, in London, 
enterprises that will create jobs 
for notably undespririleged 
groups such as members of 
ethnic minorities. 

Their financing has been 
through local government legis- 
lation that allows the authority 
concerned to spend up to the 
product of a 2p rate without 
reference to central govern- 
ment. Most of them advertise 
extensively in their local areas 
so are easy to find. 

However successful and help- 
ful they have been — and there 
are very good points in favour 
of all of them — their future 
Is uncertain,' as the councils 
which set them np are due to 
be abolished next year. 

A good indicator of a local 
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authority’s attitude, to small 
business is whether' or not It 
.has an Industrial development 
officer with marketing skills 
and sufficient rank to get things 
done. More of these have been 
appointed In recent years and 
three years ago they formed 
. their own professional associa- 
tion to help improve general 
levels of skills and practice In 
the field. Bat not every 
authority has one. 

A Conservative-led authority 
with an old-fashioned town 
clerk type of chief executive 
may well take the view that 
active industrial development is 
no part of its role. The only 
advantage of locating here may 
well be that the rates will al- 
most inevitably be among the 
lowest 

On the other hand, left-wing 
Labour councils with little 
enthusiasm for capitalism may 
well do what Liverpool did and 
abolish the office and the indus- 
trial development agency that 
went with it 

In cases Bke these, industrial 
development win probably be 
dealt with as a subsidiary -task 
of the solicitor’s or estates 
departments. This in turn may 
see the entrepreneur’s attempts 
to, say, rent factories bedevilled 
by low-level cJerkery, incompe- 
tence, pedantry and bureau- 
cratic delays. 

Small businesses which do not 
have time to deal with this will 
easily find other authorities 
with skilled officers capable of 
cutting red tape. 

The poltical complexion of a 
council is also important for 
what k might require of busi- 
nesses it helps. Some Labour 
councils want planning agree- 
ments and recognition of trade 
unions. This is bound to put off 
some entrepreneurs, but since 
the councils also want to see 
jabs created, some are more 
pragmatic than others and do 
not insist 
A tell-tale sign of likely in- 
flexibility is whether the coun- 
cil has recently set up a depart- 
ment called a "central strategy 
unit” or something similar to 
help frame policy and work out 


its detailed implementation. 

These tend to be staffed by 
: the more committed of ’Labour’s 
activists, who generally favour 
a "municipal solution” to most 
local problems and high busi- 
ness rates. Relationships with 
capitalism are unlikely to be 
easy. 

The Shire counties have 
responded to government uig- 
Sags on the need to create more 
jobs in rural areas and indus- 
trial development officers are 
much more common, with plan- 
ning departments increasingly 
attuned to business needs. But 
outside the rural development 
areas, where CoSIRA can help, 
grant aid may he nonexistent 
and certainly leas favourable 
than in many urban areas. 

What probably counts more 
than anything is the local 


authority’s attitude. Very many 
actively -support their local 
enterprise agency and this is a 
good, indicator of willingness 
to nurture small business, since 
it usually means that everyone 
is basically on the same side. 

Where the agency is not sup- 
ported — flie local authority may 
even have set np in competition 
— all will not be well between 
public and private sectors in the 
locality concerned and that may 
not be in the small business's 
interests. 

But the advantage of Britain’s 
relatively small size and good 
infrastructure is that it is easy 
to find places where the atmo- 
sphere is conductive to survival 
and growth. “Shop around” is 
probably the best advice when 
it comes to fi nd in g a local 
authority that will best suit 



The Genesis Centre at Warrington, part of the 
Birchwood Science Park development by Warrington- 
Rnncorn Development Corporation 


Howto... 
COMPETE 
ON EQUAL' 
T 

Business Management expert 
Ian Hamilton Fazey knows how to. 

He told small businessmen all they 
needed to know to make their 
businesses flourish in a series of 18 
articles ranging from Credit Control 
to Sales Forecasting. 

These articles, which appeared on the 
FTs Tuesday Management Page, have 
been brought together in a booklet - 
The HowTo of Small Businesses. 

The text has been expanded to include 
some invaluable addresses. 

The booklet is required readJr® for 
any small businessman. And at 
£375 a copy, there are dearer ways 
of learning how to compete on 
equal terms with the big boys. 

To place an order send a 
cheque for £3.75 
(payable to 

Financial Times Ltd) V 
to Mike Robinson. 

Publicity Department, 

Financial Times, Bracken House, 

10 Cannon Street 

London EC4P4BY. 
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Hiere is a growing number of training ventures in Britain on ways to improve basic bnsinessj 

• management and to develop existing skills. 

More courses offered 


New training 
schemes 

IAN HAH1LTOKWFAZEY 


THE high failure of small 
businesses has led to consider- 
able extra efforts to improve 
training for the people who own 
and ran them. 

These have been evolving 
over the past wo years and fall 
into a general Manpower 
Services Commission provision 
caned “ Train ing for Enter- 
prise/’ or TFE. 

TFE has two objectives, first, 
to t ea ch people basic business 
management so that they can 
get new ventures established on 
a firm footing; and, second, to 
improve the skills of existing 
owner/managers so that their 
businesses con grow. 

These are the main features: 
THE NEW ENTERPRISE 
PROGRAMME: 

This is aimed at new ventures 
likely to employ six or more 
people after a year. It takes 16 
weeks of full-time study with 
Glasgow, Durham. Manchester, 
Warwick or London University 
business' schools. The fast few 
weeks are residential, learning 
fundamental skills such as 
business planning, market 
research, costing, pricing, sell- 
ing. business controls, forecast- 
ing, budgeting, cash manage- 


ment and raising finance. This 
is followed by up to 12 weeks 
Of project work actually plan- 
nfng the new business. 

SMjWX BUSINESS COURSES: 

These rater for people launch- 
ing businesses that will employ 
a*«ut three people after a year. 
They last 8-10 weeks, with a 
penod of classroom learning of 
the fundamentals of business 
"Mnagement. followed *by a pro- 
ject/ launch period. The courses 
arerun for the MSC (Manpower 
Services Commission) by uni- 
versities, polytechnics, colleges, 
regional management centres 
and private consultants. In 
some areas it is possible to 
undertake the “taught” period 
part-time in the evening; though 
t his w ill, of course, stretch the 
overall course length. 
SELF-EMPLOEMENT 
COURSES: 

These range from the “ Mini- 
Business Course ” consisting of 
part-time classes equivalent to 
about a week's training in busi- 
ness -basics, to six weeks of full- 
time study. Most are about two 
weeks in length. Shorter courses 
are aimed at people who have 
started trading bat who need 
to acquire some TnynagpTnPTr ^ 
skills as they go along: Some 
courses are tailored for people 
on. the Enterprise Allowance 
Scheme, 

SELF-EMPLOYMENT 
AWARENESS SEMINARS: 

This is a new provision to 
explain the ins and outs of self- 
employment to people consider- 


ing it The seminars last 18 
hours, consisting of several 
sessions, and are non-sdective. 
The aim is to -make people 
better informed, 
fHE MANAGEMENT 
EXTENSION PROGRAMME: 

This enables . act experienced 
but out-of-work (usually 
redundant) executive to be 
seconded to a small business to 
implement some specific pro- 
ject.. This is an important route 
for any small business wanting 
to professionalise its manage- 
ment. The project has often 
provided a chance for the 
second ee and the business 
owner to take a good look at 
each other to see if St is worth 
making the arrangement perm- 
anent by the offer of & job or 
partnership. There is provision 
for 1,600 secondments to 1086- 
1086, compared with 760 last 
year. 

ACTION LEARNING: 

This Is a pilot study presently 
under way in several areas. It 
Is ran by business schools, 
universities or colleges, which 
provide a business expert to 
chair a group of small business 
owner/ managers. Structured 
discussion enables people to 
learn from the experience of 
others, and ose the group to 
refine plans. 

OWNER /MANAGER 
TRAINING: 

These are -pilot courses 
started in many areas hi 1984- 
1985 to offer training in busi- 
ness skills to people already 


established to business. The 
USC says ahat courses are 
varied end still e x perimental. 
It Intends to learn from them 
this year so as to standardise 
on the best features of each in 
the future. 

The majority of full-time 
courses are run under the rules 
of the Training Opportunities 
Programme (Tops). which 
means that people out of work 
who are over 19 and who have 
been away from full-time educa- 
tion for at least two years can 
be paid training allowances. 

Other courses are being 
funded under special authorities 
which valve many former 
obstacles and restrictions. Part- 
time courses will not qualify for 
allowances, but are unlikely to 
involve fees at present. 

Special authorities are being 
extended to allow continued 
funding of pilot schemes. When 
these have proved themselves 
the MSC hopes to open all 
courses to anyone over 18, 
whether employed or not or 
already trading, so that. small 
business education becomes 
available to anyone likely to 
benefit from it. 

Availability of some courses 
may therefore vary from area 
to area at present. The MSC 
says that the starting point for 
all training is the nearest Job- 
centre, where staff will Jcnow 
where to direct people. 
Alternatively, Information can 
be obtained directly from the 
nearest MSC Training Division 
area office. 


The pressure is increasing to transfer more high-technology projects from the research level 
to the commercial stage where they can be developed by small but dynamic companies. 

Seeds of new enterprise 


International 

innovation 

PETER MARSH 


MECHANISMS to promote the 
transfer of technologies from 
the research sphere to the 
world of industry have become 
a toot issue in Western Europe 
to the past couple of years. 

In particular, governments 
and business organisations are 
keen to devise ways in which - 
scientists can tunr their re- 
search ideas into the seeds from 
which new enterprises can start. 

Countries could gain better 
value for the cash they spend 
in supporting academic re- 
search, so the theory goes, if 
more of the work led to pro- 
ducts that can generate wealth 
in the world market place. 

Also, there is the nagging 
feeling that some countries — 
the U.S. Is generally held up as 
a good example— are better than 
others in their record in trans- 
ferring; ideas from the research 
bo the commercial stage. 

If the nations that lac in this 
respect could emulate the char- 
acteristics of the leaders, then 
they could go some way to boost- 
ing; their economies through the 
sreation of small, dynamic, 
technotogy-based companies. 

It is probably unrealistic .to 
sxpect from European societies 
the kind of cultural shifts that 
:oukl give rise to companies 
such as the U.S/s Hewlett- 
Packard; Intel or Apple. Such 
mterp rises grew very raoxdly 
iv exploiting both the huge 
oiarket place In the U.S. for 
technical products and the 
lesire of American financial 
nstitutions to back novel ideas. 

Efforts t» generate small, 
deuce-based companies that 
iave at least some of the naH- 
narks of these U.S. success 
torses are epitomised by the 
■ash of moves In Europe, part- 
icularly in B rita ^ a L_ 
Germany. Sweden and Holland, 
o set up science parks and 
i\ novation centres. 

These institutions are 
Lormally property develop- 
Hearts associated with tmrrar- 
ities or other academic carte tv 
brtimetrts. In theory, a te<ai- 

idogy-oriented business locked 

djacent to a 

neot can obtain ideas 

utter, so refining its products 


out 


larger 


and carving 
business. 

The exchange can also work 
the other way around. The 
academic establishment could 
be expected to learn, something 
In the way of commercial dis- 
ciplines. so producing a new 
breed of researchers versed in 
business techniques as weR as 
the latest advances in elec- 
tronics or biochemistry. 

Pr eliminar y results from the 
first batch of science parks in 
Britain are, however, by no . 
means encouraging. 


Science parks 


.Acoordiqg fo a* recent report 
from' Ms. Jean Currie "of CSP 
Economic Publications, univer- 
sity authorities and venture- 
capital organisations could da 
more to support the needs of 
the small companies in Britain's 
science parks, of which 13 are 
to operation, with seven under 
construction and several more 
to the planning stage. 

According to Ms Currie, uni- 
versity departments sometimes 
put up barriers to the flow of 
ideas from academics to the 
small enterprises that are on 
their doorsteps. 

She also found complaints 
from the 170 or so companies 
on the science parks that 
financial institutions often lack 
the technical knowledge to 
understand the requirements of 
small companies to esoteric 
scientific disciplines. 

This is despite the moves in 
recent years by banks and 
similar bodies to recruit into 
their staffs technology . specia- 
lists or to hire consultants on an 
occasional basis to advise bank 
managers at- high-street 
branches. 

The science park in Cam- 
bridge, set up the early 1970$, 
has seen rapid growth with a 
fair amount of interaction with 
the city's university. 

But this is more a result of 
the unusual Incidence of small, 
technology-based companies in 
the Cambridge area — which is 
home to about 300 such com- 
panies, many of them formed .in 
the past .five- years— than any 

special prescription formulated 

for the science park -by. the 
university authorities. 

The gap to Britain between 
the worlds of research and 
industry is illustrated- by Dr 
Robert Skidmore,- a medical 
physicist at Bristol General 
Hospital who is also a. scientific 
consultant to International 
Medical Dynamics, a company 


formed two years ago in 
Edinburgh. 

Dr Skidmore, a specialist in 
ultrasonic techniques to monitor 
blood flow through arteries, got 
involved with the Edinburgh 
company largely by chance. He 
had no special desire to com- 
mercialise his research, which 
the company Is now trying to 
turn into a product that 
analyses, by computer, ultra- 
sound signals to indicate ail- 
ments such as clogged blood 
vessels. 

u People "in my environment 
have chosen a scientific Career 
which doesn't really warrant 
detours into ^business. It's more 
. important, to do good scientific 
work that gets published — there 
is no kudos from . getting 
Involved with commercial 
matters.” 

Dr Skidmore speaks for many 
European scientists when he 
says that the only reason he does 
consultancy-work for companies 
Is because the latter “pester" 
him to give them some of bis 
time in a specialist area. 
Although the extra cadi that 
researchers earn from such jobs 
can be useful, many would 
rather be left to get on with 
their studies with the minimum 
of interference from the world 
of business. 

Other researchers have a 
more positive attitude to form- 
ing their own companies. Many 
find they cannot do it on their 
own. They need to link up 
with an established organisation 
to supply marketing and man- 
agerial muscle. 

Take Harry Mellor and Dr 
Alan Jones, who both used to 
work at the school of mechan- 
ical engineering at CranfieJd 
institute of Technology near 
Bedford. They formed in 1980 
a -company to sell their exper- 
tise in computer software tech- 
niques to model the energy re- 
quirements of buildings. 

Soon afterwards, the pair re- 
alised they needed a partner to 
supply extra business expertise. 
They found one in the shape of 
Cogent, a subsidiary of Legal 
and General, the insurance com- 
pany, which alms to exploit 
emerging technologies. Last 
year, their . company became 
past of Amazon Computer 
(which is owned by Cogent) 
and sales of the energy pro- 
grams should this year reach 
about £800,000. 

The way that academics can 
start their own companies with 
the winiwmwi of risk is illus- 
trated by Martin Swainston and 


Tony BHlett, both engineering | 
lecturers at the University of 
Bath. They got together In 1968 
to form Ration, a company sell- 
ing engineering expertise to 
companies by consultancy 
rangements. 

Mr Swainston and Mr BiBett 
then followed the classic pat- 
tern of academics who torn a 
loose, part-time activity in sell- 
ing knowledge and abstract 
skills into a fully-fledged busi- 
ness offering standardised pro- 
ducts. 

The progression in this way 
from a "soft” to “hand ” com- 
pany Is a feature of .academic 
life in the U.S- but to low com- 
mon -in Europe. duti~to v both 
the lack of desire by academics 
to form businesses and the re- 
lative unwillingness of their em- 
ployers to countenance formal 
commercial activities. 

In the case of the Bath 
lecturers, they rented office 
space and took on their first I 
employee in 1978, selling stan- 
dard packages of computer ; 
programs to help in the design 
of engineering components. 
Radon now employs 34 people, 
with subsidiaries in West 
Germany and Singapore and 
annual sales of £l.6m. 

Attitude 

Significantly, both men were 
helped by the benign attitude 
to business affairs of their 
university authorities. The pair ! 
work part-time for Bath's 
engineering department and 
last year were given unpaid 
leave to concentrate on their 
commercial activities. 

Mr Swainston says the 
arrangement benefits both 
Radan and the university. "I 
wouldn't want to sever my , 
connections altogether. The 
part-time working means I can 
talk in depth to students about 
the industrial environment. At 
the same time, we can recruit 
quite a lot of our software 
people from ex-students at the 
university." 

More flexible working pat- 
terns in research ■ institutes 
would be one way to Increase 
the number of small businesses 
formed from such places, accord- 
ing to many observers. If more 
aacdemic organisations showed 
the attitude of the Bath Univer- i 
sity authorities, then the job 
of the politicians and planners 
trying to promote small, tech- 
nology-based companies might 
be made less difficult. 




WE TAKE THE 
WEIGHT OFF BUSINESSMEN. 


At Price Waterhouse we have 
independent business experts, who 
specialize in solving the problems 
of privately-owned businesses. 

Impartial in their judgements, 
they can involve themselves in 
your business as deeply as any 
Finance Director. 



To contact them, telephone 
Simon Bruce-Smythe on 
01-407 8989, and he will put you 
in touch with your local Price 
Waterhouse specialists. 

With Price Waterhouse 
advice, start taking the weight off 
your shoulders. 



A bank can see you so far. 



A bank and CFI can see you further. 


liskproducU 

hig%.speei 


Without a bank behind 
you, your business probably 
wouldn’t have got going. 

IPs their abiDtyto lend you 
money that starts the wheels 
turning. 

So far so good. 

But, unfortunately even 
your very success brings its 
own problems. 

YWre in a position to 
expand but you may have 
reached the im# of your 


borrowing. This is where we 
come in. 

With CFI, you can use one 
of your best business assets. 
The money your customers 
owe you. 

We offer up to 80% of the 
value of your outstanding in- 
voices at once. Which means 
you have adefifionffi cash avail- 
able to use whenever you need. 

As your sates increase, 
so does the amount available. 


it doesn't even matter 
who you bank with. 

If you are selling to other 
businesses on open crecH, with 
a tumoverofat least £200,000 
per annum, or even several 
million but you’d like to go 
furttiia; fiB in the coupon, orcaB 
us now 

We have the services that 
will really get you going. . 

ACFI 
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Finance 


Monitoring systems improve 


Help from 
the banks 


WILLIAM DAWKINS 


“ OUR managers are now more 
aware tbat they don't just lend 
money and wait for it to come 
back. The signs are that bor- 
rowers are getting better at 
borrowing and lenders better at 
lending.” 

That somewhat bullish state- 
ment from a senior clearing 
bank executive reveals the 
extent to which the banks' 
attempts to get to grips with 
their smalt business customers 
have involved a financial educa- 
tion for the parties on both sides 
of the manager's desk. 

The four leading clearors 
would like to think that they 
haws progressed from the time 
last year when they were 
accused in a report by char- 
tered accountants Robson 
Rhodes of seeing most small 
busines clients as unworthy oC 
the disproportionate attention 
which they can command. 

Not all of their customers 
would agree. But the facts are 
that some of the banks are 
begining to see a measurable 
decline in the rate of small 
business losses. National West- 
minster. for example, which 
accounts for roughly a quarter 
of the total lending under the 
Government's Loan Guarantee 
Scheme (LGS), reports that just 
under 10 per cent of the new 
LGS customers it took on in the 
past year failed, as against 20 
per cent in the previous year. . 

And Lloyds claims it has not 
had a single LGS failure since 
last June. Admittedly, that is 
partly due to a steep decline 
m loan applications since the 
terms of the scheme were 
tightened, and LGS loans repre- 
sent a small part of total lending 
to the sector. But Don Good, 
head of the Lloyds* small busi- 
ness unit, believes that it is a 
representative trend and a sign 
that the training available for 
entrepreneurs through bodies 
like the enterprise agencies and 
the Department of Trade and 
Industry's smal firms’ service, is 
beginning to have an impact 




Mr Nod Dealing, head of National Westminster's small 
business section, and Mr Stuart White, bis counterpart at 
the Midland: ail seeking to boost facilities for clients. 


“We do find that people are 
planning how to borrow and act- 
ing less often on impulse," he 
says. 

Stuart White, Good's counter- 
part at Midland Bank, echoes: 
“ Customers are becoming more 
appreciative of basic rules. They 
are more aware that you don't 
use your overdraft to buy a new 
vehicle and that the ideal way is 
to link the source of finance to 
its useful life." 

However. nobody should 
underestimate the role which 
the banks have had to play in 
this educational process, nom 
through directing better moni- 
toring and advice at their 
customers and through trying to 
change the often ingrained atti- 
tudes of their own local 
managers. 

Barclays was the first to open 
a smal firms' Business Advisory 
Service (BAS) in 1973, since 
when it has conducted more 
than 22,000 corporate surveys 
for its smal business clients. 

Lloyds followed suit three 
years later, with a similar ser- 
vice which has undertaken about 
5,000 investigations, and 
Midland brought up the rear last 
year with an advisory group 


which has made 240 small busi- 
ness reports to date. 

All of these services are free 
to customers, offering a one to 
two week visit by bank person- 
nel. who then produce a written 
report on how the client might 
improve matters like cash 
management, stock control and 
accounting. They are, however, 
unashamedly directed at com- 
panies which will be worth the 
effort in terms of improving 
their quality as customers, and 
have at least some growth pros- 
pects. 

“ One of the things we don’t 
want to do is to provide a fire- 
fighting service,” says Mr White, 
who estimates that the average 
advisory service client has an 
annual turnover of £1.5m — well 
beyond the range of a large 
number of the smallest corp- 
orate customers. 

National Westminster has 
staunchly avoided setting up 
such a service. ** With perhaps 
lm of our accounts in the com- 
mercial sector turning over less 
than £lm, having 20 or 30 small 
business advisors would help to 
a degree, assuming of course 
that they are looking for growth 
businesses rather than digging 


people out of the mire," says 
Noel Dearmg. head of National 
Westminster's small business 
section. “It is better, however, 
that we should work hard at 
increasing the expertise of our 
branch managers in the front 
line ” he adds. 

Nevertheless. National West- 
minster does have something 
near to an advisory service in 
the form of its industrial unit. 
Set up five years ago, it includes 
eight pairs of bankers and 
accountants ‘ who call on 
troubled clients — usually in the 
£lm to £ 20 m turnover range — 
to help them tackle financial 
management problems. It con- 
ducts 140 investigations 
annually, and v> also used as a 
way of approaching competitors' 
more attractive small business 
accounts. 

Other advice from National 
Westminster is available in its 
free quarterly. Business Digest 
which has a circulation of 
600,000. The bank’s decision not 
to set up a formal small business 
advisory service also highlights 
the dilemma facing the clearers 
which have followed that route. 

While improved small busi- 
ness monitoring and advice 
sounds desirable in principle, it 
is costly for the banks to pro- 
vide. and the benefits are hard 
to measure. On the other hand, 
an estimated 50 per cent of the 
clearers’ UK bad debts relate to 
corporate customers with turn- 
overs of less than £lm. so they 
clearly need to be handled with 
care. 

Ray Gibney. chief manager of 
Lloyds' BAS. argues: “It pro- 
bably helps us to make custo- 
mers more successful, and that 
could mean that they place more 
money in their accounts. There 
is also an element of goodwill, 
and consultative experience can 
make it easier to evaluate mar- 
ginal lending decisions.” 

Midland is attempting to 
spread the lessons picked up by 
its BAS team to its branch 
managers. It has compiled a 
guide to management account- 
ing for small buaineses, which 
has been sent to 50 branch 



Ways to ease cash flow 


.■ : _ v ■ 


Sources of finance: the 
high street bank is the 
first source of contact 
for most businesses in 
search of funds.... Here 
and on the facing page, 
examine the growing 
FT . correspondents 
examine the growing 
nnmber of options avail- 
able. 


managers on a pilot basis. T he 
bank is also drawing up a list 
of the most common problems 
experienced by its smaller cor- 
porate customers. 

High on the list, says Mr 
White, is failure to give ade- 
quate thought to management 
succession or distribution of 
duties. Too many companies 
defer for too long the appoint- 
ment of a finance director — in 
the mistaken belief that they 
are keeping costs down by 
delaying, he says. 

Pricing and cost control is 
another weak area highlighted 
by the BAS team, which also 
points to poor management 
accounting as a frequent prob- 
lem for smal business clients. 

“A lot of customers are un- 
willing to talk to accountants 
because of the cost,” he says. 
Some buslneses have attempted 
to improve their controls by buy- 
ing a microcomputer, and a lot 
of these are found to be using 
their equipment wrongly. 

In addition a surprising num- 
ber of customers fall to keep an 
accurate list of debtors or 
creditors, or If they have one, 
fall to use it to chase up pay- 
ments. 


EASING THE constraints of a 

limited cash flow in a small 
business can be one of the 
biggest headaches an entre- 
preneur encounters. There are 

strains of working capital 
requirements ts be faced while 
financing new equipment can 
seem an insurmountable task 
at times. 

. So. not surprisingly, the finan- 
cial services sector has devised 
ways of helping small businesses 
to their mutual benefit. Since 
the beginning of the 1960s 
equipment leasing finance has 
gained popularity to meet the 
cost of new plant and machinery 
while other services, such as 
factoring of debts and forfaiting 
wheo exporting, have been 
expanded to ease growing pains 
of small companies. 

But the Chancellor, Mr Nigel 
Lawson, drove a cart and horses 
through, the leasing sector in 
his Budget statement a year 
ago. The tax efficient bedrock, 
on which the leasing sector 
boomed, has been dramatically 
changed. Even now observers 
and Industry executives -alike 
are uncertain as to what shape 
leasing activity will take by 
the end of >thJs decade. 

The -long standing rules of 
leasing -were that -the lessor, 
who provides the finance to buy 
-the equipment and is the legal 
owner, could take advantage of 
100 per cent first year capital 
allowances to offset against its 
own tax bill. So banks, in 
particular, piled into leasing 
finance to reduce their corpora- 
tion tax liabilities. 

The lessee, who operates the 
equipment, benefited from 
financing plant “ purchases ’’ in 
this way because the finance 
house returned some of its tax 
saving onto the lessee in the 
form of -lower “ rental charges. 
In effect, the lessee could often 
obtain the equipment into, his 
factory at s lower cost than 
straight loan finance. 

Mr Lawson has moved to 
change all that The 100 per 
cent allowances were dropped 
to 75 per cent in fiscal 19S4-S5. 


This year the rate will be 50 per 
cent and a 25 per cent writing- 
down-allowance starts April 
1986. At the same time, cor- 
poration tax. which stood at 52 

per cent before the changes, 
will be cut progressively year 
by year to 35 per cent. Thus 
the rules of the leasing game 
are being dramatically shifted 
as the financial benefits dwindle 
away. 

The initial reaction has been 
a burst of leasing activity last 
year as companies and financial 
houses scrambled to take 
advantage of what tax benefits 
were left while they could. 


Leasing, 
factoring and 
forfeiting 


TERRY GARRETT 


According to the Equipment 
Leasing Association more than 
£4bn of new leasing business 
was written during 1984. As the 
tax advantages of leasing 
operations disappear the level 
of activity will undoubtedly 
shrink. 

Some in the sector are sug- 
gesting that by 1986 the level 
of new business could be down 
to £2bn a year — back to the 
figures of the late seventies 
early eighties. Those lessors 
who were simply dragged into 
leasing for the tax benefits will 
fall away but those who are 
more committed will have to 
produce some innovative new 
packages to attract British 
Industry to their doors. 

Factoring finance is a grow- 
ing business in Britain. Accord- 
ing to the Association of Bri- 
tish Factors there was a 37 per 
cent increase in the level of 
business during 1984 to £3.8bn. 

Factoring is a fairly simple 
way of turning a sales ledger 
into cash at a fairly rapid rate 
of knots though Jte critics claim 


that it is an expensive form of 

financing. It works like this. 
The client receives a propor- 
tion of the face value of an 
invoice up to an agreed linnt 
usually SO per cent. The balance 
Is paid when ihe factor receives 
the payment from the clients 
customer, or possibly at an 
agreed interval whether the 
factor has been paid or not. 

Some factors cover the client 
for bad debts, other do not, and 
both sides argue the case that 
their service is best But in 
the final analysis only the client 
can judge, for factoring without 
bad debt cover tends to be less 
expensive for obvious reasons. 

Factoring can also be used for 
export finance where a factor 
will step in and bear the risks 
of bad debts and currency move- 
ments. Such services do not 
come cheap and companies that 
are heavily involved in overseas 
trade might consider forfaiting 
as a way of easing cash-flow 
demands. 

In a nutshell, forfaiting is the 
discounting of trade bills of 
promissory notes by a finance 
house without recourse to the 
exporter. As a technique it has 
mainly- been associated with 
capital goods exports, but in the 
past couple of years forfaiting 
has spread into financing ex- 
ports of almost every type of 
goods or services. 

A typical transaction would 
be where an exporter has agreed 
the sale of a large piece of capi- 
tal equipment and the importer 
requires credit, possibly over 
three to five years. The British 
exporter can turn to a forfaiting 
bank to discount a string of bills 
of exchange. The forfaiting 
bank will obviously do its cal- 
culations on the cost of money 
and consider currency and bad 
debt risks before returning to 
the exporter with an offer to 
buy the paper. 

Potential users of forfaiting 
should make inquiries about 
ECGD cover first and then shop 
around the various banks and 
finance houses active in the mar- 
ket as charges will vary. 
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Period of explosive growth forecast 


If you’re thinking 
of flying south 


Mrs 




m 


you'll save yourself such a lot of money in many different ways when you 
relocate your businessi-or start up from scratch, on the Isle of Wight 


YouU find 3 ready, wittng and able workforce, with low wage costs and less industrial stress. 
The tow land costs wiB amaze you - with modem factories and warehouses avatable. You 
could get cash incentives such as pants and low cost loans to start you off. YouU find low 
cost housing for yoursetf and your executives. You'D cheer the local authorities for their 
co-operative attitudes, and you'll enjoy the great community spirt. And there are many 
technea! and commercial trwwig causes for new employees. 

Schools and leisure facilities second to none. You II improve your rife style as well as your 
business. 

And there's easy communication with London, the south coast and toe rest of Europe. 

Fill n the coupon for our FREE fact hie about the Isle of Wight Or just ring Ron Neve on 0983 
524031, e*t 319. . _ _ __ _ 

Here send me tael Me about tiara oppart unties on the fcje o( wgftt 


| Name 

Cimpjnv. 
] Address— 


THE FRANCHISING tadustiy is 
forecasting five-fold growth by 
the end of 'the decade, with 
-turnover up from £1.04 bn to 
more than £5bn and at least 
280.000 new jobs. 

The figures come from a 
survey of the Industry commis- 
sioned by the British Franchise 
Association, though Nat West’s 
franchise manager Mr_ Peter 
Stern — the bank sponsored the 
survey — is a little more cautious 
than the BFA about them 
because of the natural optimism 
| of all of the people questioned. 

Nevertheless, Nat West is 
expecting to do well out of the 
continuing rapid growth in 
franchising. It is already the 
leading lender for franchising 
operations, claiming 60 per cent 
of the market and a franchising 
section twice as big as Barclays, 
its nearest rival. 
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Backed by the resources ol 
banks and financial groups, 
ABF members handle: 


Can ABF members hai 

• 38 billion of annual 

rely on a 

J • over 90°o of UK he 

member of 6 “ por ’ tK “" n9 


We provide services to meet 
the needs of growing 
businesses by: 


Please send for our 
descriptive brochure to: 


iover90*«ofUK home 


' unlocking funds tied up in 
debtors for more profitable 
use in diem businesses 


The Association 
of British Factors 


• effective sales accounting 
and credit management 

» improving collection times 

• eliminating bad debts 


The Association of 
British Factors 

Hind Court 

147 Refit Street __ 
London EC4A2BU ^7\ 
01-353 1213 


But why the explosive 
growth? Coincidence of self- 
interest seems the likeliest 
reason, with many people 
looking for “safe” ways into 
-Jcnail business and many com- 
panies seeing franchising as a 
way to expand using other 
people's capital. 

Franchising works through a 
franchise buying exclusive 
rights to a product or service 
from a franchisor. The fran- 
chisee needs a capital sum to 
buy his or her way in and then 
pays royalties for continuing 
rights. In return, the franchisor 
supplies management know- 
how. marketing support and 
goods and services. 

Examples of franchise oper- 
ations include home improve- 
ment services, vehicle mainten- 
ance products, retail outlets. 

1 fast food restaurants, and 
business services, such as high 
street printing and copy shops. 
The franchisee can ur rally rely 


on a national brand image, 
secure supplies, and relatively 
quick pay-back. 

The average price of a 
franchise is about £26,000. of 
which £5,000 is the initial 
■licence fee the rest is start-up 
cost. Average payments to the 
franchisor are then just under 
£10,000 a year, comprising a 
5.5 per cent royalty on turnover 
and a 4.5 -percenrnBErgta-pn 
supplies. 

However, the range of prices 
is very wide. A typical “job 
franchise,” such as selling 
double-glazing or underseaiing 
cars, might cost as little as 
£1,000. It should provide net 
income in the £15-£20,000 range 

At the other end of the scale 
a fast food restaurant chain 
might require a franchisee to 
spend £75.000 for fixtures alone. 
Can people new to small busi- 
nses raise that sort of money? 

Mr Stern says they can. Many 
successful franchisees have been 
redundant executives with 
managerial skills anda willing- 
ness to work hard. They may 
have had about £20.000 of 
severance money. NatWest is 
prepared to lend up to 70 per 
cent of start-up costs if it is 
happy with both franchisor and 
franchisee. 

This policy has seen many 
advances in the £50.000-£70.000 
range and some over £100,000. 
Mr Stern says that the bank has 
actually gone . as high as 
£200.000 when it was sure that 
the people concerned could put 
the capital to work successfully 
in the particular market 

The other clearing banks also 
offer financial packages to fran- 
chisees and some franchisors 
have particular arogements with 
a specific bank. It will usually 
be quicker and simpler for a 
franchisee to use these. 

Why the banks are happy to 
lend such relatively large 


New franchise 
operations 


IAN HAMILTON-FAZEY 


amounts to franchisees is that 
provided a reputable franchisor 
picks the right sort of franchi- 
see, returns can be very fast. 
Mr Stern says: “Somebody else 
has already been down that 
particular learning curve. A 
good franchise will lead to pay- 
back after only three years.” 

Not all franchises are good, 
of course. Some have been on 
the murky borderline of pyra- 
mid selling and the BFA is very 
keen on stressing its commit- 
ment to a “clean'' industry. It 
suggests that BFA membership, 
which requires an “ ethical ” 
code of practice, is a good indi- 
cator of moral worthiness. 


two failures among franchisees 
in five years. The company is 
now at 100 outlets and 4s geared 
for continuing expansion. Sig- 
nificantly. perhaps, for a group 
of workers who tSften find it 
difficult to rise far in conven- 
tional management careers, 
more than a third of the franch- 
isees are women, dome in 
partnership with husbands but 
others with . other women or 
men. 


From the franchisee’s point of 
view, tell-tale signs of a good 
franchisor are a proven record 
of success, a clear management 
manual and established pro- 
cedures for running the business 
In the most efficient manner. 
Obviously, judgment will be 
difficult if the -franchise opera- 
tion is a new one, but the BFA 
is always willing to give refer- 
ences and advice and -the banks 
can provide status reports. 


Mr Stern says that a very 
practical indicator of the above- 
board is the difficulty involved 
in being accepted as a franchi- 
see. MrMoshe Gerstenbaber. a 
leading member of the BFA’s ■ 
council and the British franchi- , 
sor for the Kall-Kwik chain of 
high street printing shops, puts ! 
aplicants through a three-stage 
interviewing process designed 
to select only those most likely 
to succeed. 


What all this means, of course, 
is that franchising is not an easy 
option, no matter how sheltered 
it might appear. It requires a 
two-way commitment, so both 
parlies are well-advised to select 
each other carefully. 


The BFA survey revealed a 
strong regional bias in franchis- 
ing, which is one reason why ex- 
pansion is forecast — the most 
under-represented regions, the 
North and the North West, are 
expected to start catching up 
with London and the Home 
Counties, which at present ac- 
count for 49 per cent of fran- 
chises and 44 per cent of fran- 
chise unite. 

Turnover growth in those ex- 
isting units has proved rapid: 
the more established ones saw 
annual sales rise to an average 
of £279.000 -in 1984 from only 
£79,000 five years earlier. Once 
having plateaued in one unit 
many franchisees expand by 
buying another. 

That is another reason for ex- 
pansion. So is the declared aim 
of existing franchisors to expand 
numbers of units 4.5 times to 
37 ,000 in the next five years. At 
the same time numbers of fran- 
chises are growing at 10 per cent 
a year. Optimism or not. fran- 
chising represents a continuing 
opportunity ior any able person 
determined to he successful in 
small buslne** 


He says: ** We look for several 
important things. We want 
people with the strength to 
persevere, who also have a 
desire to be rich and call their 
own shots. The question we 
ask ourselves all the time is 
whether they have the quality 
to stick at it. Stick ability is a 1 
key factor. If they follow our 
system they will do well.” 

Such tight selection has resul- ! 
ted in Kall-Kwik having only J 


Immediate Cash 
On Invoice. 


Send for details of our factoring services, both 
domestic and export, and invoice discounting. 

■ yi international 
j Factors Limited 


International Factors Ltd. , Sovereign House, Queens Road 
Brighton BNl 3 W 2. Tel: (0273) 2121 1. 


If Questioning us could be your next good idea. J 





Should I set up a limited company? 

1 What do I need before I start a new business? 

Should I register for VAT? 

What are my responsibilities as a 

company director? \ 

How should 1 market my product? > . 

Should I set up a pension fund now? 

Hmv do I go about 
raising finance? 

/Pj Should I consider a 

USM quotation? 




As 


m. 


To demonstrate our commitment to the grow- 
ing business the Business Services Group has 
produced two informative publications that 
answer all the most often asked questions. And 
many you may not have considered 

Topics covered include: How to raise finance. 
Marketing A checklist of things to think of before 
you start a new business, VAT Employing people. 
Taxation of a new business and Insurance. 

The Business Services Group know what they 
are talking about Many of the specialists involved 
have actually run their own small business and 
they have also had the benefit of calling on the 
full resources of one of the world's major 
accounting firms. 

If you mean business - small or growing - 
return the coupon for your free copies of ’Your 
Own Business' and A Commitment to the Growing 
Business.’ 

Or if you prefer, contact Patrick Reynolds. 
Telephone: 01-831 7130. 

It could be one of vour better ideas. 


Write to Arthur Young Business Services Group, Freepost EC4 8 4 PN. 


Companv 


J Address 




i Arthur Young 
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SMALL BUSINESSE S 9 

Enthusiasm is unabated 



• Mr Tony Lorenz, head 
of the British Venture 

Capital Association 

• Left; part of Bisgood 
Bishop’s USM pitch at the 
London Stock Exchange 


Key source of equity capital 


MOST SMALL companies with 
growth prospects unashamedly 
view a flotation on the Unlisted 
Securities Market as the pot 
of gold at the end of the rain- 
bow. 

With well over 320 paper 
millionaires in its ranks, the 
USM appears an attractive way 
for entrepreneurs to cash in on 
years of hard work and risk- 
taking, while at the same time 
raising development finance for 
their companies. 

Those qualities have helped 
the USM to grow, since its for- 
mation in November 1980, 
beyond the highest hopes of its 
creators to become the largest 
single source of equity capital 
for small businesses in the UK, 
and a prime force in bringing 
the importance of small firms as 
an economic power into public 
consciousness. 

The USM was set up partly 
in response to the 1978 Wilson 
Committee report on small 
firms. This drew attention to 
the fact that a full stock 
exchange listing was prohibi- 
tively expensive and difficult to 
achieve for many young com- 
panies. 

One side effect of that prob- 
lem was the growth outside the 
official portals of the Stock 
Exchange of a shadowy, 
largely unregulated share 
trading market, which was 
proving an embarrassment to 
the regulatory authorities, not 
to mention, a risk to Investors. 

In the five years before the 
USM opened its doors, just 60 
UK companies had gone public 
on the stock market. By the 
end of March 1985 the USM 
had attracted 353 groups, prov- 
ing beyond doubt that it had 
released the pent-up demand 
for equity finance identified by 
the Wflson Committee. 

Of that total, 42 companies 
have graduated to a full listing. 
Indicating (mother of the USM’s 
key functions — to open a rela- 
tively easy route to the senior 
market. Another 16 groups 
have been taken over, seven 
have been reorganised, five 
have been carried off to the 
corporate graveyard, and one 
new issue has been cancelled, 
leaving a current total of 283 
quoted USM securities. 

Those companies have raised 
just over £803m from their 
flotations and subsequent rights 
issues, according to the Stock 
Exchange. Something over a 
quarter of that total — £225. 3m 
— went straight into the pockets 
of directors selling shares on 
their company's market debuts, 
with the rest going into the 
coffers of companies to be used 
for their own development. 

Lt spite of its extraordinary 
growth, the USM is only a 


midget in stock market terms. 
Its total market capitalisation 
grew by 22 per cent to £2.9bn 
in 1984 (even after losing 
graduates capitalised at £600m), 
but that is just two-thirds the 
value if ICL 

In setting the rules for entry 
to the USM, the Stock Exchange 
authorities attempted to strike 
a balance between creating a 
liberal environment for young, 
fast growing companies and 
protecting investors and their 
own reputations. 

USM entrants have in prac- 
tice tended to set themselves 
entry requirements well above 
the minimum, so that many of 
them could theoretically have 
got a full listing, assuming they 
were prepared to pay extra for 
the privilege. 

Perhaps the most important 
USM entry requirement is that 
companies need issue only ID 
per cent of their shares to the 
public, as against a quarter on 
the full market. This is an 
important consideration fox 
proprietors concerned about in- 
dependence, as well as for 


Unlisted 

securities 

markets 

WILLIAM DAWKINS 


directors Who want to keep as 
much equity as possible because 
they believe its value will 
appreciate. 

In practice, however, the 
average USM company releases 
25 per **ent Of its equity on 
flotation, and the average pro- 
portion of free equity for the 
junior market as a whole is 34 
per cent; reflecting sponsors' 
concent to avoid the over- 
narow markets which have 
become a hall-mark of the USM, 
and the extent to which com- 
panies have released, more 
shares through rights issues. 

USM entrants need only have 
a three-year trading record as 
against five years for a full 
listing Again it is rare to see 
a USM debutant actually make 
use of that minimum require- 
ment, though a concession to 
allow start-up companies to join 
the junior market so long as 
they have a fully-researched 
project has proved temporarily 
popular. 

Roughly a dozen start-up 
ventures have joined the USM, 
most of which are trading below 
their issue prices after having 
tried investors’ patience sorely 
with a rash of rights issues. 


mounting losses and unexpected 
setbacks. 

Problems like that may be par 
for the course for seasoned 
venture capitalists, but they 
have been an area of real con- 
cern for the USM which not 
surprisingly has not admitted a 
greenfield* company for almost 
a year. 

The relatively low cost of 
getting a quotation is another 
key attraction of the USM. A 
full market offer for sale cur- 
rently costs well over £600,000. 
By permitting less onerous 
advertising and disclosure re- 
quirements, the USM has re- 
duced issue costs to around 
£150,000 for a share placing 
(only available to companies 
selling less than £3m worth of 
shares) and £355,000 for an 
offer for sale. 

However, USM flotation costs 
are still in line with those on 
the main market as a proportion 
of the value of the shares being 
sold— between 8 and 9 per cent 

It Is worth bearing in mind 
that the hidden costs of man- 
agement time taken up in pre- 
paring for a flotation can be 
substantial. Few responsible 
sponsors will attempt to 
arrange a quotation in lass than 
three months, during which the 
company might have to undergo 
some radical changes and .toe 
directors will come under fierce 
pressure. 

A new company structure, 
for instance, is very frequently 
needed.. Many' private com- 
panies Sensibly Organise thefn- 
selves along disparate lines; 
with several ostensibly indepen- 
dent trading satellites linked to 
a central office, so that toe 
failure of one part of the 
group win not easily bring 
down the rest. 

Public shareholders, unfor- 
tunately. Will find such an 
arrangement completely unac- 
ceptable. They need to see a 
cohesive group, so that there 
is no risk that directors' atten- 
tions might be divided between 
public quoted and private arms 
of toe same company. 

It is also worth bearing in. 
mind the possible drawbacks 
of a USM quotation. The com- 
pany may well attract toe 
attentions of an unwelome 
bidder if it releases ft high pro- 
portion of its sha res t hough 
toe converse of that is that it 
wiH probably get a much better 
price than if it was being taken 
over privately. 

Management may well find 
its freedom inhibited by the 
continual scrutiny of stock- 
broking . analysts, shareholders 
and the press. 

Founding investors should 
also consider how to handle toe 
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potentially large Capital Gains 
Tax and Capital Transfer Tax 
liabilities they may incur If 
their holdings reach a high 
market value. 

On the other hand, the advan- 
takea of a USM quotation can 
be substantial. USM shares are 
a useful currency for acquisi- 
tions— an important benefit for 
young companies short of cash 
— white several groups have 
found that a quotation has 
unproved their standing with 
suppliers, customers and bank 
lenders. 

The preparation for a USM 
launch, while frequently 
traumatic, can also be beneficial 
by forcing a company to take a 
critical look at its strategy, and 
to identify and overcome any 
management or structural 
weaknesses. 


Surge of venture 
capital groups 

WILLIAM DAWKINS 


THE SURGE in the supply of 
venture capital in Britain is 
continuing unabated, spurred on 
by the arrival of some powerful 
new players, a supportive 
Government, and — some fear- 
investors' overoptimlstic hopes. 

The number of individual 
venture capital management 
groups baa mushroomed over 
toe past five years from around 
20 to more than 100. Well over 
£500m has been raised during 
that period from private and 
institutional Investors specific- 
ally for vesture capital — and 
that does not Include toe sub- 
stantial sums placed by 3i 
(formerly Investors in Industry) 
or by noaopecialist investors. 

Meanwhile, toe size of toe 
funds being put together by 
venture capital groups is In- 
creasing. Advent Capital, toe 
U-S.-insplred group set toe tone 
for 2985 when It announced at 
toe turn of toe year that it had 
raised £S6m in the largest ever 
fund raising exercise by a 
British venture capital com- 
pany. 

Since then, two merchant 
banks. J. Hairy Schroder Wagg 
and Robert Fleming, and the 
Independent venture capital 
group, Baronsmead, have each 
pulled In more than £20m. 

Their enthusiasm is sympto- 
matic of a growing recognition 
by powerful institutional in- 
vestors that they can reap 
generous rewards from properly 
handled unquoted situations. 
Big institutions’ appetites have 
been whetted by toe successful 
stock market flotations of 
venture-backed companies like 
Sarasota Technology. Instem, 
Yvardle Storey and DPCE. 

Overshadowing that excite- 
ment. however, is a feeling of 
caution stemming from the 
sharp decline in toe prices of 


high technology stocks quoted 
on the UB. over-the-counter 

market" last summer, at least 
partly caused by the over-opti- 
tmstic valuations attached to 
venture-backed companies on 
the West Coast. 

A slightly less dramatic 
shake-out followed in the UK, 
when toe prices of electricals 
stocks took a battering on 
London's Unlisted Securities 
Market (USM). But the number 
Of USM high technology flota- 
tions have dwindled noticeably 
in recent months, pointing to a 
possibly tough time ahead for 
venture capitalism seeking to 
realise profits by floating in- 
vestments in that sector. 


Quick route 


The USM's formation in Nov- 
ember 1980 (see separate 
article) has played a significant 
role in toe growth of the ven- 
ture capital industry in Britain 
by offering for toe first rime a 
quick route — three years after 
start-up— by which Investors 
and management can cash in on 
their risks. The UJ5. equivalent, 
the OTC, gave the same kind of 
stimulant to American venture 
capital In the 1970s. 

Further impetus has come 
from the establishment in the 
UK of the Business Expansion 
Scheme (BES) two years ago. 
This allows investors in un- 
quoted companies to claim tax 
relief if they keep their shares 
for five years. According to the 
Treasury, 20,000 individuals in- 
vested £l00m in more than 500 
companies under the BES In 
198884, and over half of torn 
snm went to new businesses. 

The BES was chiefly intended 

by toe Government to draw pri- 
vate shareholders Into making 
direct investments. But It has 
also Inspired City institutions 
relatively new to venture capital 
to set up managed funds; 

'"'•r* wen* 34 approved BES 
funds In existence in 1984-85, 
uwvwuii »ig to venture Econo- 
mics, the London research con- 
sultancy. They raised about 
£44m between them, just ahead 
of the £4lm raised by the 22 


funds set up in the previous 
year. 

Other less easily quantifiable 
encouragements to UK venture 
capital include toe range of In- 
centives for small firms Intro- 
duced by the Government, an 
awareness among big investors 
like pension funds and insur- 
ance companies that long-term 
investments could play a more 
important part in their port- 
folios, and a general desire to 
repeat in the UK the large gains 
scored by North American 
venture capitalists, notwith- 
standing last year's experiences. 

Perhaps the most important 
Change in toe UK venture 
capital scene over toe past year 
or so has been the growing in- 
volvement of merchant banks. 
Some of them burned their 
fingers and jeopardised their 
reputations on unsuccessful 
small high technology invest- 
ments in the early 1970s. 

They have returned to the 
fray in force, partly because of 
a recognition that investing 
risk capital is a useful way to 
forge links with young com- 
panies that might grow into the 
important fev-earntoE corporate 
clients of the next decade. 

A recent survey by Venture 
Economics showed that 32 of 
tbe 16 accepting houses are now 
“ major players " in venture 
capital as fund raisers (like 
Morgan Grenfell, which acted 
for Advent) or as Bind manag- 
ers in their own right. 

Merchant banks have been 
motto g direct unquoted Invest- 
ments for many years, though 
this has usually been with an 
emphasis on established busi- 
nesses. Barclays Merchant Bank 
was the first to set up a formal 
venture capital unit separate 
from toe rest of the group, with 
toe formation of Barclays De- 
velopment Capital in 1B79. 

Its example has been fol- 
io «*..d in toe past 18 months 
with toe establishment of simi- 
lar units by County Bank — 
which has the largest develop- 
ment capital fortfolio of all the 
merchant banks — Robert Flem- 
ing, Guinness Mahon, Klein- 


wort Benson and Rothschilds. 
Larard Brothers has also sc: up 
a specialist venture capital 
division, though the investments 
themselves are still bandied by 
teams spread throughout the 
group. 

Merchant banks raised almost 
half of the £145m which is esti- 
mated to have bees subscribed 
for independent venture capital 
funds in 19S4; a function which 
they arc well equipped to per- 
form m view of toeir position 
as advisers to £43bn of pension 
fund investments and the 
strong U.S. links forged by 
many of them. 

The trend they are showing 
towards setting up separate 
specialist venture capital units 
indicates their awareness of the 
fact that risk equity demands 
unusual skills outside the scope 
of most conventional fund man- 
agers. In this respect, the Ci|y 
is still divided between two 
quite different approaches to 

venture capital. 

The oldest established play. 

ers in the UK industry, tike 
Charterhouse Development anj 
3i. tend to handle their port- 
folios on the basis of using In- 
vestment and other financial ex- 
pertise to pick successes— an 
approach advocated by many, 
though not all, merchant banks. 

Newer protagonists, like 
Advent and Alan Pa tricot Asso- 
ciates. advocate the U. 5. -style 
“hands off” discipline, which 
in theory at any rate means 
adding value to investments by 
contributing marketing, techni- 
cal and general managerial 
skills to toe companies con- 
cerned. 

“Hands on” has become so 
over-used as to be almost mean- 
ingless in the UK. How many 
British fund managers arc cap- 
able of following this approach 
with the same degree of success 
as their more seasoned U S. 
counterparts is open to question. 

Their strengths or weak- 
nesses. however, will undoubt- 
edly be exposed as the UK ven- 
ture capital industry emerges 
from its first flush of enthus- 
iasm to encounter the growing 
pains which surely lie ahead. 



i i i i : i i 1 — 

How can small businesses 
make the most of their 
industrial achievement? 


_ ■„ unlisted Securities Market: well over 320 paper millionaires fa its 
gjfJ S & o W the largest single source ef equity in the UK for small. businesses 


LLOYDS BOWMAKER 

KNOW HOW. Building a small 

business can be an upward struggle. And if 
growing businesses are to succeed they must 
choose a finance house that not only under- 
stands their needs, but has the flexibility to 
cater for their changing requirements. 

Naturally our interest rates are competi- 
tive, but there's a lot more involved in * 
(boosing asset finance. Structuring finance 
to suit your balance sheet, choosing between 
leasing or h-p., variable or fixed payments, 
are just some of the considerations. 

And there is one finance house that really 
understands the problem of making a small 


Company- 


business successful. Lloyds Bowmaker fL aiw. lwj. ' 

LJoyds Bowmaker recognise the achieve- i freepost, Bournemouth bh 1 3TQ. j 

ments of small businesses by sponsoring the , y^^wft!naeaitof*ei9!MinJu*BiaL 

1985 Industrial Achievement Award. If your j * , . 

company has a turnover of up to £10 million, I * vmtK 

make the most of your success by entering | iTW 

for an Award. Even if you don’t win the i 

£15,000 1st prize you could still benefit . Cnfn t' an ? — 

from the publicity. If you would like full j AAfa» - 

details of how to enter, 

or the way in which Voa.c*i 

Lloyds Bowmaker could 

help your company, clip { RnfillCOGnXlp f Te,No — 

Make an asset of our know-how 

on 0202 22077. LUijiABoiMMkiit L* number** the UwfafUikl Ituur- _ . _ _ 


I PoflCoJd 

■ Tel No 
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Micro maze has many traps 


Microcomputer 

market 

(UK business systems valued at 

£1,500-13,499) 

% value 

Supplier installed 


ACT 

16.4 

Commodore 

12.8 

IBM 

11.6 

Apple 

1L5 

Sanyo Marubeni 

5.1 

Triumph Adler 

2~8 

Hewlett Packard 

2.6 

North Star 

2.3 

Iutertec 

2.3 

Tandy 

2.1 

Others 

36.5 

100% 

=£300m 


Source: BIS-Poddnr Ltd 


Popularity 
of leasing 
equipment 

ALTHOUGH SMALL businesses 
are faced with a bewildering 
choice in the personal computer 
market, there is plenty of scope 
for costly mistakes by today's 
office equipment buyer. 

A photocopier, for example, is 
usually the single most expen- 
sive item of equipment in the 
office, apart from a computer, 
but here the buyer is faced with 
a choice of more than 140 
different models, with an ever- 
increasing range of desk-top 
machines from Japanese manu- 
facturers. 

Many small businesses choose 
to lease their office equipment; 
the leasing level of copiers, for 
example, may be as high as 80 
per cent. 

Leasing arrangements have a 
particular appeal to new com- 
panies, since the office environ- 
ment is often an important 
factor in giving clients their 
first impression of the business. 
Its image, efficiency and 
management techniques may all 
be ore-judged from this initial 
contact. 


BUYING a microcomputer tan 
be one of the most confusing 
and risky derisions in the fife 
of a small business. 

With more than 300 different 
persona] oasxq>uters on sale in 
the UK from around 2,500 deal- 
ers, dt can seem (ike steering 
through an expensive high-tech, 
maze. And the final destination 
can make all the difference be- 
tween improving your com- 
pany’s efficiency and creating a 
financial disaster. 

According to trade surveys, 
approximately £ 60 m is wasted 
every year toy companies buy- 
ing useless computers. Nobody 
has yet tried to measure the 
millions lost by businesses 
which went bankrupt partly be- 
cause they bought systems 
which they failed to understand 
or which were inappropriate to 
their needs. 

Meanwhile, computer dealers 
are striving harder than ever 
to make headway in the small 
business market. Most of the 
big corporations were computer- 
ised years ago, and an estimated 
90 per cent of the small busi- 
nesses which could benefit from 
buying a micro have not yet so. 

Understandably, many first- 
time micro buyers find it hard 
to know where to turn for 
advice. It Is wen known that 
dealers' advice can be off dis- 
tinctly variable quality. The 
magazine Which Computer? re- 
cently sent a fictional small 
company to 12 top computer 
chains only to find that none 
of them could suggest equip- 
ment which would precisely 
meet the company’s fairly un- 
complicated needs. 

Yet small businessmen find 
it hard to justify paying any- 
thing from £40 to £100 per hour 
for expert advice from a con- 
sultant, especially when similar 
information seems to be avail- 
able free from the dealers or 
from computer magazines. After 
all, their survival as entrepre- 
neurs depends on trimming un- 
necessary costs. 

If you do choose an in- 
dependent consultant, you 
should be aware that his opin- 


ions might be coloured by the 
discount deals he is likely to 
have with manufacturers. For 
that reason, specialist computer 
consultants are probably more 
appropriate -for second-rime buy- 
ers who already know roughly 
what they are looking far. 

First-time buyers would do 
well to consider an independent 
guide like the National Com- 
puting Centre's Microsystems 
Centre and its 18 regional 
offices, where the uninitiated 
can try out different systems 
under expert advice, unbiased 
by any links with computer 
groups. 


Choosing a 
computer 

WILLIAM DAWKINS 


Most of the big accountancy 
firms, and some of the smaller 
ones as well, have developed 
microcomputer advisory divi- 
sions as extensions of their 
management consultancy activi- 
ties and as a way of making 
fuller use of their existing 
client base. 

Their services do not come 
cheap— £800 wlH cover a basic 
four-day programme from 
Arthur Young, for instance. But 
it riearly makes sense to take 
the advice of your auditor’s 
firm if you betieve that buying 
a micro should do more for 
your financial controls than for 
any other part of your business. 

So how can you negotiate the 
microcomputer maze without 
getting lost? Before you start, 
it Is worth getting into per- 
spective the likely cost of the 
exercise and what you expect to 
get out of it. 

A steep decline in hardware 
prices in recent years has made 
computers look deceptively 
cheap. But the price of soft- 
ware — the set of instructions 
which tell a computer what 
tasks to perform — has not gone 
the same way because it is 


labour intensive to produce. 

The bidden costs, like staff 
training, consultancy, and man- 
ually loading paper files into 
the computer’s memory, «n 
often be more than the cost of 
the equipment itself. 

As for expectations, it is 
foolish to hope for too much 
from your micro. Its Job is to 
automate the information you 
already use to run your busi- 
ness. So if you expect a nnara 
to be a cheap way of solving 
management problems, you will 
be disappointed. It -will only 
speed up the mess, and could 
even make matters worse. 

Indeed, it is because of (be 
intimate finks which often occur 
between management and com- 
puter problems that account- 
ancy fizms' computer advisory 
services tend to work very 
closely with their genera! man- 
agement consultancies. 

The first choice you need to 
make concerns software. There 
is very tittle to choose techni- 
cally between different makes of 
hardware in a gven price range, 
but not all hardware will accept 
the software you need. Mbit 
small companies will probably 
be able to use an off-the-shelf 
software package, which might 
need a little tailoring to suit 
their special needs. 

Individually written software 
will cost many times more titan 
a package, so think twice be- 
fore accepting an entirely be- 
spoke system. 

To be able to make that 
decision, you need to write out 
in great detail what tasks your - 
computer should perform. 
These might include stock con- 
trol, financial planning (for 
which a spreadsheet package 
would be needed) or sales 
analysis. You should also give 
thought to the number of work- 
stations required, bearing in 
mind the number of people who 
will be using the computer 
simultaneously, as well as 
printers and other accessories. 

That information will enable 
your adviser or dealer to 
specify the software to salt 
your needs and a package to 



financial planning: 
tiie right computer and 
software package can 
do wonders for a com- 
pany’s financial control, 
but the wrong one can 
lead to disasters. 

William Dawkins 
offers an overall guide 
to the products avail- 
able in the over- 
crowded computer 
market, since many 
first-time micro-buyers 
find it hard to know 
where to turn for 
independent advice 

Other writers high- 
light developments in 
accounting services and 
pension schemes; a 
properly designed pen- 
sion scheme plays an 
important part in busi- 
ness planning. 



Ihen are flow more thin 3M different 
models of personal computers on the market 
and the choice Is growing continually: above, 
Triumph Adler’s P50 microcomputer, which 
is doe to be launched shortly. The makers 
claim that the new model is “two or three 


times faster the IBM PC" In the fast- 
growing software sector there are now at 
least 800 different accounting packages 
available for microcomputers. For many 
email businesses, choosing the right system 
involves steering through a high-tech maze. 


Accountants seek wider 
advisory role 


run it on — or at the very least 
to offer suggestions that will 
make sense to you. 

Before completing the pur- 
chase, it is also important to 
establish whether the dealer 
can offer training, advice, repair 
and maintenance. This is often 
available through a standard 
annually renewable contract and 
can save a great deal of man- 
agement time in the long run, 
for few computer Installations 
have ever failed to throw up 
unexpected hitches. 



business to a bigger 
bank, how high would 
you be on their list 
of priorities# 


Unless you're a really big 
customer you may find you have 
to wait weeks for an appointment 
to see your manager. By that 
time you may have missed an 
opportunity or your problem may 
have grown 

At Williams & Glyns our 
managers try to be available, 
quickly 

Our branches are structured 
to give more management time 
to each customer than in the Big 4 
banks. And that’s for all customers, 
bigorsmalL 

Wfe even prefer to talk to . 
customers on their home ground 
so that we have a fuller under- 


standing of how their business 
works. Then we can act quickly 
when the need arises. 

And we know there’s no one 
solution to everybody's problem 

You may think you need a 
loan to purchase equipment Butit 
may be that hire purchase or 
leasing would be better for you. 

You may think you need 
more working capital, but stricter 
control of cash flow may solve the 
problem 

Or perhaps you want to 
increase your overdraft to finance 
an export order. 

Whea in feet we may be able 
to pay you on shipment 


Until we’ve talked to you, we 
wouldn’t dream of recommend- 
ing the solution. 

We have time for your 
business. And if you’re still not 
totally convinced that itis this kind 
of service which has made our 
reputatioa try us first with just a 
part of your business. We believe 
the rest will follow sooa 


BUSINESS BANKING 


Williams &Glytfs 
MS Bank pic 

A member of The Royal Bank 
of Scotland Group 

Registered Office: 2X3 Birchin Lane. London, EC3P 30P 


FOR MANY small businesses 
tiie accountant is merely their 
interface with the Inland 
Revenue but the Government 
would like to see them used 
much more as professional 
advisers playing a key role in 
business planning and develop- 
ment 

Recently it ran a campaign on 
this theme with the help of 
Lloyds Bank and the Institute 
of Chartered Accountants. The 
campaign took foe form of a 
£50,000 video film — paid for by 
Lloyds— dramatising small bull- 
. ness life and some typical cala- 
mities. The accountant, a sole 
practitioner specialising in 
small business work, gradually 
emerges as the hero. 

The Government put up 
£16.500 to show the film at 
seminars at 50 venues during 
the early part of this year, with 
each seminar led by a chartered 
accountant — in most cases a 
sole practitioner or a member of 
a small firm, the implication 
being that such are the best 
advisers for small businesses. 

One value of this sort of 
relationship is that the accoun- 
tant is also a small business 
owner. In the majority of cases, 
where businesses are probably 
never going to .be .spectacular 
performers, this makes' a great 
deal of sense. Among other 
things, fees are likely to be on 
a scale both businesses can 
easily relate to. 

Increasingly, however, large 
accountancy firms are challeng- 
ing this conventional wisdom. 
To some extent this has been 
prompted by market oppor- 
tunity: big business has been 
hit by recession, hindering 
development of fee income, 
while the small business sector 
has been burgeoning. But do 
small businesses need big busi- 
ness accountants? 

John Smith, national director 
of the business services group 
(BSG) of the accountants 
Arthur Young, thinks that the 
large practices have one unique 
selling point: “We can solve 
big problems quickly with any 
specialised service you might 
need," he says. ” While the 
high street practitioner should 
eventually be able to obtain 
similar advice, it will take 
longer and cost more.” 

Mr Smith says that Arthur 
Young was the first of the top 
ten accountancy firms to move 
into the small business market. 
It started in 1978, when Mike 
Davis returned from two years’ 
secondment to the Industrial 
Development Unit and produced 
a report suggesting that the 
market was worth pursuing. 


Mr Davis now runs the BSG 
— as Arthur Young calls its 
small business department — in 
Manchester. The market has 
certainly materialised: when the 
BSG started it had 20 staff, all 
in London. In six years it has 
grown to a national strength of 
250. with 110 of them in the 
capital. 

Crucially for Arthur Young, 
its BSG contributes 10 per cent 
of the practice’s fee income. 
The development of the mar- 
ket has led to the BSG having 
a career development struc- 
ture of its own within Arthur 
Young, which Mr Smith says 
the other large accountancy 
firms have yet to emulate. 

Nevertheless, small business 
departments are run under 
various titles at Peat Marwick, 
Coopers and Lybrand, Deloitte 
Haskins and Sells, Price Water- 
house, Ernst and Whinney, 
Touche Ross, Thornton Baker, 
Arthur Andersen, and Thomson 
McLintock. 

Benefits may be indirect: for 
example, John Ormerod, foe 
man in charge of Arthur 
Andersen's small business 


Consultancy 

services 

IAN HAMILTON-FAZET 


group, has produced some use- 
ful publications, including one 
with the British Venture Capi- 
tal Association on preparing 
business plans. The association 
bas plans to produce other 
practical booklets with its 
associate members in the 
accountancy profession. Mod- 
estly priced, such information 
is useful to the whole small 
business sector, whether clients 
of the big firms or not. 

Deloitte Haskins and Sells, 
like Ernst and Whinney, use 
the title “general practice” 
for their small business sec- 
tions. This Is probably the most 
descriptive label for what any 
small business's accountant 
actually does. 

Mr Smith says: " Most people 
in our BSG are general prac- 
titioners. They only deal with 
small clients but can call on the 
full range of Arthur Young 
specialist services as and when 
required.” 

He believes that this scotches 
fears that big practices may not 
give value for money, are 
impersonal or care only for big 
clients. 

Among specialised services is 


one that is crucial for many 
small businesses — computer 
selection — although the way 
costs are kept down to the 
£1,000-11,500 range is to use as 
much do-it-yourself technique 
as possible for the small busi- 
ness to work out its own needs. 
However, that analysis is no 
bad thing in ensuring that the 
computer's capabilities are 
fully understood. 

Other examples include deal- 
ing with VAT queries: a senior 
VAT manager within a large 
practice can deal with a com- 
plicated query in minutes while 
a general practitioner would 
take half a day. ** In effect, that 
advice costs the client nothing,” 
Mr Smith says. 

Tax planning is also cheaply 
available, as is advice on re- 
cruitment of key staff, though 
in the latter case Arthur Young 
can also do all of the donkey 
work and present a client with 
a short list for final interview. 
Economies of scale mean that 
this latter service could be 
available at only a fifth of the 
cost of a small business using a 
recruitment agency for the 
same thine. 

The large practice's network 
can also be useful, particularly 
to small businesses trying to 
r sell .to such .customers as the 
Ministry of Defence or. as in 
one Arthur Young example, 
the U.S. Navy. " We can open 
a lot of doors. We have nearly, 
always got someone here who 
knows someone,” Mr Smith 
says. 

Is it more expensive to 
use the big firms? In absolute 
terms the answer Is probably 
yes: but that can mean, good 
value for money if a small 
business can make effective use 
of those specialised services. 

Arthur Young likes to see its 
clients growing and profitable, 
which will usually mean no 
problems over affording fees, 
and a definite need for specia- 
lised advice anyway. Such 
clients are -then the most likely 
to need help raising more capi- 
tal for growth — the big firms 
have excellent City contacts— • 
or advice on bow to proceed 
towards public flotation, where 
the big firms again come into 
their own. 

All this means that there Is 
a definite profile for the most 
suitable type of client: growing, 
probably rapidly, probably in 
high technology, with reason- 
able prospects of making the 
Unlisted Securities Market In 
the medium term. But the run- 
of-the-mill sms'll business will 
almost certainly find it harder 
to get value for money. 
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From big guns right down to one-njan 
entrepreneurs equipped only with ideas 
and a m h i t km . . . there's a place for 
everyone at Wrexham 

Thanks to: 


★ Welsh Development Agency assistance 

★ Excellent industrial relations 

★ Easy access to malor markets 

Check for yourself by returning our 
coupon. Or call Des Jones at Wrexham 
(0978)364811 ' 



Wrexham 


| Fositioo_ 
■ Company 
i Address 


1 Wrexham, Britain's High-Tech DEVELOPMENT ABEA. A- 
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Stay-as-yon-are budget decision on tax structure of piston schemes wins chorus of approval 

Industry sighs with relief 


Pension 

schemes 

' EMC SHORT 


WHEN HR N7GEL LAWSON, 
the Chancellor . of the 
Exchequer, annhitwwt that he 
was not making any changes to 
the tax structure of pension 
schemes, it was natxraJy the 
pensions industry that heaved 
a sigh of relief- 

The whole small business 
industry, or at least those who 
understand and appreciate the 
role of pension schemes in their 
business affairs, also joined in 
the chorus of approval. 

The state pension, scheme 
does nothing: for the self- 
employed and very little for 
controlling directors of small 
corporate organisations. 

So If the self-employed and 
controlling directors want to 
look, forward, in an adequate 
income in their retirement then 
they need to make their own 
pension provision. 

However, most entrepreneurs 
are too busy building up their 
businesses to devote much 
attention to setting aside assets 
into a pension scheme and most 
of them regard their business 
as their pension. 

They tend to regard money 
put into any pension arrange- 
ment as money lost to ahem 
forever, or at least for long 
enough to be of so use to them. 

Cash drain 

National Insurance contribu- 
tions into the state pension 
scheme are effectively a payroll 
tax. But the same is not the 
situation for a private pension 
arrangement. This should form 
part of the -overall corporate 
fin an rial planning of the small 
businessman. 

For many businesses, once 
established, their main source 
of finance is money generated 
within the business. However, 
retained earnings have to be 
made out of after-tax earnings. 
Although tax rates are coming 
down, they still represent a 
drain on resources. And the 
money put aside is accumulated 
on a net basis. 

Pension contributions in con- 
trast ar. paid out of gross 
earninr ' -*ud the accumulation 
is/-. a gross basis. Thus, money 
j-jr into a pension scheme can 
'-m very much faster than 
money nmc* retained in the 
business. '*■ - ; ‘ - 

- But then comes, the question 
of using tbe assets of the 
pension fund to finance the 
business. In theory, those assets 



To enjoy, the good life in later years it is essential to plan 
well ahead on pension arrangements. Above: dinner at sea, 
aboard Canard's BUS. “Vistafjord” 


are locked away. In practice, 
there are ways of unlocking 
those assets. 

First there is the straight- 
forward method of the business- 
man taking a loan from his 
pension arrangement. However, 
there are different loanback 
arrangements varying with the 
type of pension scheme. 

If the businessman operates 
on a corporate basis with his 
own self-administered pension 
scheme, he simply arranges a 
loan with the scheme. Since he 
will certainly be one of the 
trustees of the scheme, he is 
in effect borrowing from him- 
self. Thus, loans are effectively 
automatic. 

The Superannuation- Funds 
Office (SFO) of the Inland 
Revenue, winch monitors pen- 
sion schemes, permits these 
executive pension arrangements 
to lend up to 50 per cent of the 
scheme's assets back to the 
parent company at commercial 
rates of interest Such loans 
then form part of the under- 
lying assets of the pension 
scheme. Redemption terms have 
to be- agreed with the SFO. 

But although a commercial 
interest cate has to be paid, 
the businessman does not have 
to fldfil the other criteria, as 
with loan facilities from, a back. 
Helloes, not have tojuamy - tha_ 
purpose of the loan or demon- 
strate the financial, health of hie 
company. 

This Is of prime importance 


if the company is having a bad 
financial experience. Tbe 
company can borrow from the 
executive pension scheme to 
tide itself over that bad patch. 

Tbe Leicester-based firm of 
employee benefit and financial 
services, Pointon York, * a 
pioneer in small self-admin- 
istered executive pension 
schemes dbowed in a recent 
survey that one-in-five had 
successfully used loanbacks 
from toe pension scheme to get 
themselves out of trouble. 

If tiie executive scheme is 
with a life company, similar 
arrangements apply. Tbe loan 
facility is automatic with no 
reliance on financial health or 
purpose of the loan. 

With the self-employed the 
situation is a little different. 
Self-employed pension contracts 
can only be arranged with, life 
companies. But all life 
companies now offer loatibatfc 
arrangements on these 
contracts. 

One version is for the life 
company to offer automatic loan 
facilities to tbe self-enqj Joyed 
up to the accumulated value off 
hf-penston contract The loan 
becomes part of the underlying 
assets for the pension scheme/ 

Under tbe other version, tbe 
life company .has. M arrange- 
merit [WlSr a JbanldhginsgtUtipn 
whereby .flat institution , lends 
a . multiple of the' annual 
premium paid into that pension 
scheme— up to 21. times the 


ium, Security- wCl have to 
lodged with the institution, 
but the loan facility, is often 
automatic for professional self- 
employed persons. 

The parent company gets tan 
relief on the loan interest, 
while the pension fund, being 
tax exempt, can reclaim tbe 
tax paid. This adds to the tax 
efficiency of these loanbacks. 
If the loan is arranged cor- 
rectly the company should be 
able to pay the loan Interest 
gross and claim the tax in Its 
overall tax bill. 

Similar considerations apply 
to loanbacks on self-employed 
pension schemes. If the loan 
is for business purposes, K is 
tax deductible but, -all too often, 
tbe self-employed get their 
business arrangements mixed Ln 
with their private require- 
ments. 

The second method of un- 
locking -assets is for the pension 
scheme to use its money to 
finance capital projects for the 
parent company and then rent 
or lease it to that company. 

For (Instance, a firm looking 
for expansion could have The 
pension scheme finance the 
building of -a new factory and 
then rent the factory to the 
company. If development 
grants are involved. It may be 
tax efficient for the company 
to build the factory using 
money borrowed from the pen- 
sion scheme, then at a later 
date, organise a sale and lease- 
back arrangement with the pen- 
sion scheme to repay the loan. 

Like loan interest, the rents 
paid by the parent company are 
tax deductible, while the pen- 
sion scheme can reclaim that 
tax. In addition the pension 
fund could purchase the equip- 
ment for the new factory and 
lease it to the parent company. 
The tax implications need to 
he considered carefully to 
decide -which method to use. 

Finally, as far as the corpor- 
ate controlling director as 
concerned, his own. self- 
administered pension scheme 
can provide financial hrikp -when 
a. member -of toe family wants 
to sell his or her shareholdings. 
The pension scheme can buy 
the shares, on a market basis, 
and avoid those shares going to 
an outsider, without the direc- 
tor having to find the cash. 

All these exercises would 
Amply that Che pension scheme 
has quite large resources, a 
point that many -directors can- 
not visualise. Since the -contri- 
butions paid obtain tax relief 
and the roll-op la grogs. It is 
usual after a few years for toe 
pension scheme to -be worth 
more than the underlying ( 
corporate body. 

If the scheme is started early, 
it can provide a useful source 
of finance in future years. 


Here and on the following page FT writers highlight the fresh focus of 
attention in individual countries on the small business sector. 

Sprinkling of new benefits 


^1 whs worried 
until nw business 


started to grow 

T •/» 



When a business takes o££ die 
directors had better fasten their seat belts. 

All at once the problems come 
pounding in. 

Should you hire new people? Should 
you invest in more machinery? Should 
you find bigger premises? 

What about new technology? 
Development areas? Factoring? Grants? 

As the orders begin to flow faster, so 
does the adrenalin. 

You find youre always needed in three 
places at once. 

You move from crisis to crisis and for- 
get long term planning. 

You become a stranger to your family 

Its a time when you need all the sane 
advice and financial help you can get. 
Which is precisely what we, at Arthur 
Andersen can provide. 

Arthur Andersen is a large account- 
ancy firm that has built its business 
around growing companies. 

There are myriad ways in which we 
can help you, but here are three to be 
considering now. 

1. Finance. We were arranging 
venture capital in the days when it was 
still called money. (Since 1965 to be 
precise.) 

Well analyse your business, and 
help you work out how much you need 


over what kind of term. 

Then we’ll help you find the most 
cost-effective way of raising it. 

2. Plannin g. A failure to plan is 

a plan for failure. Well act as a sounding 
board, answer questions, help you set 
priorities. Most importantly, well examine 
the various ‘what if?’ scenarios. 

3. Flotation. So far, we've success- 
fully brought 24 growing companies to 
the USM. Who knows, you could become 
our 25th. 

If youd like to know more about 
Arthur Andersen, or if you're particularly 
interested in venture capital, simply post 
the coupon. 

Its a fascinating and exciting time to 
be running a growing company. Well help 
take away some of your growing pains. 

f” - To John Ormerod, Arthur Andersen & Co., I 
1 Surrey St., London WC2R 2PS. Tel: D1-S36 1200. 

Please send me your package ‘"Serving The 
Growing Business.” 
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Company. 

Address— 


Post Code- 


i**: 


Arthur 
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.Chartered Accountants 
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W. Germany 


IN WEST GERMANY, as else- 
where in Europe, a political 
swing to the Right has brought 
a new focus of attention on 
small and medium-sized com- 
panies, those supposed reposi- 
tories of tbe virtues of free 
enterprise to which liberals, 
conservatives and, in the case 
of this country, Christian Demo- 
crats proclaim themselves 
attached. 

And At is fair to say toat to 
-he years It has been in office, 
he CDU-CSU-FDP Government 
5f Chancellor Helmut Kohl has 
jeen as good as its word. Bud- 
getary aid, tax concessions and 
he like have been sprinkled 
ipon the sector as liberally as 


a fiscal policy committed to 
“ consolidation 11 has allowed. 

In addition some scant pro- 
gress has been made towards 
reducing red tape, an affliction 
to which West Germany, with 
its three layers of Government 
and its proneness to put its faith 
in bureaucracy, is as vulnerable 
as any country. 

The reasons for the 
enthusiasm of the Centre-Right 
far small business are evident 
enough. Some 90 per cent of the 
1.8m companies in West Ger- 
many employ 50 people or less. 
But they provide two-thirds of 
all jobs and 80 per cent of 
apprenticeships, under ' the 
country's long-established job 
training system. 

Overall the Federal and 
regional governments provided 
some IBS llbn of assistance to 
the sector in 1983, in the shape 
of loans, interest rate subsidies, 
guarantees and other incentives: 
end that figure is Hkely.to have 
climbed further during 1984. 

On top of tills come broader 
initiatives, such as the recent 


moves to stimulate venture 
capital companies, tailored to 
give smaller, innovative con- 
cerns indirect access to West 
Germany's markets, and to make 
DM 500m of public money avail- 
able for these to take <m extra, 
research and development staff. 

In this way, the Government 
hopes small enterprises will be 
able to generate new jobs and 
make a dent, at least, An an 
unemployment total of some 
2.5m, or nearly ID per cent of 
the workforce. But substantial 
obstacles still stand In its way. 

One specific problem has been 
the collapse of the domestic con- 
struction and building industry, 
which alone is Involved with 
around one-third of the total out- 
put of the national economy. 
Another is the chronic, under- 
capitalisation of industry to 
West - Germany— not uncon- 
nected with one of the West’s 
most lavish social . security 
systems. Most small companies 
are 15 per cent or less self- 
financed. compared 'with 40 per 
cent to the UB. to give but the 
most glaring comparison. 


Another difficulty is the com 
parative rigidity of the union 
structure. I wo rife a 60- or 70- 
hour week, but here are the 
trade - unions insisting their 
members put in no more than 
38.5 hours,” is a typical com- 
ment to be heard from small 
entrepreneurs. 

A measure of the difficulties 
small companies face was the 
forecast to early April by the 
National Craftworfc Federation, 
whose members are overwhelm- 
ingly sman companies employ- 
ing no le&a than 3.9m people, 
that up to 40,000 jobs in the 
sector will vanish hi 1985. 

Bat a more hopeful portent, 
perhaps, was the fact that for 
first time since the war, the 
number of craft or “Handweik” 
companies rose in 1984— by 0-3 
per cent to 493,000. This may 
still be a far cry from tbe 
886,500 officially registered back 
in 1850, but it is at least a step 
in tbe right direction. 

RUPERT CORNWELL 


A key sector of the economy 



Italy 


ard article on Italian 
sed to begin by list; 
gglsh performance of 
Han industrial com- 
1 then contrast This 
Xtraordtoary dynam- 
ic little companies 
those to recently 
ed areas which 
one had ever heard 

Lave changed. The 
ite Italian industrial 
re, in their different 
ipean leaders — ■ to 
efficiency, or market 
l simply having sux-. 
little companies have 
of the limelight 
stance has ceased to 
ity. and - to fact many 

lich had a semi-legal 
existence to the 1970s 
jgidmate companies 


with a* brass plate and . full 
registration with the tax and 
other authorities. But small 
. business still thrives, in Italy, 
as figures showing 2557000 start- 
ups and 163,000 shutdowns just 
In 1984 indicate. 

Indeed,: the emergence of 
many businesses from the grey 
into the official : economy pro- 
duced a jump -to the "statistics 
bn workplaces between 1971 and 
1981 that may have been mis- 
leading. It suggested that the 
number of employees per. com- 
pany was actually dedining, 
which even given Italian Indi- 
vidualism was hardly plausible. 

Small businesses are probably 
more important to -the Italian 
economy than to that of any 
other European country. Thera 
are whole areas of central Italy 
where industrialisation, which is 
extensive, consists almost en- 
tirely Of businesses employing 
less than 100 or even 50 people, 
and most of them far fewer than 
that. 

But unlike, for example .toe 
UK, the drive to create small 
businesses has come from -the 
bottom rather . than the top. 
Rather than governments, large 
corporations and’ those who 


work for them feeling the need 
for. smaller concerns and aban- 
doning bigger ones to start them 
up, in Italy the process te usually 
different. 

Although there was a drive to 
decentralisation to the 1970s, 
many of the classic Italian small 
. businesses are the creation of 
people who have never been in 
industry -before, in -areas where 
industry barely existed — often 
fanning' areas where peasants 
have, turned into successful .in- 
dustrialists while keeping their 
small farms and their land. 

This Is why Italy does not 
offer as many useful lessons on 
small businesses as one might 
expect to a country like Bri tain , 
as it tries to decentralise; In 
fact white Britain is seeking 
ways to deregulate, Italy is now 
moving in the opposite direction, . 

There have been- relatively 
few active aids for small busi- 
ness to Italy— few grants, not 
many subsidised- loans ana so 
on. Instead Government has 
allowed small businesses to de- 
velop on their own. It has not 
Interfered much with where 
these businesses are sited— so 
that much of the Italian country- 
side has been scarred by miles 


of little xoadside factories and 
warehouses. It has allowed firms 
employing Jess than a certain 
number of people to avoid cer- 
tain employment regulations, 
while family companies have 
had very generous tax treatment 
and family members excused 
social security and pension con- 
tributions. 

But that is now beginning to 
change. Early this year Parlia- 
ment approved a law which will 
allow the taxman to extort _far 
more tax from small businesses, 
whether shops or artisanal con- 
cerns. The taxman will be 
allowed to make assumptions 
about a business's profits on the 
basis of its turnover, and toe 
payment of value added tax is 
going onto a forfeit system. 

Family businesses will no 
longer be allowed to divide np 
their (unfits among a large num- 
ber of family members in order 
to evade tax— the boss must de- 
dare SI per cent of all toe busi- 
ness's profits. 

It is a harsh law. but one 
which is expected to change the 
Italian business scene, and 
Italian life with it 

JAMES BUXTON 
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With over 60 offices around the country, wherever you 
are, we are never far away. 

The fact is, being dose to our clients is good for their 
business. 

It means we have more in-depth knowledge of the local 
environment which enables us to offer more considered 
advice to local businesses. 

It increases our familiarity with both individuals and 
their business seeds. And, quite simply, makes keeping in 
touch that much easier. 

Because direct invtdvemCTUhasno substitute, at 
Thornton Baker our structure guarantees that every office 
has principals that are partners. 

Their involvement is an essential part of our service. 

The high ratio of partners to staff enables complex 
problems to be dealt with by senior people and ensures every 
client has access to expert opinion on the spot 

At the same time we alwayshave the flexibility to call on 
support from our national resources. 

Every ‘Hiomton Baker office can offer you traditional 
financial guidance or general business advice whether you’re 


an individual or responsible for running a business. 

Return the coupon for more information or if you 
have a specific enquiry please telephone your local office. 
The sooner you do, the closer well get 
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New measures 
to stimulate 
venture capital 

1 “ ■ ■ I Under the new simplified 

rules, company statutes can be 
contained in a two-page docu- 
ment instead of 40 or more In 
• the past. A salaried employee of 

a large company wishing to 
create his own enterprise can 
" now domicile his new venture 

France in his existing place of work or i 

_ _ his home. 

These measures reducing the 
THE FRENCH Government has amount of red tape involved in 
continued to increase the striking out on your own have 
battery of support measures to now been followed by further 
encourage the country's small financial and fiscal incentives, 
business sector and the creation Among these is a financial 
of new small and medium-size scheme intended to assist those 
enterprises starting their own business. This 

Tnst -jf victor if- m involves a new Business Savings 
«o 

stimulate venture capital in *2 ^ £ ^TeomMaw k * a 
France by making it easier, and KSidta/Sdety does ior those 
financially more attractive, to wamin g to buy a house, 
set up venture capital groups. _ „ 

This legislation follows a new certificate gives the 

panoply of new measures that 

have been introduced in dribs JWJ33 rw MS 

2111(1 rirahs m'Pr tha iq ^ initial pCnOQ Of lOW 

month!. Tho GsraSn i! «?u°«ation saving;. . The 


- *. -v 
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Above: Hewlett-Packard engineering graphics system being used in micro-computer research 
Advanced technology in the U.S. has stimulated the growth of the venture capital business . 

Big increase in volume of funds j High tax rates and over- fund raising more difficult. 

regulation are most often cited especially for those smaller, 
as causes for the current prob- empales DO t engaged in the 
• j • i I lems. Moreover, the combma- most promising high-technology.' 

raised by venture capital groups liMfgilssas 

WHEN SENATE Republican leaders and President fast-expanding service sectors, by 1983. despite the deep reces- ^^inesses * ^ha^^risen where small businesses account 

Ronald Reagan reached agreement last month on a 11131 corporate bankruptcies sion and the high interest rates ^r 3rDjv . m t h e last year. for some 43 per cenr the 10131 

compromise package of spending cuts to reduce the which tend to hit small busi- during 1980-82. F . workforce, has seen a sharp 

federal budget deficit the spirits of emnlovees of the Des * es hardest were declining A survey by the Joint Eco- Another major complaint has upturn i n the number at. 
Small Adminintmtimi in Wn«hinirinn sank 311(1 in sum ’ “ ^ Ameri- nomic Committee (JEC) came been the lack of opportunity in business start-ups. Loans, loan 

b r V ^ Washington sank. can small business sector shows to the conclusion that public the public sector which guarantees and grams are avail- 


Sector hit by 
high taxes 


tlon to allow earlier write offs 
of start-up costs, but this Is 
viewed in the business com- 
munity as inadequate. 

The foi-mation of a new over* 
thc-counter (OTCt stock mar- 
ket in late 1983 created an 
important new source of capital 
OuMaHaniind for small and medium-hired 

_ , V T , T' . businesses. On the other hand,-; 

Nordic Regions the Widely touted regional stock , 

— — ■ markets have proved to be .a dis- 
appointment. •- 

t hk general situation for small Meanwhile. Sweden's re la- 
businesses in Sweden continues lively young venture capital 
to deteriorate, according to market has seen the heady days 
the Small Business Association 0 f optimism give way to more 



in Stockholm. 


experienced caution, making 


remuneration 


Small Business Administration in Washington sank, 
save In his budget message to Congress at the beginni 


and that, m sum, “ the Amen- nomic Commi ttee (JEC) came beei 
can small business sector shows to the conclusion that public the 


225 to fnnunwAemtitoft entrepreneur must in fact save “ his budget message to Congress at the beginning a strong ability to adapt and policy had bad a major impact remains responsible for such able and t h e regulatory environ. 
of small pntpranws U °> Ior a minimum of two years to Of the year. President Reagan baa singled out the SBA grow In times of both economic m stimulating the availability tasks as garbage collection and ment has been improved. 


sLfMws C a S te ? > klS* rn^inn^rlr ** entitIed t0 the lower cost as one of his targets for elimination as he and his stress and prosperity. 


i^ts^oiS to offset C iob P iossM loans * advisers searched for savings. Now that the expansion or the it died reductions in capital service sector of economy Discouragement 

in traditional large industrial Stimulus Although the SBA has its supporters in Congress, it economy is showing signs of apd ri . 19 S: JJJJLJSJJ blBS P 1 However, the high tax rate- 

sectors, which are at present OumUlUS was widely admitted that if the agency and the grants slowing down, particularly as a ^efoms in Pension fund re- expansion. com on to all Nordic countries 

undergoing profound res true- The French economic it gives to small business were to survive, its best chance JJJjjjLj* taxation in’ 1981 reduce^securT SmaU — has ,ended t0 diJ £? ura £ a 

luring. authorities hope that the new i av in a concessional deadlock in which no maior hudffet. * ac * ur * n ^ imports, the manufac- taxation in 1B81 reduced secun those with fewer than -00 ca pj W i formation in Finland. 

Moreover, «, outlook for scheme will bT ’widely used by ”° 22..SSL“^S , t *!“ Finnic Gov.nun.wh* 


advisers searched for savings. 


of venture capital. In particular, I road work at a time when the 


Now that the expansion or the it cited reductions in capital service sector of the economy 

. - • a a Ann . a a«tm I tk a hifinacl lUltOrtFl^l Tfll“ 


Although the SBA has its supporters in Congress, it economy is showing signs of gams tax In 1978 and 1981, 1 holds the biggest potential for 

- j _ 1 , J JI 1 , 1 , 1 1 . j . t T * . rU.inno #!...« . roFnrmn in numinn -fnTiH m. I PXDanSlOD- 


economic 


the small business sector Is not those wanrmg ,o se, up cuttmg action was achieved, 
as encouraging as statistics business is farming, the liberal The outlook for substantial 
might suggest. While growth in professions, commerce and progress in reducing the $213bn 
small business creation has con- tourism, as well as by founders budget deficit expected for this 
tinued at around 3.8 Der cent oi sma11 industrial enterprises, year remains cloudy, but the 
durinc the east vear the rate of However, its principal aim is compromise package agreed by 
tolSJSSes hL Lm SSier to encourage executives or com- the Republicans and the Presi- 
SmSSSm w cwt At fhe employees seeking to start dent includes, once again, the 
tinff 3 business of their own but who elimination of the SBA and the 

do not have the necessary ».flbn a year of federal budget 
been badly hit by rec^ion, capitaL funds it spends and the $3.5bn 


particularly the building 
industry. 

After the first package of 


capital- funds it spends and the S3.5bn 

A further stimulus recently °{ ^ ederal loan guarantees it 
announced is the Finance . tHirses . . , ^ , 
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ThaU.S. 


will be facing a tougher climate, regulation, and a revival in important sector of the Swedish m , de adjustments in the basis 

For the itime being, however, stock market interest in new economy. The proportion forwlculating both income and 
the services sector is still show- public equity issues, as lmpor- 0 f the total employment gener- corporate tax for small buy- 
ing strong employment growth tant factors. ated by the these companies has nesS es. and this has been 

which implies that smaller com- There has also been a rapid dropped from 38 to 32 per cent greeted positively. A small 

panies are still doing welL growth in the number of in the past decade, according to qTC mar feet operated bv indi- 


businesses and venture capital 
were announced in the spring 
of 1984, the Government 


the system 
businesses. 


ing strong employment growth tant factors. ated by the these companies has ne sses. and this has been 

which implies that smaller com- There has also been a rapid dropped from 88 to 32 per cent greeted positively. A small 

panies are still doing welL growth in the number of in the past decade, according to qTC mar fc e t operated by indl- 
The next recession, whenever who have started statistics Sweden. Heavy social viduol banks, has just started 

it comes, will no doubt test the . “J™ “S’ costs and paperwork associated and has yet to pick up 

— j- - — ,-7-— — resiliency of the small business ^claries in order to try to tap with employment are two momentum. 

funds* ft TNO U.S. sector. Administration claims reasons given for this decline. The real interest rate on 

— — that some of its polities segments °f bank loans is at its highest 

dishfo-uK l0an guaraJltees 11 have had more than short-term 1116 economy. More failures rate in a decade, however. 

AS a svmhni of the imnart rrf default rate nn «5 ra insn ‘TcUcal spin offs for entre- The JEC points out that the SmaU businesses in both 

Reaganomics 0 on the” 5 small guarantees between 1979 a?Id P reneil « ring true. Efforts to sense mat the U.S. economy is In addition, bankruptcies in Denmark and Norway have 

business sector however the Kffilserves to underline the reduce federal regulation and highly innovative technologi- Sweden lumped 21 per cent in enjoyed highly positive develop- 

attack* 8 on the SBA hardly point. underline me fo^^ng ^ve undoubtedly caUy Is one of the factors which 1982 and 12 per cent in 1983, ment under Conservative 


sector. Administration claims P 0 ?* effectively Into technev reasons given for this decline, 
that some of lS pSSS Jo^cany innovauve segments of 
have had more than short-term 1116 economy. IVforp failures 

cyclical spin offs for entre- The JEC points out that the 


sup^rt measures TSTuJl d f^ 00 » simpUfy J “ SSSrteJbetiSn' 1&* P^neura ring true. Efforts to sense that the U.S. economy is 

— J the 55-Stem Of soft loans to small r.? 3 €®? Om ^„ 0zl ^ *?“ reduce federal reeularion and hi phi v innovative lechnoloei- 


vi me uuvcruiuciu Under the new system, com- presents a fair picture As the t« j,„ rp . . — »*■»- -*»** ulus uiu jumuiohu u*t e- wnu 

announced a second package at mercial banks will also be able administration pointed our in ^ money. Other changes have venture capital businesses, 

the end of last summer. to advance soft loans to cottage 1983, the SBA provided finance ^ mnfSratSn S Jbil ^ been advantageou5 - Summarising its findings, 

Following up the earlier industries (which employ some for only 21,500 of the over 17m a ratheTdlfferent «?. The Joint Economic Com- JEC says that the suS 

financial and_ fiscal mcentives, it 1-Sm salaried workers in smaU businesses from which the I® JSS* mittee of Coneress recent!* available ventnre canitai s 


form-filling have undoubtedly cally is one of the factors which 1982 and 12 per cent in 1983. ment under Conservative 
saved small businesses time and has stimulated the growth of with the bulk of the increase Governments. One Norwegian 
money. Other changes have venture capital businesses. being centred on the small industry representative speaks 


Summarising its findings, the business sector. 


The Joint Economic Com- JEC says that the surge of A Government programme sa 9 ce ;" 


of “An entrepreneurial renais- 


m «™ ves ' £1“ x sai3 n„ ea w “™ era F small businesses from which the ^eSve"on"*5^ taSitfV’ifc mittee of Congress recently available venture capital 'since for Industrial Growth and In both countries the number 
ZLWS*J!J5* SEHfi SSSS*' ”£J 5 Rev . enue Se«*« £ E? completed a first^Sirehensive 1978 has helped to remove a Renewri. aimed at promoting well 


some of the red tape involved tficM cooperative credit in- receives tax returns. study of the American venture barrier to" entrepreneurial smaH and mediunvslzed busi- exceeds Damtrupicies ana 

in setting up a new business: stitutes. like the Credit Moreover, much of the money CD ^ canital market a nhenomenon activity a barrier which exists ness, has been creeled seen tic- closures. Public and private 

the aim being to cut administra- Agrirole. the ^ Banques goes t0 companies which are deslre tQ chminate the SBA. ^ d P S?SS STm Seeiwlu«flnSSl S^bTindStty The Srero- is generally easily 

txon and procedural delays In Populates and the Credit Co- already borrowing from the It pointed out for example p-titors of the U S see as one institutions are conservative in ment 7 measures include availaWe - and both the tax and 

registering anew company to operatif. were able to grant SBA and so. it is claimed, the that economic recovery in the Sir S1FJ&?S £ teaJriiS Sr 136m initial So regulatory burden have been 

amaximumofonemomh.com- such loans. Government is merely propping U.S. was leading to rapid the VS ££££} SSren^ rf&f arailabilire j Spamda? £ Sl bSrinS significantly eased. 

^ed with several months pre- BETTS S arC pe, T * ^loyment in small SditerSSJvJw’touSS JStoSipKaaftiS^ Sd state deveteSent^d^ . Norway is expected to intro- 

woudy - PAUL BETTS forming badly. A 20 per cent businesses, particularly in the i ogiC ai to have stimulated the demand sometimes available tfor (high duoe legislation shortly ; allwj 


'•upuui uiCMAEi, a cuuiiituuu ULU' UJ, a unt iivi nujtu caiouj, i now, umo uvt u ^ _ v .. 

which admiring industrial com- in part, because large financial ally by -industry. The Govern- L ls . w ^ 


T4. -.j-t-j r-_ a-^^-Ta ujuuoumi wvur UI L* ueva nnt WfiC uuauvifti 1 i 

11 out Z 01 ^ petitors of the U.S, see as one institutions are conservative in ment 


include availaMe . and both the tax and 


logical change. 


Thc sWdj came tt-fte- con- for such fymls. tedmology development tesesf’SSl m “ 

as ion that there has been a "The greater availability of . The major demand of the in- phase of business life, against 


elusion 


your means? 

Seek Professional Advice 

As 

a rapidly 

expanding practice, 
with ten offices and some 
300 staff servicing clients which 
range from private individuals, sole 
traders, entrepreneurs, partnerships and 
family businesses to major private and quoted 
companies. We have built our practice upon the quality 
of business and financial advice we provide to each and every 

client The services that we 
offer to small and growing 
businesses are relevant to 
both established businesses 
and to those just starting up 
and include Accounting, 

Audit, Business Planning, 

Company Secretarial, Com- 

S uters, Management Advice, 
ecruitment of Managers 
and Staff and taxation. 

I For further information on ou r complete range of services to small and growing businesses, | 

* please complete the coupon and send to: Eric Barratt, National Development Parmer; I 
J MacIntyre Hudson, 2S Ely Place, London EC1N 6RL Telephone: 01-242 0242. { 


quite dramatic increase- In the venture capital funds also seems dustiy. however, has been for future profits, while Denmark 
volume of funds being raised to have broadened the palette tax relief to allow the forma- recently passed a bill making 
by venture capital companies of financing opportunities in- tlon of start-up capital and cut j t easier for Individuals to 
and in the size of the venture creasing the volume of money the burden on private wealth accumulate start-up capital, 
capital pooL The amount of available for early stage and tied up _i“ Plant -and equip- 
money available to venture start up financing. ment The Government has 

capital firms increased from ctewadt — — promised to introduce legisla- KEVIN DONE 

around S3.5bn in 1978 to $ll^bn bTcnkHT 


STEWART FLEMING 


ment The Government has 
promised to introduce legisla- 


Moving towards modernisation 

rr 1 l !?? r j aris0, j vent }f re ca P ltal Pro* A new innovation-stimulation gramme to subsidise profes- 

u j?i- . tb ? 0 1 ® e scheme will provide PI l.lbn sional management advice for 

d An W l2,.ii ^ ™ ear * over ^ comlli e five years to smaller companies, particularly 

venture euU? U tiSSeS ?« CDVe , r c “ mpanies ’ labo “ r 00518 y oun e and Innovative oneiT 
I h a v!^L^ P fn™ i } evolved m research and Mr Gijs van Aardenne, the 

■■■■ "T* asmjMSsrts ssraj^s*!.^ 

Netherlands p-SSMSfeaSSS SSSUTaSnSTS. ST vt 

TUCKED into 'one of Am^er- SflMSK£ “^T' ^ 

dam's fashionable turn-of-the- “ents that the official Amster- inJlSriaf 7 q2S {r 5° VBr ^Sf2j *!“• in ^ ch proflt 

century townhouses ls a young dam -Bourse. “JJJS 3 * ,^ e /? rice - which 110 lo "® er . 13 a dirty word, 

Dutch company named Ores, a The number of companies in- promotes small business, argues coupled with the economic re- 
compuiersoftware boutique reduced on the parallel mar- ,nnovatl on-«timu 1 atlon covery and Government aid. 

that exemplifies Holland’s drive ket tripled to 13 last year and fu^ 6016 ^ more bureaucratic have apparently led more entre- 
to promote small business. the accelerated .pace has con- , contract-research preneurs to step out on their 

Ores was founded in 1982 by timied da the first -part of this A e ^?JL rep ii cet1 ' * ov f? - “ r van Aardenne recently 

a handful of Imperial College y* ar - About thTee dozen com- * una<ly scheme to promote said that the number of new 
professors who wanted to com- panies are now listed on the i ? an . a fi emem t . in . 610311 companies started each year has 

mercialise their academic ex- parallel market, including ""y™* ,ast ^! ca I ated , to J ab out 15.000 (2.00Q 

pertlse in operations research, several young high-tech Dutch in ***• « them industrial) from 12,000 

which mathematically calculates concerns. T* 115 ^ ono ' 3 y ear “ 1980. 
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the optimal way of distributing 

or mixing things. Co-operation 

The professors set up shop ^ 

in Holland, .the -borne of a group Small and medium-sized corn- 
member, and are now selling panies (less than 200 workers) 
software systems that deter- account for an overwhelming 
mine the most efficient physical- 97 per cent of all Dutch con- 
distribution route, mixture of ceras and are getting renewed 
animal fodder and type of attention. In part that is 
■petrochemical feedstock. because domestic-oriented com- 

A s a new and innovative com- panies, many of which are 
pan)*, Ores has attracted FI 2m smaller, have lagged behind the , 
in private venture capital and a international concerns as the ' 
FI 750.000 contract under a economy has picked up. : 

Dutch Government programme Attention is being paid to co- 1 
to automate agriculture. operation between the business 

In recent years, the Nether- community, particularly small I 
lands 'has awakened to a fresh companies and educational in- ' 
need for technological innova- stitutions, with the hope of 
tion and -modernisation follow- shifting research more toward 
ing the industrial and economic commercial applications, 
stagnation of the late 1960s and Universities and technical 
70s. During that time Holland schools hare been offered nearly 
was plagued -by the “Dutch F115m between now and 1988 
disease,” a self satisfaction that to establish so-called transfer 
stemmed from the burgeoning points with Industry, where 
social-security system built on expertise can be -shared. About 
staple natural gas revenues. 10 transfer points have been 
The generous array of unem- founded since the early 1980s 
(ployment, sickness, pension thus availing young companies 
and housing benefits available of academic research for pro- 
to nearly everyone now is criti- duct and process development 
rised as having stunted initiative Similar to the transfer points 
and enterprise. are three micro-electronic 

By the end of the 1970s centres that were established 
alarms were sounded about the to advise small and medium- 
need for Industrial renewal and sized companies about automa- 
inno votive technology, particu- tion. Prompted by a Govern- 
larly among small and middle- ment report warning of a lag 
size companies. An “innova- in Holland's Industrial com- 
■tion bill '* in 1979 sowed the puterisation, the three centres 
seeds of re-industrialisation and were set up in Eindhoven. Delft 
the Government-sponsored and Twente — all with access to 
Wagner Commission was later nearby academic institution& 
formed to sketch ways of Efforts are also being made 
achieving .this rejuvenation. to consolidate and simplify the 
The establishment tn 1981 erf plethora of existing aid schemes 
a Government-guaranteed ven- for smaller companies In some 
ture capital scheme provided cases, however, the streamlining 
fresh impetus for what the has prompted bureaucratic 
Wagner Commission called “ a sniping among Govern m e n t 
new industrial elan." While agencies trying to protect their 
still modest by international own programmes. 


mics Ministry has plans for a 
similar FI 10m a year pro- 
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